
RESOLUTION NO. R 3235 

A  RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KIRKLAND DESIGNATING SEATTLE 
FIRST NATIONAL BANK OF WASHINGTON, HOUGHTON BRANCH, AS THE DEMAND DEPOSIT 
DEPOSITORY FOR THE CITY OF KIRKLAND FOR A TWO YEAR PERIOD COMMENCING JANUARY 2, 
1986, AND APPROVING AN AGREEMENT WITH SAID BANK FOR THE FURNISHING OF COM- 
MERCIAL BANKING SERVICES. 

Whereas, S e c t i o n  35A.40.030 Rev ised Code o f  Washington p r o v i d e s  i n  p a r t :  

"The l e g i s l a t i v e  body o f  a  code c i t y  a t  t h e  end o f  each f i s c a l  year ,  
o r  a t  such o t h e r  t imes  as t h e  l e g i s l a t i v e  body may d i r e c t ,  s h a l l  
d e s i g n a t e  one o r  more banks i n  t h e  c o u n t y  where t h e  code c i t y  i s  
l o c a t e d  as d e p o s i t o r y  o r  d e p o s i t o r i e s  o f  t h e  monies r e q u i r e d  t o  be 
k e p t  b y  t h e  code c i t y  t r e a s u r e r  o r  o t h e r  o f f i c e r  p e r f o r m i n g  t h e  d u t i e s  
commonly per formed b y  t h e  t r e a s u r e r  o f  a  code c i t y .  . ." and 

WHEREAS, t h e  C i t y  of K i r k l a n d  d i d  c a l l  f o r  b i d  p r o p o s a l s  f o r  t h e  f u r n i s h i n g  
o f  demand d e p o s i t  account  and o t h e r  commercial bank ing  s e r v i c e s  r e q u i r e d  b y  t h e  
C i t y  o f  K i r k l a n d ,  a l l  i n  accordance w i t h  t h e  c a l l  f o r  b i d s  and t h e  s p e c i f i c a -  
t i o n s  t h e r e f o r  p u b l i s h e d  September 17, 1985, and 

WHEREAS, pu rsuan t  t o  s a i d  c a l l ,  p r o p o s a l s  were r e c e i v e d  and opened i n  
p u b l i c  on October 16, 1985, and 

WHEREAS, t h e  p roposa l  s u b m i t t e d  b y  S e a t t l e  F i r s t  N a t i o n a l  Bank o f  
Washington was t h e r e a f t e r  on October 21, 1985, accepted b y  t h e  C i t y  C o u n c i l  o f  
t h e  City o f  K i r k l a n d  as t h e  l o w e s t  and b e s t  o f f e r ,  

NOW, THEREFORE BE I T  RESOLVED b y  t h e  C i t y  C o u n c i l  o f  t h e  C i t y  o f  K i r k l a n d  
as f o l l o w s :  

S e c t i o n  1. The K i r k l a n d  C i t y  Counc i l  does he reby  d e s i g n a t e  t h e  S e a t t l e  
F i r s t  N a t i o n a l  Bank o f  K i r k l a n d ,  Houghton Branch, t o  be t h e  demand d e p o s i t  
d e p o s i t o r y  f o r  t h e  C i t y  o f  K i r k l a n d  f o r  a  p e r i o d  o f  two y e a r s  commencing 
January  2, 1986. 

S e c t i o n  2. The C i t y  Manager i s  hereby a u t h o r i z e d  and d i r e c t e d  t o  s i g n  on 
b e h a l f  o f  t h e  City o f  K i r k l a n d  t h a t  c e r t a i n  agreement f o r  commercial bank ing  
s e r v i c e s  between t h e  C i t y  o f  K i r k l a n d  and S e a t t l e  F i r s t  N a t i o n a l  Bank o f  
Washington, Houghton Branch, a  copy o f  wh ich i s  a t t a c h e d  h e r e t o  and b y  t h i s  
r e f e r e n c e  i n c o r p o r a t e d  h e r e i n .  

PASSED b y  a  m a j o r i t y  v o t e  o f  t h e  K i r k l a n d  C i t y  C o u n c i l  i n  r e g u l a r  mee t ing  
on t h e  1 8 t h  day of November, 1985- Siqned i n  a u t h e n t i c a t i o n  t h e r e o f  t h i s  1 8 t h  - 
day o f  November, 1985. n 

%/&. . 

D i r e c t o r  o  A  m' i s t r a t i o n  F inance 
(ex  o f f i c ' o  c i t y  C l e r k )  f 



AGREEMENT 

T h i s  A g r e e m e n t  made a n d  e n t e r e d  i n t o  t h e  d a y  a n d  y e a r  b e l o w  - .  

w r i t t e n ,  b y  and  b e t w e e n  t h e  C i t y  o f  K i r k l a n d ,  a  n o n - c h a r t e r  ..:-. 

c o d e  c i t y ,  o r g a n i z e d  u n d e r  t h e  l a w  o f  t h e  S t a t e  o f  W a s h i n g t o n ,  . .  . 

. . 

h e r e i n a f t e r  r e f e r r e d  t o  as  I 1 C i t y " ,  a n d  S e a t t l e  F i r s t  N a t i o n a l  

Bank  o f  W a s h i n g t o n ,  a n a t i o n a l  b a n k  a c t i n g  t h r o u g h  i t s  H o u g h t o n  

b r a n c h ,  l o c a t e d  i n  K i r k l a n d ,  W a s h i n g t o n ,  h e r e i n a f t e r  r e f e r r e d  

t o  a s  " B a n k " .  

WITNESSETH: 

WHEREAS, S e c t i o n  35A .40 .030 ,  R e v i s e d  Code o f  W a s h i n g t o n  

p r o v i d e s  i n  p a r t :  

" T h e  l e g i s l a t i v e  b o d y  o f  a  c o d e  c i t y  a t  t h e  e n d  o f  e a c h  
f i s c a l  y e a r ,  o r  a t  s u c h  o t h e r  t i m e s  a s  t h e  l e g i s l a t i v e  b o d y  
may d i r e c t ,  s h a l l  d e s i g n a t e  o n e  o r  m o r e  b a n k s  i n  t h e  c o u n t y  
w h e r e  t h e  c o d e  c i t y  i s  l o c a t e d ,  a s  d e p o s i t o r y  o r  d e p o s i -  
t o r i e s  o f  t h e  m o n i e s  r e q u i r e d  t o  b e  k e p t  b y  t h e  c o d e  c i t y  
t r e a s u r e r ,  o r  o t h e r  o f f i c e r  p e r f o r m i n g  t h e  d u t i e s  c o m m o n l y  
p e r f o r m e d  b y  t h e  t r e a s u r e r  o f  t h e  c o d e  c i t y . . . " ,  a n d  

WHEREAS, t h e  C i t y  o f  K i r k l a n d  d i d  c a l l  f o r  b i d  p r o p o s a l s  

f o r  t h e  f u r n i s h i n g  o f  demand d e p o s i t  a c c o u n t  and  o t h e r  commer-  

c i a l  b a n k i n g  s e r v i c e s  r e q u i r e d  b y  t h e  C i t y  o f  K i r k l a n d ,  a l l  i n  

a c c o r d a n c e  w i t h  t h e  c a l l  f o r  b i d s  a n d  t h e  s p e c i f i c a t i o n s  t h e r e -  

f o r e ,  p u b l i s h e d  S e p t e m b e r  17,  1 9 8 5 ,  a n d  

.. .WHEREAS, p u r s u a n t  t o  s a i d  c a l l ,  p r o p o s a l s  w e r e  r e c e i v e d  a n d  

o p e n e d  i n  p u b l i c  on  O c t o b e r  16,  1985 ,  a n d  

WHEREAS, t h e  p r o p o s a l s  s u b m i t t e d  b y  Bank w e r e  t h e r e a f t e r  on  

O c t o b e r  2 1 ,  1985 ,  a c c e p t e d  b y  t h e  C i t y  C o u n c i l  o f  t h e  C i t y  o f  

K i r k l a n d  a s  t h e  l o w e s t  a n d  b e s t  o f f e r .  

NOW, THEREFORE, i t  i s  a g r e e d  as  f o l l o w s :  

1 .  . - C i t y  h e r e b y  d e s i g n a t e s  t h e  S e a t t l e  F i r s t  Na t i ona l  Bank o f  

W a s h i n g t o n ,  H o u g h t o n  B r a n c h ,  as  i t s  demand d e p o s i t  d e p o s i t o r y  

f o r  a  tw'o y e a r  p e r i o d  c o m m e n c i n g  J a n u a r y  2 ,  1 9 8 6 .  C i t y  w i l l  

r n a i n : t a i n  w i t h .  Bank  i n  t h e  m a n n e r  a n d  u n d e r  t h e  c o n d i t i o n s  s e t  

f o r t h  i n  t h e  s p e c i f i c a t i o n s  f o r  f u r n i s h i n g  demand d e p o s i t  

a c c o u n t ,  a  m i n i m u m  n o n i n t e r e s t  b e a r i n g  d e p o s i t  b a l a n c e  o f  n o t  

l e s s  t h a n  t h e  c o l l e c t e d  f u n d s  s p e c i f i e d  i n  b a n k ' s  b i d  p r o p o s a l .  
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- 
T h e  C i t y  w i l l  r e v i e w  o n  a  s e m i a n n u a l  b a s i s  a d j u s t m e n t s  t o  

. .-* 

t h e  c o m p e n s a t i n g  b a l a n c e  ( s o m e t i m e s  r e f e r r e d  t o  a s  C o l l e c t e d  

F u n d s ,  N o n - I n t e r e s t  B e a r i n g  D e p o s i t  B a l a n c e ) ,  p r o p o s e d  b y  t h e  . . 

Bank .  Any  a d j u s t m e n t s  n o t  t o  e x c e e d  a  f i v e  ( 5 )  p e r c e n t  l i m i t .  

2 . '  Bank a g r e e s  t o  p r o v i d e  i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  

d o c u m e n t s ,  a l l  o f  t h e  c o m m e r c i a l  b a n k  s e r v i c e s  s e t  f o r t h  i n  t h e  

s p e c i f i c a t i o n s  f o r  f u r m i s h i n g  demand d e p o s i t  a c c o u n t  f o r  t h e  

t e r m  o f  t h i s  a g r e e m e n t ,  a n d  a n y  r e n e w a l s  t h e r e o f .  

3 .  The  c o n t r a c t  d o c u m e n t s  r e f e r r e d  t o  and  b y  t h i s  r e f e r -  

e n c e  i n c o r p o r a t e d  h e r e i n  a r e :  

A .  C a l l  f o r  b i d s  f o r  C i t y  o f  K i r k l a n d  demand d e p o s i t  
a c c o u n t  as p u b l i s h e d  S e p t e m b e r  17, 1 9 8 5 .  

B. S p e c i f i c a t i o n s  f o r  f u r n i s h i n g  demand d e p o s i t  a c c o u n t  
f o r  t h e  C i t y  o f  K i r k l a n d  r e f e r r e d  t o  i n  s a i d  c a l l  f o r  b i d s .  

C .  The  p r o p o s a l  f o r  C i t y ' s  demand d e p o s i t  a c c o u n t  s u b -  
m i t t e d  b y  Bank  o v e r  t h e  s i g n a t u r e  o f  M a t t h e w  J. H o r n y a k ,  
G o v e r n m e n t  B a n k i n g  O f f i c e r ,  d a t e d  O c t o b e r  1 6 ,  1 9 8 5 .  

D. R e s o l u t i o n  No. R -  . . .  , a  R e s o l u t i o n  o f  t h e  C i t y  
C o u n c i l  o f  t h e  C i t y  o f  K i r k l a n d  d e s i g n a t i n g  Bank  as  i t s  
demand d e p o s i t o r y  a n d  a p p r o v i n g  t h i s  c o n t r a c t .  

4 .  A t -  a l l  t i m e s  d u r i n g  t h e  l i f e  o f  t h i s  a g r e e m e n t ,  Bank  

s h a l l  m a i n t a i n  a t  i t s  s o l e  e x p e n s e ,  a n y  a n d  a l l  l i c e n s e s ,  f r a n -  

c h i s e s ,  p e r m i t s ,  a n d / o r  o t h e r  r e q u i r e m e n t s  f o r  i t s  c o n t i n u e d  

o p e r a t i o n  a s  a  c o m m e r c i a l  b a n k  w i t h i n  t h e  S t a t e  o f  W a s h i n g t o n  

a n d  t o  f u r t h e r  m a i n t a i n  i t s  q u a l i f i c a t i o n  a s  a  d e p o s i t o r y  f o r  

p u b l i c  f u n d s  u n d e r  t h e  r e q u i r e m e n t s  o f  R C W  C h a p t e r  3 9 . 5 8 .  

A b r e a c h  o f  t h i s  S e c t i o n  4 s h a l l  i m m e d i a t e l y  a n d  f o r t h w i t h  

t e r m i n a . t e  t h i s  a g r e e m e n t  a n d  a l l  C i t y  f u n d s  s h a l l  b e  f o r t h w i t h  

p a i d  o v e r  t o  C i t y ,  p r o v i d e d  h o w e v e r ,  t h a t  s u c h  t e r m i n a t i o n  

sha.11 n o t  r e l i e v e  Bank  o f  a n y  l i a b i l i t y  o r  d u t y  t h e n  o w i n g  t o  

C i t y  a n d  a c c r u i n g  o u t  o f  t h i s  a g r e e m e n t .  

5 .  I n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  d o c u m e n t s ,  Bank  a g r e e s  

t o  p r o v i d e  t h e  f o l l o w i n g  a d d i t i o n a l  s e r v i c e s  ( d e s i g n a t e d  

t h e r e i n  a s  a l t e r n a t i v e s )  i n  a c c o r d a n c e . w i t h  B a n k ' s  b i d  p r o p o s a l  
and  t h e  p r o v i s i o n s  o f  t h i s  S e c t i o n :  
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- .  
( a )  U t i l i t y  B i l l s :  P a y m e n t s  f o r  C i t y  o f  K i r k l a n d  u t i l i t y  
s e r v i c e s  ( w a t e r ,  s e w e r ,  g a r b a g e )  s h a l l  b e  a c c e p t e d  b y  Bank 
o n l y  when  p a y m e n t  i s  t e n d e r e d  f o r  t h e  f u l l  amoun t  s h o w i n g  - 
d u e  on  t h e  p a y o r ' s  u t i l i t y  s t a t e m e n t .  A l l  p e r s o n s  w i t h  
q u e s t i o n s  o r  c o m p l a i n t s  r e g a r d i n g  s e r v i c e  o r  who t e n d e r  
p a r t i a l  p a y m e n t s ,  s h a l l  b e  d i r e c t e d  t o  t h e  K i r k l a n d  C i t y  
H a l  1 .  

When p a y m e n t s  a r e  a c c e p t e d  b y  Bank ,  t h e  r e c e i p t  p o r -  
t i o n  o f  t h e  u t i l i t y  s t a t e m e n t  s h a l l  b e  s t a m p e d  " p a i d  - d a t e  
r e c e i v e d 1 '  a n d  r e t u r n e d  t o  t h e  p a y o r .  The  p a y m e n t  p o r t i o n  
o f  t h e  s t a t e m e n t  a n d  t h e  f u n d s  t e n d e r e d  s h a l l  b e  d a i l y  
r e c o n c i l e d  a n d  b a l a n c e d  a n d  t h e  s t a t e m e n t s  s h a l l  b e  p i c k e d  
u p  b y  t h e  C i t y  o f  K i r k l a n d  a t  t h e  B a n k ' s  H o u g h t o n  B r a n c h  
f o r  p r o p e r  u t i l i t y  a c c o u n t  p r o c e s s i n g .  F u n d s  r e c e i v e d  i n  
p a y m e n t  may, a t  t h e  o p t i o n  o f  t h e  C i t y ,  b e  c r e d i t e d  b y  
d i r e c t  d e p o s i t  i n t o  t h e  a p p r o p r i a t e  C i t y  a c c o u n t  o r  d e l i v -  
e r e d  t o  C i t y  a l o n g  w i t h  t h e  s t a t e m e n t s .  

Bank may a c c e p t  u t i l i t y  b i l l  p a y m e n t s  a t  a n y  o f  i t s  
b r a n c h e s  w i t h i n  o r  a d j a c e n t  t o  t h e  C i t y  o f  K i r k l a n d  a s  a  
c u s t o m e r  c o n v e n i e n c e ,  b u t  t h e  r e s p o n s i b i l i t y  a s  b e t w e e n  
C i t y  a n d  Bank f o r  r e c e i v i n g ,  r e c o n c i  1  i n g ,  a c c o u n t i n g  and  
d e l i v e r y  t o  C i t y  s h a l l  b e  t h e  s o l e  r e s p o n s i b i l i t y  o f  t h e  
B a n k ' s  H o u g h t o n  b r a n c h .  

( b )  L o a n s  t o  C i t y :  Bank a g r e e s  t h a t  f o r  t h e  t i m e  s p e c i -  
f i e d  i n  t h e  c o n t r a c t  d o c u m e n t s ,  a n y  p r o p o s a l s  f o r  g e n e r a l  
o b l i g a t i o n  l o a n s  i n  t h e  f o r m  o f  i n t e r e s t  b e a r i n g  w a r r a n t s ,  
b o n d s ,  o r  n o t e s  made b y  t h e  C i t y  w i l l  b e  c o n s i d e r e d  b y  t h e  
Bank .  ' I f  w i t h i n  t h e  l i m i t s  o f  s o u n d  b a n k i n g  p r a c t i c e s  s u c h  

" p r o p o s a l s  a r e  a c c e p t a b l e ,  Bank s h a l l  make s u c h  l o a n s  a t  t h e  
-.:' i n t e r e s t  r a t e  s p e c i f i e d  i n  B a n k ' s  b i d  p r o p o s a l .  Such  l o a n s  

s h a l l  b e  w i t h i n  t h e  d e b t  l i m i t a t i o n  a u t h o r i t y  o f  t h e  C i t y  
C o u n c i l  a t  t h e  t i m e  s u c h  l o a n  i s  made a n d  s h a l l  i n c l u d e  a  
p l e d g e  o f  t h e  C i t y ' s  g e n e r a l  c r e d i t  n o t w i t h s t a n d i n g  t h e  
s p e c i f i c  r e v e n u e s  o r  a  s p e c i f i c  f u n d  may b e  i d e n t i f i e d  as  
t h e  p r i m a r y  s o u r c e  f o r  r e p a y m e n t .  N o t h i n g  h e r e i n  b o r r o w i n g  
f r o m  o t h e r  s o u r c e s  o r  o t h e r  e n t i t i e s ,  n o r  i n  a n y  o t h e r  

- m a n n e r  l i m i t i n g  t h e  r i g h t  o f  t h e  C i t y  t o  b o r r o w  f u n d s .  

( c )  U t i l i t y  L o c k  Box S e r v i c e :  Bank  s h a l l  i n s t i t u t e  a n d  
. p r o v i d e  a  u t i l i t y  l o c k  b o x  s e r v i c e  f o r  a l l  w a t e r ,  s e w e r  a n d  

.... g a r b a g e  b i l l s  p a i d  b y  m a i l .  T h i s  s e r v i c e  w i l l  b e  f o r  a  
. - p e r i o d  o f  t h r e e  m o n t h s ,  commencing J a n u a r y  2 ,  1986  a n d  
s h a l l  t e r m i n a t e  M a r c h  30 ,  1 9 8 6 .  T h e  a m o u n t  o f  t h e  m i n i m u m  
d e p o s i t  a c c o u n t ,  as p r o v i d e d  f o r  i n  S e c t i o n  One o f  t h i s  
a g r e e m e n t  s h a l l  b e  i n c r e a s e d  b y  n o t  m o r e  t h a n  $137 ,943 .00 .  



A g r e e m e n t ,  Demand A c c o u n t  
Page  4 

.- 
6 .  The  C i t y  r e s e r v e s  t h e  r i g h t  t o  c a n c e l  t h i s  a g r e e m e n t  

a t  a n y  t i m e  f o r  n o n p e r f o r m a n c e ,  i n a d e q u a t e  o r  p o o r  p e r f o r m a n c e  

o f  s e r v i c e s  o r  f u r n i s h i n g  o f  r e p o r t s  , o r  a n y  o t h e r  b r e a c h  o f  

t h i s  a g r e e m e n t .  N o t i c e  o f  s u c h  c a n c e l l a t i o n  i n  w r i t i n g  s h a l l  

b e  g i v e n  b y  C i t y  t o  Bank a t  i t s  H o u g h t o n  B r a n c h .  S u c h  n o t i c e  

s h a l l  s e t  f o r t h  t h e  t e r m i n a t i o n  d a t e  w h i c h  may b e  9 0  d a y s  o r  

l e s s  f r o m  t h e  d a t e  o f  g i v i n g  n o t i c e .  

7 .  T h i s  a g r e e m e n t  s h a l l  t e r m i n a t e  J a n u a r y  4 ,  1988 ,  u n l e s s  

n o t i c e  o f  r e n e w a l  i s  g i v e n  i n  w r i t i n g  t o  Bank b y  C i t y  a t  l e a s t  

3 0  d a y s  p r i o r  t o  s a i d  t e r m i n a t i o n  d a t e .  R e n e w a l  s h a l l  b e  f o r  a  

p e r i o d  o f  o n e  y e a r  o n l y  and  may b e  s o  r e n e w e d  no  m o r e  t h a n  

t w i c e  w i t h o u t  c o n c u r r e n c e  o f ' B a n k .  

I N  WITNESS WHEREOF, we h a v e  h e r e u n t o  s e t  o u r  h a n d s  and  

s e a l s  t h i s  . . , - d a y  o f  , 1985,  a t  K i r k l a n d ,  

W a s h i n g t o n .  

C ITY OF K I R K L A N D  

. , . . . . , . . . . . ,  

b y  C i t y  M a n a g e r  
ATTEST: 

. . . ,  . . . . . . , -  . . .  . . ,  

~ i r e c t o r  o f  A d m i n i s t r a t i o n  a n d  F i n a n c e  
( e x  o f f i c i o  C i t y  C l e r k )  

SEATTLE F IRST  NATIONAL BANK OF WASHINGTON 




