RESOLUTION R 3153 '

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
KIRKLAND AUTHORIZING THE MAYOR TO SIGN ON BEHALF OF THE
CITY OF KIRKLAND, AN AMENDED INTERLOCAL GOVERNMENTAL
AGREEMENT WITH RESPECT TO THE CREATION AND OPERATION OF
THE PUGET SOUND CITIES INSURANCE AUTHORITY.

Whereas, the Puget Sound Cities Insurance Authority
(hereinafter referred to as PSCIA) has been functioning
and operating for the past four years pursuant to an
interlocal governmental agreement between its member
cities; and

Whereas, the City of Kirkland is a signatory party to
said agreement as authorized by Kirkland Resolution R-2751
adopted August 18, 1980; and

Whereas, Article 26 of the interlocal agreement
creating PSCIA allows for amendment of the interlocal
agreement; and

Whereas, the Board of Directors of PSCIA has identi-
fied certain articles of said interlocal agreement
creating PSCIA as in need of amendment to promote the
future efficient operation of PSCIA; and

Whereas on February 21, 1985, the Board of Directors
of PSCIA unanimously approved the adoption of certain
proposed changes to sections of the interlocal agreement
creating PSCIA and approved the presentation of same to
each of the member cities for their ratification and
approval to amend the interlocal governmental agreement;
and

Whereas, the City of Kirkland has reviewed the pro-
posed amendments and find that they merit adoption, now,
therefore,

Be it resolved by the City Council of the City of
Kirkland as follows:

Section 1. The City Council of the City of Kirkland
hereby approves the adoption of those certain proposed
changes to specified sections of the interlocal govern-
mental agreement creating the Puget Sound Cities Insurance
Authority, all as set forth in Exhibit A to this resolu-
tion and by this reference incorporated herein.
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Section 2. The Mayor of the City of Kirkland is
hereby authorized and directed to sign on behalf of the
City of Kirkland, the amended interlocal agreement
creating the Puget Sound Cities Insurance Authority, all
in accordance with the provisions contained in Exhibit A.

Passed by majority vote of the Kirkland City Council in

regular, open meeting this 18th day of March , 1985,
Signed in authentication thereof this 18th day of March ,
1985. — R —
C:7<}i;b1n/ (2;—a7a44/
MAYOR v
EST:

Director ;f\Adihistration & Finance
(ex officio City Clerk)




EXHIBIT A TO KIRKLAND RESOLUTION R 3153

ARTICLE !
(h) (lnsurance Manaser) Executive Director shall mean that
employee ot the Authority who is appointed by the Board of

Directors:; and responsiblie for the management and administratian
ot the Jjoint protection progsram ot the Authority.

ARTICLE 2

This agreement is entered inta by Cities in order 1o provide
more comprehensive and economicai liability coverage, to_provide
tor__the__economical_ _pr__self _insurance__pooling__otf__insurance
coverage_tor__all_forms_ot_insurance_available_or_reguired_by_law
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reduce the amount and ftrequency ot Cities’ lossess and to
decreaze the cost incurred by Cities in the handling and
litigatiaon of claims. This purpose shali be accomplished through
the exercise of the powers of Cities Jointiy in tihe creation of a
separate entity, the Puget Sound Cities Interiocal Insurance
Authority (Authority)s to administer a Jjoint proOtection prDgram
wherein Cities will pool their iosses and claims, Jointly
purchase excess insurance and administrative and pther services
including claims adJjusting, data processings risk management
consultings Ipss preventiony lesal and related services.

It is also the purpose ot this Agreement to provide, to the
extent permitted by law, tor the inclusion (ot the) at__a
subsequent date ot such additional municipai corporations
organized and existing under the Constitution or laws 0ot the
State ot Washington as may desire to become parties to this
Agreement and members ot the Authoritys swubject to approval by

the Bpoard ot Directors.

1t _is__also_the _purppse_ptf_this_agreement_to_provide;_tao_the
extent_permitted _by_ _law,_ _that_ _the _“Authority”_ _may,_ _in__the
discretion_of_ _its Directprs:._contract with non-member Cities_or
other_mupicipal__corpprations__in__the__State_ _ot__Washington__to
provide, _at__a__reasanable _charge, _such__nop-member_ _Cities__or
municipal__corporations___administrative __and___pther___services
including claims__adjusting,_ _data__processing:__risk__management
conswltings _loss_prevention_and_training.

ARTICLE 7

(a) The Authority shall be governed by the Board of
Directars which is hereby established and which shall be composed
ot one representative from each Member City who is an employee or
ofticial ot that City as appainted by the City Cauncil,
Commission, or__appointing___ofticial, ot that City. Each City
Council, Commission, or appointing___otticial, in addition to
a8ppRinting a member ot the Board shall appoint at least one

alternate who also shall be an otticer or emplioyee ot that City.
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ARTICLE 8

(J) The (lnsurance Manager) Executive__Dirgctor shall have
the power to hire such persans as the Board authorizes for the.
administration ot the Authority) including the “haorrowing” ot
management—-level employees fram ane ar more ot the Member Cities
to assist in the development phase of the Jjoint protection
program of the Authority, subject to the approval ot the Member
City. Any Member City whpse empinyee is so “borrowed” according
to this provision shall be reimbursed by the Authority far that
employee’s time spent Or services rencered on behalt of the
Authority.

shall have

gr_
decisions and

the general supervisory control over the day-
administrative activities ot the Autharity.

(k) The (Insurance Manager) Executive D
t
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(1) The Board shall have such other powers and funmctions are
provided for in this agreement, jincluding,__but_npt limited to.
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ARTICLE 10

The Board ot Directors may appoint at_any_time_of_the vyear
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during_a__board_meeting an Executive Cammittee of the Board ot

Directors which shall consist 0o+ an odd number ot not less than
tive nor more than nine members, as determined by the Board at
Directors. (One) Two at the members ot the Executive Committee
shall be the President 0t the Bpard ot Directorss {(or in his or
her absence) and the Vice president ot the Board ot Directors:
the remainder o0f the members, atter _their__original__electiens
shall be elected by the Board ot Directors at the same time the
otticers ot the Board are elected in January of each calendar
yvear, The Fresident ot the Authoritys; or the Vice President in
his or her absence; shail serve as the Chairperson of the
Executive Cammittee. The Board of Directors may delegate any ot

the powers at the Board as outlined in Articie 8 to the Executive
Committee and may estab!ish and delegate any other pawers and
duties the Board deem appropriate.

ARTICLE 11
(b)Y (lnsurance Manager) Executive__Director. The (lnsurance
Manager) Executive Director shall have the general administrative

respansibility for the activities ot the Jjoint pratection program
and shall appoint all necessary empioyees thereot.
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ARTICLE 12

(a) The insurance coveragse provided +‘or Member Cities by the-
Autharity shall (include) allow__or__reguire protection for
comprehensive liability, persamnal injury, errors and Omissions,.
contractual liability, and such gother areas at coverage as the

state shall require or the Bpard shall determine.
ARTICLE 13

{(e) The initial premium for each City shall be determined by
the Board:; (on the basis ot the City’s payrall as campared to the
total! payroll of @all Mewber Cities, excluding such partion ot a
City’s payrall as may be attributable to operations not covered
by the Jjoint protection program. The taotal initial premium for a
Member City in the tirst vyear of operation of the Joint
protection program sShail not exceed the tota! premium paid by
such City +for the preceding years; except that it during that
preceding year a City was partially self-insured, that City'’s
premium shall take into account the City’s loss experience wunder
said self-insurance program.) in_lits__discretion,_based_upon_a
tair_tormula__whicgch_shall__considers_but not_be limited taos _tatal
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ARTICLE 14

(c) (lnsurance Manasger’s) Executive Director’s Report. The

SR R F T A 1T -5 Sy i

(Insurance Manager) Executive Director: within one hundred and
twenty (120) days atter the close ot each tiscal years shall give
@ complete written report of ali tinancial activities for such

tiscal year to the Board and to each Member City.
ARTICLE 15

() The Treasurer’s duties shall include:

(4) Pay any other sums due fraom Authority money only

upon request for payment signed by the President ot the Board ot
the ({nsurance Manager) Executive Director.

ARTICLE 14

(h) Conduct risk management audits to review the
participation of each City in the program. The audit (team)
shall (include & representative +{rom the Authority, the City
involved and at least one other City) be__perfarmed__by__the
Execytive Director_ _or,_ _at__the_ _discretion__ot__the__Board:s__an
independent auditor__may_be _retained by _contraci_tpo_cpndwet_the

audits,
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ARTICLE 17

(a) The City Council, Commission, gr_appointing__ptticial ot

[ R

each City shall appoint a representative and at least one’

alternate representative to the Board ot Directors: pursuant to
Article 7 ot this Agreement.

ARTICLE 19

Atter the eftective date of the joint protection prbDgram is
established by the Authoritys, according to the provisions of
Article 18, additional ¢cities shall be permitted to become
signatories to this Agreement:; 0or to enter the joint protection
program, during the ftirst year ot operation. Following the first
year ot operation; the Authority shall allow entry into the
program ot new members approved by the Board (onily at the end ot
the tiscal year) gt__swch_time_during_the_year_as_the_Board_deem
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