
RESOLUTION R -3525 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KIRKLAND 
RELATING TO THE INVESTMENT OF CITY PROPERTY TAX RECEIPTS 
I N  THE CUSTODY OF THE KING COUNTY FINANCE MANAGER. 

Whereas, As requ i  red by S t  a t e  Law t h e  K ing  County 
Finance Manager c o l  1  ec t  s  p r o p e r t y  t a x e s  f o r  and on behal f  
o f  t h e  City o f  K i  r k l  and; and 

Whereas, RCW 36.29.020 and Chapter 5.82 of t h e  
K i  r k l a n d  Munic ipa l  Code p rov i de  t h a t  t h e  C i t y  Counci l  may 
a u t h o r i z e  and d i  r e c t  t h e  K ing  County Finance Manager t o  
i n v e s t  p r o p e r t y  t a x  r e c e i p t s ,  which a re  c o l  1  e c t  ed, p r i o r  
t o  t h e  disbursement o f  such r e c e i p t s  t o  t h e  C i t y ;  and 

Whereas, t h e  K ing County Finance Manager has proposed 
t h e  automat ic  investment o f  C i t y  o f  K i r k l a n d  t a x  r e c e i p t s  
i n  a  manner set f o r t h  i n  a  l e t t e r  dated A p r i l  21, 1989, a  
copy o f  which i s  a t tached  as E x h i b i t  A t o  t h e  o r i g i n a l  of 
t h i s  r e s o l u t i o n ,  and t o  make a  lump sum payment 
r e t  r oac t  i ve t o  October 24, 1988; and 

Whereas, t h e  C i t y  Counc i l  f i n d s  t h a t  it i s  i n  t h e  
best  i n t e r e s t  o f  t h e  c i t i z e n s  o f  t h e  C i t y  o f  K i  r k land ,  and 
cons i s t en t  w i t h  t h e  p r o v i s i o n s  o f  Chapter 5.82 K i  r k l  and 
Mun ic ipa l  Code, t h a t  C i t y  t a x  r e c e i p t s  i n  t h e  custody of 
t h e  K ing  County Finance Manager be i nves ted  i n  t h e  manner 
proposed i n  E x h i b i t  A. 

NOW, THEREFORE, BE I T  RESOLVED by t h e  C i t y  Counci l  o f  
t h e  C i t y  o f  K i  r k l a n d  as f o l l o w s :  

Sec t ion  1. The K ing  County Finance Manager i s  
au tho r i zed  and d i r e c t e d  t o  i n v e s t  t a x  r e c e i p t s  i n  t h e  
manner proposed i n  t h e  l e t t e r  dated A p r i l  21, 1989, a  copy 
o f  which i s  a t tached  as Exhi  b i t  A t o  t h e  o r i g i n a l  o f  t h i s  
r eso l  u t  i on and by t h i  s  r e fe rence  i nco rpo ra ted  he re i  n. 

Sec t ion  2. The C i t y  s h a l l  accept a  lump sum payment 
c a l c u l a t e d  accord ing  t o  t h e  system proposed by t h e  K ing  
County Finance Manager r e t r o a c t i v e  t o  October 24, 1988 i n  
complete s a t i s f a c t i o n  o f  a l l  past  c l a ims  f o r  e a r i n i n g s  on 
C i t y  t a x  r e c e i p t s .  

Sec t ion  3. The C i t y  o f  K i  r k l  and agrees t o  ho ld  K ing  
County, i t s  Finance Manager, and o t h e r  o f f i c e r s  and 
employees o f  K ing  County, harmless f rom any c la ims  f o r  
damages o r  1  oss o f  funds r e s u l t i n g  f rom investments  made 
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i n  acccordance w i t h  t h e  system proposed by t h e  K ing  County 
Finance Manager as se t  f o r t h  i n  Exhi  b i t  A .  

Passed and approved by m a j o r i t y  vo te  of t h e  K i r k l a n d  
City . .  . .  Counc i l  i n  r e g u l a r ,  open meet ing t h i s  i6'tl; ' day o f  

May , 1989. 

Signed i n  au then t i ca t  i o n  t h e r e o f  t h i s  -day o f  
~y , 1989, 

ATTEST : 
I)  



E x h i b i t  A 
R-35 2 5 ~  

King county 
Finance Division 
Olnce of 
Financial Management 
600 King County Administration Building 
500 Fourth Avenue 
Seattle, Washington 98104 

. . 

A p r i l  21, 1989 ' 
/',,pit ; . ) , j  ' :  ! , ' , , , 

, . 

F I  NANCE MANAGER 
C i t y  o f  K i r k land  
210 Main S t ree t  . . 
K i rk land,  WA 98033 

. . . . 
, . 

Ilea( C i t y  F i  nance O f f i c e r :  
. . 

. ., ,.. , . 

... 
, As you may know. t h e  s t a t e  Court o f  ~ p ~ e a l s  issued a  dec i s ion  l a s t  fa1 1 

regarding i n t e r e s t  earnings on p rope r t y  t a x  rece ip t s ,  . 'That  case, 
Seat t le ,  e t  a1 vs. Kinq County, e t  a l ,  has now become:f inal .  The general ef. fect 

' o f  t h i s  deci s ion  i s  t h a t  c i t i e s  now have the  r i g h t  t o .  earn i n t e r e s t  on' taxes .. 

c o l l e c t e d  f o r  them'by t h e  County' up t o  t h e  da te - the ' t axes  are disbursed. The 
.' purpose o f  t h i s  1 e t t e r " i s  t o  exp la in , ' the  way., in whlch we i n t e n d  t o  implement,., 

. . 
, ,  t h i s  'dec is ion.  . . .  . . 

. ' . , .  : . . . . .  . .  . . 

1. ~ u t o m a t i c  Investment Earnings - I n  order  t o  r e a l  ime , t h e  g rea tes t  o v e r a l l  
r e t u r n  and t o  minimize admi n i  s t ra t i ve 'bu rdens  f o r  a l l  o f  us,. we w i  11, combine 

' . , . - . .  a1 1 c i t y  . t a x  r e c e i p t s  f o r '  investment w i th .  o ther  r e s i d u a l  County cash. We 
' w i  11 then. p rov ide  an automatic p r o r a t a  d i s t r i b u t i o n  o f  t he  earnings t o  each ' -  . 

. . fund a t  month end, .., I n  addi t i o n - t o  increas ing  our :mutual .investment power, : 
t h i s  w i l l  e l im ina te ' . t he  need f o r  you, t o  g ive,  and f o r  us  t o  receive,  

.! i n d i v i d u a l  .., . i zed .  i nwestment d i r e c t  Ions: . I , . \  . . .  . . . . . . . .  . . 
. . . - 

, . . . 

The formula by wh ich  earnings w i l l  b e  p ro ra ted  i s  complex, but f a i r .  I t  
dup l i ca tes  the  formula agreed t o  between S e a t t l e  and the  County f o r  purposes 
o f  t h e  l i t i g a t i o n  ' (see enclosure) You should contact  Garry Holmes of t h i s  

' , o f f i c e  a t  296-7333 i f  you would l i k e '  a  d e t a i l e d  eqplanat ion of t h e  formula. 

.. 2. '. ~ n v e s t m e n t  Serv ice Fee - The county ' w i  11 charge and deduct an i nvestment 
. , se rv i ce  fee  f o r  a l l  investments made pursuant t o " t h i s  l e t t e r  as prov ided i n  

^ , ,  RW 36.29.020. Th i s  f e e  i s  5 percent  o f  t h e  earnings up t o  a  maximum fee  o f . .  
$50 per  year  f o r  each. t ransac t  i o n  f o r  each c i ty . "  For purposes o f  computing .:,' ,, . 

the fee, a1 1  c o l  lect' ions, depos i ts '  and i nvestments-,for.'each c i t y  on"a,:.gi wen "' . . .  . . .  
.day w i  11 be considered. a, s i  ng1.e t ransac t  ion. . . *': .. . ' a -  

. . . . .  5 .  . . 
. . . .  .. : 3. Re t roac t i ve  Earn in  Subject  t o  and upon r e c e l p t  o f  app rop r ia t i on  " . . . .  

: a u t h o r i t y  f rom the  u n t y  Councll, we w i  1 1  make a lump sum r e t r o a c t i v e  

P ,  ;. 

payment ' t o  a1 1  c i t i e s  whlch have e lec ted  t o  p a r t i c i p a t e  i n  t h l  s  .system. The 
payment w i  11 represent  t h e  earni'ngs which would have .accrued under the 

. . 
- ' formula between October 24, 1988 ( t h e  date o f  t h e  ,court deci s ion) ,  and the  

. . <  

.-. . : d a t e ' t h e  new automatic system i s  f u l l y  implemented.' Re t roac t i ve  payments - . . .  

. . . . ' w i l l  be made, o n l y  . t o  . those c i t i e s  from.which a  r e s o l u t i o n  .., , .  as .descr ibed below 
- . .  . . .  : has . . 'been . rece i  wed. . . . .. .? '. ,..-... 

. . . .  . . .  , .,. 
. . , . . I  

. . .  . . - .  , . ;.. : , . -  
. . 
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I 
4. Reso lu t i ons  - Each c i t y  w i sh i ng  t o  p a r t i c i p a t e  i n  t h e  system desc r i bed  above 

must adopt a  r e s o l u t i o n  which: 

2 .  D i r e c t s  investme,nt accord ing  t o  t h e  terms o f  the'  l e t t e r ,  

on t a x  r e c e i p t s .  

4 .  Exp'ressly h o l d s  t h e  County harmless f r om any damage o r  l o s s  of funds 
r e s u l t i n g  from inves tments  made pursuan t  t o  t h i s  l e t t e r .  

. . 

.. : . 




