
RESOLUTION R- 3711 

A RESOLUTION OF THE CITY COUNCIL OF THE 
CITY OF KI-D AUTHORIZING THE CITY 
WiNAGER TO SIGN AN INTERLOCAL AGREEMENT 
BETWEEN THE CITIES OF KIRKLAND, REDMOND, 
AND BELLEWE TO COOPERATIVELY PURSUE 
ASSUMPTION OF THE ROSE HILL WATER DISTRICT 
OF KING COUNTY. 

Whereas, the City of Kirkland, along 
with the cities of Redmond and Bellevue 
desire to cooperatively pursue assumption 
of the ownership and operation of the Rose 
Hill Water District of King County 
consistent with, and pursuant to, the 
interlocal agreement appended hereto; and, 

Whereas, the Cities of Kirkland, 
Redmond and Bellevue are authorized by 
Chapter 35.13A Revised Code of Washington, 
to assume ownership and operation of water 
district facilities and obligations 
relating thereto within and without their 
boundaries as provided in such statute; and 

Whereas, the City Council finds it 
desirable and in the Cityfs best interest 
to enter into the attached interlocal 
agreement to pursue assumption of the Rose 
Hill Water District, almost all of which 
District area is included within the 
corporate boundaries of the aforementioned 
cities, and, 

Whereas, the City of Kirkland is 
authorized, pursuant to Chapter 39 34 
Revised Code of Washington, to enter Into 
such an interlocal agreement, Now, 
Therefore, 

Be it resolved by the City Council of 
the City of Kirkland as follows: 

m. The City Manager la hereby 
authorzzed to sxgn on behalf of the City of 
Kirkland that certain lnterlocal agreement 
between the City of Kirkland and the cities 
of Redmond and Bellevue, as set forth in 
~xhibif A to this Resolution and by this 
reference incorporated herein. 



Passed by Malority vote of the 
Klrkland City Council in regular, open 
meeting this -3rb day of -, 1991. 

Signed in authent~cation thereof thls 
3 day of 

-";3rh 
Attest : L u 

- 
0-~~- rp .ah i \ r jp  nmw 



ORIGINAL 

THIS AGREEMENT 1s made by and between the C ~ t y  of Klrkland, 

a municipal corporation in King County, Washington 

(qtKlrklandu), the Clty of Redmond, a municipal corporatlon 1q 

Xlng County, Washington (ItRedmondM), and the City of Bellevue, 

a municipal corporatlon in King County, Washington 

(wBellevue~), eollectlvely referred to as the ltCities,tt for the 

purposes set forth hereln 

SECTION I RECITAL& 

1 01 The Rose Hill Water Dlstrlct ("Dl~trlct'~) 

provides water utility service to the geographic area known as 

Rose H111, King County, Washington. Almost all of the Dlstrlct 

area rs included withln the corporate boundarles of the 

Citles The Cities are authorized by RCW Chapter 35 13A to 

assume ownership and operation of District facllltles and 

obllgatlons relating thereto wlthin and without thelr 

boundarles as provided in such statute 

1 oa Klrkland, Radmond, Bellevue, and the Dlstrlct 

have previously had prepared for them a study of the 

feas~brllty of an assumption of the Dlstrlct entitled, 

"Assumption Feasibility Study of Rose Hlll Water District" 

("Feasibility Studytt) dated September 29, 1989, prepared by FCS 



Group, Inc (IqFCSt8) and RH2 Engineers ("RH2I8) The Feaslblllty 

Study set forth prellmlnary conclusions and recommendations 

regarding the feasiblllty of the Cities assumlng the Dlstrlct, 

and the Clties now requlre addit~onal analysls of s ~ e c l f , ~  

lssues pertaining to the Cities' posslble assumptlon of the 

District pursuant to RCW 35 13A. 

THEREFORE, in consideration of the terms and condltrons 

contained hereln, the parties agree as follows 

SECTION I1 ASSUMPTION PROCESS-AND =K ORDERS 

The Citles agree to cooperatively pursue an 

assumptlon of the District consrstent with, and pursuant to, 

(a) the conclusions and recommendations of the Feaa~brllty 

Study, (b) the Task Orders later referenced herein, (c) further 

agreements as referenced herein, and (d) RCW Chapter 35 13A 

To that end, the Clties agree to undertake additronal analysls 

of specrfrc lssues relatlng to the Clties' possible assumption 

of the Distrlct through its mutually acceptable consultants 

(wConsultant(s)81) rogardlng the following 

2.01 n of this Weement This Agreement 

has been prepared pursuant to Task Order No 1, a copy of whlch 

is attached hereto as Exhibit qlA1l and incorporated herein by 

thls reference 



2 02 I m ~ a c t  of Dlssolvina the ustrict on Custorer 

U t e s  for Kirkland. Redmond. and t w t r l c t  The Consultant 

shall perform this analysls at the revenue requirements level 

pursuant to Task Order No 2, a copy of whlch is attacked 

hereto as Exhlblt "B" and incorporated hereln by thls reference 

2 03 er Meter O~eratlons and Malntenance 

Klrkland shall be the wholesale purveyor of water to Redmond 

and shall operate and malntarn the master meters The cost to 

operate and malntarn the Seattle master meters, the assignment 

of the Districtfs contract with the Clty of Seattle, and the 

cost to operate the master meter system shall be identrfred and 

allocated by supplemental agreement between Klrkland and 

Redmond 

2.04 -ation of the Above-the- 

e r  - - F m  The Consultant 

shall perform a technrcal analysrs of this matter pursuant to 

Task Order No 3, a copy of which is attached hereto as Exhibit 

"CW and incorporated hereln by this reference 

2 05 Tge Method for Sharlna the Costs of Pursulna Any 

Assumution of the Dlstrict bv the C i t l a  All costs lncurred 

to perform the Task Orders referenced hereln shall be dlvrded 

proportionally between the Cltles, including costs reasonably 



incurred prlor to executlon of thls Agreement, as follohs 

K~rkland - Flfty (50) percent, Redmond - Flfty (50) percent 

The Cltres hereby designate Klrkland as the lead agency r 3  

dlrect the Consultants as to the performance and completmn of 

the Task Orders as referenced h e r e ~ n  Subsequent to the 

executlon of this Agreement by all parties, Kirkland shall, 

upon recelpt of all blllings under its contract wlth the 

Consultants, forward to Redmond a statement showing the total 

bllling due, the amount owed by each of the Cltles, and the 

payment due date Such bllling shall a180 lnclude all costs 

reasonably incurred by K~rkland to lnitrate the Task Orders 

prior to the execution o f  this Agreement. Upon receipt of any 

statement from Kirkland, Redmond shall remlt payment to 

Kirkland as promptly as practicable 

Should either Kirkland or Redmond dlspute any statement 

submitted as provided herein, the city disput~ng the statement 

shall notify the other of the nature of the dispute in writing 

no later than thlrty (30) days after racelpt of the statement 

Fallure of elther City to assert a c l a m  or dispute regarding a 

statement wlthin the thirty-day llmlt shall constitute a walver 

of any such c l a m  or dispute Within ten days of receipt of 

notice of such a dispute, the Kirkland and Redmond Publlc Works 

Directors or their representatives shall meet to resolve all 

such brlling disputes. 



Durlng the pendency of any dlspute between the Cltles and 

any consultant, Klrkland shall have the authority to make or 

wlthhold payment to the Consultants as Klrkland and Rednond 

deem appropriate, and such payment shall not constitute a 

walver of any rlght, c l a m ,  or lnterest whlch the Cltles nay 

assert in the pendlng dlspute 

Each clty agrees to solely bear thelr respectrve cost of 

legal and staff servzces lncurred relatlng to thls Agreement 

and any assumption of the Dlstrlct pursuant to RCW 35 13A, 

except those legal fees and costs lncurred by the Consultant 

referenced in Paragraph 2.01 above, whrch shall be dlvlded 

proportronally between tho Cltres am provlded In Paragraph 2 05 

hereln 

2.06 and Use of Dlstrlct Worklna C a ~ m  

grid 0 t h ~  current Assetrl The Consultant shall perform a 

technical analysls of thls matter pursuant to Task Order No 3, 

a copy of whlch is attached hereto as Exhlblt "C" and 

incorporated hereln by thls reference The flnal appllcatlon 

and use of Dlstrlct worklng capltal and other current assets 

shall be identlfled and allocated between the Cltles by 

supplemental agreement 



2 07 Pe-ance of Exlstlna Dlstrlct 

contractual Obliaations In the event of the assumptlon of the 

Dlstrlct by the Cltres, the Cltles agree to assume all valld 

and enforceable DlStrlCt contractual obligations eub]ect to the 

provlsrons of Paragraph 2 08 herern The dlstrrbutlon of such 

contractual obllgatlons shall be determined by further task 

order study and supplemental agreement. 

2 08 D ~ o s l t l o n  of Llabllltles and Lana - Term Debt 

The Clties wlll conalder the assumptlon or non-assumption of 

Dlstrlct llabllltzee and long-term debt following the review of 

the conclusrons and recommendations of the Task Orders 

referenced herern and other necessary lnfonnation such as input 

from bond counsel 

2 09 9 

Ma Easements The Consultant shall perform a technical 

analysls of thls matter pursuant to Task Order No 3, a copy of 

which rs attached hereto as Exhlblt I1Cl1 and incorporated hereln 

by thls reference The dlstrlbutlon and use of Dlstrlct real 

property and easements shall be zdentlfred by supplemental 

agreement between the Citles 



2 10 mocation of Old and New Water Purchase bv the 

Dlstrlct from the Crtv of Seattle The Consultant shall 

perform a technrcal analysis of thls matter pursuant to Task 

Order No 3, a copy of whlch is attached hereto as Exhlblt "CU 

and incorporated hereln by thls reference The flnal 

allocation to the Cltles of old and new water purchased from 

Seattle shall be ldentlflsd by supplemental agreement 

2 11 1 
F d -formal Actlons Rel&.lna to Anv fissumntlon of the 

pistrlct; The Cltles are authorleed by RCW Chapter 39 34 to 

enter ~ n t o  lnterlocal agreements for ]olnt actlon In 

addltlon, the Cltles and the Dlstrlct are authorized by RCW 

Chapter 35 13A.070 to enter lnto contracts regarding the 

rlghts, powers, dutles, and obllgat~ons wlth regard to the use 

and ownership of Dlstrlct property, and any other matters 

arrslng out of the inclusron, ln full or in part, of the 

Dlstrlct wlthln the Cltlas It 1s the lntentlon of the Cltles 

to pursue a cooperative assumptlon of the Dlstrlct consistent 

wlth and pursuant to thls Agreement and any amendments or 

supplemental agreements whlch adopt the conclusions and 

recommendat~ons of the Feaslbal~ty Study and Task Orders as 

necessary to accompl~sh such assumption. Subsequent to the 

exeeutron of t h ~ s  Agreement by the parties, the Cltles agree to 

cooperatrvely pursue the assumptlon of the Dlstrlct in 



accordance with the procedures set forth in the statutes 

referenced herem To that end, the Clties agree to file wlth 

the King County Boundary Review Board ("BRBW), at a mutually 

agreed tlme, notices of lntentlon to assume the Dlstrlct 

pursuant to RCW 36 93. Any Clty may notlfy the other Cltles of 

~ t s  des~re to have flled wlth the BRB such mutual notlces of 

intention to assume the District. Thereafter, the Cltles shall 

agree wlthin 30 days upon a date when such mutual notlces of 

lntentlon shall be filed with the BRB. In the event the Citles 

do not agree upon such date wlthin the 30-day period, any Clty 

may frle rts notice of intention to assume the Dlstrlct with 

the BRB no sooner than 10 days after the exp~ration of the 

30-day period set forth above Following the flling of such 

I notices of intention to assume the Dlstrict, in the event the 

BRB lnvokes jurisdiction to review the proposed assumptlons, 

the Citres shall coordinate, prepare, and present testanony to 

the BRB regarding the proposed assumptlons as appropriate 

Thereafter, in the event tha BRB approves the proposed 

assumpt~ons, the Cltles agree to cooperatively pursue the 

dissolution of the District as provided by RCW Chapter 35 13A, 

but only in the event the Citles agree to assume all of the 

Districtgs iiablfltles and long-term debt as referenced in 

Paragraph 2.08 herein Durlng the pendency of this Agreement 

and any assumption proceeding, the Cities agree that they wlll 

take no unilateral actlon regarding the proposed assumption of 

the Di~trict without the other Cities prlor knowledge 



2 12 Kirkland 

and Redmond agree to employ all full-tlme employees of the 

DlStrlCt as of the date on whlch the Cltles acqulre the 

Dlstrlct facllltles The cltles further agree to employ and 

allocate such full-tlme D~strlct employees between the Clties 

proportional to the admlnlstratlve, operational, and 

mazntenance regulrements of the Distrlct assets and facil~ties 

assumed by the respective Cltles as determined by Task Order 

No 3 referenced herein. 

2.13 Use F w t i e s .  The consultant shall 

perform a technical analysrs regarding the sharlnq and/or 

allocation of Dlstrlct physlcal assets pursuant to Task Order 

No 3, a copy of whlch 1s attached hereto as Exhrbit "C" and 

incorporated herein by t h ~ s  reference 

2 14 Order Admlnlstratlon The Consultant shall 

administer the above-referenced Task Orders pursuant to Task 

Order No 4, a copy of which is attached hereto as Exhibrt "D" 

and rncorporated herein by thls reference 



3 01 Upon recelpt of the 

Task Order analyses referenced hereln and all other necessary 

~nfonnatlon, the Cities shall implement the concluslons and 

recommendat~ons of such analyses In the event addrtlonal 

analysrs 1s required for any matter referenced hereln, the 

Cltles agree to authorize, undertake, and pay for such analysls 

on a task order basls as provided hereln Following the 

recelpt of all necessary lnfonnatlon and recommendatlons, it is 

the intentlon of the Cltles to cooperatively pursue the 

assumptron of the Distrlct pursuant to RCW Chapter 35 1 3 A  To 

that end, the partres acknowledge that thls Agreement may be 

amended, or that the C ~ t ~ e s  may enter ~ n t o  supplemental 

agreements regarding the assumptlon of the Distrlct 

3 02 Arbltratlan In the event the Cltles are unable 

to agree upon any matters relatlng to the concluslons and 

recommendations of the Task Orders or any proposed assumptlon 

of the Distrlct, the Cltres agree to use thelr best efforts to 

resolve such matter by the deslgnatlon of an arbltrator wlth 

appropriate technical, legal, and financial expertise mutually 

acceptable to the Citles. In the event an arbltrator 1s 

requ~red by the partles, the parties agree at such tlme to 



further defrne the scope, powers, and authority of such 

arbitrator and the responsibility for the cost of the 

arbitrator 

3 03 Indemnltv The Cltles agree that the costs of 

any clalm arislng out of the contract or contracts for thls 

study, including any associated legal fees, shall be dlvlded 

equally between the Cities ln the proportions set forth in 

Paragraph 2 05, and Bellevue and Redmond agree to indemnify 

Klrkland for thelr share of the costs of such claim, including 

associated legal fees: provided, however, that Bellevue and 

Redmond shall have no obllgatron to indemnify Kirkland for the 

cost of any claim, including associated legal fees, arlslng out 

of the contract or contracts for the task orders referenced 

herein whrch rs attributable to the negligence of Xlrkland, its 

employees or agents. 

3 04 &xessors Thrs Agreement shall be 

bindlng upon and inure to the beneflt of the partles hereto and 

thelr respective successors and assigns 

3 05 u t e a r w .  This document constitutes the 

entire agreement of the partle. wrth respect to the sublect 

matter hereof and may be modlfled only by an agreement in 

wrlting slgned by all partles hereto 



3 06 Notice Any notlce to be given or any documents 

to be delivered by any party to any other shall be delivered in 

person or malled by certlfled mall and addressed to the 

respectlve partles at the following addresses 

Ta Clty of Klrkland at 

With a courtesy copy to: 

To Clty of Redmond at 

with a courtesy copy to* 

TO Clty of Bellevue at 

With a courtesy copy to- 

3 07 Provisions If any paragraph or 

provlslon of thls Agreement is held to be rnvalld, the 

remainder of the agreement shall not be affected and shall 

remaln in full force and effect 

3 08 w e c t l v e  Datg Thls Agreement shall take effect 

upon ratrflcatlon by the City Counclls of the respectlve Crtles 

as set forth below 



3 09 Gounteraarta T h l s  A g r e e m e n t  may be slgned i r l  

counterparts and, if so slgned, shall be deemed one rntegrated 

document 

Approved as to form 

O F F I C E  OF THE C I T Y  ATTORNEY CITY OF KIRKLAND (ltKlrklandla) 

BY BY 
I t s  

D a t e d .  Dated 

O F F I C E  OF THE C I T Y  ATTORNEY C I T Y  O F  REDMOND ("Redmond") 

BY BY 
Its 

Dated Dated 

O F F I C E  OF THE C I T Y  ATTORNEY CITY OF B E L L E W E  (laBellevuela) 

BY BY ' 
Its 

D a t e d  Dated 



STATE OF WASHINGTON 1 
1 ss 

COUNTY OF KING 1 

I certlfy that I know or have satisfactory evldence 
that 1s the person who appeared before 
me, and sald person acknowledged that he/she srgned thrs 
lnstrument, on oath stated that he/she was authorlzed to 
execute the lnstrument and acknowledged rt as 
the of City of K~rkland to be the free 
and voluntary act of such municipal corporatlon for the uses 
and purposes mentioned in the lnstrument 

Dated 

Notary Public in and for the State 
of Hashlngton, reslding at 
Ny Appoantment Expares 

STATE OF WASHINGTON 1 
1 ss 

COUNTY OF KING ) 

I certlfy that I know or have satisfactory evldence 
that is the person who appeared before 
me, and said person acknowledged that ha/she signed this 
~nstrument, on oath stated that he/she was authorlzed to 
execute the instrument and acknowledged it as 
the of City of Redmond to be the free 
and voluntary act of such municrpal corporation for the uses 
and purposes mentioned in the instrument 

Dated 

Notary ~ubllc in and for the State 
of Washington, resldlng at 
My Appoolntment Expires 



STATE OF WASHINGTON 1 

COUNTY OF XING I "  
I certify that I know or have satisfactory evldence 

that 15 the person who appeared before 
me, and sald person acknowledged that he/she slgned thls 
Instrument, on oath stated that he/she was author~zed to 
execute the instrument and acknowledged lt as 
the of City of Bellevue to be the free 
and voluntary act of such municipal corporatron for the uses 
and purposes mentioned in the rnstrument. 

Dated 

Notary Publlc Ln and for the State 
of Washington, resldrng at 
My Appointment Expires 



ROSE HILL WATER DISTRICT ASSVMPTZON 
PROFESSIONAL SERVICES AGREEMENT 
T U K  ORDER I - PREPARE "PRELZMINARY INTERLOCAL AGREE.UENT 

A "draft" Preltminary Interlocal Agreement which provides for inltial, or 
subsequent agreement on all of the above issues, and any addtional 
considerations that are relevant at this time If an issue is not resolvable 
at thrs time, then a procedyre for resolving the issue will be stipulated 



ROSE HILL WATER DISTRICT ASSUMPTION 
PROFESSIONAL SERVICES AGREEMENT 
TASK ORDER I - PREPARE "PRELIMINARY' INTERLOCAL AGREEMENT 

Pre are a draft lnterlocal a ement between the Cit of Kirkland the City of 
~ e c k o n d  and the Cit of Be lY evue that addresses spec d c Rose Hill da ter  Dlstrict 
usumpt~on issues d e  mterlocal agreement wdl be brmed "preliminary" because 
the respective City attorneye. w11 negotiate the final provlsions It is expected that 
provlsions of the "prehmmary" agreement will be amended as separate study 
results are obtained, the process of assumption proceeds, information improves and 
unresolved negohahon issues are agreed upon However, the agreement will be 
designed to establuh the groundrules of the assumption process 

The issues to be addressed m the Prekmlnary Agreement should include at a 
muurnurn, and not necessardy m any order 

Use and ownerehp of roperhes 
Which City d l  prow (&, servlces to the other ur terms of wholesale water and 
master meter operabons and mamknance 
Whch party to the agreement unll rnamtan and operate above the ground 
and in-the-ground water fachtiea 
Joint use facllihes, mch as the water tank now owned by Rose Hill, the City 
of I(lrk1and and the Clty of Bellevue 
The method for shanng m the costs of ewcutlng the assumption, 
Applicabon and use of worlung capital and other current assets 
Dm osthon of kabhhes and lon -term debt F c& Per ormance of emhng  contra ual obligations of the District 
Use of District's real estate and easements 
Allocation of old and new wabr purchased from the City of Seattle 
Adrnmstrahve process for proceeding with formal and lnformal actions 
e r h w  fa the a m p t i o n  f Fersonne employment and cornpen~atm, 

The task wrll be performed by an FCS Group subcontractor, Inslee, Best, Doeie & 
Ryder The principal attorney wl l  be John M~lne FCS Group will manage the 
Task Order 

Level of effort at $128 per hgur The budget eatmate is $7,680 This bud@ 
estunate is based on an mum hon that we vnll conduct two to three joint working 
sessions with the respectwe d ty representahves to identify llareas of agreement, 
2) areas of h s a ~ e e m e n t  anNor requiring more research, study or mformation and 
the methodolopes to obtmn ~nfonnahon, and 8) methodologies to resolve areas of 
&sa eement, if any Smty hours are anticipated to facihtate the worhng sessions 
and& prepare the draft document. T h s  Task Order 1 budget eshmate w i  not be 
exceeded without prior authorization !lorn the Contractor via FCS Group 

EXHIBIT A 

JAN 2 5 1991 



ROSE HILL WATER DISTRICT ASSUMPTIOIV 
PROFESSIONAL SERVICES AGREEMENT 
T U X  ORDER 2 - COhDUCT CONSOLIDATED RATE IMPACT AVUYSZS 

rn The purpose of ttus anal sis w l l  be to determrne what the impact of dissolving the 
District would have on t i  e customer rates for all three entities Thzs wrll be an 
anal srs at the revenue requirements level, across-the-board rate impacts will 
be ca 7 culated We wall rely on our knowledge of the current City of Krkland and 
City of Redmond revenue requrements and rates, sup lemented by the most recent 
rate study and u ~ d a t e s  ~erfonned for the Dlstnct. 1 "! available to the Consultant 
If ossibli, we would irk6 to obtan "current" District financial budgets, and related P m ormation that more cunently summarues the fiscal condition of the District's 
construction and bond funds and reserve funds the new water surcharge fund, the 
mantenance and operahoons fund, other cash reserves and debt, and present 
revenues and expenses If such informahon is or can not made available to the 
Consultant in a tunely manner, we wrll rely on the CCA study rejections from the 
last rate update Since the Mstrict 18 indicating that they wi P 1 not need any rate 
mcreases in the near-term, we w l l  need enough information to evaluate just how 
the District's rates wll perform should the capital expendture programs continue 
as projected, and new water surcharge revenue continues to decline as  we suspect 

Task Order 2 senmces will be hmited to the calculahon of across-the-board impacts 
on single famlly, m d h - f d y  and commercial rates This will avoid the cost of 
performing specific cost of semce analysis and rate design 

I The scenano that wrll be modeled rs Across the-board rate rmpacts wrth complete 
dissolutton 

I The revenue requrement zm acts will be segmented between 1) admin~stration, 
operations, maintenance and 1 1 debt servlce and capital outlays Attention will be 
oven to the respechve fiscal policies, segre ated Rose Hill revenue requirements by 
prospective new servlce area (EClrkland or edmond), merged revenue requirements 
and across-the-board rate impacts 

l! 

FCS Group wil have task order responsiblhty Davrd Findlay and Ed Cebron will 
be principal consultants 

88 hours, $9,200 wth expenses e g , fax, mleage, computer and reproduction 

Deliverable. 
Technical Memorandum presenting the analysis, fmdmgs and conclusions 

EXHIBIT B 

RE? XS CROUP RMTAOI 



c m  OF KLRtaAMl 
ROSE HILL WATER DISTRICT ASSUMPTION 

TASK ORDER 9 PHYSICAL ASSET AND OLDNEW WATER SEPARATION 

RH2 ENGINEERING WORK PLAN 

W A ~  DATA ACQUISITION/ASSEMBLY/EVAtUATION 

1 Assemble and evaluate current physical asset records and related valuataon 

2 Assemble and evaluate current contractual obkgataons related to water oemce 
and physical assets 

3 Assemble current data on purchase and cost of water supply 

4 Assembly current water coasumphon data baae for usa m separation analys~s 

T09.B PRELIMINARY WORKSHOP WITH ASSUMINO CITY'S WATER SYSTEM 
MANAGEMENT STAFF 

1 Iden* and b c u s s  usue related to asset &mum 

2 Identrfy and &scuss usue related to responsibhty for water oupply/transrmss~on 
system operabon and rnantenance 

3 Iden* current or future needs for non-operahg plant and equpment 

4 Revlew and &scuss alternahve andf l cd  methods for asset and aldlnew water 
allocahon 

5 IdentrfL and &cuss ad&tlonal data needs and methods of aepruslhon 

mi& DEVELOP ANALYTI -ODs F O R W E T  AND OLDNEW 
WATER SEPARATION 

1 Develop clear, concue deacnphon of analysis methods for renew snd approval 

2 Prepare data base modelo requred to implement each analyas 

3 Develop report formatr for e d f l c a l  resub 

4 Meet wath partierpants for &ral renew and approval 

EXHIBIT C 



TO3 D - PHYSICAL ASSET AND OLDNEW WATER SEPARATION 

1 Compleb analyam and develop recommendatron 

2 Prepare draft techrucd memorandum addresszng conclusions and 
recommendahons for 

a D~nslonof operatrng water eystem facilrher and the relative value based 
on net book value endlor replacement coat lean depreclahon based on date - 
of s m e  m d  ueeful Me 

b Dinslon of Dutrict's ownerebrp of jornt water eupply, trah~rmasion and  
starage faultiea based on current customer demands 

c Dinsron of mn-operatmg plant and equipment mcludme recommended 
kpurdahonr bared on in~tral and future needs and operatug 
reiiponsibrlrhea 

d Diwion of old watw allowance baeed on geographc allocation of current 
watar drmrnde and &viaon betwean "old" and "new" customers 

e Ropoaed asmgnment of current w a k  eemce and jomt facrkty ogeratmg 
contractr andtor recommended contract mobfications 

3 Workshop to revaew conclusiom and recornmendahom 

4 Addrear, revlew lsrues and comments and flnakze recommendations and 
s u p p o w  techma1 memorandum 



ROSE HILL WATER DISTRICT ASSUMPTION 
PROFESSIONAL SERVICES AGREEMENT 
TASR ORDER 4 -ASSUMPTION STUDIES ADMINISTRATION 

I - 
To admlmster the legal en neenng task orders, provlde monthly status 
reporting, attend assurnpho ."4 re f' ated meeting8 that are part of the stratemc 
planning, information diaaermnation, non-analys~s nature 

An FCS Group, Inc Prcnclpal 

Level of effort a t  $95 er hour, aeaume ten hours a month for SIX months for thrs 
task order The cons Up hng cost would be $6,700 p I u ~  mileage at $0 30 

No hard deliverable. However, there will be monthly status reports to 
accompany the  monthly billings, and attendance at meetings, e t  all 

EXHIBIT D 




