
RESOLUTION NO. R 3235 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KIRKLAND DESIGNATING SEATTLE 
FIRST NATIONAL BANK OF WASHINGTON, HOUGHTON BRANCH, AS THE DEMAND DEPOSIT 
DEPOSITORY FOR THE CITY OF KIRKLAND FOR A TWO YEAR PERIOD COMMENCING JANUARY 2, 
1986, AND APPROVING AN AGREEMENT WITH SAID BANK FOR THE FURNISHING OF COM- 
MERCIAL BANKING SERVICES. 

Whereas, S e c t i o n 35A.40.030 R e v i s e d Code o f Washington p r o v i d e s i n p a r t : 

"The l e g i s l a t i v e body o f a code c i t y a t t h e end o f each f i s c a l year, 
o r a t such o t h e r t i m e s as t h e l e g i s l a t i v e body may d i r e c t , s h a l l 
designate one o r more banks i n t h e county where t h e code c i t y i s 
located as d e p o s i t o r y o r d e p o s i t o r i e s o f t h e monies r e q u i r e d t o be 

. ." 
kept by t h e code c i t y treasurer o r other o f f i c e r performing t h e duties 
commonly performed b y t h e t r e a s u r e r o f a code c i t y . and 

WHEREAS, t h e C i t y of K i r k l a n d d i d c a l l f o r b i d p r o p o s a l s f o r t h e f u r n i s h i n g 
o f demand d e p o s i t account and o t h e r commercial b a n k i n g s e r v i c e s r e q u i r e d b y t h e 
C i t y o f K i r k l a n d , a l l i n accordance w i t h t h e c a l l f o r b i d s and t h e s p e c i f i c a - 
t i o n s t h e r e f o r p u b l i s h e d September 17, 1985, and 

WHEREAS, p u r s u a n t t o s a i d c a l l , p r o p o s a l s were r e c e i v e d and opened i n 
p u b l i c on October 16, 1985, and 

WHEREAS, t h e p r o p o s a l s u b m i t t e d b y S e a t t l e F i r s t N a t i o n a l Bank o f 
Washington was t h e r e a f t e r on October 21, 1985, a c c e p t e d b y t h e C i t y C o u n c i l o f 
t h e City o f K i r k l a n d as t h e lowest and b e s t o f f e r , 

NOW, THEREFORE BE I T RESOLVED b y t h e C i t y C o u n c i l o f t h e C i t y o f K i r k l a n d 
as f o l l o w s : 

S e c t i o n 1. The K i r k l a n d C i t y C o u n c i l does h e r e b y d e s i g n a t e t h e S e a t t l e 
F i r s t N a t i o n a l Bank o f K i r k l a n d , Houghton Branch, t o be t h e demand d e p o s i t 
d e p o s i t o r y f o r t h e C i t y o f K i r k l a n d f o r a p e r i o d o f two years commencing 
J a n u a r y 2, 1986. 

S e c t i o n 2. The C i t y Manager i s hereby a u t h o r i z e d and d i r e c t e d t o s i g n on 
behalf o f t h e City o f Kirkland t h a t c e r t a i n agreement f o r commercial banking 
s e r v i c e s between t h e C i t y o f K i r k l a n d and S e a t t l e F i r s t N a t i o n a l Bank o f 
Washington, Houghton Branch, a copy o f which i s attached h e r e t o and b y t h i s 
reference incorporated herein. 

PASSED b y a m a j o r i t y v o t e o f t h e K i r k l a n d C i t y C o u n c i l i n r e g u l a r m e e t i n g 

on t h e 1 8 t h day of November, 1985- Siq - ned i n a u t h e n t i c a t i o n t h e r e o f t h i s 1 8 t h 
day o f November, 1985. n 

%/&. . 
D i r e c t o r o A m’ i s t r a t i o n F i n a n c e 

f (ex o f f i c ’ o c i t y Clerk)



AGREEMENT 

T h i s Agreement made and e n t e r e d i n t o t h e day and y e a r b e l o w 

w r i t t e n , by and between t h e C i t y o f K i r k l a n d , a non-charter 

code c i t y , organized under t he law o f the State o f Washington, 

h e r e i n a f t e r r e f e r r e d t o as I1City", and S e a t t l e F i r s t N a t i o n a l 

Bank o f Washington, a n a t i o n a l bank a c t i n g through i t s Houghton 

branch, located i n Kirkland, Washington, hereinafter referred 

t o as "Bank". 

WITNESSETH: 

WHEREAS, S e c t i o n 3 5 A . 4 0 . 0 3 0 , R e v i s e d Code o f W a s h i n g t o n 

provides i n part: 

"The l e g i s l a t i v e body o f a code c i t y a t t h e end o f each 
f i s c a l year, o r a t such other times as t he l e g i s l a t i v e body 
may d i r e c t , s h a l l d e s i g n a t e one o r more banks i n t h e c o u n t y 
where the code c i t y i s located, as depository o r deposi- 
t o r i e s o f the monies required t o be kept by the code c i t y 
treasurer, o r other o f f i c e r performing t h e d u t i e s commonly 
performed by t h e t r e a s u r e r o f t h e code city...", and 

-. 

..:-. 

.. . 
.. 

WHEREAS, t h e C i t y o f K i r k l a n d d i d c a l l f o r b i d p r o p o s a l s 

f o r t h e f u r n i s h i n g o f demand d e p o s i t account and o t h e r commer- 

c i a l banking services required by the City o f Kirkland, a l l i n 

accordance w i t h t h e c a l l f o r b i d s and t h e s p e c i f i c a t i o n s there- 

fore, p u b l i s h e d September 17, 1985, and 

.. .WHEREAS, p u r s u a n t t o s a i d c a l l , p r o p o s a l s w e r e r e c e i v e d a n d 

opened i n p u b l i c on October 16, 1985, and 

WHEREAS, t h e p r o p o s a l s s u b m i t t e d b y Bank w e r e t h e r e a f t e r o n 

October 21, 1985, accepted b y t h e City Council o f t h e City o f 

K i r k l a n d as t h e lowest and best o f f e r . 

NOW, THEREFORE, i t i s a g r e e d a s f o l l o w s : 

1 . . - C i t y h e r e b y d e s i g n a t e s t h e S e a t t l e F i r s t N a t i o n a l Bank o f 

Washington, Houghton Branch, as i t s demand d e p o s i t d e p o s i t o r y 

f o r a tw’o y e a r p e r i o d commencing J a n u a r y 2, 1986. C i t y w i l l 

rnain:tain with. Bank i n t h e manner and under t h e c o n d i t i o n s s e t 

f o r t h i n t h e s p e c i f i c a t i o n s f o r f u r n i s h i n g demand d e p o s i t 

account, a minimum n o n i n t e r e s t bearing d e p o s i t balance o f n o t 

less than the collected funds specified i n bank’s b i d proposal.
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The City w i l l review on a semiannual basis adjustments t o 

the compensating balance (sometimes r e f e r r e d t o as Collected 

Funds, Non-Interest Bearing Deposit Balance), proposed by t h e 

Bank. Any adjustments n o t t o exceed a f i v e ( 5 ) percent l i m i t . 

2 . ’ Bank agrees t o p r o v i d e i n accordance w i t h t h e c o n t r a c t 

documents, a l l o f t h e commercial bank services s e t f o r t h i n t h e 

s p e c i f i c a t i o n s f o r f u r m i s h i n g demand d e p o s i t account f o r t h e 

term o f t h i s agreement, and any renewals t h e r e o f . 

3. The c o n t r a c t documents r e f e r r e d t o and b y t h i s r e f e r - 

ence incorporated herein are: 

A. C a l l f o r b i d s f o r C i t y o f K i r k l a n d demand d e p o s i t 
account as p u b l i s h e d September 17, 1985. 

- 
. .-* 

.. 

B. S p e c i f i c a t i o n s f o r f u r n i s h i n g demand d e p o s i t a c c o u n t 
f o r the City o f Kirkland referred t o i n said c a l l f o r bids. 

C. The proposal f o r C i t y ’ s demand d e p o s i t account sub- 
m i t t e d b y Bank o v e r t h e s i g n a t u r e o f Matthew J. Hornyak, 
Government Banking O f f i c e r , dated October 16, 1985. 

D. R e s o l u t i o n No. R - . . . , a Resolution of the City 
Council o f t h e C i t y o f K i r k l a n d d e s i g n a t i n g Bank as i t s 
demand d e p o s i t o r y and a p p r o v i n g t h i s c o n t r a c t . 

4. At- a l l times d u r i n g t h e l i f e o f t h i s agreement, Bank 

s h a l l m a i n t a i n a t i t s sole expense, any and a l l licenses, fran- 

chises, permits, and/or other requirements f o r i t s continued 

operation as a commercial bank w i t h i n t h e S t a t e of Washington 

and t o f u r t h e r maintain i t s q u a l i f i c a t i o n as a d e p o s i t o r y f o r 

p u b l i c funds under t h e requirements o f RCW Chapter 39.58. 

A breach o f t h i s Section 4 s h a l l immediately and f o r t h w i t h 

termina.te t h i s agreement and a l l C i t y funds s h a l l be f o r t h w i t h 

paid over t o City, provided however, t h a t such termination 

sha.11 n o t r e l i e v e Bank o f any l i a b i l i t y o r d u t y t h e n owing t o 

C i t y and accruing o u t o f t h i s agreement. 

5. I n accordance w i t h t h e c o n t r a c t documents, Bank agrees 

t o provide the following additional services (designated 

t h e r e i n as a l t e r n a t i v e s ) i n accordance.with Bank’s b i d proposal 

and t h e p r o v i s i o n s o f t h i s Section:
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( a ) U t i l i t y B i l l s : Payments f o r C i t y o f K i r k l a n d u t i l i t y 
s e r v i c e s (water, sewer, garbage) s h a l l be accepted b y Bank 
o n l y when payment i s tendered f o r t h e f u l l amount showing 
due on t h e p a y o r ’ s u t i l i t y statement. A l l persons w i t h 
q u e s t i o n s o r c o m p l a i n t s r e g a r d i n g s e r v i c e o r who t e n d e r 
p a r t i a l payments, s h a l l be d i r e c t e d t o t h e K i r k l a n d City 
Hal 1. 

When p a y m e n t s a r e a c c e p t e d b y Bank, t h e r e c e i p t p o r - 
- t i o n of t h e u t i l i t y statement s h a l l be stamped "paid date 

received1’ and r e t u r n e d t o t h e payor. The payment p o r t i o n 
o f t h e statement and t h e funds tendered s h a l l be d a i l y 
r e c o n c i l e d and balanced and t h e statements s h a l l be picked 
up by t h e City o f Kirkland a t t h e Bank’s Houghton Branch 
f o r proper u t i l i t y account processing. Funds received i n 
payment may, a t t h e o p t i o n o f t h e City, be c r e d i t e d b y 
d i r e c t deposit i n t o the appropriate C i t y account o r deliv- 
ered t o City along with the statements. 

-. 

- 

Bank may a c c e p t u t i l i t y b i l l payments a t any o f i t s 
branches w i t h i n o r adjacent t o t h e City o f K i r k l a n d as a 
customer convenience, but t h e r e s p o n s i b i l i t y as between 
C i t y and Bank f o r r e c e i v i n g , r e c o n c i 1i n g , a c c o u n t i n g and 
d e l i v e r y t o City shall be the sole r e s p o n s i b i l i t y o f the 
Bank’s Houghton branch. 

( b ) Loans t o C i t y : Bank agrees t h a t f o r t h e t i m e s p e c i - 
f i e d i n t h e contract documents, any proposals f o r general 
obligation loans i n the form o f interest bearing warrants, 
bonds, o r n o t e s made b y t h e C i t y w i l l be c o n s i d e r e d b y t h e 
Bank. ’If w i t h i n t h e l i m i t s o f sound banking p r a c t i c e s such 

" p r o p o s a l s a r e a c c e p t a b l e , Bank s h a l l make such l o a n s a t t h e 
-.:’ i n t e r e s t r a t e s p e c i f i e d i n B a n k ’ s b i d p r o p o s a l . S u c h l o a n s 

shall be w i t h i n the debt l i m i t a t i o n aut horit y of the C i t y 
C o u n c i l a t t h e t i m e such l o a n i s made and s h a l l i n c l u d e a 
pledge o f the City’s general credit notwithstanding the 
s p e c i f i c revenues o r a s p e c i f i c f u n d may be i d e n t i f i e d as 
the primary source f o r repayment. Nothing herein borrowing 
from other sources o r other e n t i t i e s , nor i n any other 

- manner l i m i t i n g t h e r i g h t o f t h e City t o borrow funds. 

( c ) U t i l i t y Lock Box S e r v i c e : Bank s h a l l i n s t i t u t e and 
. provide a u t i l i t y lock box s e r v i c e f o r a l l water, sewer and 

.... g a r b a g e b i l l s p a i d b y m a i l . T h i s s e r v i c e w i l l b e f o r a 
. - p e r i o d o f t h r e e m o n t h s , commencing J a n u a r y 2 , 1 9 8 6 a n d 
s h a l l t e r m i n a t e March 30, 1986. The amount o f t h e minimum 
d e p o s i t a c c o u n t , as p r o v i d e d f o r i n S e c t i o n One o f t h i s 
agreement s h a l l be increased b y n o t more than $137,943.00.
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6. The C i t y r e s e r v e s t h e r i g h t t o c a n c e l t h i s agreement 

a t any time f o r nonperformance, inadequate o r poor performance 

o f services o r furnishing o f reports ,or any other breach o f 

t h i s agreement. Notice o f such cancellation i n w r i t i n g s h a l l 

be g i v e n b y C i t y t o Bank a t i t s Houghton Branch. Such n o t i c e 

s h a l l s e t f o r t h t h e t e r m i n a t i o n d a t e which may be 90 days o r 

less from the date o f giving notice. 

7. T h i s agreement s h a l l t e r m i n a t e January 4, 1988, unless 

n o t i c e o f renewal i s g i v e n i n w r i t i n g t o Bank b y C i t y a t l e a s t 

30 days p r i o r t o s a i d t e r m i n a t i o n date. Renewal s h a l l be f o r a 

p e r i o d o f one y e a r o n l y and may be so renewed no more t h a n 

twice without concurrence of’Bank. 

I N WITNESS WHEREOF, we h a v e h e r e u n t o s e t o u r h a n d s a n d 

- seals this . day 

Washington. 

of . , , 1985, a t K i r k l a n d , 

C I T Y OF K I R K L A N D 

.- 

ATTEST: 

. , . . . . , . . . . ., 

by City Manager 

. .., ......,- . .. . ., 

~ i r e c t o ro f A d m i n i s t r a t i o n a n d F i n a n c e 
(ex o f f i c i o City Clerk) 

SEATTLE F I R S T NATIONAL BANK OF WASHINGTON


