
CITY OF KIRKLAND, WASHINGTON 

ORDINANCE NO. 3261 

AN ORDINANCE o f t h e C i t y o f K i r k l a n d . 
Washington, r e l a t i n g to contracting tndebtedness; 
providing for the issuance of $1,745,000 par 
v a l u e o f U n l i m i t e d Tax General O b l i g a t i o n 
Refunding Bonds. 1991. of the C i t y to provide 
funds with which t o pay the cost o f refunding, 
paying and redeeming a p o r t i o n o f the C i t y ’ s 
o u t s t a n d i n g U n l i m l t e d Tax General O b l i g a t i o n 
Refunding Bonds, 1985; p r o v i d i n g for and 
authorizing the purchase o f certain obligations 
o u t of the proceeds o f the sale of the bonds 
herein authorized and f o r the use and a p p l i c a t i o n 
o f t h e money d e r i v e d from those investments; 
authortzing the execution of an agreement w i t h 
S e a t t l e - F i r s t National Bank, as refunding 
trustee; f i x i n g the date, form, m a t u r i t i e s , 
i n t e r e s t rates, terms and covenants o f the bonds; 
and approving the sale and providing for the 
d e l i v e r y of t h e bonds t o P i p e r , J a f f r a y & Hopwood 
Inc. o f Seattle, Washington. 

WHEREAS, p u r s u a n t t o Ordinance No. 2870. as amended by 
Ordinance No. 2871. t h e C l t y of K l r k l a n d , Washington ( t h e 
" C i t y " ) , issued $2,885,000 of i t s U n l i m l t e d Tax General 
O b l i g a t i o n Refunding Bonds, 1985 ( t h e "1985 Bonds"); and 

WHEREAS, b y Ordinance No. 2870, as amended. t h e C l t y 
reserved the r l g h t to redeem t h e 1985 Bonds on June 1, 
1995, and on any i n t e r e s t payment date t h e r e a f t e r , a t par 
p l u s accrued i n t e r e s t t o the date f i x e d for redemption; and 

WHEREAS, t h e r e a r e p r e s e n t l y o u t s t a n d i n g $1,540,000 
p a r v a l u e 1985 Bonds m a t u r i n g on June 1 o f each of the 
years 1996 through 2001, inclusive, and bearing i n t e r e s t 
a t v a r i o u s i n t e r e s t r a t e s r a n g i n g f r o m 8.857. t o 9.25% ( t h e 
"1 985 Refunded Bonds") ; and 

WHEREAS, a f t e r due c o n s i d e r a t i o n , i t appears t o t h e 
C i t y C o u n c i l t h a t t h e o u t s t a n d i n g 1985 Refunded Bonds may 
be refunded by the issuance and sale o f the unlimited tax 
general o b l i g a t i o n refunding bonds authorized herein (the 
"Bonds") so t h a t a s u b s t a n t i a l saving w i l l be e f f e c t e d by 
the d i f f e r e n c e between the p r i n c i p a l and i n t e r e s t costs 
over t h e l l f e o f the Bonds and the p r i n c i p a l and i n t e r e s t 
c o s t s over t h e l l f e o f the o u t s t a n d i n g 1985 Refunded Bonds 
b u t f o r such r e f u n d i n g which, r e f u n d i n g w i l l be e f f e c t e d 
by:
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( a ) The issuance o f t h e Bonds; and 

( b ) The payment of t h e i n t e r e s t on t h e 1985 
Refunded Bonds when due up t o and i n c l u d i n g 
June 1, 1995, and the c a l l , payment and 
redemption on June 1, 1995, of a1 1 the 
o u t s t a n d i n g 1985 Refunded Bonds a t a p r i c e 
o f par; 

and 

WHEREAS, i n o r d e r t o e f f e c t t h a t r e f u n d i n g i n t h e 
manner t h a t w i l l be most advantageous to t h e C i t y and i t s 
taxpayers, the C i t y Council f i n d s i t necessary and 
advisable that certain acquired obligations (hereinafter 
defined) bearing i n t e r e s t and maturing a t the time o r 
times necessary t o accomplish the refunding as aforesaid 
be purchased o u t o f the proceeds of the sale o f the bonds 
authorized herein; and 

WHEREAS, P i p e r , J a f f r a y & Hopwood I n c . has o f f e r e d t o 
purchase the bonds under the terms and conditions 
hereinafter set f o r t h i n the form of a purchase contract; 
NOW, THEREFORE, 

THE CITY COUNCIL OF THE CITY OF KIRKLAND, WASHINGTON, 
DO ORDAIN AS FOLLOWS: 

S e c t i o n 1. Authorization o f Bonds. The C i t y s h a l l 
borrow money on t h e c r e d i t o f t h e C i t y and i s s u e 
negotiable unlimited tax general o b l i q a t i o n bonds 
evidencing t h a t indebtedness i n the amount of $1,745,000 
to provide the funds required t o pay the interest on the 
1985 Refunded Bonds when due up t o and i n c l u d i n g June 1 , 
1995, and, on June 1, 1995, to c a l l , pay and redeem a l l o f 
t h e o u t s t a n d i n g 1985 Refunded Bonds a t a p r i c e o f p a r ( t h e 
"Refunding Plan") and to pay the costs o f issuance and 
s a l e of t h e bonds ( t h e " c o s t s of i s s u a n c e " ) . 

S e c t i o n 2. D e s c r i p t i o n o f Bonds. The bonds s h a l l be 
c a l l e d U n l i m i t e d Tax General Obl i a a t i o n Refund! na Bonds, 
1991, o f the C i t y ( t h e "Bonds"); ;hall be i n the-aggregate 
p r i n c i p a l amount o f $1 ,745,000; s h a l l be d a t e d June 1, 
1991 ; s h a l l be i n t h e denomination o f $5.000 o r any 
integral multiple thereof within a single maturity; shall 
be numbered s e p a r a t e l y i n t h e manner and w i t h any 
a d d i t i o n a l d e s i g n a t i o n as t h e Bond R e g i s t r a r 
(collectively, the f i s c a l agencies of the State o f 
Washington l o c a t e d f n S e a t t l e , Washington, and New York, 
New Y o r k ) . deems n e c e s s a r y f o r purposes o f i d e n t i f i c a t i o n ;



shall bear interest a t the r a t e s set f o r t h below (computed 
on the basis o f a 360-day year o f twelve 30-day months), 
payable on December 1 , 1991, and semiannually t h e r e a f t e r 
on each succeeding June 1 and December 1; and s h a l l bear 
i n t e r e s t a t the rates and mature on June 1 i n years and 
amounts as follows: 

Maturit y 
Years Amounts 

Interest 
Rates 

A l l o f the p r i n c i p a l amount of the Bonds maturing i n 
1993 through 1995, i n c l u s i v e , and $130.000 p r i n c i p a l 
amount of the Bonds maturing i n 1996 s h a l l c o n s t i t u t e 
non-voted d e b t of t h e C i t y . 

S e c t i o n 3. R e q i s t r a t i o n and T r a n s f e r o f Bonds. The 
Bonds s h a l l be issued o n l y i n r e g i s t e r e d f o r m as t o b o t h 
p r i n c i p a l and i n t e r e s t and recorded on books o r records 
maintained by t h e Bond R e g i s t r a r ( t h e "Bond R e g i s t e r " ) . 
The Bond R e g i s t e r s h a l l c o n t a i n t h e name and m a i l i n g 
address of the owner o f each Bond and the p r i n c i p a l amount 
and number o f each o f the Bonds h e l d by each owner. 

Bonds s u r r e n d e r e d t o t h e Bond R e g i s t r a r may be 
exchanged f o r Bonds i n any a u t h o r i z e d denomination of an 
equal a g g r e g a t e p r i n c i p a l amount and o f t h e same i n t e r e s t 
r a t e and m a t u r i t y . Bonds may be t r a n s f e r r e d o n l y i f 
endorsed i n the manner provided thereon and surrendered to 
the Bond R e g i s t r a r . Any exchange o r t r a n s f e r s h a l l be 
without c o s t to the owner o r t r a n s f e r e e . The Bond 
R e g i s t r a r s h a l l n o t be o b l i g a t e d to exchange o r t r a n s f e r 
any Bond d u r l n g t h e f i f t e e n days preceding any p r i n c i p a l 
payment or redemption date. 

Section 4. Payment o f Bonds. Both p r i n c i p a l o f and 
i n t e r e s t on t h e Bonds s h a l l be payable i n l a w f u l money o f 
the U n i t e d States o f America. I n t e r e s t on the Bonds s h a l l 
be p a i d by checks or d r a f t s m a i l e d on the i n t e r e s t payment 
date t o thg registered owners a t the addresses appearing
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on the Bond Register on the f i f t e e n t h day of the month 
preceding the i n t e r e s t payment date. Principal o f the 
Bonds s h a l l be payable upon p r e s e n t a t i o n and surrender of 
t h e Bonds by t h e r e g i s t e r e d owners a t e i t h e r o f t h e 
p r i n c i p a l o f f i c e s o f the Bond R e g i s t r a r a t the o p t i o n of 
the owners. 

S e c t i o n 5 . O p t i o n a l Redemption and Open Market 
Purchase o f Bonds. Bonds maturing i n the years 1993 
through 1999, i n c l u s i v e , s h a l l be issued w i t h o u t t h e r i g h t 
o r o p t i o n of the C i t y t o redeem those Bonds p r l o r t o t h e l r 
s t a t e d m a t u r i t y d a t e s . The C i t y r e s e r v e s t h e r i g h t and 
o p t i o n t o redeem Bonds m a t u r i n g o n o r a f t e r June 1. 2000. 
p r l o r t o t h e i r stated m a t u r l t y dates on o r a f t e r June 1. 
1999, as a whole a t any time, or i n p a r t on any i n t e r e s t 
payment date w i t h i n one or more m a t u r i t i e s selected by t h e 
C i t y (and by l o t w i t h i n a m a t u r i t y i n such manner as the 
Bond R e g i s t r a r s h a l l determine), a t p a r p l u s accrued 
interest t o the date fixed f o r redemption. 

Portions o f the p r i n c i p a l amount of any Bond, i n 
i n s t a l l m e n t s o f $5,000 o r any i n t e g r a l m u l t i p l e t h e r e o f , 
may be redeemed. I f l e s s t h a n a l l o f t h e p r i n c i p a l amount 
of any Bond i s redeemed, upon surrender of t h a t Bond a t 
e i t h e r of the p r i n c i p a l o f f i c e s of t h e Bond R e g i s t r a r , 
t h e r e s h a l l be issued t o the r e g i s t e r e d owner, w i t h o u t 
charge t h e r e f o r , a new Bond (or Bonds a t t h e o p t i o n o f t h e 
r e g i s t e r e d owner) o f t h e same m a t u r i t y and i n t e r e s t r a t e 
i n any of the denominations authorized by t h i s ordlnance 
i n the aggregate p r i n c i p a l amount remaining unredeemed. 

The C i t y f u r t h e r r e s e r v e s t h e r i g h t and o p t i o n t o 
purchase any o r a l l o f the Bonds i n the open market a t any 
tlme a t a price acceptable t o the C i t y plus accrued 
interest to the date of purchase. 

A l l Bonds purchased or redeemed under t h i s s e c t i o n 
s h a l l be cancelled. 

S e c t i o n 6. N o t i c e o f Redemption. The C i t y s h a l l 
cause n o t l c e o f any intended redemption o f Bonds t o be 
g i v e n n o t l e s s t h a n 30 n o r more t h a n 60 days p r i o r t o t h e 
date f i x e d for redemption by f i r s t - c l a s s mail, postage 
prepaid, t o t h e r e g i s t e r e d owner o f any Bond t o be 
redeemed a t t h e address a p p e a r i n g on t h e Bond R e g i s t e r a t 
t h e time the Bond R e g i s t r a r prepares t h e n o t i c e , and the 
requirements o f t h i s sentence s h a l l be deemed t o have been 
f u l f i l l e d when n o t i c e has been m a i l e d as so p r o v i d e d , 
whether o r not i t i s a c t u a l l y received by the owner o f any 
Bond. I n t e r e s t on Bonds c a l l e d for redemption s h a l l cease



t o accrue on the date f i x e d f o r redemption u n l e s s the Bond 
o r Bonds c a l l e d a r e n o t redeemed when p r e s e n t e d p u r s u a n t 
to the c a l l . I n addition, the redemption n o t i c e s h a l l be 
m a i l e d w i t h i n t h e same p e r i o d , postage p r e p a i d , t o Moody’s 
Investors Service, I n c . , and Standard & Poor’s Corporation 
a t t h e i r o f f i c e s i n New York, New York, o r t h e i r 
successors, t o P i p e r . J a f f r a y & Hopwood I n c . , a t i t s 
principal o f f i c e i n Seattle, Washington, or i t s successor, 
and t o such other persons and w l t h such a d d i t i o n a l 
information as the D i r e c t o r o f Administration and Finance 
shall determine, but these additional mailings shall not 
be a c o n d i t i o n precedent t o the redemption o f Bonds. 

S e c t i o n 7. F a i l u r e t o Redeem Bonds. I f any Bond i s 
n o t redeemed when p r o p e r l y p r e s e n t e d a t i t s m a t u r i t y o r 
c a l l date, the C i t y s h a l l be o b l i g a t e d to pay i n t e r e s t on 
t h a t Bond a t t h e same r a t e p r o v i d e d i n the. Bond f r o m and 
a f t e r i t s m a t u r i t y o r c a l l date u n t i l t h a t Bond. both 
p r i n c i p a l and i n t e r e s t , i s p a l d i n f u l l or u n t i i 
s u f f i c i e n t money for i t s payment i n f u l l i s o n d e p o s i t i n 
the bond redemption f u n d h e r e i n a f t e r c r e a t e d and the Bond 
has been c a l l e d f o r payment by g i v i n g n o t i c e of t h a t c a l l 
to the r e g i s t e r e d owner o f each o f those unpaid Bonds. 

Section 8. Pledqe o f Taxes. For as long as any of 
the Bonds are outstanding, the C i t y i r r e v o c a b l y pledges t o 
l e v y taxes annually wlthout l i m i t a t i o n as to r a t e o r - 
amount on a l 1 of the taxable property w i t h i n the C i t y i n 
an amount s u f f i c i e n t , t o g e t h e r w l t h o t h e r money l e g a l l y 
a v a i l a b l e and t o be used t h e r e f o r , t o pay when due t h e 
p r i n c i p a l o f and i n t e r e s t on the Bonds, and t h e f u l l 
f a i t h , c r e d i t and resources of the C i t y are pledged 
irrevocably for the annual levy and c o l l e c t i o n of those 
taxes and the prompt payment o f t h a t p r i n c i p a l and 
interest. 

S e c t i o n 9. Refundinq OF t h e 1985 Refunded Bonds. 

(a) Acquisition and S u b s t i t u t i o n o f Acquired 
O b l t q a t t o n s . The proceeds o f t h e s a l e o f t h e Bonds, 
e x c l u s i v e o f the accrued i n t e r e s t thereon, s h a l l be 
deposited immediately upon the r e c e i p t thereof w i t h 
Seattle-First National Bank, which i s appointed the 
Refunding Trustee, to discharge the obligations of the 
C i t y r e l a t i n g t o the outstanding 1985 Refunded Bonds under 
Ordinance No. 2870. as amended by Ordinance No. 2871. by 
p r o v i d i n g f o r the payment of the amounts r e q u i r e d t o be 
p a l d b y t h e Refunding Plan. To t h e e x t e n t p r a c t i c a b l e . 
such obllgations s h a l l be discharged f u l l y by the 
Refunding Trustee’s simultaneous purchase of United States



- Treasury Certificates o f Indebtedness andlor ~ o t e s State 
and Local Government Series or o t h e r d i r e c t , noncallable 
obligations of the United States o f America (the "Acquired 
Obligations"), bearing such i n t e r e s t and maturing as t o 
p r i n c i p a l and i n t e r e s t I n such amounts and a t such times 
so as t o p r o v i d e f o r t h e payment o f t h e amounts r e q u i r e d 
t o be p a i d by t h e Refunding P l a n . The A c q u i r e d 
O b l i g a t i o n s a r e l i s t e d and more p a r t i c u l a r l y described i n 
Schedule A attached to the Refunding Trust Agreement 
between the C i t y and the Refunding Trustee, b u t a r e 
subject to s u b s t i t u t i o n as s e t f o r t h below. 

P r i o r to the purchase of any such Acquired 
Obligations, the City reserves the r l g h t to substitute 
o t h e r d i r e c t , n o n c a l l a b l e o b l i g a t i o n s of t h e U n i t e d S t a t e s 
o f America ("Government Obligations") for any of the 
Acquired Obligations and t o use any savings created 
thereby for any lawful C i t y purpose i f , (a) i n the opinion 
o f Foster Pepper & Shefelman, the C i t y ’ s bond counsel, the 
i n t e r e s t on t h e Bonds w i l l remain excluded f r o m gross 
income f o r federal income t a x purposes under Sections 103. 
148 and 149(d) o f the Code, and (b) such s u b s t i t u t i o n 
shall n o t impair the timely payment o f the amounts 
required t o be paid by the Refunding Plan, as v e r i f i e d by 
an independent n a t i o n a l l y recognized f i r m o f c e r t i f i e d 
pub1i c accountants. 

After the purchase o f the Acquired Obligations by the 
Refunding Trustee, the C i t y reserves the r i g h t t o 
substitute therefor cash o r Government Obligations subject 
t o t h e c o n d i t i o n s t h a t such money or s e c u r i t i e s h e l d by 
the Refunding Trustee s h a l l be s u f f i c i e n t to c a r r y o u t the 
Refunding Plan, t h a t such s u b s t i t u t i o n w i l l not cause the 
Bonds t o be a r b i t r a g e bonds w i t h i n the meaning o f 
S e c t i o n 148 o f the Code and r e g u l a t i o n s thereunder i n 
e f f e c t on the date of such s u b s t i t u t i o n and applicable t o 
o b l i g a t i o n s issued on the issue date of the Bonds and 
obtains, a t i t s expense: (1) v e r i f i c a t i o n by an 
independent n a t i o n a l l y r e c o g n i z e d firm o f c e r t i f i e d p u b l i c 
accountants acceptable to the Refunding Trustee confirming 
t h a t the payments o f p r i n c i p a l of and i n t e r e s t on the 
s u b s t i t u t e A c q u i r e d O b l i g a t i o n s , i f p a i d when due, and any 
o t h e r money h e l d by t h e Refunding Trustee w i l l be 
s u f f i c t e n t to c a r r y out the Refundlng Plan; and ( 2 ) an 
opinion from Foster Pepper & Shefelman, bond counsel t o 
t h e C i t y , i t s successor, or o t h e r n a t i o n a l l y r e c o g n 

’ 
i z e d 

bond counsel to the C i t y , t o the e f f e c t t h a t the 
disposi t i o n and s u b s t i t u t i o n o r purchase of such 
securities, under the statutes, r u l e s and regulations then 
i n force and applicable t o the Bonds, w i l l not cause the



i n t e r e s t on t h e Bonds o r the 1985 Refunded Bonds t o be 
included i n gross income for federal income tax purposes 
and t h a t such d i s p o s i t i o n and s u b s t i t u t i o n or purchase i s 
i n compliance w i t h the statutes and regulations applicable 
t o t h e Bonds. Any s u r p l u s money r e s u l t l n g f r o m t h e s a l e , 
t r a n s f e r , other d i s p o s i t i o n or redemption o f the Acquired 
O b l i g a t i o n s and t h e s u b s t i t u t i o n s t h e r e f o r s h a l l be 
released from the t r u s t estate and transferred to the C i t y 
t o be used f o r any l a w f u l C i t y purpose. 

(b) A d m i n i s t r a t i o n o f Refundinq P l a n . The Refunding 
T r u s t e e i s a u t h o r i z e d and d i r e c t e d t o ~ u r c h a s et h e 
Acqulred Obl i g a t i o n s (or s u b s t i t u t e o b i i g a t i o n s ) and t o 
make t h e payments r e q u i r e d t o be made b y t h e Refunding 
Plan from the Acquired O b l i g a t i o n s (or s u b s t i t u t e 
o b l i g a t i o n s ) and money deposited w i t h t h e Refunding 
Trustee pursuant t o this resolution. A l l Acquired 
O b l i g a t i o n s ( o r s u b s t i t u t e o b l i g a t i o n s ) and t h e money 
deposited w i t h the Refunding Trustee and any income 
therefrom s h a l l be h e l d i r r e v o c a b l y , i n v e s t e d and appl l e d 
i n accordance w i t h t h e p r o v i s i o n s of Ordinance No. 2870. 
as amended b y Ordinance No. 2871, t h i s o r d i n a n c e , 
Chapter 39.53 RCW and o t h e r a p p l i c a b l e s t a t u t e s o f t h e 
S t a t e o f Washington and the Refunding Trust Agreement. 
A l l necessary and proper fees, compensation and expenses 
o f the Refunding Trustee f o r the Bonds and a l l o t h e r costs 
incidental t o the s e t t i n g up o f the escrow t o accomplish 
t h e r e f u n d i n g of t h e o u t s t a n d i n g 1985 Refunded Bonds and 
costs r e l a t e d t o the issuance and d e l i v e r y of t h e Bonds, 
i n c l u d i n g bond p r i n t i n g , r a t i n g servtce fees, v e r i f i c a t i o n 
fees, bond counsel’s fees and other r e l a t e d expenses, 
s h a l l be p a i d o u t o f t h e proceeds of t h e Bonds. 

(c) Authorization for Refundinq Trust Aqreement. I n 
order to carry out the Refunding Plan provfded f o r by this 
ordinance, the Mayor i s authorized and d i r e c t e d t o execute 
and d e l i v e r t o the Refunding Trustee a Refunding Trust 
Agreement s u b s t a n t i a l l y i n t h e form on f i l e w i t h t h e C l t y 
D i r e c t o r of Administration and Finance and by t h i s 
r e f e r e n c e made a p a r t hereof s e t t i n g f o r t h t h e d u t i e s , 
obl igations and responsibil i t i e s of the Refunding Trustee 
i n connection w i t h the payment, redemption and retirement 
o f the outstanding 1985 Refunded Bonds as provided h e r e i n 
and s t a t i n g t h a t the provisions for payment o f the fees. 
compensation and expenses of such Refunding Trustee set 
f o r t h therein are satisfactory t o it. Prior to executing 
the Refunding Trust Agreement, the Mayor i s authorized t o 
make such changes t h e r e i n which do n o t change t h e 
substance and purpose thereof or which assure t h a t the 
escrow provided t h e r e i n and the Bonds are i n compl lance



with the requirements o f federal law governing the 
e x c l u s i o n of i n t e r e s t on the Bonds from gross income for 
federal income tax purposes. 

Section 10. C a l l f o r Redemption of the Outstanding 
1985 Bonds. The C i t y c a l l s f o r redemption on June 1, 
1995. a l l of t h e o u t s t a n d i n a 1985 Refunded Bonds a t par 
plus accrued interest. 

Such c a l l f o r redemption s h a l l be i r r e v o c a b l e a f t e r 
the d e l i v e r y of the Bonds to the i n i t i a l purchaser 
t h e r e o f . The d a t e on which t h e 1985 Refunded Bonds a r e 
herein called f o r redemption i s the next date on which 
those bonds may be c a l l e d a t a premium o f 3% o r l e s s . 

The proper C i t y o f f i c i a l s are authorized and d i r e c t e d 
t o g i v e o r cause t o be given such notices as required, a t 
the times and i n the manner required, pursuant t o 
Ordinance No. 2870. as amended by Ordinance No. 2871. i n 
order t o effect the redemption prior to thelr maturity o f 
the 1985 Refunded Bonds. 

Section 11. C i t y Council Findinqs with Respect to 
Refunding. The C i t y C o u n c i l f i n d s and determines t h a t t h e 
tssuance and s a l e of t h e Bonds a t t h i s time w i l l e f f e c t a 
saving to the C i t y and i t s taxpayers and i s i n the best 
i n t e r e s t o f the C i t y and i n the p u b l l c i n t e r e s t . I n 
making such f i n d i n g and determination, the C i t y Council 
has given consideration to the f i x e d maturities o f the 
Bonds and the 1985 Refunded Bonds, the costs o f issuance 
of t h e Bonds and t h e known earned income from the 
investment o f the proceeds o f the issuance and sale o f the 
Bonds and o t h e r money o f t h e C i t y used i n t h e Refunding 
Plan pending payment and redemption o f the 1985 Bonds. 

The C i t y C o u n c i l f u r t h e r f i n d s and determines t h a t t h e 
money t o be d e p o s i t e d w i t h t h e Refunding Trustee f o r the 
1985 Refunded Bonds i n accordance w i t h Section 9 of t h i s 
ordlnance w i l l discharge and s a t i s f y the obligations of 
t h e C i t y under Ordinance No. 2870, as amended by Ordinance 
No. 2871, w i t h r e s p e c t to t h e 1985 Refunded Bonds, and t h e 
pledges, charges, t r u s t s , covenants and agreements of the 
C i t y t h e r e i n made o r p r o v i d e d f o r as t o t h e 1985 Refunded 
Bonds and t h a t t h e 1985 Refunded Bonds s h a l l no longer be 
deemed t o be o u t s t a n d i n g under such o r d i n a n c e immediately 
upon t h e d e p o s i t o f such money w i t h t h e Refunding Trustee. 

S e c t i o n 12. Form and Execution o f Bonds. The Bonds 
s h a l l be p r i n t e d o r l i t h o g r a p h e d on good bond paper i n a 
form consistent w i t h the provisions of t h i s ordinance and
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s t a t e law, shall be signed by the Mayor and the D i r e c t o r 
of Administration and Finance of the City, e i t h e r or both 
o f whose s i g n a t u r e s may be manual o r i n f a c s i m i l e , and t h e 
seal of the C i t y or a f a c s i m i l e reproduction thereof shall 
be impressed o r p r i n t e d thereon. 

Only Bonds b e a r i n g a C e r t i f i c a t e of A u t h e n t i c a t i o n i n 
t h e f o l l o w i n g form, manually signed by t h e Bond R e g i s t r a r , 
s h a l l be v a l i d or o b l i g a t o r y for any purpose o r e n t i t l e d 
to the benefits o f t h i s ordinance: 

CERTIFICATE OF AUTHENTICATION 

This bond i s one o f the f u l l y r e g i s t e r e d 
C i t y o f K i r k l a n d , Washington, U n l i m i t e d Tax 
General O b l i g a t i o n Refunding Bonds. 1991, 
described i n t h e Bond Ordinance. 

WASHINGTON STATE FISCAL AGENCY 
Bond R e g i s t r a r 

BY 
Authorized Officer 

The a u t h o r i z e d s i g n i n g o f a C e r t i f i c a t e o f A u t h e n t i c a t i o n 
s h a l l be c o n c l u s i v e e v l d e n c e t h a t t h e Bonds so 
authenticated have been d u l y executed, authenticated and 
delivered and are e n t i t l e d to the benefits o f t h i s 
ordinance. 

I f any o f f i c e r whose f a c s i m i l e stgnature appears on 
the Bonds ceases to be an o f f i c e r o f t h e C i t y a u t h o r i z e d 
to s i g n bonds b e f o r e t h e Bonds b e a r i n g h i s o r h e r 
facsimile signature are authenticated or delivered by the 
Bond R e g i s t r a r or issued by the C i t y , those Bonds 
n e v e r t h e l e s s may be a u t h e n t i c a t e d , d e l i v e r e d and i s s u e d 
and, when a u t h e n t i c a t e d , i s s u e d and d e l i v e r e d , s h a l l be as 
binding on the C i t y as though t h a t person had continued to 
be an o f f i c e r o f t h e C i t y a u t h o r i z e d t o s i g n bonds. Any 
Bond a l s o may be s i g n e d on b e h a l f o f t h e C i t y b y any 
person who, on t h e a c t u a l date o f s i g n i n g o f t h e Bond, i s 
an o f f i c e r o f the C i t y authorized to sign bonds, although 
he or she d i d n o t h o l d t h e r e q u i r e d o f f i c e on the date o f 
issuance o f the Bonds. 

S e c t i o n 13. Bond R e q i s t r a r . The Bond R e g i s t r a r s h a l l 
keep, or cause to be kept, a t i t s p r i n c i p a l corporate 
t r u s t o f f i c e , s u f f i c i e n t books for. the r e g i s t r a t i o n and 
transfer o f the Bonds which s h a l l be open-to inspection by
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the C i t y a t a l l times. The Bond R e g i s t r a r i s a u t h o r i z e d , 
on b e h a l f o f the C i t y , to a u t h e n t i c a t e and d e l i v e r Bonds 
transferred or exchanged i n accordance w i t h the provlslons 
o f the Bonds and t h i s ordinance, t o serve as the C i t y ’ s 
paying agent f o r the Bonds and to c a r r y o u t a l l of the 
Bond R e g i s t r a r ’ s powers and d u t i e s under t h i s ordinance 
and C i t y Ordinance No. 2758 e s t a b l i s h i n g a system o f 
r e g i s t r a t i o n for the C i t y ’ s bonds and o b l i g a t i o n s . 

The Bond R e g i s t r a r s h a l l be r e s p o n s i b l e f o r i t s 
r e p r e s e n t a t i o n s contained i n the Bond R e g i s t r a r ’ s 
C e r t i f i c a t e o f A u t h e n t i c a t i o n on t h e Bonds. The Bond 
R e g i s t r a r may become t h e owner o f Bonds w i t h t h e same 
r i g h t s i t would have i f I t were n o t the Bond Registrar 
and, t o t h e e x t e n t p e r m i t t e d b y law, may a c t as d e p o s i t o r y 
for and p e r m i t any of i t s o f f i c e r s or d i r e c t o r s t o a c t as 
members of, or i n any o t h e r c a p a c i t y w i t h r e s p e c t to, any 
committee formed to p r o t e c t t h e r i g h t s of Bond owners. 

S e c t i o n 14. P r e s e r v a t i o n o f Tax Exemption f o r 
I n t e r e s t on Bonds. The C i t y covenants t h a t i t w i l l t a k e 
a l l actions necessary t o prevent i n t e r e s t on the Bonds 
from being included i n gross income f o r federal income t a x 
purposes, and i t w i l l n e l t h e r t a k e any a c t i o n n o r make or 
permit any use of proceeds o f the Bonds or o t h e r funds o f 
the C i t y t r e a t e d as proceeds o f the Bonds a t any time 
d u r i n g the term o f the Bonds which w i l l cause i n t e r e s t on 
the Bonds to be i n c l u d e d i n gross income f o r f e d e r a l 
income tax purposes. 

The C i t y f u r t h e r covenants t h a t i t has n o t been 
n o t i f i e d of any l i s t i n g or proposed l i s t i n g by the 
I n t e r n a l Revenue Service t o t h e e f f e c t t h a t i t i s a bond 
i s s u e r whose a r b i t r a g e c e r t l f l c a t i o n s may n o t be r e l i e d 
upon. 

Section 15. Small Governmental Issuer Arbitraqe 
Rebate Exernptlon and Desiqnation o f Bonds as " Q u a l i f i e d 
Tax-Exem~t O b l l q a t i o n s . " The C i t y f i n d s and d e c l a r e s t h a t 
(a) i t i s a dulv oraanized and e x i s t l n a aovernmental u n l t 
o f the State of’l4as6ington and has general t a x i n g power; 
( b ) no Bond which i s p a r t of t h i s i s s u e of Bonds i s a 
" p r i v a t e a c t i v i t y bond" w i t h i n the meaning o f Section 141 
o f the United States I n t e r n a l Revenue Code of 1986, as 
amended ( t h e "Code"); ( c ) a t l e a s t 95% o f t h e n e t proceeds 
o f t h e Bonds w i l l be used f o r l o c a l governmental 
a c t i v i t i e s of the Ci t y (or o f a governmental u n i t the 
jurisdiction o f which i s entirely within the j u r i s d i c t i o n 
o f the C i t y ) ; (d) the aggregate face amount o f a l l 
tax-exempt obligations (other than p r i v a t e a c t i v i t y bonds) 
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issued by the C i t y and a l l e n t i t l e s subordinate to the 
C l t y (including any e n t i t y which the C l t y controls, whlch 
derives i t s authority to issue tax-exempt obligations from 
the C l t y o r which Issues tax-exempt obligations on behalf 
of t h e C l t y ) d u r i n g t h e calendar year i n whlch t h e Bonds 
are issued i s not reasonably expected t o exceed 
$5,000,000; and (e) the amount o f tax-exempt o b l i g a t i o n s , 
i n c l u d i n g the Bonds, designated by the C l t y as " q u a l i f i e d 
tax-exempt obligations" for the purposes o f Section 
2 6 5 ( b ) ( 3 ) o f t h e Code d u r l n g t h e c a l e n d a r y e a r i n which 
t h e Bonds a r e i s s u e d does n o t exceed $10,000.000. The 
C i t y t h e r e f o r e certifies t h a t t h e Bonds a r e e l i g i b l e f o r 
the arbitrage rebate exemption under Section 14B(f)(4)(0) 
o f t h e Code and designates t h e Bonds as " q u a l i f i e d 
tax-exempt obligations" f o r the purposes o f Section 
265(b)(3) of t h e Code. 

-- ~ ~~ ~ 

62i.8-102 and 62A .8-105. 

Section 17. Advance Refundinq o r Defeasance o f the 

- Bonds. The C i t y may i s s u e advance r e f u n d i n g bonds 
pursuant to the laws o f the State o f Washington o r use 
money a v a l l a b l e from any o t h e r l a w f u l source t o pay when 
due t h e p r i n c i p a l of and l n t e r e s t on the Bonds, or any 
p o r t i o n thereof included i n a refunding o r defeasance 
plan, and to redeem and r e t i r e , refund o r defease a l l such 
then-outstandlng Bonds ( h e r e l n a f t e r c o l l e c t i v e l y c a l l e d 
t h e "defeased Bonds") and to pay the costs o f the 
r e f u n d i n g or defeasance. I f money a n d l o r "government 
obligations" (as d e f i n e d i n Chapter 39.53 RCW, as now o r 
h e r e a f t e r amended) maturing a t a time o r times and bearing 
l n t e r e s t i n amounts ( t o g e t h e r w i t h money, i f necessary) 
sufficient t o redeem and r e t i r e , refund or defease t h e 
defeased Bonds i n accordance w i t h t h e i r terms a r e s e t 
aside i n a special trust fund irrevocably pledged t o that 
redemptlon and retirement o f defeased Bonds ( h e r e i n a f t e r 
c a l l e d the " t r u s t account"), then a l l r l g h t and i n t e r e s t 
of t h e owners of t h e defeased Bonds i n t h e covenants o f 
t h i s ordinance and i n the funds and accounts o b l i g a t e d t o 
t h e payment of t h e defeased Bonds s h a l l cease and become 
v o i d . The owners o f defeased Bonds s h a l l have t h e r i g h t 
t o receive payment o f the p r l n c l p a l o f and i n t e r e s t on the 
defeased Bonds from t h e t r u s t account. The defeased Bonds 
s h a l l be deemed no l o n g e r outstanding, and t h e C l t y may 
a p p l y any money I n any o t h e r f u n d o r account e s t a b l i s h e d 
f o r t h e payment or redemption o f t h e defeased Bonds t o any 
l a w f u l purposes as i t s h a l l determine.
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Section 18. Bond Fund and Deposlt o f Accrued 
I n t e r e s t . There i s created and established i n the o f f i c e 
of the D i r e c t o r of Administration and Finance a special 
f u n d d e s i g n a t e d as t"n U n l i m i t e d Tax General O b l i g a t i o n 
~efunding-BondFund, 1991 ( t h e "Bond Fund"), into-which 
the accrued i n t e r e s t on the Bonds, i f any, received from 
the s a l e and d e l i v e r y o f the Bonds s h a l l be paid. A l l 
taxes c o l l e c t e d f o r and a l l o c a t e d t o the payment o f the 
Bonds s h a l l be d e p o s i t e d i n t h e Bond Fund. 

S e c t i o n 19. Approval o f Bond Purchase C o n t r a c t . 
P l p e r , J a f f r a y & Hopwood I n c . , o f S e a t t l e , Washington, has 
presented a purchase c o n t r a c t ( t h e "Bond Purchase 
Contract") to t h e C i t y o f f e r i n g t o purchase the Bonds 
under the terms and c o n d i t i o n s provided i n t h e Bond 
Purchase C o n t r a c t , which w r i t t e n Bond Purchase C o n t r a c t i s 
on f i l e w i t h the D i r e c t o r of Admlnlstration and Finance 
and i s i n c o r p o r a t e d h e r e i n by t h i s r e f e r e n c e . The C i t y 
Council f i n d s t h a t e n t e r i n g i n t o t h e Bond Purchase 
Contract i s i n t h e C i t y ’ s best i n t e r e s t and therefore 
accepts the o f f e r contained t h e r e i n and authorizes i t s 
execution by City o f f i c i a l s . 

The Bonds w i l l be p r i n t e d a t C i t y expense and w i l l be 
d e l i v e r e d to the purchaser i n accordance w l t h t h e Bond 
Purchase Contract, w i t h the approving legal opinlon o f 
Foster Pepper & Shefelman, municipal bond counsel o f 
S e a t t l e , Washlngton, r e g a r d i n g t h e Bonds p r l n t e d on each 
Bond. Bond counsel s h a l l n o t be r e q u i r e d t o r e v i e w and 
shall express no opinion concerning the completeness o r 
accuracy of any o f f i c i a l statement, o f f e r i n g c i r c u l a r or 
other sales material issued o r used i n connection w i t h the 
Bonds, and bond c o u n s e l ’ s o p i n i o n s h a l l so s t a t e . 

The C l t y C o u n c i l has been p r o v i d e d w i t h coples o f a 
p r e l i m i n a r y o f f i c i a l s t a t e m e n t d a t e d May 10, 1991 ( t h e 
"Preliminary O f f i c i a l Statement"), prepared i n connectlon 
w i t h the sale of the Bonds. For the sole purpose of the 
purchaser’s compl iance w i t h S e c u r i t i e s and Exchange 
Commission Rule 15c2-12(b)(l), t h e C i t y "deems f i n a l " t h a t 
Preliminary O f f i c i a l Statement as of i t s date, except for 
the omission o f i n f o r m a t i o n as t o o f f e r i n g prices, 
interest rates, s e l l i n g compensation, aggregate principal 
amount, p r i n c i p a l amount per maturi t y , maturl t y dates, 
options o f redemption, d e l i v e r y dates, r a t i n g s and o t h e r 
terms o f t h e Bonds dependent on such matters. 

The p r o p e r C l t y o f f i c i a l s a r e a u t h o r i z e d and d i r e c t e d 
to do everything necessary f o r the prompt d e l i v e r y of the 
Bonds t o t h e purchaser and f o r t h e proper a p p l i c a t i o n and 
dse o f the proceeds o f the sale thereof. 
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Section 20. Temporary Bond. Pending the p r i n t i n g , 
execution and d e l i v e r y t o the’ purchaser of d e f l n i t i v e 
Bonds, t h e C i t y may cause t o be executed and d e l i v e r e d t o 
the purchaser a s i n g l e temporary Bond i n t h e t o t a l 
p r i n c i p a l amount o f t h e Bonds. The temporary Bond s h a l l 
bear t h e same d a t e o f issuance, i n t e r e s t r a t e s , p r i n c l p a l 
payment dates and terms and covenants as the d e f i n i t i v e 
Bonds, s h a l l be i s s u e d as a f u l l y r e g i s t e r e d Bond i n t h e 
name o f t h e p u r c h a s e r , and o t h e r w i s e s h a l l be i n a f o r m 
a c c e p t a b l e t o t h e p u r c h a s e r . The temporary Bond s h a l l be 
exchanged f o r d e f i n i t i v e Bonds as soon as they are 
printed, executed and available f o r dellvery. 

Section 21. E f f e c t i v e Date of Ordinance. This 
ordinance shall take e f f e c t and be i n f o r c e from and a f t e r 
I t s passage and f i v e (5) days f o l l o w i n g i t s p u b l i c a t i o n as 
required by law. 

PASSED by t h e C i t y C o u n c i l and APPROVED by t h e Mayor 
of t h e C i t y o f K i r k l a n d . 
public meeting thereof, t 

ATTEST: 

I 
APPROVED AS TO FORM: 

City Attorney
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I, JANICE PERRY. C i t y Clerk of the C i t y o f Kirkland, 

- Washington, c e r t i f y that the attached copy o f Ordlnance 
No. 3x61 i s a true and correct copy o f the o r i g i n a l 
ordlnance passed on the 21st day o f May, 1991, as such 
ordinance appears on the Minute Book o f the C i t y . 

DATED t h l s day o f May, 1991.


