
CITY OF KIRKLAND, WASHINGTON 

ORDINANCE NO. 3261 

AN ORDINANCE o f  t h e  C i t y  o f K i r k l a n d .  
Washington, r e l a t i n g  to  c o n t r a c t i n g  tndebtedness;  
p r o v i d i n g  for  t h e  issuance o f  $1,745,000 p a r  
v a l u e  o f  U n l i m i t e d  Tax General  O b l i g a t i o n  
Refund ing Bonds. 1991. o f  t h e  C i t y  t o  p r o v i d e  
funds w i t h  which t o  pay t h e  c o s t  o f  r e f u n d i n g ,  
p a y i n g  and redeeming a  p o r t i o n  o f  t h e  C i t y ' s  
o u t s t a n d i n g  U n l i m l t e d  Tax General  O b l i g a t i o n  
Refund ing Bonds, 1985; p r o v i d i n g  for  and 
a u t h o r i z i n g  t h e  purchase o f  c e r t a i n  o b l i g a t i o n s  
o u t  of t h e  proceeds o f  t h e  s a l e  o f  t h e  bonds 
h e r e i n  a u t h o r i z e d  and f o r  t h e  use and a p p l i c a t i o n  
o f  t h e  money d e r i v e d  from those i n v e s t m e n t s ;  
a u t h o r t z i n g  t h e  e x e c u t i o n  of an agreement w i t h  
S e a t t l e - F i r s t  N a t i o n a l  Bank, as r e f u n d i n g  
t r u s t e e ;  f i x i n g  t h e  d a t e ,  form, m a t u r i t i e s ,  
i n t e r e s t  r a t e s ,  terms and covenants o f  t h e  bonds; 
and a p p r o v i n g  t h e  s a l e  and p r o v i d i n g  f o r  t h e  
d e l i v e r y  of t h e  bonds to  P i p e r ,  J a f f r a y  & Hopwood 
I n c .  o f  S e a t t l e ,  Washington. 

WHEREAS, pu rsuan t  t o  Ord inance No. 2870. as amended by 
Ord inance No. 2871. t h e  C l t y  of K l r k l a n d ,  Washington ( t h e  
" C i t y " ) ,  i ssued  $2,885,000 of i t s  U n l i m l t e d  Tax General  
O b l i g a t i o n  Refund ing Bonds, 1985 ( t h e  "1985 Bonds") ;  and 

WHEREAS, by  Ord inance No. 2870, as amended. t h e  C l t y  
r e s e r v e d  t h e  r l g h t  to  redeem t h e  1985 Bonds on  June 1, 
1995, and on any i n t e r e s t  payment d a t e  t h e r e a f t e r ,  a t  pa r  
p l u s  accrued i n t e r e s t  t o  the  d a t e  f i x e d  for redempt ion;  and 

WHEREAS, t h e r e  a r e  p r e s e n t l y  o u t s t a n d i n g  $1,540,000 
p a r  v a l u e  1985 Bonds m a t u r i n g  on  June 1  o f  each of t h e  
y e a r s  1996 th rough  2001, i n c l u s i v e ,  and b e a r i n g  i n t e r e s t  
a t  v a r i o u s  i n t e r e s t  r a t e s  r a n g i n g  f r o m  8.857. to  9.25% ( t h e  
"1 985 Refunded Bonds") ; and 

WHEREAS, a f t e r  due c o n s i d e r a t i o n ,  i t  appears t o  the  
C i t y  C o u n c i l  t h a t  t h e  o u t s t a n d i n g  1985 Refunded Bonds may 
be r e f u n d e d  by  t h e  i ssuance  and s a l e  o f  t h e  u n l i m i t e d  t a x  
g e n e r a l  o b l i g a t i o n  r e f u n d i n g  bonds a u t h o r i z e d  h e r e i n  ( t h e  
"Bonds") so  t h a t  a  s u b s t a n t i a l  s a v i n g  w i l l  be e f f e c t e d  by 
t h e  d i f f e r e n c e  between t h e  p r i n c i p a l  and i n t e r e s t  c o s t s  
o v e r  t h e  l l f e  o f  t h e  Bonds and t h e  p r i n c i p a l  and i n t e r e s t  
c o s t s  o v e r  t h e  l l f e  o f  t h e  o u t s t a n d i n g  1985 Refunded Bonds 
b u t  f o r  such r e f u n d i n g  which,  r e f u n d i n g  w i l l  be e f f e c t e d  
by:  
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( a )  The i ssuance  o f  t h e  Bonds; and 

( b )  The payment of t h e  i n t e r e s t  on t h e  1985 
Refunded Bonds when due up t o  and i n c l u d i n g  
June 1, 1995, and t h e  c a l l ,  payment and 
redempt ion  o n  June 1 ,  1995, of a1 1  t h e  
o u t s t a n d i n g  1985 Refunded Bonds a t  a  p r i c e  
o f  p a r ;  

and 

WHEREAS, i n  o r d e r  to  e f f e c t  t h a t  r e f u n d i n g  i n  t h e  
manner t h a t  w i l l  be most  advantageous to  t h e  C i t y  and i t s  
t a x p a y e r s ,  t h e  C i t y  C o u n c i l  f i n d s  i t  necessa ry  and 
a d v i s a b l e  t h a t  c e r t a i n  a c q u i r e d  o b l i g a t i o n s  ( h e r e i n a f t e r  
d e f i n e d )  b e a r i n g  i n t e r e s t  and m a t u r i n g  a t  t h e  t i m e  o r  
t i m e s  necessary  t o  accomp l i sh  t h e  r e f u n d i n g  as a f o r e s a i d  
be purchased o u t  o f  t h e  proceeds o f  t h e  s a l e  o f  t h e  bonds 
a u t h o r i z e d  h e r e i n ;  and 

WHEREAS, P i p e r ,  J a f f r a y  & Hopwood I n c .  has o f f e r e d  t o  
purchase t h e  bonds under  t h e  terms and c o n d i t i o n s  
h e r e i n a f t e r  s e t  f o r t h  i n  t h e  f o r m  o f  a  purchase c o n t r a c t ;  
NOW, THEREFORE, 

THE CITY COUNCIL OF THE CITY OF KIRKLAND, WASHINGTON, 
DO ORDAIN AS FOLLOWS: 

S e c t i o n  1. Authorization o f  Bonds. The C i t y  s h a l l  
bo r row money on t h e  c r e d i t  o f  t h e  C i t y  and i s s u e  
n e g o t i a b l e  u n l i m i t e d  t a x  g e n e r a l  o b l i q a t i o n  bonds 
e v i d e n c i n g  t h a t  i ndeb tedness  i n  t h e  amount o f  $1,745,000 
t o  p r o v i d e  t h e  funds  r e q u i r e d  t o  pay t h e  i n t e r e s t  o n  t h e  
1985 Refunded Bonds when due up t o  and i n c l u d i n g  June 1 ,  
1995, and, on June 1, 1995, t o  c a l l ,  pay and redeem a l l  o f  
t h e  o u t s t a n d i n g  1985 Refunded Bonds a t  a  p r i c e  o f  p a r  ( t h e  
"Re fund ing  P lan" )  and to  pay t h e  c o s t s  o f  issuance and 
s a l e  of t h e  bonds ( t h e  " c o s t s  of i ssuance" ) .  

S e c t i o n  2 .  D e s c r i p t i o n  o f  Bonds. The bonds s h a l l  be 
c a l l e d  U n l i m i t e d  Tax General  Obl i a a t i o n  Refund! na Bonds, 
1991, o f  t h e  C i t y  ( t h e  "Bonds"); ;hal l  be i n  the-aggregate  
p r i n c i p a l  amount o f  $1 ,745,000; s h a l l  be d a t e d  June 1, 
1991 ; s h a l l  be i n  t h e  denomina t ion  o f  $5.000 o r  any 
i n t e g r a l  m u l t i p l e  t h e r e o f  w i t h i n  a  s i n g l e  m a t u r i t y ;  s h a l l  
be numbered s e p a r a t e l y  i n  t h e  manner and w i t h  any 
a d d i t i o n a l  d e s i g n a t i o n  as t h e  Bond R e g i s t r a r  
( c o l l e c t i v e l y ,  t h e  f i s c a l  agenc ies  o f  t h e  S t a t e  o f  
Washington l o c a t e d  f n  S e a t t l e ,  Washington, and New York,  
New Y o r k ) .  deems necessa ry  f o r  purposes o f  i d e n t i f i c a t i o n ;  



s h a l l  bear  i n t e r e s t  a t  t h e  r a t e s  s e t  f o r t h  be low (computed 
o n  t h e  b a s i s  o f  a  360-day y e a r  o f  t w e l v e  30-day months) ,  
payab le  o n  December 1 ,  1991, and s e m i a n n u a l l y  t h e r e a f t e r  
on  each succeed ing June 1  and December 1; and s h a l l  bea r  
i n t e r e s t  a t  t h e  r a t e s  and mature  on June 1  i n  y e a r s  and 
amounts as f o l l o w s :  

M a t u r i  t y  
Years A m o u n t s  

I n t e r e s t  
Rates 

A l l  o f  t h e  p r i n c i p a l  amount of t h e  Bonds m a t u r i n g  i n  
1993 t h r o u g h  1995, i n c l u s i v e ,  and $130.000 p r i n c i p a l  
amount o f  t h e  Bonds m a t u r i n g  i n  1996 s h a l l  c o n s t i t u t e  
non-voted d e b t  of t h e  C i t y .  

S e c t i o n  3.  R e q i s t r a t i o n  and T r a n s f e r  o f  Bonds. The 
Bonds s h a l l  be i s s u e d  o n l y  i n  r e g i s t e r e d  f o r m  as t o  b o t h  
p r i n c i p a l  and i n t e r e s t  and r e c o r d e d  on books o r  r e c o r d s  
m a i n t a i n e d  by t h e  Bond R e g i s t r a r  ( t h e  "Bond R e g i s t e r " ) .  
The Bond R e g i s t e r  s h a l l  c o n t a i n  t h e  name and m a i l i n g  
address of t h e  owner o f  each Bond and t h e  p r i n c i p a l  amount 
and number o f  each o f  t h e  Bonds h e l d  b y  each owner. 

Bonds su r rendered  t o  t h e  Bond R e g i s t r a r  may be 
exchanged f o r  Bonds i n  any a u t h o r i z e d  denomina t ion  of an 
equa l  agg rega te  p r i n c i p a l  amount and o f  t h e  same i n t e r e s t  
r a t e  and m a t u r i t y .  Bonds may be t r a n s f e r r e d  o n l y  i f  
endorsed i n  t h e  manner p r o v i d e d  t h e r e o n  and s u r r e n d e r e d  to  
t h e  Bond R e g i s t r a r .  Any exchange o r  t r a n s f e r  s h a l l  be 
w i t h o u t  c o s t  t o  t h e  owner o r  t r a n s f e r e e .  The Bond 
R e g i s t r a r  s h a l l  n o t  be o b l i g a t e d  to  exchange o r  t r a n s f e r  
any Bond d u r l n g  t h e  f i f t e e n  days p r e c e d i n g  any p r i n c i p a l  
payment or redempt ion  d a t e .  

S e c t i o n  4 .  Payment o f  Bonds. B o t h  p r i n c i p a l  o f  and 
i n t e r e s t  o n  t h e  Bonds s h a l l  be p a y a b l e  i n  l a w f u l  money o f  
t h e  U n i t e d  S t a t e s  o f  America.  I n t e r e s t  on  t h e  Bonds s h a l l  
be p a i d  b y  checks or d r a f t s  m a i l e d  o n  t h e  i n t e r e s t  payment 
d a t e  t o  t h g  r e g i s t e r e d  owners a t  t h e  addresses appear ing  
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I on t h e  Bond R e g i s t e r  on  t h e  f i f t e e n t h  day o f  t h e  month 
p r e c e d i n g  t h e  i n t e r e s t  payment d a t e .  P r i n c i p a l  o f  t h e  
Bonds s h a l l  be p a y a b l e  upon p r e s e n t a t i o n  and s u r r e n d e r  of 
t h e  Bonds by t h e  r e g i s t e r e d  owners a t  e i t h e r  o f  t h e  
p r i n c i p a l  o f f i c e s  o f  t h e  Bond R e g i s t r a r  a t  t h e  o p t i o n  of 
t h e  owners.  

S e c t i o n  5 .  O p t i o n a l  Redemption and Open Marke t  
Purchase o f  Bonds. Bonds m a t u r i n g  i n  t h e  y e a r s  1993 
th rough  1999, i n c l u s i v e ,  s h a l l  be i s s u e d  w i t h o u t  t h e  r i g h t  
o r  o p t i o n  o f  t h e  C i t y  t o  redeem t h o s e  Bonds p r l o r  t o  t h e l r  
s t a t e d  m a t u r i t y  d a t e s .  The C i t y  r e s e r v e s  t h e  r i g h t  and 
o p t i o n  t o  redeem Bonds m a t u r i n g  o n  o r  a f t e r  June 1. 2000. 
p r l o r  t o  t h e i r  s t a t e d  m a t u r l t y  da tes  o n  o r  a f t e r  June 1. 
1999, as a  whole a t  any t ime ,  or i n  p a r t  on  any i n t e r e s t  
payment d a t e  w i t h i n  one or more m a t u r i t i e s  s e l e c t e d  by t h e  
C i t y  (and by l o t  w i t h i n  a  m a t u r i t y  i n  such manner as t h e  
Bond R e g i s t r a r  s h a l l  d e t e r m i n e ) ,  a t  p a r  p l u s  acc rued  
i n t e r e s t  t o  t h e  d a t e  f i x e d  f o r  redempt ion .  

P o r t i o n s  o f  t h e  p r i n c i p a l  amount of  any Bond, i n  
i n s t a l l m e n t s  o f  $5,000 o r  any i n t e g r a l  m u l t i p l e  t h e r e o f ,  
may be redeemed. I f  l e s s  t h a n  a l l  o f  t h e  p r i n c i p a l  amount 
of any Bond i s  redeemed, upon s u r r e n d e r  of t h a t  Bond a t  
e i t h e r  o f  t h e  p r i n c i p a l  o f f i c e s  o f  t h e  Bond R e g i s t r a r ,  
t h e r e  s h a l l  be i s s u e d  t o  t h e  r e g i s t e r e d  owner, w i t h o u t  
charge t h e r e f o r ,  a  new Bond (or Bonds a t  t h e  o p t i o n  o f  t h e  
r e g i s t e r e d  owner) o f  t h e  same m a t u r i t y  and i n t e r e s t  r a t e  
i n  any o f  t h e  denomina t ions  a u t h o r i z e d  b y  t h i s  o r d l n a n c e  
i n  t h e  aggregate  p r i n c i p a l  amount r e m a i n i n g  unredeemed. 

The C i t y  f u r t h e r  r e s e r v e s  t h e  r i g h t  and o p t i o n  to  
purchase any o r  a l l  o f  t h e  Bonds i n  t h e  open marke t  a t  any 
t l m e  a t  a  p r i c e  a c c e p t a b l e  t o  t h e  C i t y  p l u s  acc rued  
i n t e r e s t  t o  t h e  d a t e  o f  purchase.  

A l l  Bonds purchased or redeemed under t h i s  s e c t i o n  
s h a l l  be c a n c e l l e d .  

S e c t i o n  6. N o t i c e  o f  Redemption. The C i t y  s h a l l  
cause n o t l c e  o f  any i n t e n d e d  redempt ion  o f  Bonds t o  be 
g i v e n  n o t  l e s s  t h a n  30 n o r  more t h a n  60 days p r i o r  t o  t h e  
da te  f i x e d  for redempt ion  by f i r s t - c l a s s  m a i l ,  pos tage 
p r e p a i d ,  t o  t h e  r e g i s t e r e d  owner o f  any Bond t o  be 
redeemed a t  t h e  address  a p p e a r i n g  on t h e  Bond R e g i s t e r  a t  
t h e  t i m e  t h e  Bond R e g i s t r a r  p repares  t h e  n o t i c e ,  and t h e  
requ i remen ts  o f  t h i s  sentence s h a l l  be deemed to  have been 
f u l f i l l e d  when n o t i c e  has been m a i l e d  as so p r o v i d e d ,  
whether o r  n o t  i t  i s  a c t u a l l y  r e c e i v e d  b y  t h e  owner o f  any 
Bond. I n t e r e s t  on  Bonds c a l l e d  f o r  redempt ion  s h a l l  cease 



t o  acc rue  on t h e  d a t e  f i x e d  f o r  redempt ion u n l e s s  t h e  Bond 
o r  Bonds c a l l e d  a r e  n o t  redeemed when p r e s e n t e d  p u r s u a n t  
to t h e  c a l l .  I n  a d d i t i o n ,  the  redempt ion n o t i c e  s h a l l  be 
m a i l e d  w i t h i n  t h e  same p e r i o d ,  postage p r e p a i d ,  to  Moody's 
I n v e s t o r s  S e r v i c e ,  I n c . ,  and Standard & P o o r ' s  C o r p o r a t i o n  
a t  t h e i r  o f f i c e s  i n  New York,  New York,  o r  t h e i r  
successors ,  to  P i p e r .  J a f f r a y  & Hopwood I n c . ,  a t  i t s  
p r i n c i p a l  o f f i c e  i n  S e a t t l e ,  Washington, or i t s  successor ,  
and t o  such o t h e r  persons and w l t h  such a d d i t i o n a l  
i n f o r m a t i o n  as t h e  D i r e c t o r  o f  A d m i n i s t r a t i o n  and Finance 
s h a l l  de te rm ine ,  b u t  these  a d d i t i o n a l  m a i l i n g s  s h a l l  n o t  
be a  c o n d i t i o n  p receden t  t o  t h e  redempt ion o f  Bonds. 

S e c t i o n  7. F a i l u r e  to  Redeem Bonds. I f  any Bond i s  
n o t  redeemed when p r o p e r l y  p resen ted  a t  i t s  m a t u r i t y  o r  
c a l l  da te ,  t h e  C i t y  s h a l l  be o b l i g a t e d  to  pay i n t e r e s t  on 
t h a t  Bond a t  t h e  same r a t e  p r o v i d e d  i n  the.  Bond f r o m  and 
a f t e r  i t s  m a t u r i t y  o r  c a l l  d a t e  u n t i l  t h a t  Bond. b o t h  
p r i n c i p a l  and i n t e r e s t ,  i s  p a l d  i n  f u l l  or u n t i i  
s u f f i c i e n t  money for i t s  payment i n  f u l l  i s  on  d e p o s i t  i n  
t h e  bond redempt ion f u n d  h e r e i n a f t e r  c r e a t e d  and t h e  Bond 
has been c a l l e d  f o r  payment by g i v i n g  n o t i c e  o f  t h a t  c a l l  
to t h e  r e g i s t e r e d  owner o f  each o f  those u n p a i d  Bonds. 

S e c t i o n  8. Pledqe o f  Taxes. For  as l o n g  as any o f  
t h e  Bonds a r e  o u t s t a n d i n g ,  t h e  C i t y  i r r e v o c a b l y  p ledges t o  
l e v y  taxes  a n n u a l l y  w l t h o u t  l i m i t a t i o n  as to  r a t e  o r -  
amount on a l  1  o f  the  t a x a b l e  p r o p e r t y  w i t h i n  t h e  C i t y  i n  
an amount s u f f  i c i e n t ,  t o g e t h e r  w l t h  o t h e r  money l e g a l l y  
a v a i l a b l e  and t o  be used t h e r e f o r ,  t o  pay when due t h e  
p r i n c i p a l  o f  and i n t e r e s t  on  t h e  Bonds, and t h e  f u l l  
f a i t h ,  c r e d i t  and resources  o f  t h e  C i t y  a r e  p ledged  
i r r e v o c a b l y  for t h e  annual  l e v y  and c o l l e c t i o n  o f  those 
taxes  and t h e  prompt payment o f  t h a t  p r i n c i p a l  and 
i n t e r e s t .  

S e c t i o n  9. Refund inq OF the  1985 Refunded Bonds. 

( a )  A c q u i s i t i o n  and S u b s t i t u t i o n  o f  A c q u i r e d  
O b l t q a t t o n s .  The proceeds o f  t h e  s a l e  o f  t h e  Bonds, 
e x c l u s i v e  o f  t h e  accrued i n t e r e s t  thereon,  s h a l l  be 
d e p o s i t e d  immedia te ly  upon t h e  r e c e i p t  t h e r e o f  w i t h  
S e a t t l e - F i r s t  N a t i o n a l  Bank, wh ich i s  appo in ted  t h e  
Refund ing T rus tee ,  to  d i s c h a r g e  t h e  o b l i g a t i o n s  of the  
C i t y  r e l a t i n g  t o  the  o u t s t a n d i n g  1985 Refunded Bonds under 
Ord inance No. 2870. as amended by Ordinance No. 2871. by 
p r o v i d i n g  f o r  the  payment o f  the  amounts r e q u i r e d  t o  be 
p a l d  by  t h e  Refunding P lan.  To t h e  e x t e n t  p r a c t i c a b l e .  
such o b l l g a t i o n s  s h a l l  be d i scharged  f u l l y  b y  t h e  
Refund ing T r u s t e e ' s  s imul taneous purchase o f  U n i t e d  S t a t e s  



Treasury  C e r t i f i c a t e s  o f  Indebtedness a n d l o r  ~ o t e s  - S t a t e  
and Loca l  Government S e r i e s  or o t h e r  d i r e c t ,  n o n c a l l a b l e  
o b l i g a t i o n s  o f  t h e  U n i t e d  S t a t e s  o f  America ( t h e  "Acqu i red  
O b l i g a t i o n s " ) ,  b e a r i n g  such i n t e r e s t  and m a t u r i n g  as t o  
p r i n c i p a l  and i n t e r e s t  I n  such amounts and a t  such t imes 
so as t o  p r o v i d e  f o r  t h e  payment o f  t h e  amounts r e q u i r e d  
t o  be p a i d  by  t h e  Refund ing P l a n .  The A c q u i r e d  
O b l i g a t i o n s  a r e  l i s t e d  and more p a r t i c u l a r l y  d e s c r i b e d  i n  
Schedule A  a t t a c h e d  to  t h e  Refund ing T r u s t  Agreement 
between t h e  C i t y  and the  Refund ing T rus tee ,  b u t  a r e  
s u b j e c t  to  s u b s t i t u t i o n  as s e t  f o r t h  below. 

P r i o r  to  t h e  purchase o f  any such Acqu i red  
O b l i g a t i o n s ,  t h e  C i t y  r e s e r v e s  t h e  r l g h t  t o  s u b s t i t u t e  
o t h e r  d i r e c t ,  n o n c a l l a b l e  o b l i g a t i o n s  of t h e  U n i t e d  S t a t e s  
o f  America ("Government O b l i g a t i o n s " )  f o r  any o f  t h e  
Acqu i red  O b l i g a t i o n s  and t o  use any sav ings c r e a t e d  
t h e r e b y  for any l a w f u l  C i t y  purpose i f ,  ( a )  i n  t h e  o p i n i o n  
o f  F o s t e r  Pepper & Shefelman, t h e  C i t y ' s  bond counse l ,  t h e  
i n t e r e s t  on  t h e  Bonds w i l l  remain exc luded  f r o m  g ross  
income f o r  f e d e r a l  income t a x  purposes under  S e c t i o n s  103. 
148 and 149(d) o f  the  Code, and ( b )  such s u b s t i t u t i o n  
s h a l l  n o t  i m p a i r  t h e  t i m e l y  payment o f  t h e  amounts 
r e q u i r e d  t o  be p a i d  by the  Refund ing P lan ,  as v e r i f i e d  by 
an independent n a t i o n a l  l y  recogn ized  f i r m  o f  c e r t i f i e d  
pub1 i c  accoun tan ts .  

A f t e r  t h e  purchase o f  t h e  Acqu i red  O b l i g a t i o n s  b y  t h e  
Refunding T r u s t e e ,  t h e  C i t y  r e s e r v e s  t h e  r i g h t  t o  
s u b s t i t u t e  t h e r e f o r  cash o r  Government O b l i g a t i o n s  s u b j e c t  
t o  t h e  c o n d i t i o n s  t h a t  such money or s e c u r i t i e s  h e l d  by  
t h e  Refund ing Trustee s h a l l  be s u f f i c i e n t  to c a r r y  o u t  t h e  
Refund ing P lan ,  t h a t  such s u b s t i t u t i o n  w i l l  n o t  cause t h e  
Bonds t o  be a r b i t r a g e  bonds w i t h i n  t h e  meaning o f  
S e c t i o n  148 o f  the  Code and r e g u l a t i o n s  thereunder  i n  
e f f e c t  on t h e  d a t e  o f  such s u b s t i t u t i o n  and a p p l i c a b l e  t o  
o b l i g a t i o n s  i ssued  on t h e  i s s u e  d a t e  o f  t h e  Bonds and 
o b t a i n s ,  a t  i t s  expense: (1 )  v e r i f i c a t i o n  by  an 
independent n a t i o n a l l y  recogn ized  firm o f  c e r t i f i e d  p u b l i c  
accountants  accep tab le  to  t h e  Re fund ing  T rus tee  c o n f i r m i n g  
t h a t  t h e  payments o f  p r i n c i p a l  o f  and i n t e r e s t  on t h e  
s u b s t i t u t e  Acqu i red  O b l i g a t i o n s ,  i f  p a i d  when due, and any 
o t h e r  money h e l d  by t h e  Refund ing T rus tee  w i l l  be 
s u f f i c t e n t  to  c a r r y  o u t  t h e  Refund lng P lan;  and ( 2 )  an 
o p i n i o n  f r o m  Fos te r  Pepper & Shefelman, bond counsel  t o  
t h e  C i t y ,  i t s  successor,  or o t h e r  n a t i o n a l l y  recogn ized  
bond counsel  to the  C i t y ,  t o  t h e  e f f e c t  t h a t  the  

' 

d i s p o s i  t i o n  and s u b s t i t u t i o n  o r  purchase o f  such 
s e c u r i t i e s ,  under the  s t a t u t e s ,  r u l e s  and r e g u l a t i o n s  then  
i n  f o r c e  and a p p l i c a b l e  t o  t h e  Bonds, w i l l  n o t  cause t h e  



i n t e r e s t  on t h e  Bonds o r  t h e  1985 Refunded Bonds t o  be 
i n c l u d e d  i n  g ross  income for f e d e r a l  income t a x  purposes 
and t h a t  such d i s p o s i t i o n  and s u b s t i t u t i o n  or purchase i s  
i n  compl iance w i t h  t h e  s t a t u t e s  and r e g u l a t i o n s  a p p l i c a b l e  
t o  t h e  Bonds. Any s u r p l u s  money r e s u l t l n g  f r o m  t h e  s a l e ,  
t r a n s f e r ,  o t h e r  d i s p o s i t i o n  or redempt ion o f  the  Acqu i red  
O b l i g a t i o n s  and t h e  s u b s t i t u t i o n s  t h e r e f o r  s h a l l  be 
r e l e a s e d  f rom t h e  t r u s t  e s t a t e  and t r a n s f e r r e d  t o  t h e  C i t y  
t o  be used f o r  any l a w f u l  C i t y  purpose.  

(b )  A d m i n i s t r a t i o n  o f  Refund inq P l a n .  The Refund ing 
T rus tee  i s  a u t h o r i z e d  and d i r e c t e d  to  ~ u r c h a s e  t h e  
A c q u l r e d  Obl i g a t i o n s  (or s u b s t i t u t e  o b i  i g a t i o n s )  and t o  
make t h e  payments r e q u i r e d  to  be made by  t h e  Refund ing 
P l a n  from the  A c q u i r e d  O b l i g a t i o n s  (or s u b s t i t u t e  
o b l i g a t i o n s )  and money depos i ted  w i t h  t h e  Refund ing 
T rus tee  pu rsuan t  t o  t h i s  r e s o l u t i o n .  A l l  Acqu i red  
O b l i g a t i o n s  ( o r  s u b s t i t u t e  o b l i g a t i o n s )  and t h e  money 
d e p o s i t e d  w i t h  t h e  Refund ing T r u s t e e  and any income 
t h e r e f r o m  s h a l l  be h e l d  i r r e v o c a b l y ,  i n v e s t e d  and appl  l e d  
i n  accordance w i  t h  t h e  p r o v i s i o n s  of Ord inance No. 2870. 
as amended by  Ord inance No. 2871, t h i s  o rd inance ,  
Chapter  39.53 RCW and o t h e r  a p p l i c a b l e  s t a t u t e s  o f  t h e  
S t a t e  o f  Washington and t h e  Refunding T r u s t  Agreement. 
A l l  necessary and p roper  fees,  compensat ion and expenses 
o f  the  Refund ing T rus tee  f o r  t h e  Bonds and a l l  o t h e r  c o s t s  
i n c i d e n t a l  t o  t h e  s e t t i n g  up o f  t h e  escrow t o  accompl ish  
t h e  r e f u n d i n g  of t h e  o u t s t a n d i n g  1985 Refunded Bonds and 
c o s t s  r e l a t e d  t o  t h e  issuance and d e l i v e r y  o f  t h e  Bonds, 
i n c l u d i n g  bond p r i n t i n g ,  r a t i n g  s e r v t c e  fees ,  v e r i f i c a t i o n  
f e e s ,  bond c o u n s e l ' s  f e e s  and o t h e r  r e l a t e d  expenses, 
s h a l l  be p a i d  o u t  o f  t h e  proceeds of t h e  Bonds. 

( c )  A u t h o r i z a t i o n  for Refund inq T r u s t  Aqreement. I n  
o r d e r  to  c a r r y  o u t  t h e  Refund ing P l a n  p r o v f d e d  f o r  by  t h i s  
o rd inance ,  the  Mayor i s  a u t h o r i z e d  and d i r e c t e d  t o  execute  
and d e l i v e r  t o  t h e  Refund ing T rus tee  a  Refund ing T r u s t  
Agreement s u b s t a n t i a l l y  i n  t h e  form on f i l e  w i t h  the  C l  t y  
D i r e c t o r  o f  A d m i n i s t r a t i o n  and F inance and by  t h i s  
r e f e r e n c e  made a  p a r t  hereof  s e t t i n g  f o r t h  t h e  d u t i e s ,  
o b l  i g a t i o n s  and r e s p o n s i b i l  i t i e s  of t h e  Refunding T rus tee  
i n  connec t ion  w i t h  t h e  payment, redempt ion and r e t i r e m e n t  
o f  t h e  o u t s t a n d i n g  1985 Refunded Bonds as p r o v i d e d  h e r e i n  
and s t a t i n g  t h a t  t h e  p r o v i s i o n s  for payment o f  t h e  fees .  
compensation and expenses o f  such Refunding Trustee s e t  
f o r t h  t h e r e i n  a r e  s a t i s f a c t o r y  t o  i t .  P r i o r  to e x e c u t i n g  
t h e  Refund ing T r u s t  Agreement, t h e  Mayor i s  a u t h o r i z e d  t o  
make such changes t h e r e i n  which do n o t  change t h e  
substance and purpose the reo f  or which assure t h a t  t h e  
escrow p r o v i d e d  t h e r e i n  and t h e  Bonds a r e  i n  compl l ance  



w i t h  t h e  requ i rements  o f  f e d e r a l  law g o v e r n i n g  t h e  
e x c l u s i o n  of i n t e r e s t  on t h e  Bonds f r o m  g ross  income for 
f e d e r a l  income t a x  purposes.  

S e c t i o n  10. C a l l  f o r  Redemption o f  t h e  O u t s t a n d i n g  
1985 Bonds. The C i t y  c a l l s  f o r  redempt ion on June 1, 
1995. a l l  o f  t h e  o u t s t a n d i n a  1985 Refunded Bonds a t  pa r  
p l u s  accrued i n t e r e s t .  

Such c a l l  f o r  redempt ion  s h a l l  be i r r e v o c a b l e  a f t e r  
t h e  d e l i v e r y  o f  t h e  Bonds to  t h e  i n i t i a l  pu rchaser  
t h e r e o f .  The d a t e  on  which t h e  1985 Refunded Bonds a r e  
h e r e i n  c a l l e d  f o r  redempt ion  i s  t h e  n e x t  d a t e  on which 
those bonds may be c a l l e d  a t  a  premium o f  3% o r  l e s s .  

The p r o p e r  C i t y  o f f i c i a l s  a r e  a u t h o r i z e d  and d i r e c t e d  
t o  g i v e  o r  cause t o  be g i v e n  such n o t i c e s  as r e q u i r e d ,  a t  
t h e  t i m e s  and i n  t h e  manner r e q u i r e d ,  p u r s u a n t  t o  
Ord inance No. 2870. as amended by Ord inance No. 2871. i n  
o r d e r  t o  e f f e c t  t h e  redempt ion  p r i o r  to  t h e l r  m a t u r i t y  o f  
t h e  1985 Refunded Bonds. 

S e c t i o n  11. C i t y  Counc i l  F i n d i n q s  w i t h  Respect  t o  
Refund ing.  The C i t y  C o u n c i l  f i n d s  and determines t h a t  t h e  
tssuance and s a l e  of t h e  Bonds a t  t h i s  t i m e  w i l l  e f f e c t  a  
s a v i n g  to  t h e  C i t y  and i t s  taxpayers  and i s  i n  t h e  b e s t  
i n t e r e s t  o f  t h e  C i t y  and i n  t h e  p u b l l c  i n t e r e s t .  I n  
making such f i n d i n g  and d e t e r m i n a t i o n ,  t h e  C i t y  Counc i l  
has g i v e n  c o n s i d e r a t i o n  to  t h e  f i x e d  m a t u r i t i e s  o f  the  
Bonds and t h e  1985 Refunded Bonds, t h e  c o s t s  o f  issuance 
o f  t h e  Bonds and t h e  known earned income f r o m  the  
inves tmen t  o f  the  proceeds o f  t h e  issuance and s a l e  o f  t h e  
Bonds and o t h e r  money o f  t h e  C i t y  used i n  t h e  Refund ing 
P lan pend ing  payment and redempt ion o f  t h e  1985 Bonds. 

The C i t y  Counc i l  f u r t h e r  f i n d s  and determines t h a t  t h e  
money to  be d e p o s i t e d  w i t h  t h e  Refund ing T rus tee  f o r  the  
1985 Refunded Bonds i n  accordance w i t h  S e c t i o n  9  of t h i s  
o r d l n a n c e  w i l l  d i s c h a r g e  and s a t i s f y  t h e  o b l i g a t i o n s  o f  
t h e  C i t y  under Ord inance No. 2870, as amended by Ord inance 
No. 2871, w i t h  r e s p e c t  to  t h e  1985 Refunded Bonds, and t h e  
p ledges ,  charges,  t r u s t s ,  covenants and agreements o f  t h e  
C i t y  t h e r e i n  made o r  p r o v i d e d  f o r  as t o t h e  1985 Refunded 
Bonds and t h a t  t h e  1985 Refunded Bonds s h a l l  no l o n g e r  be 
deemed t o  be o u t s t a n d i n g  under such o rd inance  immedia te ly  
upon t h e  d e p o s i t  o f  such money w i t h  t h e  Refund ing Trustee.  

S e c t i o n  12.  Form and Execu t ion  o f  Bonds. The Bonds 
s h a l l  be p r i n t e d  o r  l i t h o g r a p h e d  on good bond paper i n  a  
fo rm c o n s i s t e n t  w i t h  t h e  p r o v i s i o n s  o f  t h i s  o rd inance  and 



s t a t e  law, s h a l l  be s igned  by t h e  Mayor and t h e  D i r e c t o r  
o f  A d m i n i s t r a t i o n  and Finance o f  t h e  C i t y ,  e i t h e r  o r  b o t h  
o f  whose s i g n a t u r e s  may be manual o r  i n  f a c s i m i l e ,  and t h e  
sea l  o f  t h e  C i t y  or a  f a c s i m i l e  r e p r o d u c t i o n  t h e r e o f  s h a l l  
be impressed o r  p r i n t e d  the reon .  

Only  Bonds b e a r i n g  a  C e r t i f i c a t e  o f  A u t h e n t i c a t i o n  i n  
t h e  f o l l o w i n g  form,  manua l l y  s igned  by  t h e  Bond R e g i s t r a r ,  
s h a l l  be v a l i d  or o b l i g a t o r y  for any purpose o r  e n t i t l e d  
t o  t h e  b e n e f i t s  o f  t h i s  o rd inance :  

CERTIFICATE OF AUTHENTICATION 

T h i s  bond i s  one o f  t h e  f u l l y  r e g i s t e r e d  
C i t y  o f  K i r k l a n d ,  Washington, U n l i m i t e d  Tax 
General  O b l i g a t i o n  Refund ing Bonds. 1991, 
d e s c r i b e d  i n  t h e  Bond Ord inance.  

WASHINGTON STATE FISCAL AGENCY 
Bond R e g i s t r a r  

BY 
A u t h o r i z e d  O f f i c e r  

The a u t h o r i z e d  s i g n i n g  o f  a  C e r t i f i c a t e  o f  A u t h e n t i c a t i o n  
s h a l l  be c o n c l u s i v e  ev ldence  t h a t  t h e  Bonds so 
a u t h e n t i c a t e d  have been d u l y  executed,  a u t h e n t i c a t e d  and 
d e l i v e r e d  and a re  e n t i t l e d  t o  t h e  b e n e f i t s  o f  t h i s  
o r d i n a n c e .  

I f  any o f f i c e r  whose f a c s i m i l e  s t g n a t u r e  appears on 
t h e  Bonds ceases to be an o f f i c e r  o f  t h e  C i t y  a u t h o r i z e d  
to  s i g n  bonds b e f o r e  t h e  Bonds b e a r i n g  h i s  o r  h e r  
f a c s i m i l e  s i g n a t u r e  a r e  a u t h e n t i c a t e d  o r  d e l i v e r e d  by  t h e  
Bond R e g i s t r a r  or i s s u e d  by  t h e  C i t y ,  those Bonds 
n e v e r t h e l e s s  may be a u t h e n t i c a t e d ,  d e l i v e r e d  and i ssued  
and, when a u t h e n t i c a t e d ,  i ssued  and d e l i v e r e d ,  s h a l l  be as 
b i n d i n g  on t h e  C i t y  as though t h a t  pe rson  had c o n t i n u e d  to  
be an o f f i c e r  o f  t h e  C i t y  a u t h o r i z e d  t o  s i g n  bonds. Any 
Bond a l s o  may be s i g n e d  on b e h a l f  o f  t h e  C i t y  b y  any 
person who, on t h e  a c t u a l  da te  o f  s i g n i n g  o f  t h e  Bond, i s  
an o f f i c e r  o f  t h e  C i t y  a u t h o r i z e d  to  s i g n  bonds, a l t h o u g h  
he or she d i d  n o t  h o l d  t h e  r e q u i r e d  o f f i c e  on t h e  d a t e  o f  
issuance o f  t h e  Bonds. 

S e c t i o n  13. Bond R e q i s t r a r .  The Bond R e g i s t r a r  s h a l l  
keep, or cause t o  be k e p t ,  a t  i t s  p r i n c i p a l  c o r p o r a t e  
t r u s t  o f f i c e ,  s u f f i c i e n t  books for .  t h e  r e g i s t r a t i o n  and 
t r a n s f e r  o f  t h e  Bonds which s h a l l  be o p e n - t o  i n s p e c t i o n  by 
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t he  C i t y  a t  a l l  t imes .  The Bond R e g i s t r a r  i s  a u t h o r i z e d ,  
on b e h a l f  o f  t h e  C i t y ,  to  a u t h e n t i c a t e  and d e l i v e r  Bonds 
t r a n s f e r r e d  or exchanged i n  accordance w i t h  t h e  p r o v l s l o n s  
o f  t h e  Bonds and t h i s  o r d i n a n c e ,  t o  se rve  as t h e  C i t y ' s  
p a y i n g  agent f o r  t h e  Bonds and to  c a r r y  o u t  a l l  o f  t h e  
Bond R e g i s t r a r ' s  powers and d u t i e s  under t h i s  o r d i n a n c e  
and C i t y  Ordinance No. 2758 e s t a b l i s h i n g  a  system o f  
r e g i s t r a t i o n  for t h e  C i t y ' s  bonds and o b l i g a t i o n s .  

The Bond R e g i s t r a r  s h a l l  be r e s p o n s i b l e  f o r  i t s  
r e p r e s e n t a t i o n s  c o n t a i n e d  i n  t h e  Bond R e g i s t r a r ' s  
C e r t i f i c a t e  o f  A u t h e n t i c a t i o n  on t h e  Bonds. The Bond 
R e g i s t r a r  may become t h e  owner o f  Bonds w i t h  t h e  same 
r i g h t s  i t  would have i f  I t  were n o t  t h e  Bond R e g i s t r a r  
and, to  t h e  e x t e n t  p e r m i t t e d  by  law,  may a c t  as d e p o s i t o r y  
for and p e r m i t  any of i t s  o f f i c e r s  or d i r e c t o r s  t o  a c t  as 
members of, or  i n  any o t h e r  c a p a c i t y  w i t h  r e s p e c t  to, any 
commit tee formed to  p r o t e c t  t h e  r i g h t s  o f  Bond owners. 

S e c t i o n  14. P r e s e r v a t i o n  o f  Tax Exempt ion f o r  
I n t e r e s t  on Bonds. The C i t y  covenants t h a t  i t  w i l l  t a k e  
a l l  a c t i o n s  necessary  t o  p r e v e n t  i n t e r e s t  on t h e  Bonds 
f rom b e i n g  i n c l u d e d  i n  g ross  income f o r  f e d e r a l  income t a x  
purposes,  and i t  w i l l  n e l  t h e r  t a k e  any a c t i o n  n o r  make or 
p e r m i t  any use o f  proceeds o f  the  Bonds or o t h e r  funds o f  
the  C i t y  t r e a t e d  as proceeds o f  t h e  Bonds a t  any t i m e  
d u r i n g  t h e  te rm o f  t h e  Bonds which w i l l  cause i n t e r e s t  on  
the  Bonds to be i n c l u d e d  i n  g ross  income f o r  f e d e r a l  
income t a x  purposes.  

The C i t y  f u r t h e r  covenants t h a t  i t  has n o t  been 
n o t i f i e d  o f  any l i s t i n g  or proposed l i s t i n g  by  t h e  
I n t e r n a l  Revenue S e r v i c e  t o  t h e  e f f e c t  t h a t  i t  i s  a  bond 
i s s u e r  whose a r b i t r a g e  c e r t l f l c a t i o n s  may n o t  be r e l i e d  
upon. 

S e c t i o n  15. Small  Governmental I s s u e r  A r b i t r a q e  
Rebate Exernptlon and D e s i q n a t i o n  o f  Bonds as " Q u a l i f i e d  
Tax-Exem~t O b l l q a t i o n s . "  The C i t y  f i n d s  and d e c l a r e s  t h a t  
( a )  i t  i s  a  d u l v  o r a a n i z e d  and e x i s t l n a  aovernmental  u n l t  
o f  t h e  S t a t e  of ' l4as6ington and has genera l  t a x i n g  power; 
( b )  no Bond which i s  p a r t  of t h i s  i s s u e  of  Bonds i s  a  
" p r i v a t e  a c t i v i t y  bond" w i t h i n  t h e  meaning o f  S e c t i o n  141 
o f  t h e  U n i t e d  S t a t e s  I n t e r n a l  Revenue Code of  1986, as 
amended ( t h e  "Code"); ( c )  a t  l e a s t  95% o f  t h e  n e t  proceeds 
o f  t h e  Bonds w i l l  be used f o r  l o c a l  governmental  
a c t i v i t i e s  o f  t h e  C i  t y  ( o r  o f  a  governmental  u n i t  t h e  
j u r i s d i c t i o n  o f  which i s  e n t i r e l y  w i t h i n  t h e  j u r i s d i c t i o n  
o f  t h e  C i t y ) ;  ( d )  t h e  aggregate  f a c e  amount o f  a l l  
tax-exempt o b l i g a t i o n s  ( o t h e r  than p r i v a t e  a c t i v i t y  bonds) 



i s s u e d  by t h e  C i t y  and a l l  e n t i t l e s  s u b o r d i n a t e  t o  t h e  
C l t y  ( i n c l u d i n g  any e n t i t y  which t h e  C l t y  c o n t r o l s ,  whlch 
d e r i v e s  i t s  a u t h o r i t y  t o  i s s u e  tax-exempt o b l i g a t i o n s  f r o m  
t h e  C l t y  o r  which I ssues  tax-exempt o b l i g a t i o n s  on b e h a l f  
o f  t h e  C l t y )  d u r i n g  t h e  ca lendar  year  i n  wh lch t h e  Bonds 
a r e  i ssued  i s  n o t  reasonab ly  expected t o  exceed 
$5,000,000; and ( e )  t h e  amount o f  tax-exempt o b l i g a t i o n s ,  
i n c l u d i n g  t h e  Bonds, des igna ted  by  t h e  C l t y  as " q u a l i f i e d  
tax-exempt o b l i g a t i o n s "  for the  purposes o f  S e c t i o n  
265(b ) (3 )  o f  t h e  Code d u r l n g  the  ca lendar  y e a r  i n  wh ich 
t h e  Bonds a r e  i ssued  does n o t  exceed $10,000.000. The 
C i t y  t h e r e f o r e  certifies t h a t  t h e  Bonds a r e  e l i g i b l e  f o r  
t h e  a r b i t r a g e  r e b a t e  exempt ion under S e c t i o n  1 4 B ( f ) ( 4 ) ( 0 )  
o f  t h e  Code and des igna tes  t h e  Bonds as " q u a l i f i e d  
tax-exempt o b l i g a t i o n s "  f o r  t h e  purposes o f  S e c t i o n  
265(b) (3)  o f  t h e  Code. 
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62 i .8 -102 and 62A .8-105. 

S e c t i o n  17. Advance Refund inq o r  Defeasance o f  t h e  
Bonds. The C i t y  may i s s u e  advance r e f u n d i n g  bonds - 
p u r s u a n t  to the  laws o f  t h e  S t a t e  o f  Washington o r  use 
money a v a l  l a b l e  from any o t h e r  l a w f u l  source to  pay when 
due t h e  p r i n c i p a l  o f  and l n t e r e s t  on  t h e  Bonds, or any 
p o r t i o n  t h e r e o f  i n c l u d e d  i n  a re fund ing  o r  defeasance 
p l a n ,  and to  redeem and r e t i r e ,  r e f u n d  o r  defease a l l  such 
then-ou ts tand lng  Bonds ( h e r e l n a f t e r  c o l l e c t i v e l y  c a l l e d  
t h e  "defeased Bonds") and t o  pay t h e  c o s t s  o f  t h e  
r e f u n d i n g  or defeasance. I f  money a n d l o r  "government 
obligations" (as d e f i n e d  i n  Chapter 39.53 RCW, as now o r  
h e r e a f t e r  amended) m a t u r i n g  a t  a t ime  o r  t imes  and b e a r i n g  
l n t e r e s t  i n  amounts ( t o g e t h e r  w i t h  money, i f  necessary)  
sufficient to  redeem and r e t i r e ,  re fund or defease t h e  
defeased Bonds i n  accordance w i t h  t h e i r  terms a r e  s e t  
a s i d e  i n  a s p e c i a l  t r u s t  f u n d  i r r e v o c a b l y  p ledged  t o  t h a t  
redempt lon and retirement o f  defeased Bonds ( h e r e i n a f t e r  
c a l l e d  the  " t r u s t  a c c o u n t " ) ,  then a l l  r l g h t  and i n t e r e s t  
of t h e  owners of t h e  defeased Bonds i n  t h e  covenants o f  
t h i s  o rd inance  and i n  t h e  funds and accounts o b l i g a t e d  t o  
t h e  payment of t h e  defeased Bonds s h a l l  cease and become 
v o i d .  The owners o f  defeased Bonds s h a l l  have t h e  r i g h t  
t o  r e c e i v e  payment o f  t h e  p r l n c l p a l  o f  and i n t e r e s t  on t h e  
defeased Bonds from t h e  t r u s t  account .  The defeased Bonds 
s h a l l  be deemed no l o n g e r  outstanding, and t h e  C l t y  may 
a p p l y  any money I n  any o t h e r  f u n d  o r  account  e s t a b l i s h e d  
f o r  t h e  payment or redempt ion o f  t h e  defeased Bonds t o  any 
l a w f u l  purposes as i t  s h a l l  de termine.  
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S e c t i o n  18. Bond Fund and D e p o s l t  o f  Accrued 
I n t e r e s t .  There i s  c r e a t e d  and e s t a b l i s h e d  i n  t h e  o f f i c e  
o f  the  D i r e c t o r  o f  A d m i n i s t r a t i o n  and Finance a s p e c i a l  
f u n d  d e s i g n a t e d  as t"n U n l i m i t e d  Tax General O b l i g a t i o n  
~ e f u n d i n g - B o n d  Fund, 1991 ( t h e  "Bond Fund"), i n t o - w h i c h  
t h e  accrued i n t e r e s t  on  t h e  Bonds, i f  any, r e c e i v e d  f r o m  
t h e  s a l e  and d e l i v e r y  o f  t h e  Bonds s h a l l  be p a i d .  A l l  
taxes c o l l e c t e d  f o r  and a l l o c a t e d  t o  t h e  payment o f  t h e  
Bonds s h a l l  be d e p o s i t e d  i n  t h e  Bond Fund. 

S e c t i o n  19. Approva l  o f  Bond Purchase C o n t r a c t .  
P l p e r ,  J a f f r a y  & Hopwood I n c . ,  o f  S e a t t l e ,  Washington, has 
p resen ted  a purchase c o n t r a c t  ( t h e  "Bond Purchase 
C o n t r a c t " )  to  t h e  C i t y  o f f e r i n g  t o  purchase t h e  Bonds 
under t h e  terms and c o n d i t i o n s  p r o v i d e d  i n  t h e  Bond 
Purchase C o n t r a c t ,  wh ich w r i t t e n  Bond Purchase C o n t r a c t  i s  
on f i l e  w i t h  t h e  D i r e c t o r  o f  A d m l n l s t r a t i o n  and F inance 
and i s  i n c o r p o r a t e d  h e r e i n  by t h i s  r e f e r e n c e .  The C i t y  
Counc i l  f i n d s  t h a t  e n t e r i n g  i n t o  t h e  Bond Purchase 
C o n t r a c t  i s  i n  t h e  C i t y ' s  b e s t  i n t e r e s t  and t h e r e f o r e  
accepts  t h e  o f f e r  c o n t a i n e d  t h e r e i n  and a u t h o r i z e s  i t s  
e x e c u t i o n  by  C i t y  o f f i c i a l s .  

The Bonds w i l l  be p r i n t e d  a t  C i t y  expense and w i l l  be 
d e l i v e r e d  to  t h e  pu rchaser  i n  accordance w l t h  t h e  Bond 
Purchase C o n t r a c t ,  w i t h  t h e  a p p r o v i n g  l e g a l  o p i n l o n  o f  
F o s t e r  Pepper & Shefelman, m u n i c i p a l  bond counsel  o f  
S e a t t l e ,  Washlngton, r e g a r d i n g  t h e  Bonds p r l n t e d  on each 
Bond. Bond counse l  s h a l l  n o t  be r e q u i r e d  t o  r e v i e w  and 
s h a l l  express no o p i n i o n  concern ing  t h e  completeness o r  
accuracy o f  any o f f i c i a l  s ta tement ,  o f f e r i n g  c i r c u l a r  or 
o t h e r  s a l e s  m a t e r i a l  i s s u e d  o r  used i n  connec t ion  w i t h  t h e  
Bonds, and bond c o u n s e l ' s  o p i n i o n  s h a l l  so s t a t e .  

The C l t y  C o u n c i l  has been p r o v i d e d  w i t h  cop les  o f  a 
p r e l i m i n a r y  o f f i c i a l  s ta tement  da ted  May 10, 1991 ( t h e  
" P r e l i m i n a r y  O f f i c i a l  S ta tement " ) ,  p repared i n  connec t lon  
w i t h  t h e  s a l e  o f  t h e  Bonds. For  t h e  s o l e  purpose o f  t h e  
p u r c h a s e r ' s  compl i ance w i t h  S e c u r i t i e s  and Exchange 
Commission Ru le  15c2-12(b ) ( l ) ,  t h e  C i t y  "deems f i n a l "  t h a t  
P r e l i m i n a r y  O f f i c i a l  Statement as o f  i t s  da te ,  excep t  for 
t h e  omiss ion  o f  i n f o r m a t i o n  as t o  o f f e r i n g  p r i c e s ,  
i n t e r e s t  r a t e s ,  s e l l i n g  compensation, aggregate  p r i n c i p a l  
amount, p r i n c i p a l  amount p e r  m a t u r i  t y ,  m a t u r l  t y  da tes ,  
o p t i o n s  o f  redempt ion,  d e l i v e r y  da tes ,  r a t i n g s  and o t h e r  
terms o f  t h e  Bonds dependent on such m a t t e r s .  

The p roper  C l t y  o f f i c i a l s  a r e  a u t h o r i z e d  and d i r e c t e d  
to  do e v e r y t h i n g  necessary  f o r  t h e  prompt d e l i v e r y  o f  t h e  
Bonds t o  t h e  pu rchaser  and f o r  t h e  p roper  a p p l i c a t i o n  and 
dse o f  the  proceeds o f  t h e  s a l e  t h e r e o f .  



S e c t i o n  20. Temporary Bond. Pending the  p r i n t i n g ,  
e x e c u t i o n  and d e l i v e r y  t o  the' pu rchaser  of d e f l n i t i v e  
Bonds, the  C i t y  may cause t o  be executed and d e l i v e r e d  t o  
the  purchaser  a  s i n g l e  temporary Bond i n  t h e  t o t a l  
p r i n c i p a l  amount o f  t h e  Bonds. The temporary  Bond s h a l l  
bear t h e  same da te  o f  issuance,  i n t e r e s t  r a t e s ,  p r i n c l p a l  
payment da tes  and terms and covenants as t h e  d e f i n i t i v e  
Bonds, s h a l l  be i s s u e d  as a  f u l l y  r e g i s t e r e d  Bond i n  t h e  
name o f  t h e  pu rchaser ,  and o t h e r w i s e  s h a l l  be i n  a  f o r m  
accep tab le  t o  the  pu rchaser .  The temporary  Bond s h a l l  be 
exchanged f o r  d e f i n i t i v e  Bonds as soon as they  a r e  
p r i n t e d ,  executed and a v a i l a b l e  f o r  d e l l v e r y .  

S e c t i o n  21. E f f e c t i v e  Date o f  Ord inance.  T h i s  
o rd inance  s h a l l  t a k e  e f f e c t  and be i n  f o r c e  f r o m  and a f t e r  
I t s  passage and f i v e  (5) days f o l l o w i n g  i t s  p u b l i c a t i o n  as 
r e q u i r e d  by  law. 

PASSED by t h e  C i t y  Counc i l  and APPROVED by t h e  Mayor 
of t h e  C i t y  o f  K i r k l a n d .  
p u b l i c  mee t ing  t h e r e o f ,  t 

ATTEST: 

APPROVED A S  TO FORM: 
I 

C i t y  A t t o r n e y  
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I, JANICE PERRY. C i ty  Clerk of the C i t y  o f  Kirkland, 
Washington, c e r t i f y  that  the attached copy o f  Ordlnance 
No. 3x61 - i s  a true and correct copy o f  the o r i g i na l  
ordlnance passed on the 21st day o f  May, 1991, as such 
ordinance appears on the Minute Book o f  the C i t y .  

DATED t h l  s day o f  May, 1991. 


