
RESOLUTION NO.  R- 2296 

A RESOLUTION OF THE CITY C O U N C I L  OF THE CITY OF KIRKLAND 
DESIGNATING SEATTLE FIRST NATIONAL BANK, HOUGHTON BRANCH 
AS THE DEMAND DEPOSIT DEPOSITORY FOR THE CITY OF KIRKLAND 
FOR A TWO YEAR PERIOD COMMENCING MAY 1, 1975 AND APPROVING 
AN AGREEEMENT WITH SAID BANK FOR THE FURNISHING OF COMMERCIAL 
B A N K I N G  SERVICES. 

WHEREAS, S e c t i o n  34A.40.030 Revised Code of Washington 
p rov ide s  i n  p a r t :  

"The l e g i s l a t i v e  body of a code c i t y  a t  
t h e  end o f  e ach  f i s c a l  y e a r ,  o r  a t  such 
o t h e r  times as t h e  l e g i s l a t i v e  body may 
d i r e c t ,  s h a l l  d e s i g n a t e  one o r  more banks 
i n  t h e  coun ty  where t h e  code c i t y  i s  
l o c a t e d  as d e p o s i t o r y  o r  d e p o s i t o r i e s  
o f  t h e  monies r e q u i r e d  t o  b e  kep t  by t h e  
code c i t y  t r e a s u r e r  o r  o t h e r  o f f i c e r  
performing t h e  d u t i e s  commonly performed 
by t h e  t r e a s u r e r  o f  a code c i t y  , . ." and 

WHEREAS, t h e  C i t y  of  Kirkland d i d  c a l l  f o r  b i d  
p roposa l s  f o r  t h e  f u r n i s h i n g  o f  demand d e p o s i t  a ccoun t  and 
o t h e r  commercial banking s e r v i c e s  r e q u i r e d  by t h e  C i ty  o f  
Ki rk land ,  a l l  i n  accordance  w i t h  t h e  c a l l  f o r  b i d s  and t h e  
s p e c i f i c a t i o n s  t h e r e f o r  pub l i shed  March 5, 1975,  and 

WHEREAS, p u r s u a n t  t o  s a i d  c a l l ,  p roposa l s  were r e c e i v e d  
and opened i n  p u b l i c  on March 1 4 ,  1975,  and 

WHEREAS, t h e  proposal : .  s ubmi t t ed  by Bank w a s  t h e r e -  
a f ter  on March 1 7 ,  1975,  a ccep t ed  by t h e  C i t y  Counci l  o f  t h e  
C i t y  o f  Ki rk land  as t h e  lowest and b e s t  o f f e r ,  

NOW, THEREFORE, BE IT RESOLVED by t h e  C i ty  Counci l  
o f  t h e  C i t y  o f  Ki rk land  as fo l l ows :  

S e c t i o n  1. The Kirkland C i t y  Counci l  does hereby 
d e s i g n a t e  t h e  S e a t t l e  F i r s t  Na t i ona l  Bank, Houghton Branch 
t o  be  t h e  demand d e p o s i t  d e p o s i t o r y  f o r  t h e  C i t y  of Kirkland 
f o r  a p e r i o d  o f  two y e a r s  commencing May 1, 1975. 

S e c t i o n  2 .  The mayor i s  hereby  a u t h o r i z e d  and d i r e c t e d  
t o  s i g n  on beha l f  of  t h e  C i t y  of Kirkland t h a t  c e r t a i n  agree -  
ment f o r  commercial banking s e r v i c e s  between t h e  C i t y  of  
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Kirk land  and S e a t t l e  F i r s t  N a t i o n a l  Bank, Houghton Branch,  
a copy o f  which i s  a t t a c h e d  h e r e t o  and by t h i s  r e f e r e n c e  
i n c o r p o r a t e d  h e r e i n .  - 

PASSED by a m a j o r i t y  
i n  r e g u l a r  meet ing  on t 

D i r e c t o r  
( e x  o f f i c i d  C i t y  C l e r k )  
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AGREEMENT 
I 

I 

I , This  dgreernent made and e n t e r e d  i n t o  t h e  day and 

y e a r  below w r i t t e n  by and between t h e  C i t y  o f  K i rk l and ,  a 

n o n c h a r t e r  code c i t y ,  o rgan i zed  under  t h e  laws o f  t h e  S t a t e  o f  

:Washington,  h e r e i n a f t e r  r e f e r r e d  t o  as ltCityI' and S e a t t l e -  F i r s t  

. N a t i o n a l  Bank, a - n a t i o n a l  bank,  a c t i n g  t h rough  i t s  Houghton 

Branch i n  K i rk l and ,  Washington, h e r e i n a f t e r  r e f e r r e d  t o  as 

: . i  . WITNESSETII: : ' . .-: ,, . , :: ..: ' :  . : - ,. . . 

WHEREAS, S e c t i o n  3 5A. 4 0 . 0  3 0 ~ e v i s e d  Code o f  Washington 

. . .  . p rov ide s  i n  p a r t :  . . - a . . /  . . , . . 

! i , . , "The  l e g i s l a t i v e  body o f  a code c i t y  a t  
t h e  end of each f i s c a l  y e a r ,  o r  a t  such  

:.:,. : o thep  times as t h e  l e g i s l a t i v e  body may 
d i r e c t ,  s h a l l  d e s i g n a t e  one o r  more banks 

I . :  i n  t h e  coun ty  where t h e  code c i t y  i s  
l o c a t e d  as d e p o s i t o r y  o r  d e p o s i t o r i e s  

.of  t h e  monies r e q u i r e d  t o  be  k e p i  by t h e  
code c i t y  t r e a s u r e r  o r  o the r  o f f i c e r  

;- . .:. performing t h e  d u t i e s  commonly performed 
by t h e  t r e a s u r e r  o f  a  code c i t y  . . . I 1  and 
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WHEREAS, t h e  C i t y  o f  Ki rk land  d i d  c a l l  f o r  b i d  
7 .  

p r o p o s a l s  f o r  t h e  f u r n i s h i n g  o f  demand d e p o s i t  a ccoun t  and 

o t h e r  commel-cia1 banking s e r v i c e s  r e q u i r e d  by t h e  C i t y  o f  

, Kirk land ,  a11 i n  accordance  w i t h  t h e  c a l l  f o r  b i d s  and t h e  

s p e c i f i c a t i o n s  t h e r e f o r  pub l i shed  March 5 ,  1975,  and 
. .  1 ,  1 '  ' 

WHEREAS, p u r s u a n t  t o  s a i d  c a l l ,  p r o p o s a l s  were r e c e i v e d  
. . 

I and opened i n  p u b l i c  on  March 1 4 ,  1975,  and 
. m I. . -. . ; (; ' ,  

' 1 . . .  . . . . . .  . . . . . ; , , . , L : ' : ' .  j -  , .  r . . 



, s ' . , , 
I ' 1 . )  , . , .  

1 WHEREAS', t h e  p r o p o s a l s  s u b m i t t e d  by Bank was t h e r e -  --. - -  - - 
' a f t e r  on  March 1 7 ,  1975,  a c c e p t e d  by t h e  C i t y  Counc i l  o f  t h e  

C i t y  of Ki rk land  as t h e  l o w e s t  and b e s t  o f f e r ,  

. ' . N O W ,  THEREFORE, it i s  a g r e e d  as f o l l o w s  : 

I , .. . . 
1. C i t y  he reby  d e s i g n a t e s  t h e  S e a t t l e  F i r s t  N a t i o n a l  

, . 

~ a n k ,  Moughton Branch, a s  i t s  demand d e p o s i t  d e p o s i t o r y  f o r  a two 
. . . . 

y e a r  p e r i o d  commencing May 1, 1 9 7 ' 5 .  C i t y  w i l l  m a i n t a i n  w i t h  

Bank i n  t h e  manner and under  t h e  c o n d i t i o n s  s e t  f o r t h  i n  t h e  

s p e c i f i c a t i o n s  f o r  f u r n i s h i n g  demand d e p o s i t  a c c o u n t ,  a minimum 

. n o n i n t e r e s t i n g  b e a r i n g  d e p o s i t  b a l a n c e  o f  n o t  l e s s  t h a n  $49,499.51.  

2. Bank a g r e e s  t o  p r o v i d e  i n  a c c o r d a n c e  w i t h  t h e  

c o n t r a c t  documents ,  a l l S ' o f  t h e  commercial  bank s e r v i c e s  se t  K 
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f o r t h  i n  t h e  s p e c i f i c a t i o n s  f o r  ' f u r n i s h i n g  demand d e p o s i t  
I .  

a c c o u n t  f o r  t h e  t e rm o f  t h i s  ag reement ,  and  any r e n e w a l s  

. . 
t h e r e o f .  

. ,. ' _ .  

3 .  The c o n t r a c t  documents r e f e r r e d  t o  and by t h i s  
, . , * . .  : . : .  1 . ,  

r e f e r e n c e  i n c o r p o r a t e d  h e r e i n  are: 
. . .  I I .  , . . , 

A': ' C a l l  f o r  b i d s  f o r  C i t y  of  irkl land demand d e p o s i t  
. . L. 

a c c o u n t  a s  p u b l i s h e d  March 5 ,  2.9 7 5 .  
> ,  '4 

. . .  , , .. 7- 

' B . s p e c i f i c a t i o n s  f o r  , f u r n i s h i n g  demand d e p o s i t .  

a c c o u n t  f o r  ' t h e  c i t y .  o f  ' Kirk land  ref e r r e d  t o  ' i n  s a i d  c a l l  f o r  
I *  . . . .. I .  

bids ' C . The for ' C i t y  s ' demand d e p o s i t  a c c o u n t  

s u b m i t t e d  by ~ a n k  o v e r  t h e  s i g n a t u r e  o f  F r e d e r i c k  G. Rose,  11 - - , . . . .  . . . '  - . , -  
Manager, Houghton Branch, d a t e d  March 1 4 ,  1,975. Dl 

. . . '  ' , :' - -.<.  
D .  ' R e s o l u t i o n  ~ d ' .  'K-2296 , a  solution o f  t h e  C i t y  

. . , . 

Counc i l  o f  t h e  C i t y  o f  Ki rk land  d e s i g n a t i n g  Bank as i t s  demand 

d 2 p o s i t o r y  and approv ing  t h i s  c o n t r a c t  . @I 
, .. ~ e s o l u t i o n  . . N o .  R-2296 



4. A t  a l l  t imes  du r ing  t h e  l i f e  o f  t h i s  agreement ,  

Bank s l r a l l  m a i n t a i n  a t  i t s  s o l e  expense ,  any and a l l  l i c e n s e s ,  

f r a n c h i s e s ,  p e r m i t s ,  a n d / o r  o t h e r ,  r equ i r emen t s  f o r  i t s  c o n t i n u e d  
. - 

o p e r a t i o n  as a commercial bank w i t h i n  t h e  S t a t e  o f  Washington 

and t o  f u r t h e r  m a i n t a i n  i t s  q u a l i f i c a t i o n  as a d e p o s i t o r y  f o r  

- p u b l i c  funds  u n d e r  t h e  r equ i r emen t s  o f  RCW Chap te r  3 9 . 5 8 .  

A b r e a c h  o f  t h i s  S e c t i o n  4 shall immedia te ly  and 

fo r t hwi th  t e r m i n a t e  t h i s  agreement and a l l  C i t y  funds  s h a l l  

be  f o r t h w i t h  p a i d  ove r  t o  C i t y ,  p rov ided  however, t h a t  such  

t e r m i n a t i o n  s h a l l  n o t  r e l i e v e  Bank o f  any l i a b i l i t y  o r  d u t y  

t h e n  owing t o '  C i t y  ai;d a c c r u i n g  o u t  o f  t h i s  agreement .  

I 
' 5. I n  accordance  w i t h  t h e  c o n t r a c t  documents,  Bank 

a g r e e s  t o  p r o v i d e  t h e  f o l l o w i n g  a d d i t i o n a l  s a r v i c e s  ( d e s i g n a t e d  

t h e r e i n  as a l t e r n a t i v e s )  i n  accordance  w i t h  Bank's b i d  p r o p o s a l  , 

and t h e  p r o v i s i o n s .  o f  t h i s  S e c t i o n :  
, . 

' ( a )  U t i l i t y  b i l l s :  Payments f o r  C i t y  o f  K i rk l and  . 

! u t i l i t y  s e r v i c e s  (water, sewer, s h a l l  be  a c c e p t e d  by 

Bank 'on ly  when payment i s  t e n d e r e d  ' f o r  t h e  f u l l .  amount showing 

due on  t h e  p a y o r ' s  u t i l i t y  s t a t e m e n t .  A l l  p e r sons  w i t h  q u e s t i o n s  

o r  cohp l . a in t s  r e g a r d i n g '  s e r v i c e  o r  who t e n d e r  p a r t i a l  payments,  
9 .  ' 

s h a l l  be  d i r e c t e d  t o  t h e    irk land C i t y  Hal l .  
. L 

When payments a r e  a ccep t ed  by ~ a h k ,  t h e  r e c e i p t  
. . 

p o r t i o n  o f  t h e  u t i l i - t y  s t a t e m e n t  s h a l l  b e  stamped "pa id  - d a t e  
.- , , 

' r e c e i v e d "  and r e t u r n e d  ' t o  t h e  payor .  The payment p o r t i o n  of 

s t a t e m e n t  and t h e  funds t ende red '  s h a l l  be  d a i l y  r e c o n c i l e d  and 

ba lanced  and t h e  s t a t e m e n t s  s h a l l  be p icked  up by the C i t y  o f  
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Kirk land  a t  t h e  Bank's Houghton Branch f o r  p r o p e r  u t i l i t y  

accoun t  p r o c e s s i n g .  Funds r e c e i v e d  i n  payment may, a t  t h e  

o p t i o n  o f  t h e  C i t y ,  b e  c r e d i t e d  by d i r e c t  d e p o s i t  i n t o  t h e  

' a p p r o p r i a t e  C i t y  a c c o u n t  o r  d e l i v e r e d  t o  C i t y  a l o n g  w i t h  

t h e  s t a t e m e n t s .  

Bank m a y  a c c e p t  u t i l i t y  b i l l  payments a t  any o f  i t s  

branches  w i t h i n  o r  a d j a c e n t  t o  t h e  C i t y  o f  K i r k l a n d  as a 

1 cus tomer  conven ience ,  b u t  t h e  r e s p o n s i b i l i t y  as between C i t y  

and Bank f o r  r e c e i v i n g ,  r e c o n c i l i n g ,  a c c o u n t i n g  and d e l i v e r y  

t o  C i t y  s h a l l  b e  t h e  s o l e  r e s p o n s i b i l i t y  o f  Bank's Houghton 

Branch. . t I .  . . 

( b )  Loans t o  C i t y :  Bank a g r e e s  . . t h a t  f o r  t h e  t i m e  

s p e c i f i e d  i n  t h e  c o n t r a c t  documerits, any . p r o p o s a l s  . f o r  g e n e r a l  

o b l i g a t i o n  l o a n s  i n  t h e  form o f  i n t e r e s t  b e a r i n g  w a r r a n t s ,  bonds 

o r  n o t e s  made by t h e  C i t y  w i l l  b e  c o n s i d e r e d  by t h e  Bank. I f  

w i t h i n  t h e  l i m i t s  o f  sound banking p r a c t i c e s  such  p r o p o s a l s  . 
. . .  

a r e  a c c e p t a b l e ,  Bank s h a l l  make such  l o a n s  a t  t h e  i n t e r e s t  r a t e  
, . 

s p e c i f i e d  i n  Bank's  b i d  p r o p o s a l .  Such l o a n s  s h a l l  b e  w i t h i n  

t h e  d e b t  l i m i t a t i o n  a u t h o r i t y  of t h e  C i t y  Counc i l  a t  t h e  t i m e  
1 .'. 
such l o a n  i s  made and s h a l l  i n c l u d e  a p l e d g e  o f  t h e  C i t y ' s  

g e n e r a l  c r e d i t  n o t w i t h s t a n d i n g  t h e  s p e c i f i c  r e v e n u e s  o r  a 
. . . .. . . 

s p e c i f i c  fund  m a y  be i d e n t i f i e d  as t h e  pr imary  s o u r c e  f o r  

repayment.  Nothing here j -n  s h a l l  b e  c o n s t r u e d  t o  l i m i t  or  

p c o h i b i t  t h e  C i t y  from borrowing from o t h e r  s o u r c e s  o r  o t h e r  

Resolution Np. R-2296 

4 



e n t i t i e s ,  n o r  i n  any o t h e r  manner.1imit in.g t h e  r i g h t  o f  t h e  C i t y  

t o  borrow f u n d s .  

6 .  The C i t y  r e s e r v e s  t h e  r i g h t  t o  c a n c e l  t h i s  ag reement  

a t  any t i m e  f o r  nonperformance,  i n a d e q u a t e  o r  poor  performance  

o f  s e r v i c e s  o r  f u r n i s h i n g  o f  r e p o r t s  o r  any o t h e r  b r e a c h  o f  

t h i s  agreement .  Not ice  of such  c a n c e l l a t i o n  i n  w r i t i n g  s h a l l  b e  

g i v e n  by C i t y  t o  Bank a t  i t s  Houghton Branch. Such n o t i c e  

s h a l l  se t  f o r t h  t h e  t e r m i n a t i o n  d a t e  which may be  9 0  days 

o r  l e s s  from t h e  d a t e  o f  g i v i n g  n o t i c e .  

7 .  Th i s  agree'ment s h a l l  t e r m i n a t e  A p r i l  3 0 ,  1977 ,  u n l e s s  

n o t i c e  of renewal  i s  g i v e n  i n  w r i t i n g  t o  Bank by C i t y  p r i o r  

t o  s a i d  t e r m i n a t i o n  d a t e .  Renewal s h a l l  b e  f o r  a p e r i o d  of one 

y e a r  o n l y  a n d  may b e  s o  renewed no more t h a n  twice w i t h o u t  

concur rence  of Banlc. 

I N  WITNESS WHEREOF,  we have  h e r e u n t o  se t  o u r  hands  and 

s e i l s  t h i s  7th day of A p r i l  ,1975 a t  K i r k l a n d ,  

Washington. 

ATTEST: 

D i r e c t o r  o f  A d m i n i s t r a t i o n  E Finance  
(ex  o f f i c i o  C i t y  C l e r k )  

SEATTLE FIRST NATIONAL BANK 

. . by 
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