
ORDINANCE N O .  2813 

AN ORDINANCE OF THE CITY OF KIRKLAND RELATING TO THE 
REGISTRATION OF BONDS AND OTHER OBLIGATIONS OF THE CITY OF 
KIRKLAND A N D  A M E N D I N G  ORDINANCE 2 7 5 8 .  

Be i t  o r d a i n e d  b y  t h e  C i t y  C o u n c i l  o f  t h e  C i t y  o f  
K i r k l a n d  a s  f o l l o w s :  

S e c t i o n  1. S e c t i o n  2  o f  O r d i n a n c e  2758 b e  and  i t  
h e r e b y  i s  amended t o  r e a d  a s  f o l l o w s :  

S e c t i o n  2 .  A l l  b o n d s  and  o t h e r  o b l i g a t i o n s  
h a v i n g  a  m a t u r i t y  o f  more  t h a n  o n e  y e a r  i s s u e d  o r  
e n t e r e d  i n t o  b y  t h e  C i t y  w h i c h  b e a r  o r  r e q u i r e  t h e  
C i t y  t o  p a y  i n t e r e s t  w h i c h  i n t e r e s t  i s  i n t e n d e d  b y  
t h e  C i t y  t o  b e  e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x a t i o n ,  
s h a l l  b e  r e g i s t e r e d  as  t o  b o t h  p r i n c i p a l  and  i n t e r e s t  
a s  p r o v i d e d  i n  t h i s  o r d i n a n c e .  Such r e g i s t r a t i o n  may 
b e  c a r r i e d  o u t  b y  a  book  e n t r y  s y s t e m  o f  r e c o r d i n g  
t h e  o w n e r s h i p  o f  a  b o n d  o r  o t h e r  o b l i g a t i o n  w h e t h e r  
o r  n o t  a  p h y s i c a l  i n s t r u m e n t  i s  i s s u e d  on t h e  b o o k s  
o f  t h e  C i t y  o r  t h e  f i s c a l  a g e n c y  o f  t h e  S t a t e  o f  
W a s h i n g t o n ,  o r  b y  r e c o r d i n g  t h e  o w n e r s h i p  o f  a  b o n d  
o r  o t h e r  o b l i g a t i o n  t o g e t h e r  w i t h  r e q u i r i n g  t h a t  any  
t r a n s f e r  o r  o w n e r s h i p  may b e  e f f e c t e d  o n l y  b y  t h e  
s u r r e n d e r  o f  t h e  o l d  b o n d  o r  o t h e r  o b l i g a t i o n  and  
e i t h e r  t h e  r e i s s u a n c e  o f  t h e  o l d  b o n d  o r  o t h e r  
o b l i g a t i o n  o r  t h e  i s s u a n c e  o f  a  new b o n d  o r  o t h e r  
o b l i g a t i o n  t o  t h e  new o w n e r .  No t r a n s f e r  o f  any  s u c h  
b o n d s  o r  o t h e r  o b l i g a t i o n  s h a l l  b e  e f f e c t i v e  u n t i l  
t h e  name o f  t h e  new owner  and t h e  new o w n e r ' s  m a i l i n g  
a d d r e s s ,  t o g e t h e r  w i t h  s u c h  o t h e r  i n f o r m a t i o n  deemed 
a p p r o p r i a t e  b y  t h e  r e g i s t r a r ,  s h a l l  b e  r e c o r d e d  on 
t h e  b o o k s  o f  t h e  r e g i s t r a r  o f  t h e  C i t y .  

S e c t i o n  4 o f  O r d i n a n c e  2758 b e  and  i t  h e r e b y  i s  amended t o  
r e a d  a s  f o l l o w s :  

S e c t i o n  4 .  The D i r e c t o r  o f  A d m i n i s t r a t i o n  and 
F i n a n c e  f o r  t h e  C i t y  i s  a u t h o r i z e d  t o  e n t e r  i n t o  a  
c o n t r a c t  w i t h  t h e  f i s c a l  a g e n c y  o r  a g e n c i e s  o f  t h e  
S t a t e  o f  W a s h i n g t o n  i n  c o n n e c t i o n  w i t h  t h e  e s t a b l i s h -  
m e n t  and  m a i n t e n a n c e  b y  s u c h  f i s c a l  a g e n c y  o r  agen -  
c i e s  o f  a  c e n t r a l  d e p o s i t o r y  s y s t e m  f o r  t h e  t r a n s f e r  
o r  p l e d g e  o f  b o n d s  o r  o t h e r  o b l i g a t i o n s  and  f o r  t h e  
s e r v i c e s  as  a u t h e n t i c a t i n g  t r u s t e e ,  t r a n s f e r  a g e n t ,  
r e g i s t r a r  and  p a y i n g  a g e n t  f o r  s u c h  b o n d s  and  o t h e r  



o b l i g a t i o n s .  Such c o n t r a c t  s h a l l  d e f i n e  t h e  r i g h t s  
and  d u t i e s  o f  s u c h  f i s c a l  a g e n c y  so a c t i n g  and  t h e  
means o f  c o m p e n s a t i o n  t h e r e o f .  I n  a d d i t i o n ,  i n  l i e u  
o f  m a k i n g  p r o v i s i o n s  i n  e a c h  o r d i n a n c e  a u t h o r i z i n g  
t h e  i s s u a n c e  o f  bonds  o r  o t h e r  o b l i g a t i o n s ,  s u c h  
c o n t r a c t  may make s p e c i f i c  p r o v i s i o n  f o r  t h e  p r o c e -  
d u r e s  f o r  paymen t ,  i d e n t i f i c a t i o n  b y  numbers  o r  o t h e r  
d e s i g n a t i o n s ,  t h e  manner  o f  i s s u a n c e  o r  r e i s s u a n c e  o f  
c e r t i f i c a t e s ,  t h e  manner o f  t r a n s f e r ,  t h e  manner o f  
c o m m u n i c a t i o n  t o  o w n e r s  o f  bonds  o r  o t h e r  o b l i g a t i o n s  
f o r  a c c o u n t i n g  t o  t h e  C i t y  and  f o r  c a n c e l l e d  c e r t i f i -  
c a t e  o f  d e s t r u c t i o n ,  r e g i s t r a t i o n  and  r e l e a s e  o f  
s e c u r i n g  i n t e r e s t  and  f o r  s u c h  o t h e r  m a t t e r s  as  may 

S e c t i o n  3 .  T h i s  o r d i n a n c e  s h a l l  b e  i n  f o r c e  and  e f f e c t  f i v e  
d a y s  f r o m  and' a f t e r  i t s  p a s s a g e  b y  t h e  K i r k l a n d  C i t y  C o u n c i l  a n d  
p o s t i n g  o r  p u b l i c a t i o n ,  a s  r e q u i r e d  b y  l a w .  

Passed  b y  m a j o r i t y  v o t e  o f  t h e  K i r k l a n d  C i t y  C o u n c i l  i n  
r e g u l a r ,  open  m e e t i n g  t h i s  ~ 1 s t  day o f  M~ , 1984 .  

S i g n e d  i n  a u t h e n t i c a t i o n  t h e r e o f  t h i s  day  o f  May 
1984 .  

ATTEST: 

L 
f A d w n i s t r a t i o n  & F i n a n c e  
o  C i t y  C l e r k )  

APPROVE k AS TO FORM: 

I I 

C i t y  A V t o r n e y  



C E R T I F I C A T I O N  OF POSTING 

I h e r e b y  c e r t i f y  u n d e r  p e n a l t y  o f  
o r d i n a n c e  was p o s t e d  on t h e  
a c c o r d a n c e  w i t h  t h e  
K i r k l a n d  O r d i n a n c e  



, . t ,, 

atre s ta te  of @ae~ington 
ROBERTS O'BRIEN. CHAIRMAN STATE FINANCE COMMITTEE TIM KERR 

STATE TREASURER DEPUTY ST&TEIREASURER 

JOHN SPELLMAN a , c" 
r n M A N A G E M E N T  

GOVERNOR 
JOHN A CHERBERG Kay 9,  1984 

LIEUTENANT GOVERNOR 

,/i;.Y 1 I. 1984 

TO: ALL PUBLIC FUND TREASURERS 
Em 

E f f e c t i v e  A p r i l  11, 1984, t h e  S t a t e  has e s t a b l i s h e d  a  new f i s c a l  
agency/registrar/transfer agent  r e l a t i o n s h i p  w i t h  S e a t t l e - F i r s t  N a t i o n a l  
Bank and, as New York co-pay, J. Henry Schroder Bank and T r u s t  Company. 
To a s s i s t  you i n  t h e  t r a n s i t i o n  f rom o u r  r e l a t i o n s h i p  w i t h  R a i n i e r  
N a t i o n a l  Bank, wh ich  a c t e d  i n  t h e  f i s c a l  agency c a p a c i t y  p r e v i o u s l y ,  t o  
S e a t t l e - F i r s t ,  I am f o r w a r d i n g  c o p i e s  o f  S t a t e  F inance Committee 
R e s o l u t i o n  No. 587, a p p o i n t i n g  t h e  new f i s c a l  agen t ,  and a  copy o f  t h e  
c o n t r a c t  executed between t h e  S t a t e  and t h e  banks.  These documents s e t  
f o r t h  t h e  arrangements and/or  fees  r e l a t i n g  t o  bea re r  and r e g i s t e r e d  
bond payment f u n c t i o n s .  

S e a t t l e - F i r s t  and Schroder Bank have been phas ing i n  t h e i r  
r e s p o n s i b i l i t i e s  as f o l l o w s :  Bo th  banks have been u n d e r t a k i n g  o r i g i n a l  
i s s u e  and t r a n s f e r  on new r e g i s t e r e d  bond i s s u e s  d e l i v e r e d  t o  purchasers  
s i n c e  A p r i l  1. On o r  abou t  May 15,  t h e y  w i l l  assume these  
r e s p o n s i b i l i t i e s  f o r  a l l  o u t s t a n d i n g  r e g i s t e r e d  bond i s s u e s .  The new 
agents  w i l l  make t h e  June 1 p r i n c i p a l  and i n t e r e s t  payments f o r  bea re r  
and r e g i s t e r e d  bonds. 

The names and addresses o f  t h e  r e s p o n s i b l e  i n d i v i d u a l s  and t h e  banks 
a r e :  

Dav id  Henwood, AVP R Manager M ichae l  J. P e l l i n o ,  V.P. 
Bond T rus tee  S e r v i c e s  J. Henry Schroder  Bank and 
S e a t t l e - F i r s t  N a t i o n a l  Bank T r u s t  Company 
1001 F o u r t h  Ave., 9 t h  F l o o r  One S t a t e  S t r e e t ,  1 1 t h  F l o o r  
S e a t t l e ,  Washington 98154 New York,  New York 10015 
Phone: (206 )  583-5000 Phone: (212 )  269-6500 

I u r g e  you t o  c o n t a c t  S e a t t l e - F i r s t  i f  you have ques t ions  r e g a r d i n g  
t r a n s f e r  o f  funds f o r  t h e  June 1 payment d a t e .  

I would l i k e  t o  t a k e  t h i s  o p p o r t u n i t y  t o  r e i t e r a t e  what a l l  t r e a s u r e r s  
who have worked w i t h  R a i n i e r  and Chemical Bank a l r e a d y  know. The 
q u a l i t y  o f  t h e i r  work has been e x c e l l e n t  t h r o u g h o u t  t h e i r  13  y e a r  
appo in tmen t .  They have e x h i b i t e d  t h i s  same degree o f  p r o f e s s i o n a l i s m  
and commitment i n  accommodating t h e i r  successors  d u r i n g  t h e  t r a n s i t i o n  
p e r i o d .  We thank them f o r  t h e i r  a s s i s t a n c e .  

OFFICE OF THE STATE TREASURER 

LEGISLATIVE BUILDING 0 OLYMPIA. WASHINGTON 98504 0 TELEPHONE 12061 753.1464 

-3 



A l l  P u b l i c  Fund T r e a s u r e r s  - 2 -  May 9, 1984 

For t h e i r  p a r t ,  I b e l i e v e  t h a t  S e a t t l e - F i r s t  and Schroder Bank w i l l  
p r o v i d e  t h e  S t a t e  and i t s  p o l i t i c a l  s u b d i v i s i o n s  t h i s  same h i g h  qua1 i t y  
o f  s e r v i c e  d u r i n g  t h e i r  f o u r  y e a r  appo in tment .  I have had t h e  
o p p o r t u n i t y  t o  obse rve  t h i s  f i r s t  hand d u r i n g  t h e  d e l i v e r y  and o r i g i n a l  
i s s u e  o f  t h e  S t a t e ' s  r e c e n t  $158 m i l l i o n  bond i s s u e .  Cons ide r ing  t h e  
b r i e f  i n t e r v a l  between t h e i r  appo in tment  and t h e  d e l i v e r y  o f  t h e  bonds, 
I was v e r y  much impressed w i t h  t h e  work o f  t h e t w o  banks.  

Your o f f i c e s  and mine can s e r v e  an i m p o r t a n t  "per formance a u d i t "  
f u n c t i o n  d u r i n g  t h e  te rm o f  t h e  c u r r e n t  c o n t r a c t .  P lease do n o t  
h e s i t a t e  t o  p r o v i d e  me w i t h  y o u r  comments as you become more f a m i l i a r  
w i t h  and more i n v o l v e d  i n  t h i s  new r e l a t i o n s h i p .  

S i n c e r e l y ,  

R O B E ~ T  S .  OIBRIEN 
STATE TREASURER AND CHAIRMAN 
STATE FINANCE COHI!ITTEE 



WASHINGTON STATE FISCAL AGENCY AGREEMENT 

F i s c a l  Agency Agreement da ted  as  of A ~ r i l  11, 1984 , b y  and among t h e  
S t a t e  Finance Committee on behal f  of t h e  S t a t e  of Washington ( the  "S ta t e  
Finance Committee"), S e a t t l e - F i r s t  Nat ional  Bank, a  n a t i o n a l  banking 
a s s o c i a t i o n  and J.  Henry Schroder Bank & T r u s t  Company, a  S t a t e  of New 
York Corpora t ion .  

D e f i n i t i o n s ;  governing r e s o l u t i o n ,  s t a t u t e s  and r egu la t ions  
S a l e  of Bonds [ O r i g i n a l  I s sue  (0 /1 ) ]  
R e - r e g i s t r a t i o n ,  Reissue  and Trans fe r  
Payment of I n t e r e s t  
Redemption and C a l l  
Se rv ices  by Schroder 
Des t ruc t ion  
Fees 
Addi t ional  Requirements,  Procedures and Condit ions 
Release 
Agreement between S e a f i r s t  and Schroder  
S igna tu res  and Date 

1. D e f i n i t i o n s ;  governing r e s o l u t i o n ,  s t a t u t e s  and r egu la t ions  

a .  Unless  t h e  con tex t  c l e a r l y  r e q u i r e s  o the rwise ,  t h e  def in i t i 'ons  
i n  t h i s  s e c t i o n  apply throughout  t h i s  c o n t r a c t .  

( 1 )  "Bonds" means any agreement which may o r  may not  be 
represented  by a  phys ica l  i n s t rumen t ,  i nc lud ing  n o t e s ,  
war ran t s ,  o r  c e r t i f i c a t e s  of  indebtedness ,  t h a t  evidences 
an indebtedness  of t h e  S t a t e  o r  Local Government o r  a  fund 
t h e r e o f ,  where t h e  S t a t e  o r  Local Government agrees t o  pay 
a  s p e c i f i e d  amount of money; wi th  o r  without  i n t e r e s t ,  a t  
a  des ignated  time o r  t imes t o  e i t h e r  r e g i s t e r e d  owners o r  
b e a r e r s .  

( 2 )  "Schroder" means 3. Henry Schroder Bank & Trus t  Company, 
New York, t h e  appointed R e g i s t r a r ,  l oca ted  i n  New York, 
New York. 

( 3 )  "Issuer"  means t h e  S t a t e  o r  Local Government i s s u i n g  t h e  
Bonds. 

(4)  "Local Government" mea'ns any county,  c i t y ,  tohn ,  s p e c i a l  
purpose d i s t r i c t ,  p o l i t i c a l  s u b d i v i s i o n ,  municipal 
c o r p o r a t i o n ,  o r  quasi-municipal  c o r p o r a t i o n ,  i nc lud ing  any 
p u b l i c  co rpora t ion  c rea t ed  by such an e n t i t y ,  when op t ing  
t o  use t h e  S t a t e ' s  s e l e c t e d  F i s c a l  Agents. 



(5) "Seafirst" means Seattle-First National Bank, Seattle, 
Washington, the appointed Registrar, located in Seattle, 
Washington. I 

(6) "Registrar" or "Bank(s)" c 
Seafirst and/or Schroder. 

(7) "State" includes the State of Washington, agencies of the 
state, and public corporations created by the state or 
agencies of the state. 

b. This contract is to be governed by and comply with the terms 
and conditions of the following: 

(1) RCW 43.80; 
(2) State Finance Committee Resolution No. 587 dated April 3, 

1984; 
(3) Securities and Exchange Commission and other regulatory 

agencies governing the securities and security transfer 
industry. 

2. Sale of Bonds [Original Issue (o/I)] 

a. The Issuer is to provide to the Registrar (both, unless 
otherwise directed by Seafirst) 

(1) Copies of authorizing bond resolutions and offering 
circulars, if any, a minimum of three weeks prior to 
closing; 

(2) Copies of specimen certificate forms two weeks prior to 
closing; 

(3) An adequate supply of printed certificates one week prior 
to closing; 

(4) A list of registered holders, with addresses and tax 
identification numbers, five business days prior to 
closing; 

( 5 )  Resolution or letter of instructions directing the 
authentication and delivery of Bonds by the Registrar at 
least 5 business days prior to closing; 

(6) Final approving legax opinion by date of closing; 

(7) Names and specimen signatures of the authorized officers 
of the Issuer, if not on file, by date of closing; 

b. The Registrar is to 

(1) Imprint the names, amounts, rates and maturity dates on 
the certificates; 



, ., 

(2) Authenticate and deliver the certificates to the 
underwriter or purchaser against receipt; 

(3) Maintain accurate records of all certificates received, 
issued and delivered; 

(4) Maintain unissued inventory control and safekeeping; I 
(5) Maintain listings of registered holders and certificate 

numbers. 

3. Re-registration, Reissue and Transfer 

a. The Issuer is to provide to the Registrar 

(1) A working supply of printed certificates to allow 
compliance with S.E.C. turn-around regulations; 

(2) Legal opinion or directions on questionable transfers. I 
b. The Registrar is to I 

(1) Maintain bondholder accounts including changes of address; I 
(2) Maintain routine bondholder correspondence, including that 

necessary for replacement of lost certificates and checks; 

(3 )  Provide periodic transfer journals if requested in writing 
by Issuer; 

(4) Provide for examination of old certificate(s) for proper 
endorsement and supporting documentation; 

(5) Provide for issuance of new certificatecs) of like rate, 
amount(s), and maturity and update of the bondholder 
account records; 

(6) Provide for cancellation of old certificate(s) ; I 
( 7 )  Provide for delivery of new certificatecs). I 

4. Payment of Interest I 
a. The Issuer is to provide to the Registrar 

(1) An appropriate record date as determined by the issue 
documentation and indus'sry standards; 

(2) Collected or federal funds on the interest payable date, 
which shall be the due date prescribed in the Bonds. 



. , 

b .  The R e g i s t r a r  i s  t o  p r o v i d e  f o r  

(1) P r e p a r a t i o n  of t h e  i n t e r e s t  checks  a s  o f  t h e  p rede te rmined  
r e c o r d  d a t e ;  

( 2 )  Audit  o f  i n t e r e s t  payment amounts;  

( 3 )  Enve lopes ,  s t u f f i n g  of c h e c k s ,  a f f i x i n g  o f  p o s t a g e ,  
m a i l i n g  of i n t e r e s t  checks  on t h e  due d a t e ;  p r o v i d e d ,  
however, t h a t  i f  t h e  payment of d e b t  s e r v i c e  t o  t h e  
R e g i s t r a r  i s  n o t  t i m e l y ,  payment o r  m a i l i n g  of i n t e r e s t  
checks  may be de layed  u n t i l  r e c e i p t  by t h e  R e g i s t r a r  of 
such  payment. 

5 .  Redemption and C a l l  I 
a .  The I s s u e r  i s  t o  p r o v i d e  t o  t h e  R e g i s t r a r  I 

. . ( 1 )  I n f o r m a t i o n  i n  w r i t i n g  a s  t o  c a l l  d a t e s  and amounts f o r  
any Bonds c a l l e d  p r i o r  t o  schedu led  m a t u r i t y  d a t e ;  

(2 )  I n s t r u c t i o n s  a s  t o  n o t i f i c a t i o n  of r e g i s t e r e d  b o n d h o l d e r s ;  I 
( 3 )  Evidence o f  p r o p e r  c a l l ,  p u b l i c a t i o n  n o t i c e s ;  I 
(4 )  C o l l e c t e d  o r  f e d e r a l  funds  on t h e  p r i n c i p a l  r edempt ion /  

c a l l  d a t e .  

b .  The R e g i s t r a r  i s  t o  p r o v i d e  , f o r  

(1) Payment of p r i n c i p a l  t o  r e g i s t e r e d  owner o r  a s s i g n e e  upon 
p r e s e n t a t i o n  o f  c e r t i f i c a t e s  p r o p e r t y  e n d o r s e d ;  

( 2 )  C a n c e l l a t i o n  o f  redeemed c e r t i f i c a t e s ;  I 
( 3 )  Audi t  of payment amounts.  I 

6.  S e r v i c e s  by S c h r o d e r :  I 
a .  Handle  O r i g i n a l  I s s u e  (011) f o r  a l l  S t a t e  i s s u e s  and a l l  Loca l  

Government i s s u e s  of $10,000,000 and more; 

b .  Handle r e - r e g i s t r a t i o n  o f  c e r t i f i c a t e s  f o r  a l l  S t a t e  i s s u e s  and 
a l l  Loca l  Government i s s u e s  of $10 ,000 ,000  and more;  

i 

c .  N o t h w i t h s t a n d i n g  t h e  f o r e g o i n g  s u b p a r a g r a p h s  a .  and b . ,  a s  t o  
any such  i s s u e  o r  i s s u e s ,  S e a f i r s t  and S c h r o d e r  can  m u t u a l l y  
a g r e e  t h a t  such  i s s u e  o r  i s s u e s  o r  r e - r e g i s t r a t i o n  s h a l l  be  
hand led  by S e a f i r s t ;  

d .  When m u t u a l l y  a g r e e a b l e  by S e a f i r s t  and S c h r o d e r ,  h a n d l e  
r e - r e g i s t r a t i o n  of c e r t i f i c a t e s  f o r  S t a t e  i s s u e s  and Loca l  
Government i s s u e s  of l e s s  t h a n  $ 1 0 , 0 0 0 , 0 0 0 ;  



e .  Act a s  t h e  New York d rop  f o r  a l l  o t h e r  c e r t i f i c a t e s  which a r e  
t r a n s f e r a b l e  a t  S e a f i r s t .  Schroder  w i l l :  

(1)  R e c e i p t  f o r  c e r t i f i c a t e s ;  
( 2 )  Send c e r t i f i c a t e s  t o  S e a f i r s t  f o r  r e - r e g i s t r a t i o n ;  
(3 )  R e - d e l i v e r  new c e r t i f i c a t e s  upon r e t u r n  from S e a f i r s t ;  

f .  Make payment of matured and c a l l e d  bonds upon p r e s e n t a t i o n ,  
p r o v i d e d  t h a t  t h e  I s s u e r  has  p r o v i d e d  S e a f i r s t  w i t h  s u f f i c i e n t  
c o l l e c t e d  o r  f e d e r a l  f u n d s ;  

g .  P r o v i d e  d a i l y  e l e c t r o n i c '  t r a n s m i s s i o n s  t o  S e a f i r s t  c o v e r i n g  a l l  
o r i g i n a l  i s s u e s ,  t r a n s f e r s ,  and redeemed c e r t i f i c a t e s  p r o c e s s e d  
b y  S c h r o d e r .  I f  e l e c t r o n i c  t r a n s m i s s i o n  i s  n o t  p o s s i b l e ,  d a i l y  
t r a n s a c t i o n  j o u r n a l s  ("hard copy") s h a l l  be  provi 'ded; 

h .  S c h r o d e r  f e e s  w i l l  b e  b i l l e d  t o  and p a i d  by S e a f i r s t ;  

i .  M a i n t a i n  i n v e n t o r y ,  s a f e k e e p i n g ,  and p r o p e r  a u d i t  c o n t r o l s  over 
u n i s s u e d  c e r t i f i c a t e s  under  i t s  c o n t r o l ;  

j .  S h i p  c a n c e l l e d  c e r t i f i c a t e s  t o  S e a f i r s t  a s  f r e q u e n t l y  a s  
m u t u a l l y  a c c e p t a b l e  t o  Schroder  and S e a f i r s t .  

7 .  D e s t r u c t i o n  

The s u b j e c t  o f  d e s t r u c t i o n  i s  covered  i n  RCW 43.80 .130.  However, a t  
t h e  t i m e  of t h i s  c o n t r a c t  an i n d u s t r y  s t a n d a r d  has  n o t  been 
d e t e r m i n e d  f o r  t h e  d e s t r u c t i o n  of r e g i s t e r e d  bonds .  The 
r e s p o n s i b i l i t i e s  of t h e  p a r t i e s  under  t h i s  s e c t i o n  w i l l  be  
de te rmined  by agreement  a t  some l a t e r  d a t e  s i n c e  RCW L3 .80 .130  does 
n o t  p e r m i t  t h e  d e s t r u c t i o n  o f  p a i d  o r  c a n c e l l e d  i t e m s  u n t i l  a f t e r  
one y e a r .  

8 .  F e e s  

E x h i b i t  A a t t a c h e d  h e r e t o  c o n t a i n s  t h e  f e e s  and c h a r g e s  of t h e  
R e g i s t r a r  f o r  p r o v i d i n g  t h e  s e r v i c e s  o u t l i n e d  by t h i s  c o n t r a c t .  
F e e s  f o r  t h e  p r o c e s s i n g  of r e g i s t e r e d  items may b e  deduc ted  
s e m i - a n n u a l l y  by t h e  R e g i s t r a r  from t h e  r e b a t e s  of e a r n i n g s  due t h e  
I s s u e r .  

9 .  A d d i t i o n a l  Requi rements ,  P r o c e d u r e s  and C o n d i t i o n s  

a .  L i m i t  of A u t h o r i t y :  

Unless  o t h e r w i s e  e x p r e s s 1 9  l i m i t e d  by t h e  r e s o l u t i o n  of 
appo in tment  o r  by subsequen t  a c t i o n ,  t h e  appointment  of t h e  
R e g i s t r a r  w i l l  he  c o n s t r u e d  t o  c o v e r  t h e  f u l l  amount of 
a u t h o r i z e d  i s s u a n c e .  



b .  Bond C e r t i f i c a t e s :  

P r i n t e d  bond c e r t i f i c a t e s  s h a l l  be  s i g n e d  by a u t b o r i z e d  
o f f i c e r s  of t h e  I s s u e r  a n d ,  i f  r e q u i r e d ,  s b a l l  b e a r  t h e  s e a l  o r  
f a c s i m i l e  t h e r e o f .  

c .  Dea th ,  R e s i g n a t i o n  o r  Removal of S i g n i n g  O f f i c e r :  

The I s s u e r  s b a l l  f i l e  p rompt ly  w i t h  t h e  R e g i s t r a r  w r i t t e n  
n o t i c e  of any change i n  t h e  o f f i c e r s  a u t h o r i z e d  t o  s i g n  bond 
c e r t i f i c a t e s ,  w r i t t e n  i n s t r u c t i o n s ,  o r  r e q u e s t s ,  t o g e t h e r  w i t h  
t h e  specimen s i g n a t u r e s  of each  newly a u t h o r i z e d  o f f i c e r .  I n  .. 

c a s e  any a u t h o r i z e d  o f f i c e r  of t h e  I s s u e r  who s h a l l  have s i g n e d  
b l a n k  bond c e r t i f i c a t e s  s b a l l  d i e ,  r e s i g n  o r  be  removed p r i o r  
t o  t h e  i s s u a n c e  o f  s u c h  c e r t i f i c a t e s ,  t h e  ~ e ~ i s k r a r  may i s s u e  
o r  r e g i s t e r  such  bond c e r t i f i c a t e s  a s  t h e  bond c e r t i f i c a t e s  of 
t h e  I s s u e r  n o t w i t h s t a n d i n g  such  d e a t h ,  r e s i g n a t i o n  o r  removal;  
and t h e  I s s u e r  s h a l l  f i l e  p rompt ly  w i t h  t h e  R e g i s t r a r  such  
a p p r o v a l ,  a d o p t i o n  o r  r a t i f i c a t i o n  a s  may be r e q u i r e d  by law.  

d .  F u t u r e  Amendments o f  Bond R e s o l u t i o n :  

The I s s u e r  s h a l l  f i l e  w i t h  t h e  R e g i s t r a r  c e r t i f i e d  c o p i e s  o f  
a l l  amendments t o  bond r e s o l u t i o n s  made on o r  a f t e r  t h e  d a t e  of 
t h i s  agreement .  

e .  I n s t r u c t i o n s ,  Opinion o f  Counsel  and S i g n a t u r e s :  

A t  any t i m e  t h e  R e g i s t r a r  may a p p l y  t o  a n  a u t h o r i z e d  o f f i c e r  o f  
t h e  I s s u e r  f o r  i n s t r u c t i o n s  and may c o n s u l t  c o u n s e l  f o r  t h e  
I s s u e r  o r  i t s  own c o u n s e l  i n  r e s p e c t  of any m a t t e r  a r i s i n g  i n  
c o n n e c t i o n  w i t h  t h i s  agreement  and it s h a l l  n o t  be  l i a b l e  f o r  
any a c t i o n  t a k e n  o r  o m i t t e d  by it i n  good f a i t h  i n  accordance  
w i t h  s u c h  i n s t r u c t i o n s  o r  w i t h  t h e  a d v i c e  o r  o p i n i o n  o f  s u c h  
c o u n s e l .  The R e g i s t r a r  s h a l l  be  p r o t e c t e d  i n  a c t i n g  upon any 
p a p e r  o r  document b e l i e v e d  by it t o  be  genu ine  and t o  have been 
s i g n e d  by any a u t b o r i z e d  o f f i c e r  and s h a l l  n o t  be  h e l d  t o  have 
n o t i c e  o f  any change o f  a u t h o r i t y  o f  any a u t h o r i z e d  o f f i c e r  
u n t i l  r e c e i p t  by i t  of w r i t t e n  n o t i c e  t h e r e o f  from t h e  I s s u e r .  
I t  s h a l l  a l s o  be  p r o t e c t e d  i n  r e c o g n i z i n g  c e r t i f i c a t e s  which it 
r e a s o n a b l y  b e l i e v e s  t o  b e a r  t h e  manual o r  f a c s i m i l e  s i g n a t u r e s  
of t h e  a u t h o r i z e d  o f f i c e r s  of t h e  I s s u e r  and t h e  
c o u n t e r - s i g n a t u r e  of a  R e g i s t r a r  o r  any p r e d e c e s s o r  r e g i s t r a r  
t h e r e t o .  

f .  P a p e r s  S u b j e c t  t o  Approval 0.f Bank Counsel :  

A l l  documents f i l e d  i n  c o n e c t i o n  w i t h  t h i s  agreement a f t e r  
e x e c u t i o n  h e r e o f  may be s u b j e c t  t o  t h e  a p p r o v a l  of c o u n s e l  f o r  
t h e  Banks.  



g .  C e r t i f i c a t i o n  of Documents: 

I f  any bond r e s o l u t i o n s  of t h e  I s s u e r  and amendments a r e  
r e q u i r e d  by law t o  be f i l e d  a l s o  w i t h  t h e  S t a t e  o r  o t h e r  
o f f i c e r  o r  o f f i c i a l  body,  a  c e r t i f i c a t e  of such f i l i n g  s h a l l  
appear  on t h e  c e r t i f i e d  copy s u b m i t t e d  t o  t h e  R e g i s t r a r .  

h .  R e s p o n s i b i l i t y :  

The I s s u e r  assumes f u l l  r e s p o n s i b i l i t y  and w i l l  indemnify t h e  
R e g i s t r a r  and s a v e  it harmless  from and a g a i n s t  any and a l l  
a c t i o n s  o r  s u i t s ,  wbether  g r o u n d l e s s  o r  o t h e r w i s e ,  and from and 
a g a i n s t  any and a l l  l o s s e s ,  damages, c o s t s ,  c h a r g e s ,  counse l  
f e e s ,  payments ,  expenses  and l i a b i l i t i e s  a r i s i n g  o u t  of t h e  
agency r e l a t i o n s h i p  where t h e  R e g i s t r a r  has  acted '  i n  good f a i t h  
and w i t h  due d i l i g e n c e  and w i t h o u t  n e g l i g e n c e .  The R e g i s t r a r  
s h a l l  n o t  he  under  any o b l i g a t i o n  t o  p r o s e c u t e  any a c t i o n  o r  
s u i t  i n  r e s p e c t  of t h e  agency r e l a t i o n s h i p  which,  i n  i t s  s o l e  
judgement ,  may i n v o l v e  it i n  expense  o r  l i a b i l i t y ,  u n l e s s  t h e  
I s s u e r  s h a l l ,  a s  o f t e n  a s  r e q u e s t e d ,  f u r n i s h  t h e  R e g i s t r a r  w i t h  
s a t i s f a c t o r y  indemni ty  a g a i n s t  any expense  o r  l i a b i l i t y  growing 
o u t  of such  a c t i o n  o r  s u i t  by o r  a g a i n s t  t h e  R e g i s t r a r  i n  i t s  
agency c a p a c i t y .  

i .  Records :  

The Banks w i l l  m a i n t a i n  a p p r o p r i a t e  r e c o r d s  i n  c o n n e c t i o n  w i t h  
t h e i r  agency.  Upon r e q u e s t  o f  t h e  S t a t e  F inance  Committee, 
S e a f i r s t  w i l l  p r o v i d e  r e c o r d s  of c a s h  f l o w ,  i . e . ,  r e c e i p t s  and 
d i s b u r s e m e n t s ,  i n  t h e  f i s c a l  agency a c c o u n t s  of t h e  d e s i g n a t e d  
f i s c a l  agent(?.) and a g g r e g a t e  d a t a  r e l a t i n g  t o  and t h e  number 
of i s s u e s  and amounts o f  bonds and coupons redeemed and 
c remated .  

j .  D i s p o s i t i o n  o f  Books, Records ,  and Cance l led  C e r t i f i c a t e s :  

The Banks w i l l  p e r i o d i c a l l y  m i c r o - f i l m  s a i d  books ,  documents 
and r e c o r d s  no l o n g e r  deemed needed f o r  c u r r e n t  purposes  and 
bond c e r t i f i c a t e s  which have been  c a n c e l l e d  i n  t r a n s f e r  o r  i n  

. exchange  and d e s t r o y  t h e  o r i g i n a l  documents.  

k .  B e a r e r  Items: 

(1) S e a f i r s t  and Schroder  a g r e e  t o  pay b e a r e r  bonds and . 
coupons immediate ly  upon:presentment  on t h e  due d a t e ,  p rov ided  
t h a t  monies p a y a b l e  by the .  I s s u e r  a r e  a c t u a l l y  r e c e i v e d  by 3 
p.m. on s u c h  due d a t e ;  

( 2 )  Upon w r i t t e n  r e q u e s t  o f  t h e  s t a t e  o r  l o c a l  t r e a s u r e r ,  
S e a f i r s t  s h a l l  f u r n i s h  t o  t h a t t r e a s u r e r  a  s t a t u s  r e p o r t  of a l l  
bonds and coupons unpaid  a f t e r  one y e a r  from t h e  d a t e  of 
m a t u r i t y  of such  bonds and coupons.  



T r a n s f e r  o f  Bonds: 

Bonds w i l l  be  t r a n s f e r r e d  and new c e r t i f i c a t e s  i s s u e d  i n  
t r a n s f e r  upon t h e  s u r r e n d e r  of t h e  o l d  c e r t i f i c a t e s  i n  form 
deemed by t h e  R e g i s t r a r  t o  be  p r o p e r l y  endorsed  f o r  t r a n s f e r  
and accompanied by s u c h  documents a s  t h e  R e g i s t r a r  may deem 
n e c e s s a r y  t o  e v i d e n c e  t h e  a u t h o r i t y  of t h e  p e r s o n  making t h e  
t r a n s f e r .  I n  t h e  c a s e  of s m a l l  e s t a t e s ,  where no 
a d m i n i s t r a t i o n  i s  con templa ted ,  t h e  R e g i s t r a r  may, under  a  
s u r e t y  company bond of indemnity  a c c e p t a b l e  t o  it and ' i thou t  
f u r t h e r  a p p r o v a l  of t h e  I s s u e r ,  t r a n s f e r  bonds r e g i s t e r e d  i n  
t h e  name of a  d e c e d e n t .  The R e g i s t r a r  r e s e r v e s  t h e  r i g h t  t o  
r e f u s e  t o  t r a n s f e r  bonds u n t i l  it i s  s a t i s f i e d  t h a t  t h e  
endorsement  on t h e  c e r t i f i c a t e  i s  v a l i d  and genuine and f o r  . 
t h a t  purpose  it may r e q u i r e  a  g u a r a n t y  o f  s i g n a t u r e  by a  member 
f i r m  o f  a n  a c c e p t a b l e  s t o c k  exchange o r  by a  bank o r  t r u s t  
company a c c e p t a b l e  t o  t h e  R e g i s t r a r .  The R e g i s t r a r  a l s o  
r e s e r v e s  t h e  r i g h t  t o  r e f u s e  t o  t r a n s f e r  bonds u n t i l  i t  i s  
s a t c s f i e d  t h a t  t h e  r e q u e s t e d  t r a n s f e r  i s  l e g a l l y  a u t h o r i z e d  and 
it s h a l l  i n c u r  no l i a b i l i t y  f o r  t h e  r e f u s a l  i n  good f a i t h  t o  
make t r a n s f e r s  which i t ,  i n  i t s  judgement ,  deems improper o r  
u n a u t h o r i z e d .  The R e g i s t r a r  may, i n  e f f e c t i n g  t r a n s f e r s ,  r e l y  
upon t h e  Uniform Commercial Code which i n  t h e  o p i n i o n  o f  
c o u n s e l  t o  S e a f i r s t  o r  S c h r o d e r  p r o t e c t s  i t  and t h e  I s s u e r  i n  
n o t  r e q u i r i n g  complete  documenta t ion .  

D e l i v e r y  of Bond C e r t i f i c a t e s  by Mai l :  

The R e g i s t r a r  w i l l  fo rward  bond c e r t i f i c a t e s  i n  
"non-nego t iab le"  form by f i r s t  c l a s s  m a i l  and bond c e r t i f i c a t e s  
i n  " n e g o t i a b l e "  form by r e g i s t e r e d  m a i l .  A l l  such  m a i l  
d e l i v e r i e s  s h a l l  b e  covered ,  w h i l e  i n  t r a n s i t  t o  t h e  
a d d r e s s e e s ,  by i n s u r a n c e  a r r a n g e d  f o r  by t h e  R e g i s t r a r .  

Replacement o f  Bond C e r t i f i c a t e s : .  

The R e g i s t r a r  may i s s u e  new c e r t i f i c a t e s  i n  p l a c e  of ce r t i -  
f i c a t e s  r e p r e s e n t e d  t o  have been  l o s t ,  s t o l e n ,  s e i z e d  o r  
d e s t r o y e d  upon r e c e i v i n g  w r i t t e n  i n s t r u c t i o n s  from a n  
a u t h o r i z e d  o f f i c e r  of I s s u e r  and indemni ty  s a t i s f a c t o r y  t o  t h e  
R e g i s t r a r .  I t  may i s s u e  a  new c e r t i f i c a t e  i n  exchange f o r ,  and 
upon s u r r e n d e r  o f ,  a n  i d e n t i f i a b l e  m u t i l a t e d  c e r t i f i c a t e .  

Unclaimed and Undelivered,Bond C e r t i f i c a t e s :  

When a  bond c e r t i f i c a t e ,  . f o r  any r e a s o n ,  i s  l e f t  i n  t h e  
p o s s e s s i o n  of t h e  R e g i s t r a i  and has  n o t  been c la imed by t h e  
r e g i s t e r e d  owner o r  cannot  be  d e l i v e r e d  t o  t h e  r e g i s t e r e d  owner 
t h r o u g h  u s u a l  c h a n n e l s ,  t h e  R e g i s t r a r  may a f t e r  t h e  e x p i r a t i o n  
of t h r e e  y e a r s  from t h e  d a t e  s a i d  c e r t i f i c a t e  was i s s u e d ,  
fo rward  s a i d  c e r t i f i c a t e  t o  t h e  I s s u e r  f o r  d i s p o s i t i o n  i n  
accordance  w i t h  a p p l i c a b l e  l a w s .  



i 

p .  Bondholder L i s t s :  

The R e g i s t r a r  will s u p p l y  bondholder  l i s t s  t o  t h e  I s s u e r  upon 
r e c e i v i n g  w r i t t e n  i n s t r u c t i o n s  from an a u t h o r i z e d  o f f i c e r  of .. 

t h e  I s s u e r .  

q .  I n s p e c t i o n  of Bond R e g i s t e r :  

I n  c a s e  of any r e q u e s t  o r  demand f o r  t h e  i n s p e c t i o n  of t h e  bond 
r e g i s t e r  books of t h e  I s s u e r ,  t h e  R e g i s t r a r  w i l l  endeavor t o  
n o t i f y  t h e  I s s u e r  and s e c u r e  i n s t r u c t i o n s  p r i o r  t o  p e r m i t t i n g  
o r  r e f u s i n g  such  i n s p e c t i o n .  The R e g i s t r a r  r e s e r v e s  t h e  r i g h t  
however,  t o  e x h i b i t  t h e  bond r e g i s t e r  books t o  any person  i n  
c a s e  it i s  a d v i s e d  by i t s  c o u n s e l  t h a t  it may be he ld  l i a b l e  
f o r  t h e  f a i l u r e  t o  e x h i b i t  t h e  bond r e g i s t e r  b o o k s  t o  such " 

p e r s o n .  

r .  Bond C a l l  N o t i f i c a t i o n :  

The I s s u e r  s h a l l  g i v e  w r i t t e n  n o t i c e  t o  t h e  R e g i s t r a r  of i t s  
e l e c t i o n  t o  redeem Bonds p r i o r  t o  m a t u r i t y  a t  l e a s t  s i x t y  (60) 
days  p r i o r  t o  t h e  redemption d a t e  o r  w i t h i n  such  s h o r t e r  p e r i o d  
a s  s h a l l  be  a c c e p t a b l e  t o  t h e  R e g i s t r a r ,  and i f  n o t i c e  of 
redempt ion  i s  t o  b e  mai led  t o  r e g i s t e r e d  bondholders  by t h e  
R e g i s t r a r ,  s u c h  n o t i c e  s h a l l  c o n t a i n  a l l  t h e  i n f o r m a t i o n  
n e c e s s a r y  t o  e n a b l e  t h e  R e g i s t r a r  t o  m a i l  t h e  n o t i c e  of 
redemption i n  t h e  manner a f o r e s a i d .  

s .  Unclaimed I n t e r e s t  a n d / o r  P r i n c i p a l :  

Upon t h e  w r i t t e n  r e q u e s t  of t h e  I s s u e r ,  a f t e r  a  p e r i o d  of one 
y e a r  a f t e r  t h e  l a s t  payment d a t e  on matured bonds of t h e  
I s s u e r ,  t h e  funds  r e m i t t e d  t o  t h e  R e g i s t r a r  t o  redeem coupons 
and bonds which a r e  unredeemed by t h e  h o l d e r s ,  o r  t o  pay 
i n t e r e s t  checks  which a r e  u n p a i d ,  s h a l l  be  r e t u r n e d  t o  t h e  
I s s u e r ,  who s h a l l  remain obl igate id  f o r  t h e  f i n a l  redemption of 
t h e  unredeemed coupons and bonds and payment of unpaid  
i n t e r e s t .  

t .  R e n e g o t i a t i o n :  

Upon r e q u e s t  of t h e  S t a t e  F i n a n c e  Committee,  S e a f i r s t  and 
S c h r o d e r  w i l l  r e - n e g o t i a t e  t h i s  agreement  w i t h  t h e  S t a t e  
F i n a n c e  Committee i n  t h e  e v e n t  t h e  F e d e r a l  Reserve Board 
changes  i t s  r e g u l a t i o n s  c:oncerning i n t e r e s t  on d e p o s i t s .  

u .  The Bank may r e s i g n  a s  ~ i s k a l  Agent a t  any t i m e  by g i v i n g  -4glm 
days  w r i t t e n  n o t i c e  of such r e s i g n a t i o n  t o  t h e  I s s u e r  a t  i t s  jp/C 
l a s t  known a d d r e s s ,  and t h e r e u p o n  i t s  d u t i e s  a s  F i s c a l  Agent 
s h a l l  c e a s e .  The Bank may b e  removed a s  F i s c a l  Agent a t  any 
t i m e  f o r  c a u s e  by r e s o l u t i o n  of t h e  I s s u e r ,  g i v i n g  180, days 
w r i t t e n  n o t i c e  t o  t h e  Bank. The Bank s h a l l  be  f u r n i s h e d  w i t h  a  
c e r t i f i e d  copy of such  r e s o l u t i o n .  Upon r e s i g n a t i o n  o r  removal 



the Bank mav, to the extent permitted by law, deliver to its . . 
successor or to the Issuer its- records as-~iscal Agent. 

10. Release 

Seafirst and Schroder, as successor Fiscal Agents to Rainier 
National Bank, Seattle, WA, ("Rainier") and Chemical Bank, New Tork, 

("Chemical"), absent actual knowledge of a breach of duty by 
Rainier or Chemical as Registrar: 

a. Shall not be liable for any act or omission of Rainier, 
Chemical or any other predecessor and shall not be obligated to 
inquire into the validity or propriety of any such act or 
omission; 

b. Is authorized to accept as conclusively accurate any 
accounting, statement of assets or other items tendered by 
Rainier or Chemical; 

c. Is authorized to receipt only for assets actually delivered and 
has no duty to make further inquiry as to undisclosed assets or 
matters pertaining to the agency; 

d. Shall not be liable for payment of items payable prior to the 
date of assumption of duties as Fiscal Agent for which there 
are insufficient funds. 

Nothing contained herein shall in any way preclude Seafirst or 
Schroder, as successor Fiscal Agents, the Issuer or any other party 
in interest from bringing any action against Rainier, Chemical or 
any other predecessor arising out the the acts or omission of 
Rainier, Chemical or any such predecessor, nor relieve Seafirst or 
Schroder as successor Fiscal Agents of any liability for their own 
acts or omissions except as specifically stated or authorized herein 
or elsewhere in this contract. 

1 1 .  Agreement between Seafirst and Schroder 

Notwithstanding the foregoing, it is agreed and understood by the 
parties to this Agreement that some of the duties and 
responsibilities hereunder shall he performed exclusively by 
Seafirst; that the identification of such duties and 
responsibilities shall be the subject of a separate letter of 
agreement between Seafirst and Schroder; that an executed copy of 
such letter of agreement shall be provided the State Finance 
Committee; and that as to said. duties and responsibilities, the 
State Finance Committee shall 'look exclusively to Seafirst for 
compliance and performance. 



I 
1 2 .  S i g n a t u r e s  and Da te  

The f o l l o w i n g  a g r e e  t o  t h e  t e rms  and c o n d i t i o n s  of t h i s  c o n t r a c t  and 
t h e  a t t a c h m e n t s  t h e r e t o :  

S igned  t h i s  11th day o f  A p r i l  , 1 9 8 4 .  

STATE OF WASHINGTON 
STATE FINANCE COMITTEE 

ROBERT S. O ' B R I E N ,  STATE TREASURER 
NAPE TITLE 

SEATTLE-FIRST NATIONAL BANK 

By: 
DAVID L.  HENWOOD, AVP 

J .  KENRY SCKRODER BANK & TRUST COMPANY - 
BY: / C /  

[.;!?:!,.,.2 ,..-..1.-1 J,~?T!JF:~ 
VILF %?.i, b f - 4 7  

NAHE TITLE 

SR. DEPUTY ATTORNEY GENERAL, 
STATE OF WASHINGTON 

P H I L I P  H. A U S T I N  
NAHE 



SEATTLE-FIRST NATIONAL BANI: & 3 .  HENRY SCHRODER BANK & TRUST COMPANY 
FEE SCHEDULE AND REBATE FOR WASHINGTON STATE FISCAL AGENCY 

T h i s  s c h e d u l e  r e p r e s e n t s  f e e s  f o r  S t a t e  and L o c a l  Government r e g i s t e r e d  
bond i s s u e s .  Cha rges  f o r  s e r v i c e s  n o t  s p e c i f i c a l l y  i d e n t i f i e d  i n  t h e  
s c h e d u l e  w i l l  b e  b a s e d  on a p p r a i s a l .  C h a r g e s  f o r  o r i g i n a l  i s s u e  w i l l  b e  
b i l l e d  by  S e a f i r s t  f o l l o w i n g  t h e  c l o s i n g .  A l l  o t h e r  c h a r g e s  w i l l  be  
b i l l e d  s e m i - a n n u a l l y  by  S e a f i r s t  a t  e a c h  i n t e r e s t  p a y a b l e  d a t e .  F e e s  o f  
S c b r o d e r  w i l l  b e  p a i d  by  S e a f i r s t .  

A .  BOND ISSUE MAINTENANCE 

Annua l  F e e  o f  $25.00 f o r  e a c h  bond i s s u e .  T h i s  f e e  i n c l u d e s :  

M a i n t a i n i n g  a c c o u n t  r e c o r d s  
E s t a b l i s h i n g  new a c c o u n t s  
T e r m i n a t i o n  o f  o l d  a c c o u n t s  
P r o c e s s i n g  c h a n g e s  o f  a d d r e s s e s  
R o u t i n e  c o r r e s p o n d e n c e  i n c l u d i n g  l o s t  s e c u r i t i e s  and c h e c k s  
S u p p l i e s  and  s t a n d a r d  e n v e l o p e s  
P r e p a r a t i o n  and i s s u a n c e  o f  i n t e r e s t  checks*  
R e s e a r c h ,  m a i n t e n a n c e  and e s c h e a t m e n t  o f  r e t u r n e d  c h e c k s  

*See p a r a g r a p h  D be low f o r  m a i l i n g  and p o s t a g e  c h a r g e s  

B .  CERTIFICATE ISSUANCE 

1. O r i g i n a l  I s s u e  ( O / I ) ,  p e r  c e r t i f i c a t e  i s s u e d :  

2 .  T r a n s f e r  o f  C e r t i f i c a t e s  ( r e - r e g i s t r a t i o n ) :  
p e r  c e r t i f i c a t e  i s s u e d  i n  S e a t t l e  
p e r  c e r t i f i c a t e  i s s u e d  i n  Hew York 

$1.25 e a c h  

$1.50 e a c h  
$3.00 e a c h  

T h i s  f e e  i n c l u d e s :  

Check ing  s t o p  t r a n s f e r  r e s t r i c t i o n s  
Examining  adequacy  o f  t r a n s f e r  i n s t r u c t i o n s  
D a i l y  p o s t i n g  o f  a l l  c e r t i f i c a t e s  i s s u e d  and c a n c e l l e d  
D a i l y  t r a n s f e r  r e p o r t s ,  i f  r e q u e s t e d C  
P r e p a r a t i o n ,  i s s u a n c e  and d e l i v e r y  of  new c e r t i f i c a t e s *  
C o n t r o l l i n g  s u p p l y  o f  u n i k s u e d  c e r t i f i c a t e s  
F i l i n g ,  s t o r a g e  and d e s t r u c t i o n  o r  r e t u r n  o f  c a n c e l l e d  
c e r t i i i c a t e s "  

"See p a r a g r a p h  D be low f o r  m a i l i n g  and p o s t a g e  c h a r g e s .  



I C .  DOCUMEXTARY TRANSFERS Ah'D STOP PAYHEhTS 

5 1 0 . 0 0  p e r  t r a n s a c t i o n  f o r  e a c h  l e g a l  t r a n s f e r  o r  e a c h  rep lacement  of a  
l o s t  s e c u r i t y .  

I n c l u d e s  t h e  r e v i e w ,  c o r r e s p o n d e n c e ,  p r o c e s s i n g  and f i l i n g  of ' 

r e q u i r e d  c e r t i f i c a t e s ,  c o u r t  o r d e r s ,  w i l l s ,  l e t t e r s  o f  
a d m i n i s t r a t i o n ,  a f f i d a v i t ,  i n d e m n i t y ,  s u r e t y  o r  o t h e r  r e q u i r e d  
d o c u m e n t a t i o n .  

D .  ADDITIOKAL SERVICES Ah?) CHARGES ( B i l l e d  a t  A c t u a l  C o s t )  

Mai l  i n s u r a n c e  
R e g i s t e r e d  Mai l  
R e g u l a r  F i r s t  C l a s s  P o s t a g e  
D e l i v e r y  S e r v i c e  
S h i p p i n g  c o s t s  
Computer System and program c h a n g e s ,  i f  r e q u e s t e d  
T r a v e l  e x p e n s e s ,  i f  r e q u i r e d  
N i c r o f i l m i n g  o f  c a n c e l l e d  c e r t i f i c a t e s ,  i f  r e q u i r e d  

E REBATE OF INTEREST EARNED ON INVESTABLE FUNDS 

1 .  I n v e s t a b l e  f u n d s  a r e  c a l c u l a t e d  a s  f o l l o w s :  

C o l l e c t e d  b a l a n c e  o f  a l l  Washington S t a t e  F i s c a l  Agency i s s u e s  
l e s s  r e funded  b a l a n c e s  
l e s s  r e s e r v e  r e q u i r e m e n t  ( c u r e n t l y  12%) 
I n v e s t a b l e  fuods  ( rounded  t o  lower  $ 1 , 0 0 0 )  

2 .  I n t e r e s t  e a r n e d  on 53% of  i n v e s t a b l e  f u n d s  a s s o c i a t e d  w i t h  
b e a r e r  i s s u e s  w i l l  b e  r e b a t e d  a n n u a l l y .  

3 .  I n t e r e s t  e a r n e d  on i n v e s t a b l e  f u n d s  a s s o c i a t e d  w i t h  r e g i s t e r e d  
i s s u e s  b e  r e b a t e d  a n n u a l l y  b a s e d  on t h e  f o l l o w i n g :  

010% i n  t h e  f i r s t  c o n t r a c t  y e a r  
013% i n  t h e  second c o n t r a c t  y e a r  
016% i n  t h e  t h i r d  c o n t r a c t  y e a r  
020% i n  t h e  f o u r t h  c o n t r a c t  y e a r  



OFFICE OF THE STATE FINANCE COI'I.IITTEC 

OLYMPIA. VASHINGTOt4 

RESOLUTION NO. 587 

WHEREAS, t h e  S t a t e  Finance Committee of t h e  S t a t e  of 
Washington i n  a n  open p u b l i c  meet ing  on March 7, 1984, vo ted t o  accept  
t h e  proposa l  o f  t h e  S e a t t l e - F i r s t  N a t i o n a l  Bank, S e a t t l e  Washington and 
J .  Henry Schroder Bank & T r u s t  Company, o f  New York C i t y  t o  serve as 
c o - f i s c a l  agents f o r  t h e  S t a t e  of Washington and i t s  p o l i t i c a l  
s u b d i v i s i o n s  i n  accordance w i t h  RCW 43.80; 

NOW, THEREFORE, BE I T  RESOLVED by t h e  S t a t e  F inance Committee 
a c t i n g  f o r  and on b e h a l f  o f  t h e  S t a t e  o f  Washington t h a t  S e a t t l e - F i r s t  
N a t i o n a l  Bank and J .  Henry Schroder Bank & T r u s t  Company, i n  t h e  C i t y  of 
New York,  be appo in ted t o  serve as c o - f i s c a l  agents  f o r  t h e  S t a t e  o f  
Washington and i t s  p o l i t i c a l  s u b d i v i s i o n s  i n  accordance w i t h  t h e  
p r o v i s i c n s  of t h e i r  p roposa l  of February 13, 1984 and t h e i r  
supplementary l e t t e r  da ted February  24, 1984, p rov ided  t h a t  such 
appo in tment  i s  made upon t h e  f o l l o w i n g  terms and c o n d i t i o n s :  

( 1 )  I n  o rde r  t o  p r o v i d e  f o r  an o r d e r l y  t r a n s i t i o n  o f  r eco rds  and 
f u n c t i o n s  t o  s a i d  c o - f i s c a l  agents ,  t h e  S t a t e  Finance Committee adopts  a  
phased implementa t ion  p l a n  as f o l l o w s :  

( a )  As o f  t h e  e f f e c t i v e  d a t e  of t h e  c o n t r a c t  executed 
pu rsuan t  t o  t h i s  R e s o l u t i o n ,  S e a t t l e - F i r s t  N a t i o n a l  Bank and J .  Henry 
Schroder Bank & T r u s t  Company w i l l  p r o v i d e  o r i u i n a l  i s s u e ,  t r a n s f e r  
auen t ,  and r e a i s t r a r  function; f o r  o b i i a a t i o n s  d e i i v e r e d  t o  ourchasers  

( b )  On o r  about  May 15, 1984, S e a t t l e - F i r s t  N a t i o n a l  Bank and 
J .  Henry Schroder Bank & T r u s t  Company w i l l  assume pay ing  agent .  
t r a n s f e r  agen t  and r e g i s t r a r  f u n c t i o n s  f o r  a l l  r e g i s t e r e d  o b l i g a t i o n s  o f  
t h e  S t a t e  and i t s  p o l i t i c a l  s u b d i v i s i o n s .  

( c )  AS of June 1. 1984, S e a t t l e - F i r s t  N a t i o n a l  Bank and J .  
Henry Schroder Bank & T r u s t  Company w i l l  assume r e s p o n s i b i l i t y  f o r  
payments due on o u t s t a n d i n g  bea re r  o b l i g a t i o n s .  

( d )  Pending t h e  comp le t i on  of s a i d  implementa t ion  pe r i od ,  
R a i n i e r  N a t i o n a l  Bank and Chemical Bank w i l l  c o n t i n u e  t o  f u n c t i o n  and 
a r e  e n t i t l e d  t o  compensation as p rov ided  i n  R e s o l u t i o n  No. 319, adopted 
A p r i l  19, 1979, as  supplemented by  R e s o l u t i o n  No. 552, adopted June 16. 
1983. 

(2 )  The p a r t i e s  w i sh  :hat s a i d  appo in tment  comply w i t h  P u b l i c  Law 
97-248 (Tax E q u i t y  & F i s c a l  R e s p o n s i b i l i t y  A c t  of 1982 "TEFRA") 
gove rn ing  issuance o f  t a x  exempt s e c u r i t i e s  as  f o l l ows :  

( a )  That  t h e  F inance Committee des ignates  t h e  F i s c a l  Agents 
as t h e  R e g i s t r a r  and Transfer  Agent f o r  t ax  exempt s e c u r i t i e s  i ssued  by  
t h e  S t a t e  and those s u b d i v i s i o n s  w i sh ing  t o  use such F i s c a l  Agents under 
t h e  r e v i s e d  Federa l  Law (TEFRA); 

( b )  That  t h e  F i s c a l  Agents a r e  au tho r i zed  t o  and s h a l l  a c t  i n  
accordance w i t h  t h e  requ i remen ts ,  r u l e s  and r e g u l a t i o n s  s e t  f o r t h  under 
t h e  "Rules of t h e  Stock  T rans fe r  Assoc ia t i on " ,  t h e  "Uni form Stockho lder  
D e s c r i p t i o n  ( a s  adopted by The New York C l e a r i n g  House A s s o c i a t i o n ) " ,  
t h e  "Un i fo rm Commercial Code" and t h e  S e c u r i t i e s  and Exchange Commission 
"Regu la t i on  o f  Transfer  Agents (Release No. 34-13636)";  

( c )  That  the  F i s c a l  Agents a r e  a u t h o r i z e d  t o  r e g i s t e r  bonds 
o r  Other  o b l i g a t i o n s  as t o  p r i n c i p a l  and i n t e r e s t  and i n  t h e  
denominat ions  as  so d i r e c t e d  by  an a p p r o p r i a t e  r e s o l u t i o n  s igned by t h e  
i s s u i n g  body. The F i s c a l  Agents a r e  t o  r e c o r d  t h e  ownership of a  bond 
o r  o t h e r  o b l i g a t i o n  and t r a n s f e r  o f  ownersh ip  may o n l y  be e f f ec ted  by 
su r rende r  of t h e  o l d  bond o r  o t h e r  o b l i g a t i o n  and e i t h e r  t h e  re i ssuance  
o f  t h e  o l d  bond o r  o t h e r  o b l i g a t i o n  o r  t h e  issuance of a  new bond o r  
o t h e r  o b l i g a t i o n  t o  t h e  new owner and t o  cance l  such sur rendered bond o r  
o t h e r  o b l i g a t i o n .  F i s c a l  Agents a r e  a u t h o r i z e d  t o  m a i n t a i n  a  s u f f i c i e n t  
supp l y  o f  c e r t i f i c a t e s  t o  accompl ish  t h i s  process.  The n~ethods and 
systenis used b y  sa id  F i s c a l  Agents s h a l l  conforni  t o  t h e  req~ : i r emen ts  o f  
:he r u l e s  and r e ~ v l a t i O n S  of :ne agencies re fe renced  i n  t h e  preced ing 
pel-agraph o r  o t h e r  a p p r o p r i a t e  aaenc ies .  



i d )  Tha t  t h e  F i s c a l  Agents lnay assunle t h a t  t h e  i n t e r e s t  
r e c o r d  d a t e  i s  t h e  1 5 t h  of  t h e  month p reced ing  t h e  i n t e r e s t  payab le  d a t e  
u n l e s s  d i r e c t e d  o t h e r w i s e  i n  t h e  i s s u i n g  r e s o l u t i o n ,  r e f e renced  above, 
and s a i d  F i s c a l  Agents w i l l  make payment o f  i n t e r e s t  t o  t h e  r e g i s t e r e d  
h o l d e r s  on t h e  i n t e r e s t  payab le  d a t e s  and make payment of  p r i n c i p a l  
redempt ions  t o  t h e  r e g i s t e r e d  owner o r  a  des i gna ted  ass ignee upon 
su r rende r  of  s a i d  r e g i s t e r e d  bond o r  o t h e r  o b l i g a t i o n .  

( e )  T h a t  t h e  F i s c a l  Agents a r e  t o  account  t o  t h e  i s s u i n g  body 
f o r  a l l  t r a n s a c t i o n s ,  r e g i s t r a t i o n s ,  r e - r e g i s t r a t i o n s ,  c a n c e l l e d  
c e r t i f i c a t e s ,  i n v e n t o r y  o f  un issued c e r t i f i c a t e s  and f o r  t h e  c rema t i on  
o r  d e s t r u c t i o n  o f  c a n c e l l e d  c e r t i f i c a t e s .  

( f )  Tha t  t h e  p rocedures  o u t l i n e d  h e r e i n  a r e  adopted  as t h e  
system of  r e g i s t e r i n g  t h e  ownersh ip  o f  bonds i s sued  b y  t h e  S t a t e  i n  
accordance w i t h  t h e  p r o v i s i o n s  of  RCW 43 .80  as amended b y  Ch. 167, Laws 
of 1983. 

( 3 )  The terms o f  t h i s  appo in tment  s h a l l  be s u b j e c t  t o  change, 
m o d i f i c a t i o n  o r  r e n e g o t i a t i o n  as may be necessary  t o  comply w i t h  
subsequent s t a t u t o r y  a n d l o r  r e g u l a t o r y  r u l i n g s  b y  gove rn i ng  agenc ies .  
W i t h o u t  l i m i t i n g  t h e  f o rego ing ,  such changes s h a l l  i n c l u d e  
i n t e r p r e t a t i o n  of  t h e  a r b i t r a g e  p r o v i s i o n s  o f  t h e  I n t e r n a l  Revenue Code 
b y  t h e  I n t e r n a l  Revenue S e r v i c e  o r  c o u r t s  o f  competent  j u r i s d i c t i o n  
wh ich ,  i n  t h e  o p i n i o n  of  t h e  S t a t e  F inance Committee a f t e r  c o n s u l t a t i o n  
w i t h  counse l  t o  t h e  S t a t e  o r  i t s  p o l i t i c a l  s u b d i v i s i o n s ,  may a d v e r s e l y  
a f f e c t  t h e  non taxab le  s t a t u s  of  bonds o r  o t h e r  o b l i g a t i o n s  i s sued  by t h e  
S t a t e  o r  i t s  s u b d i v i s i o n s  were t h e  f i s c a l  agency agreement t o  be a p p l i e d  
i n  accordance w i t h  i t s  e x i s t i n g  te rms.  

( 4 ) .  Pursuant  t o  t h i s  R e s o l u t i o n  t h e  Chairman o f  t h e  S t a t e  F inance 
Committee i s  a u t h o r i z e d  t o  execu te  a  c o n t r a c t  w i t h  S e a t t l e - F i r s t  
N a t i o n a l  Bank and J .  Henry Schroder  Bank .5 T r u s t  Company w i t h  r e s p e c t  
t o  t h e i r  appo in tmen t  as f i s c a l  agents  pu rsuan t  t o  RCW 43.80 f o r  bea re r  
and r e g i s t e r e d  o b l i g a t i o n s  of  t h e  S t a t e  and i t s  p o l i t i c a l  s u b d i v i s i o n s ,  
imp lemen ta t i on  of  s a i d  r e g i s t r a t i o n  system and a  fee s t r u c t u r e  gove rn i ng  
c o s t s  o f  s a i d  bond r e g i s t r a t i o n ,  t r a n s f e r  o f  ownersh ip ,  and maintenance 
of  bondho lder  accoun t s  on beha l f  of  t h e  S t a t e  and i t s  s u b d i v i s i o n s .  The 
e f f e c t i v e  d a t e  of  t h i s  appo in tment  w i l l  be t h e  d a t e  of  e x e c u t i o n  o f  s a i d  
c o n t a c t .  The f i s c a l  agents  w i l l  se r ve  f o r  a  te rm o f  f ou r  y e a r s  o r  u n t i l  
a  q u a l i f i e d  successor  has been a p p o i n t e d .  

ADOPTED a t  an open mee t i ng  o f  t h e  S t a t e  F inance Committee of 
t h e  S t a t e  o f  Washington,  a t  Olympia,  Washington, on A p r i l  3,  1984. 

STATE FINANCE COMMITTEE 
STATE OF WASHINGTON 

--TxsbX- 
Chairman R o b e r t  5 .  O I B r i e n  

S t a t e  F inance Eommi t t e e  




