
I 

RESOLUTION N O . R- 2 7 5 1 

R 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF KIRKLAND AUTHORIZING 
THE MAYOR TO SIGN ON BEHALF OF THE CITY OF KIRKLAND AN INTER-LOCAL 
GOVERNMENTAL AGREEMENT PROVIDING FOR THE CREATION OF AN "ASSOCIATION 
OF WASHINGTON CITIES JOINT POWERS INSURANCE AUTHORITY". 

WHEREAS, a d e q u a t e g e n e r a l c o m p r e h e n s i v e l i a b i l i t y i n s u r a n c e f o r 
c i t i e s has become i n c r e a s i n g l y d i f f i c u l t and expensive t o o b t a i n and 

WHEREAS, t h e r e h a s been s u b m i t t e d t o t h e C i t y o f K i r k l a n d a l o n g 
with other c i t i e s i n t h e S t a t e of Washington a proposal f o r t h e 
creation of a j o i n t powers insurance authority under t h e sponsorship 
of t h e Association of Washington C i t i e s , and 

WHEREAS, s a i d p r o p o s e d i n s u r a n c e a u t h o r i t y would b e a u t h o r i z e d 
under s t a t e law t o provide comprehensive and economical l i a b i l i t y 
coverage t o a l l participating c i t i e s through the administration of 
a j o i n t p r o t e c t i o n program w h e r e i n member c i t i e s would p o o l t h e i r 
l o s s e s and claims, j o i n t l y purchase excess insurance, and adminis- 
t r a t i v e and other services, including claims adjusting, data 
p r o c e s s i n g , r i s k management c o n s u l t i n g , l o s s p r e v e n t i o n , l e g a l and 
related services, and 

WHEREAS, t h e C i t y C o u n c i l h a s r e v i e w e d s a i d p r o p o s a l i n c o n c e p t 
and deems t h a t it would be t o t h e b e n e f i t and advantage of t h e C i t y 
of Kirkland to participate, 

D NOW, THEREFORE, BE IT RESOLVED by t h e C i t y C o u n c i l o f t h e C i t y 
of Kirkland as follows: 

S e c t i o n 1. The Mayor o f t h e C i t y o f K i r k l a n d i s h e r e b y a u t h o r i z e d 
and d i r e c t e d t o sign on behalf of t h e City of Kirkland an i n t e r - 
governmental cooperative agreement providing f o r the creation of an 
"Association of Washington C i t i e s J o i n t Powers Insurance Authority", 
which agreement should be s u b s t a n t i a l l y i n t h e form of t h e proposed 
contract attached t o the original of this Resolution as Exhibit A 
and by t h i s r e f e r e n c e i n c o r p o r a t e d h e r e i n . 

PASSED by m a j o r i t y v o t e o f t h e K i r k l a n d C i t y C o u n c i l i n r e g u l a r 
meetingonthelgthdayof at ,1980. 

SIGNED i n a u t h e n t i c a t i o n t h e r e o f on t h e 1 8 t h d a y o f 
Augus t , 1980. 

pi d 
Dirgctor of dminiktration 6 Finance 
(ex officio 

Q



(NOTII: T h i s d r a f t i r ~ c l u d e s n r n c n ( l o ~ c n t s t o c o r r e c t t y p o g r a p l l i c n l . 
s1:rorn a n d c l . n r i ; f y p r e v i o u s I.;rrig~i:lge and i n t e n t . Pages 8 a n d 1 3 

c o n t a i n . t h e most s u b s t a n t i . a l of 1-cvj.sl.ons. ) 
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CllBATIN C ?’l.IE PUGKT SOUN 13 CITIES 

INrl’E1lLOCAL I N S U R A N CI;: AUTI-IORI’I’Y 

4 

THIS AGREEMENT is lrlnde and entered into ii.1 the Statc of Washington by and 

nmong the municipnl corporolions organized and existing under thc Constitution or lows of 

the State of Washington, hereinnfter collectively referred to as "Member Citiesff or 

( " ~ i t i e s , "and individually as "Member City" or "City1’ hliich are parties signatory to this 

I Agreement and listed in Appendix A, which is attached hereto and mode a part hereof. 

I Said Cities &resolnetimcs referred to herein as "parties." 

WFIEREA.S, Ch. 48.62 RCW provides that two rnore more local public entities may, 

! by interlocal agreement, provide insurance for any purpose by any one or more of certain 

I. specified methods; and 

! 
WHEREAS, each of the parties to this Agreement desires toajointogether with the 

other parties for the purpose of pooling their self-insured losses and jointly purchasing 

I excess insurance and administrative services in connection with a joint protection 

pyogram for said parties; and 

WHEREAS, it appears economically feasible and practical for the parties to this 

.. Agreement to do so; 

NOW, THEREFORE, for and in consideration of all of the mutual benefits, 

convenants and agreements contained herein, the parties hereto agree as follo!vs: 

I 

ARTICLE I 

Definitions 

The following definitions shall apply to the provisions of the Agreement: 

I 

(a) l’Authority" shall mean the Puget Sound Cities Interlocal Insurance Authority 

created by this Agreement.



(c) "Claimsll shall mcan clcmands mnge ,,,. against the Authority arising out of 

, occurrerlccs which nltc within thc Ailthority’s joint protection prograln as developed by the 
i 

ljourd of Directors. 

1 (d) ltI~xccssIrlsurnncet’ sltiill rnccl~l t l ~ l t ir\su~*n~lpcuct.chnsed on behnlf of t l ~ e 
/ 

Authority to protect the funcls of the Authority a g n i ~ ~ sctatastrophes or an unusual 

frequency of losses during a single ycar. 

(e) I1Execut:iveCommittee" sli~11m. ean thc Executive Com~nitteeof the Board of 

Directors of the Authority. 

’ (f) . "Piscul Year" shall merin that period of twelve months which is established RS 

the fiscal year of the Authority. 

(g) "Insurance" shnll mean and include self-insurnnce through a funded program 

and/or any commercial insurance c o ~ ~ t r a c t . 

(h) "Insurnnce hlenager" shall mean t l d t employee of the Authority who is 

appointed by the Board of Di18ectors, and responsible for the management and 

admi~iistrationof the joint protection program of the Authority. 

ARTICLE 2 

Purposes 

’Yl~is agreement is entered into by Cities in order t o provide more comprehensive 

and economical liability coverage, to reduce the amount and frequency of Citiesf losses, 

and to decrease the cost incurred by Cities in the handling and litigation of claims. .This 

’purpose shall be acccomplished through the exercise of the powers of Cities jointly in the 

creation of a separate entity, the Puget Sound Cities Interlocal Insurance Authority (the 

Authority), to administer a joint protection program wherein Cities will pool their losses 

and claims, jointly purchase excess insurance nnd administrative and other services 

including claims adjusting, data processing, risk management consulting, loss prevention, 

legal and related services. 

It is also the purpose of this Agreement to provide, to the extent permitted by law, 

for thc inclusion a t a silbsequcnt date of such additional municipal corporations orgnnized 

and existing under the Constitution or laws of the State of Washington as may desire to 

bcco~lleparties to this Agreement and members of the Authority, subject to approval by 

the ~ o a r dof Directors,



1 

Parties to Agreement 

I 
Each party to this Agreement certifies tliut it intends to and does contract with all 

/ other parties who are signntories of this Agreement nnd, in addition, with such other 

p~lrtiesas may Inter be added to and signatories of. this Agreement pursuant to Article 

19. Each party t o this Agreement also certifies that the deletion of any party frorn this 

Agreement, pursuant to Articles 20 and 21, shall not affect this Agreement nor such 

party’i intent to contract as described above with the other partics to the Agreement then 

remaining. 

9 

ARTICLE 4 

Terrn of Agreement 

This Agreement shall become effective on January 1, 1981 and shall continue for not 
, . 

less than three years until and unless terminated as hereinafter provided. 

ARTICLE 5 

Creation of Authority , 

, 
. . . 

Pursuant to RCM’ 48.62 the debts, liabilities and obligations of the Authority shall 

not constitute debts, liabilitiesor obligations of any party t’o this Agreement. 

ARTICLE 6 

Powers of Authority 

’ . (a) Tl~c Authority shall have the powers common t o Cities and is hereby 

authorized to do all acts necessary for the exercise of said common powers, including, but 

not limited to, sny or all of the following: 

1) To make nnd enter into contracts; 

2) To incur debts, linbilitics or obligations;



3) ’l’o ocquire, hold or clisposc qf , p .*. ~*opertyc, ontributio~~ n s nd donntiorls of 

.: property, funds, services and otlicr forms of ussistunce from persons, firins, corporations 
I 

/ 
and governrncntal cntities; 

/ 4) To sue and be sued i n its own nnmc; and 

I 
/’ I 5) To exercise all powers necessary und propcr to carry out the terms nild 

provisjorrs of this Agrce~nento, r otherwise nuthorizecJ (:ly-lt-\v)). . 

(b) Said powers shall be exercised pursuant to the terms hereof rind in the 

manner provided by law. 

Board of Directors 

(a) The Auttlority shall be governed by ’the Bonrd of Directors which is hereby 

established and which shall be composed of one representative from each Member City, a s 

appointed by the City Council of that City. Each City Council, in addition to appointing a 

meirrber of the Board, shall appoint a t least one alternate who shall be an officer or 

employee of that City. The alternate appointed by a City shall have. the authority to 

attend, participate in and vote a t any meetjng of the Board when the regular member for 

whom he or she is an alternate js absent from said meeting. 

(b) Each member or alternate of the Board shall be appointed for a one year 

term and until n successor is appointed. Each member or alternate shall serve i t the 

pleasure of the City by which he or she has been nppointed. 

(c) Each member of the Board shall have one vote. 

ARTICLE 8 

Powers of the Board of Directors 

. . The Board’ of Directors of the Autllority shall have the following powers and 

functions: 

(a) The Uoerd may elect from its members, pursuant to Article 10 of this 

Agrcerncnt, an Executive Coinmittee to which i t lnny give authority t o make and 

implement any decisions, including those involving the administration of the Authority, 

except those decisions thnt would require an nmcndmcnt of this Agreement, under Article 

26 herein. 

I



(b) ’Lllc I3oa1:d mny review oll acts of. ti ,. l ,. e Executive Committee, and sl~alllmve 

tlie powcr to ~rlodifynn’d/or orverride nny dccisioil or octiorl of the Executive Comn~ittec 

upon n inn jovi t y vote of tllc! crlt irc 13onrd of IIir.c?ctor.s. 

/ (c) ’I’he Ilotcrcl stlnll revicw, rnodify, i f ncccssnry, find n[,prove the nnnrrnl 

,/ 
operating budget of the Authority. 

(d) ’The Board shall receive and review accountings of a11 funds ruider 

Article I 4 and 15 of this Agreement. 

(e) ’l’he Bonrcl sllnll have the power to conduct on behalf of the Authority all 

business of t h e Authority which the Authority inay conduct under the provisions hereof 

and pursuant to law. 
. : 

(f) ’i’he Board shall determine and select a joint protection program for the 

Authority. 

(g) ’l’he Board shall determine and se;ec( all necessary insurance, including 

excess insurance, necessary to carry out the protection program of ,i& Authority. 

(h) The Board shall have authority to contract for or develop various services for 

the Authority, including, but not limited to, claims adjusting, loss control and risk 

management consulting services. 
. . 

I’ 

(i) ’flie Board shall appoint an Insurance Manager of the Authority and shall 

receive and act upon reports of the Insurance Manager. 

(j) The Insurance hlanager shall have the power to hire such persons bs the Board 

authorizes for ’the administration of the Authority, including the "borrowing" of 

management-level employees from one or more of the Member Cities to assist in the 

~ development phase of the joint protection program o i the Authority, subject to the 

approval of the Member City. Any ember City whose employee is so "borrowed" 
according to this provision shall be reimbursed by the Authority for that employee’s time 

spent or services rendered on behalf ’of the Authority. 

(k) The Insurance Manager sl-rall have the general supervisory control over the 

day-to-day decisions and administrative activities of the Authority. . 

(1) The Bonrcl shall have such other. powers and functions as are provided for in 

this Agreement. 
I



- ,.L 

, ’ l\lleetings of the I3ourd of L’)irectors 

I ( r ~ ) RCicetings. ?’lie Bonrcl shnll proviclc for its regular, adjourned r e g ~ ~ l a n r rld 
1 

sp,ecial meetings; provicled, however, that it shull hold a t lcnst one regular meeting 

annuclly. 

(b) Minutes. The Roard of the Auth0rit.y shall cnuse minutes of regular, 

adjourned ref,rularand special meetings to be kept nrld sllall, us soon as possible after each 

meeting, crluse a copy of the minutes to be forwurded to’each member of the Board ilnd to 

each City. . .. 

( c ) GJuorum. A majority o f the members of the Board shall cor~stitutea quorum 

for the transaction of business, except that less than o. quorum riiay adjourn from time t o 

time. A vole of the majority-of those members l~l:csknta t n meeting shal.1be sufficient to 

constitute action by the Board. 

Executive Com lnittee 

The Board of Directors may appoint an Executive Committee of the ~ o a r dof 

Directors which shall consist of an odd number of not less than five nor more than nine 

members, as determined by the Board of Directors, One of ’the members of the Executive 

~6mmittee.shalble the President of the Board of Directors, or in his or her absence, the 

.\rice President of the Board of Directors; the remainder of the members shall be elected 

by the Board of Directors a t the same time the officers of the Board are elected in 

January of each calendar year. The President of the Authority, or the Vice President in 

his or her absence, shall serve as the Chairperson of the Execl~tiveCommittee. The Board 

of Directors may delegute any of the powers of the Board as outlined i n Article 8 to the 

Executive Committee and may establish and delegate any other powers and duties the 

Board deems appropriate.



Officcrs of tllc All t.llority 

i (a) President u ~ i d Vice President. ’I’lle I’lourd sllrill elect a President and Vice 

/ 
t 

President of the Authority at its first meeting, cnch t.0 hold office for o one year term 

and until u successor is elected. Thereafter i n Jntiunry of each succeeding calenclnr year, 

the Board shall elect or re-elect the President nnd Vice President for tlic ensuing yeor. Jn 

the event the Presiclent or Vice President so elected ceases to be a member of the Board, 

the resulting vacancy in the office of President or Vice President shall be filled a t tlie 

next regular meeting of tlie Bodrd held after such vacancy. occurs. 11.1the absence or 

inability of the President to act, the Vice Presider~tshall act as President. The President, 

or in his or her absence, the Vice President, shall preside a t and conduct nil meetings of 
1 ’ 

thc Eoard, and shall be a member and the Chairperson of the Executive Cotnmittee. 

(b). Insurance Manager. The Insurance Manager shall have the general 

administrative responsibility for the activities of the joint protection program and shall 

appoint all necessary employees thereof. 

(c) Treasurer. The Treasurer shall be appointed by the Board and shall be a 

person other than the Insurance Mana - ger. The duties of the Treasurer are set forth in 

Article 14 and 1.5 of this Agreement. 

(d) Attorney. The Board of Directors shall select an attorney for the Authority 

who mny be a City Attorney from a Member City or, in the event such attorney is 

precluded from acting bec’ause of a conflict of interest or legal impediment, or for other 

good reason, the Board may employ independent counsel as t h e attorney for the 

Authority. The attorney shall serve a t the pleasure of the Board of Directors. 

A RTIC J A B 12 

Insurance Coverage 

, (a) The insurance coverage provided for Member Cities by the Authority shall 

include protection for compreliensive liability, personal injury, errors and omissions, 

contractunl liability, and such other areas of coverage as the state shall require or the 

Board shall determine.



(b) ’ I Aull~ority slrrlll ~nnintr~ir ’ r 1111 
. .’.’. 

Insuroncc 1in)it for Mcrnl~cr (.litjcs 

determined by the Ilonrd of Directors to I)(! ut!cc{ucitc. ’ l ’ l ~ ? Uonrcl niny urrt.irlge pul.clrnse of 

’ . n group policy for Mcmbcr Citics intercstetl i n obtaining n,dditior~nlcovcrage above this 

limit, a t an adclit:ionnl cost to thosc particip(tting Cities. 

(c) The Board may nrrangc? for the purchase of nny other insurance deemed 

necessary to protect the funds of the Authority against catastrophes. 

ARTICLE 

Development of the Joint Protection Program 

(a) As soon as practicable after the effective date of this Agreement, but prior 

to the effective date of the joint protection progfam, the Board of Directors shall adopt 

the Authority’s joint protection program, including the insurance coverage provided for in 

Article 12, the arn.ount of initial premiums, the precise cost allocatio’n plan and formula, 

the pro forma financial statement of the Authority, and the amount and type of excess 

insurance to be procured. 

’ . (I>) The joint protection program provided by the Authority shall extend to all 

city department operations except transit, aviation and hospitals, unless otherwise 

excluded by the Bosrd of Directors. 

(c) The’initial premium for each City shall be determined by the Board on the 

basis of the City’s payroll as compared to the total payroll of all Member Cities, excluding 

such portion of a Cjtyfs payroll as may be attributnble to operations not covered by the 

joint protection program. The total initial premium for a Member City in the first year of 

operation of the joint protection program shall. not exceed the total premium paid by such 

City for the preceding year, except that if during that preceding year a City was partially 

self-insured, that City’s initial premium shall take into account the City’s loss experience 

under said self-insurance program. 

(d) The cost allocation plan and formula adopted by the ~ o a r dshall provide for 

an adjustment in the Member Cities1 premiums a t the end of the first year of operation, 

and annually thereafter, in order to produce a premium for the following year for each 

City that is equal to the sum of the following three items: 

1) That amount of losses borne individually by thc Ci’y, as determined by 

the Board; and



~ I 2 The City’s shore of poolcd los - sc ,, s *. and other expenses, ns determined by 

, the 13011rd;~ l l d 

3) Thc City$ contribution to n cnlnstroplle fund r~rld rcscrvcs for 

incurred-butqlot-wported losscs, thc amour~t:of s u c h fund nnd reserves to be dcterrnined 

/ 
! 

by the Bonrd. 

(e) The Board rnny make such premium adjustments retrospective to the prior 

year and euch Member City shall pay any additional premium required by sucl~ 

re trospcctive adjustment. 

(f) The Board shull adopt criteria for determining each City’s annual shore of 

pooled losses, expenses find contribution to a catastrophe fun . d . wtrich lnny include the 

City’s payroll as compared to th; total payroll of ell Member Cities, the City’s individual 

loss experience, and such other criteria as the Board may determine to be relevant. 

(g) The annual readjustment of the aniouit of premium shall be n.rade and notices 

for readjusted premium amounts and the next year’s’premiums shall be distributed a t least 

ninety (90) days prior to the close of each fiscal year. This premium amount, together 

with any readjusted amount due under paragraph (c) above, shall be due and payable on or 

. before 15 days after tlie beginning of the fiscal year. 

(h) Inasmuch as some Member Cities {nay experience an unusual frequency of 

losses during; a single fiscal year, which could increase their final premium substantially 

8. above the prepaid premium for that year and cause budgetary problems, tlie Board may 

provide for payment of a portion of such sdditional premium to be made over a period of 

time, not to exceed three years, plus reasonable interest. 

ARTICLE 14 

Accounts and R.ecords 

(a) Annual Budget. The Authority shall annually adopt an operating budget, 

pursuant to Article 8(c) of this Agreement. 

, (b) Funds and Accounts. The Authority shall establish and rnhintain such funds 

and accounts as may be required by good accounting practice. Books and records of the 

Authority shall be in the hands of the Treasurer and shall be open to any inspection a t all 

reasonable times by representatives of Member Cities.



(c) h~silrnnceMnnugcr’s Itcport. l’he l~siknnceMnnngcr, within one hundred nnd 

twenty (120) days nftcr thc closc of each fisctll year, shnll. give a co~npletewritten rcport 

of nll finuncial activities for s ~ r c h fiscal yeor to the Eoard r.ind to each M c m l ~ e r City. 

(d) Anr~ualAudit. The I3onrd may provide for n certified, annual audit of the 

accounts nnd rccords of the Autl.~oritywhich audit stistll conform to generally ncccpted 

auditing standards. \.Vhen such an audit of the nccounts and rccords is made by o Certified 

Public Accotrntnnt, n report thereof shall be filed as a public record with each of the 

Member Cities. Such report shall be filed’ within six (6) months of the end of the year 

under examinntion. 

(e) Costs. Any costs of t h e audit, incl.ucljng’contracts. with, or employmcnt of, 

Certified Public Accountants, in making an audit pursuant to this Article, s h d l be borne 

by the Authority and shall be considered included ditl?in the term "administrative costs." 

ARTICLE 15 . 

Responsibility for Monies 

(a) The Treasurer of the Autllority shall have the custody of and disburse the 

Authority’s funds subject to Board approval. Me or she shall have the authority to 

d e l e g ~ t ethe signatory function to such persons as are authorized by the Board.. 

(b) A band i n the amount set by the Board, but not lessfhan one million dollars 

($1,000,000), shall be required of all officers and personnel authorized to disburse funds of 

the Authority, such bond to be paid for by the Authority. 

(c) The Treasurer’s duties shall include: 

(1) Receive and receipt for all money of the Authority and place i t in the 

treasury to the credit of the Authority; 

(2) Be responsib1.e upon his or her official bond for the safekeeping and 

disbursement of a1.lof the Au thori tyfs money so held by hirn or her; 

(3) Pay, when due, out of money of the Autl~orityso held by him or her, all 

somspnyable on outstanding debts of the ~ u t h o r i t ~ ;



(4) Pny any other sums clue froni’ Atlthority inoncy on1.y upon request for 

Po Y mcnt signcd by the Prcsiclcnt of the Bonrd or t l ~ cInsurnr~ceMnnnger. ’I’he l?oord mny 

tlesignutc un nlternute signuture for er~cll n ; nd 

L , (5) Vcrify thc report in wri?ing on the first day of July, October, J n n u ~ r y 

find April of cacil year to the Autt~orityand to Mcniber Citics the amount of money held 

for the Authority, the ~ n ~ o u onft recepits sir~ce.the lost report, dnd the amount paid out 

sincc the Inst report. 

AltTICLE 16 

Responsibilities of the Authority . . 

The Authority shall perform the foll.owing functions in discharging its 

responsibilities under this ~ ~ r e e r n e n t : 

(a) Provide insurance coverage as necessary, including but not limited to a 

selfinsurnnce fund and comm,ercial ins~~rancea,s well as excess coverage and umbrella 

insurance, by negotiation or bid, and purcl~ase,as necessary. 

(b) Assist Cities in obtaining insurance coverege for risks not included within the 

basic coverage of the Authority. 

(c) Assist each City’s assigned risk manager with the implementation of that 

?unction within the City. .. 

(dl Provide loss prevention and safety and consulting services to Cities as 

~quired, 

(e) Provide claims adjusting and subrogation services for claims covered by the 

Authority’s joint protection program. 

(f) Provide loss analysis by the use of statistical analysis, data processing, and 

record and file-keeping services, in order to identify high exposure operations and t o 

evaluate proper levels of self-retention and deductibles. 

(g) Provide for Cities, as needed, a review of their contracts to determine 

sufficiency of indemnity and insurance provisions. 

(h) Conduct risk management audits to review the participation of each City in 

the program. The audit team shnll include a representative from the Authority, t h e City 

involvecl and a t least one other City. 

" (i) The Authority shall have such other responsibilities as deemed necessary by 

the Uoard of Directors in order to carry out thc purposes of this Agreement.



. / 
: 

i ,, 
i 

ltesponsibilitics of Menlbcr Cities 

Metnl>cr Citics sl.~cllhl ave thc followi~le~*csponsil~ilitic?s: 

(a) The City Council of each City shnll uppoint a represen’tativc and a t least one 

alternate representative to the Board of Directors, pursuant to Article 7 of this 

Agreement. 

(b) Each City shnll appoint an employee of the City to be responsible for the risk 

management function within that City, and to serve ns a liaison between the City a n d the 

Authority ns to risk management. 

(c) Eacl~ City shall maintain an active safety officer and/or committee, and shall 

consider all recommendntjoni of the Authority concerning the development and 

implementation of a loss control policy to prevent unsafe practices. 

(d) Euch City shall maintain its own set of records, as a loss log, in all categories 

of loss to insure accuracy of the Authority’s loss reporting system. 

(e) Each City shall pay its nnd any readjusted amount p r ~ m p t l gto the 

Authority when due. After withdrawal or termination, each City shall pay prompt1.y to 

the Authority its share of any additional premium and accrued interest a t a rate’ 

determined by theBonrd when and if required of it by the Board under Article 22 or 2 3 of 
. . 

this Agreement. 

(f) Each City shall provide the Authority with such other information or 

assistance as may be necessary for the Authority to carry out the joint protection 

program under this Agreement. 

Each City shall in any and all ways cooperate with and assist the Authority, 

and any insurer of the Authority, i n dl matters relating to this Agreement and covered 

losses, and will comply with all by-laws, rules and regulations adopted by the Board of 

Directors.
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AI~’l’lCI~E~18 
i ..C 

~ n t i r i m13criodund Effective Uate of 13rogram 

(a) Intcrirn I’criod. After tliis Agreement bccornes effective, the Aut,hority shall 

1 i I 
develop the details of the joint protection program as more fully described in Articles 12 

and 13 of this Agrccrnent. Estimated cho~-gcs ((pktnitnns)) for the Cities slloll be 

i 
I. developed nnd presented to each City by written notice. Each City shrill have thirty (30) 

I 
days from the d a l e of such notice to ~vithdrnvrhbom the a~rcement.(kert~,e~~i~-wt.i-tin~t-o 

At the end of tliis thirtyday period, the actual first yectr charces ((pmiu.ms)) shall 

be determined. Each City which consented in writing to enter the program shall be bound 

thereby unless the actual charge ((p~omiu.m))’fotrhe first year exceeds the estimated 
1 

charge ( ( p ~ t n i u r di)n the written notice. If the actual charge ((pt8&af+i)) exceeds such 

estimate, ti Member City m a y , everthe he less, elect to proceed with its participation i n the 
I 

I 
joint protection prograni by informing the Authority, in writing, of its decision to that 

effect. charg’es 

(b) Effective Date. When, after the actual first y e ’ ~ - u m s & h n v ebeen 

determined, written notice to that effect shull immediately be given to dl Cities; the 

joint protection program shall become effective thirty (30) days from the date of such 

notice. ~ u r i n bthis thirty (30) days, additional Member Cities may join the program, as 
. , 

allowed by the Board of Directors. 

I 

I 

I 

I 

New Members 

After the effective date of the joint p r o t e c t i o ~p~rogram is established by the 

Authority, according to the provisions of Article 18, additional cities shall not be 

permitted to become signatories to this Agreement, or to enter the joint protection 

program, during the first year of operation. .Following the first year of operation, the 

Authority shnll n1lo.w entry into the program of new members approved by the Board only 

a t the end of the fiscal year. Cities entering under this Article will be required to pny 

their shnrc of organizntionnl expenses as determined by the Board, including those 

necessary to nnalyxc their loss data and deterrninc their premiums.



,, 
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(a) A Mernber City rnny withdraw ns n.pnrty to this’ Agreement any time prior to 

its consenting i n writing to enter the joint protection progrclm pursuant to Article 18. 

(b) A Mcrnber City that does not consent i n writing to enter the joint protection 

prograrn prior to the effective date of the program will be considered to have vo1u11laril.y 

, 
wi thdrnwn on such effective date. 

(c) A Member City whicli enters the joint protection progrclnl may not withdraw 

as a party to this Agreement and as a mernber ol" the Authority for a three-year period 

corn lnencing on the effective date of the joint protection program, ns determined by 

Article 18. q 

(d) After the initial -three-year noncn.ncell.abl.econ?mi tment to the program, a 

Member City may withdraw only a t the end of any fiscal year, prcvided it 118s given the 

Authority a twelve-month v~rittcnnotice of its intent to withdraw from this Agreement 

and the joint protection program. 

ARTICLE 21 

Cancellation 

’I’he Authority shall have the right to cancel any Member city’s participation in the 

joint protection program upon a three-quarters vote of the entire Board of Directors. Any 

city so cancelled shall be given 180 days notice prior t o the effective date of the 

cancellation. Any city so terminated shall have a period of six months coverage of the 

program, if they so desire. 

Effect of Withdrawnl. 

(a) The withdrawal of any City from this Agreement shall not terminate the 

same and no City by ,withdrawing shall be entitled to payment or return of any premium, 

consideration of property paid, or donated by the City to Ihc Authority, or to any 

distribution of assets.
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(b) 171e withdrnwal of any City nfter thc effective date of the joint protection 

progrnln shallnot terminate its responsibility to cot~tril~u i t t e s sllnre of premium or ft~l~cls 

t o any lutld or insurntlce program creatcd by t l ~ ch u t l ~ o r i tu~ntil all clnims, or olllcr 

unpnid liubilities, covering the pcriod the City was signatory hereto hnvc been finnlly 

: resolved find a determination of the final amor~ntof payments due by the City or credits 

to the City for the period of its membership hfis been mndc by the Board of Directors. In 

connection with this determination, the Board may ex.ercisc similar powers to tllosc 
’ 

provided for in Article 23(c) of this Agreement. 

ARTICLE 23 

Termination and Distributiol~ 

(a) This Agreement may be termjnated any time during the first three 

noncanccllnble years by the written consent of all Member Cities, and thereafter by the 

written consent of tliree-fourths of the Member Cities; provided, however, that this 

Agreement and the Authority shall continue t o exist for the purpose of disposing of all 

claims, distribution of assets and all other functions necessary to wind up the affairs,of 

the Authority. 

(b) Upon. termination of this Agreement, all assets of the Authority shall be , . 

distributed only among the parties that hnve been Members of the joint protection 

program, including any of those parties which previously withdrew pursuant to Article 

20(d) or 21 of this Agreeme~~t i , n accordar~cewith and proportionate to their cash 

(including premium) pay~nents and property (at market value when received) contributions 

made during the term of this Agreement. The Board shall determine such distribution 

within six months after the last pending claim or loss covered by this Agreement has been 

finally disposed of. 

. (c) The bard is vested with all powers of the Authority. for the purpose of 
winding up and dissolving the business affairs of the Authority. These powers shall include 

the power to require Member Cities, inc1udii-g those which were Member Cities a t the 

time the claim arose’ or a t the time the loss was incurred, t o pay their share of any 

cldditionnl amount of premium deemed necessary by the Bonrd for final disposition of all 

claims and losses covered by this Agreement. A City’s share of such additional pren~ium 

shall .be determined on the same basis as that provided for annual premiums i n Article 
.. 

13(d) and (c) of this Agrecmcnt, and shall be trcntcd as i f it were the next year’s annual 

premium for that City, subject to the limits described in Article 1301) of this Agreen~ent.



Provision by 13y-Lnws nnd Manun1 

t 

,/ AS soon as proclicnble aftcr the first meeting of the Uonrd of Directors, and within 
i 
,i the first twelve rnontlls of the Authority’s existcnie, t h e Board shull cause to be 
b 
i’ deve)oped Authority by-laws and n policy and procedure 1na11ua1to govern the dny-to-dny 

! operatio~lsof the Authority. Each Member City sholl receive n copy of any by-lows, 

.i. policy stute~nentor ~nuri~ldnelveloped under this Article.’ 
I’ 

ARTICLE 

Notices 
.I ... 

~ d t i c e tso ~e’riiber Cities hereunder shall be sufficient i f delivered t o the office of 

the City Clerk of the respective Member City. 

s 

ARTICLE 26 

Alnendrnent 

This agreement may be amended a t any time by the written approval of all City 

Councils of Cities signatory to it, or by an amendment adopted in the manner provided for 

in the By-Law. 

ARTICLE 27 

Prohibition Against Assignment 

No City may assign any right, claim or ititerest it may have under this Agreement, 

and no creditor, assignee or third party beneficiary of any City shall have any right, claim 

or title to any part, share, interest, fund, premium or asset of the Authority.



’I’he foregoing constitl~testhe full and co~nplcteA~recrnentof the parties. There 

are no oral ullderstnndings or ugreements not set forth i n writing hcrcin. 

I N WITNESS WI-IEREOP, the pnrties hereto have executed this Agreement by 

authorized officials thereof on the date indicated on following pagcs.



DATE: 

DATE: . 

DATE: 

DATE: 

DATE: 

DATE: 

CITY 017 Everett 

By: 

CITY OF lssaquah 

By: 

CITY OF Kent 

By: 

. . 

By: 

CITY OF Lynnwood 

By: 

’CITY OF Marysville 

By:



DATE: 

CITY 01: Mercer Jslund 

CITY OF n/lountla’l<eTerroce 

CITY OF Olympia 

1 

CITY OF I<irltland


