
C I T Y  OF KIRKLAND, WASHINGTON 

ORDINANCE NO. 2255 

AN ORDINANCE p rov id ing  f o r  t h e  i s suance  o f  
$550,000.00 p a r  va lue  o f  "General Obl iga t ion  
Refunding Bonds, 1974,"  f o r  t h e  purpose o f  
p rov id ing  a  p a r t  of  t h e  funds t o  pay and redeem 
$260,000.00 pa r  va lue  of i t s  ou t s t and ing  "General 
Obl iga t ion  Bonds, 1970," da t ed  August 1, 1970, 
and $335,000.00 p a r  va lue  o f  i ts  ou t s t and ing  
"General Ob l iga t ion  Bonds, 1971, " da ted  J u l y  1, 
1971; f i x i n g  t h e  d a t e ,  form, denomination, 
m a t u r i t i e s ,  i n t e r e s t  r a t e s ,  terms and covenants 
of  such re funding  bonds; p rov id ing  f o r  and 
a u t h o r i z i n g  t h e  purchase of c e r t a i n  o b l i g a t i o n s  
o u t  of  t h e  proceeds of t h e  s a l e  of such re funding  
bonds and f o r  t h e  use  and a p p l i c a t i o n  o f  t h e  
moneys t o  be  der ived  from such investment ;  
p rov id ing  f o r  t h e  redemption o f  t h e  ou t s t and ing  
bonds t o  be refunded; and confirming t h e  s a l e  o f  
such re funding  bonds t o  Seat t le-Northwest  S e c u r i t i e s  
Corporat ion of S e a t t l e ,  Washington. 

WHEREAS, t h e  C i t y  of Kirkland,  Washington ( h e r e i n a f t e r  c a l l e d  
t h e  " C i t y " ) ,  now has ou t s t and ing  $260,000.00 p r i n c i p a l  amount of  i t s  
"General Obl iga t ion  Bonds, 19 70 " ( h e r e i n a f t e r  c a l l e d  t h e  "19 70 Bonds " )  , 
i s sued  under d a t e  of  August 1, 1970, which 1970 Bonds mature s e r i a l l y  
on August 1 i n  each of t h e  y e a r s  1974 t o  1982, i n c l u s i v e ,  and bea r  
i n t e r e s t  a t  var ious  r a t e s  from 6 %  t o  7.25% p e r  annum, and t h e  C i t y  a l s o  
has ou t s t and ing  $335,000.00 p r i n c i p a l  amount o t  i t s  "General Ob l iga t ion  
Bonds, 1971" ( h e r e i n a f t e r  c a l l e d  t h e  "1971 Bonds"),  i s s u e d  under d a t e  
of Ju ly  1, 1971, which 1971 Bonds mature s e r i a l l y  on Ju ly  1 i n  each of 
t h e  yea r s  1974 t o  1986, i n c l u s i v e ,  and bea r  i n t e r e s t  a t  va r ious  rates 
from 5.25% t o  6.375% p e r  annum (which 1970 Bonds and 1971 Bonds a r e  
sometimes h e r e i n a f t e r  c a l l e d  c o l l e c t i v e l y  t h e  "Outstanding Bonds"); and 

WHEREAS, under t h e  p rov i s ions  of Ordinance No. 2 1 1 1 ,  passed 
and approved June 15 ,  1970, a u t h o r i z i n g  t h e  i s suance  o f  t h e  1970 Bonds 
and i n  such bonds, such bonds were i s s u e d  wi thout  t h e  r i g h t  o r  op t ion  
of t h e  C i ty  t o  c a l l  t h e  same f o r  redemption p r i o r  t o  t h e i r  r e s p e c t i v e  
ma tu r i t y  d a t e s  and under t h e  p rov i s ions  of Ordinance No. 2152, passed 
and approved A p r i l  19,  1971, a u t h o r i z i n y  t h e  i s suance  o f  t h e  1971 Bonds 
and i n  such bonds, t h e  C i t y  reserved  t h e  r i g h t  t o  redeem any or a l l  of 
such 1971 Bonds a t  p a r  p l u s  accrued i n t e r e s t  on any semiannual i n t e r e s t  

I payment d a t e  on o r  a f t e r  J u l y  1, 1981; and 



WHEREAS, a f t e r  due cons ide ra t ion  it appears  t o  t h e  C i t y  
Council  t h a t  t h e  Outs tanding Bonds may be refunded by t h e  i s suance  
and s a l e  of  t h e  gene ra l  o b l i g a t i o n  re funding  bonds o f  t h e  C i t y  
au tho r i zed  h e r e i n  ( h e r e i n a f t e r  c a l l e d  t h e  "Refunding Bonds") s o  t h a t  
a  s u b s t a n t i a l  s av ing  t o  t h e  C i ty  and i t s  taxpayers  w i l l  be  e f f e c t e d  
by t h e  d i f f e r e n c e  between t h e  p r i n c i p a l  and i n t e r e s t  c o s t  over  t h e  
l i f e  of  t h e  Refunding Bonds and t h e  p r i n c i p a l  and i n t e r e s t  c o s t  over  
t h e  l i f e  of  such Outs tanding Bonds by t h e  i s suance  of t h e  Refunding 
Bonds, t he  payment of  t h e  1970 Bonds u n t i l  t h e i r  r e s p e c t i v e  ma tu r i t y  
d a t e s ,  t h e  payment of  t h e  1971 Bonds u n t i l  J u l y  1, 1981, and t h e  
redemption of t h e  remaining 1971 Bonds on J u l y  1, 1981, be ing  t h e  
f i r s t  d a t e  on which such 1971 Bonds may be c a l l e d  f o r  redemption; and 

WHEREAS, i n  o r d e r  t o  effect such re funding  i n  t h e  manner 
t h a t  w i l l  be most advantageous t o  t h e  C i ty  and i t s  t axpaye r s ,  it i s  
hereby found necessary and adv i sab le  t h a t  c e r t a i n  "Acquired Ob l iga t ions"  
( h e r e i n a f t e r  i d e n t i f i e d )  bea r ing  i n t e r e s t  and matur ing a t  such t i m e  
o r  t i m e s  as  necessary t o  pay t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  
Outs tanding Bonds a s  t h e  same s h a l l  become due and t o  redeem t h e  1971 
Bonds on J u l y  1, 1981, be purchased o u t  of  t h e  proceeds o f  t h e  s a l e  of  
t h e  Refunding Bonds and o t h e r  moneys of t h e  C i t y  a v a i l a b l e  t h e r e f o r ;  
and 

THE CITY COUNCIL OF THE CITY OF KIRKLAND, WASHINGTON, DO 
ORDAIN, a s  fol lows:  

Sec t ion  1. For t h e  purpose of p rov id ing  t h e  moneys r e q u i r e d ,  
t o g e t h e r  w i th  $40,000.00 of cash p r e s e n t l y  on d e p o s i t  i n  t h e  bond 
redemption funds o f  t h e  C i ty  f o r  t h e  Outs tanding Bonds a v a i l a b l e  
t h e r e f o r ,  t o  pay t h e  p r i n c i p a l  of  a n d , i n t e r e s t  on ( a )  t h e  1970 Bonds 
coming due t o  and inc lud ing  August 1, 1982, and (b )  t h e  1971 Bonds coming 
due t o  and i n c l u d i n g  J u l y  1, 1981, and t o  redeem and r e t i r e  on J u l y  1, 
1981, a l l  of  t h e  1971 Bonds matur ing a f t e r  J u l y  1, 1981, t h e  C i t y  s h a l l  
i s s u e  t h e  Refunding Bonds i n  t h e  aggrega te  p r i n c i p a l  amount of  
$550,000.00. 

The Refunding Bonds s h a l l  be  da t ed  A p r i l  1, 1974; s h a l l  be  i n  
t h e  denomination of $5,000.00 each;  and s h a l l  b e a r  i n t e r e s t  a t  t h e  
r a t e s  h e r e i n a f t e r  s e t  f o r t h ,  payable  on J u l y  1, 1974, and semiannually 
t h e r e a f t e r  on each succeeding January 1 and J u l y  1, i n t e r e s t  t o  ma tu r i t y  
being evidenced by coupons t o  be  a t t a c h e d  t o  t h e  Refunding Bonds wi th  
f u l l  o b l i g a t i o n  on t h e  p a r t  o f  t h e  C i t y  t o  pay i n t e r e s t  a t  t h e  bond 
r a t e  from and a f t e r  t h e  bond matur i ty  d a t e s  u n t i l  t h e  Refunding Bonds 
wi th  i n t e r e s t  a r e  pa id  i n  f u l l ,  o r  funds s u f f i c i e n t  t o  pay such 
Refunding Bonds wi th  i n t e r e s t  i n  f u l l  a r e  on d e p o s i t  i n  t h e  bond 
redemption fund h e r e i n a f t e r  r e f e r r e d  t o ,  and t h e  Refunding Bonds have 
been c a l l e d  f o r  redemption. The Refunding Bonds s h a l l  be  nunhered, 
s h a l l  b e a r  i n t e r e s t  and s h a l l  mature on J u l y  1 of  each year  a s  folloWS: 
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Bond Numbers 
( Inc lus ive ' )  

1 t o  8 
9 t o  17 

18 t o  26 
27 t o  37 
38 t o  48 
49 t o  60 
6 1  t o  72 
73 t o  85 
86 t o  9 1  
92 t o  97 
98 t o  103 

1 0 4  t o  110 

Amounts 

$40,000 
45,000 
45,000 
55,000 
55,000 
60,000 
60,000 
65,000 
30,000 
30,000 
30,000 
35,000 

I n t e r e s t  
Rates 

6.50% 
6 .SO% 
6.50% 
6.20% 
4.75% 
4.80% 
4 . 9 0 %  
5.00% 
5.00% 
5.10% 
5.10% 
5.20% 

Years - 
19 75 
19 76 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
19 84 
19 85 
1986 

Both p r i n c i p a l  of  and i n t e r e s t  on t h e  Refunding Bonds s h a l l  
be payable i n  l awful  money o f  t h e  United S t a t e s  o f  America a t  t h e  
o f f i c e  of t h e  D i r e c t o r  of  Adminis t ra t ion  and Finance o f  t h e  C i t y ,  o r ,  
a t  t h e  op t ion  of t h e  h o l d e r ,  a t  e i t h e r  o f  t h e  f i s c a l  agenc ies  o f  t h e  
S t a t e  of  Washington i n  t h e  C i t i e s  o f  S e a t t l e ,  Washington, o r  New York, 
New York, s o l e l y  o u t  of  t h e  "General Ob l iga t ion  Refunding Bond Fund, 
1974" (he re in  c a l l e d  t h e  "Bond Fund") ,  h e r e i n a f t e r  c r e a t e d  i n  t h e  o f f i c e  
of t h e  D i r e c t o r  o f  Adminis t ra t ion  and Finance of t h e  C i t y .  

8 
Sect ion  2. The C i t y  hereby r e s e r v e s  t h e  r i g h t  t o  redeem t h e  

Refunding Bonds a s  a whole, o r  i n  p a r t  i n  i n v e r s e  numerical  o r d e r ,  on 
J u l y  1, 1981, o r  on any semiannual i n t e r e s t  payment d a t e  t h e r e a f t e r ,  
a t  p a r  p lus  accrued i n t e r e s t  t o  t h e  d a t e  o f  such redemption. 

Not ice  of any c a l l  f o r  redemption o f  any o f  t h e  Refunding 
Bonds p r i o r  t o  t h e i r  s t a t e d  ma tu r i t y  d a t e s  s h a l l  be  pub l i shed  a t  l e a s t  
once i n  t h e  o f f i c i a l  newspaper of  t h e  C i ty  n o t  less than  t h i r t y  nor  
more than f o r t y - f i v e  days p r i o r  t o  t h e  c a l l  d a t e .  Not ice  o f  s a i d  
in tended  redemption s h a l l  a l s o  be  mailed t o  Seat t le-Northwest  S e c u r i t i e s  
Corporat ion a t  i t s  main o f f i c e  i n  S e a t t l e ,  Washington, o r  t o  t h e  
succes so r  i n  bus ines s  of s a i d  c o r p o r a t i o n ,  i f  any, a t  i t s  main o f f i c e .  
I n t e r e s t  on any Refunding Bond o r  Bonds s o  c a l l e d  f o r  redemption s h a l l  
cease  on such redemption d a t e  un le s s  the same a r e  no t  redeemed upon 
p r e s e n t a t i o n  made pursuant  t o  such c a l l .  

I n  a d d i t i o n  t o  such p u b l i c a t i o n  and mai l ing  t h e  C i t y  s h a l l  
a l s o  mai l  n o t i c e  of such in tended  redemption t o  Standard & Poor ' s  
Corporat ion and Moody's I n v e s t o r s  Se rv i ce ,  I n c . ,  New York, New York, 
o r  t o  t h e i r  succes so r s ,  i f  any. The ma i l i ng  o f  such n o t i c e  s h a l l  n o t ,  
however, be  a cond i t i on  precedent  t o  t h e  c a l l  o f  any o f  t h e  Refunding 
Bonds f o r  redemption, and f a i l u r e  t o  g ive  such n o t i c e  s h a l l  n o t  a f f e c t  
the r i g h t  of  t h e  C i ty  t o  redeem t h e  Refunding Bonds c a l l e d  f o r  
redemption i n  t h e  manner set f o r t h  i n  t h e  preced ing  paragraph.  

8 Sect ion  3. The Refunding Bonds s h a l l  be  des igna t ed  "General 
Obl iga t ion  Refunding Bonds, 1974,"  and s h a l l  be i n  s u b s t a n t i a l l y  t h e  
fo l lowing  form: 
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NO. - $5,000.00 

UNITED STATES OF AMERICA 

STATE OF WASHINGTON 

C I T Y  OF KIRKLAND 

GENERAL OBLIGATION REFUNDING BOND, 1974 

KNOW ALL MEN BY THESE PRESENTS: That t h e  C i t y  o f  
Kirkland,  Washington ( h e r e i n a f t e r  c a l l e d  t h e  " C i t y " ) ,  
i s  j u s t l y  indebted  t o  and f o r  va lue  r ece ived  hereby 
promises t o  pay t o  t h e  b e a r e r  on t h e  FIRST DAY OF 
JULY, 19 , the sum o f  - 

FIVE THOUSAND DOLLARS 

t o g e t h e r  w i t h  i n t e r e s t  thereon  a t  t h e  r a t e  o f  % 
p e r  annum, payable on J u l y  1, 1974, and semiannually 
t h e r e a f t e r  on each succeeding January 1 and J u l y  1, 
i n t e r e s t  t o  ma tu r i t y  be ing  evidenced by and payable  
upon t h e  p r e s e n t a t i o n  and su r r ende r  of  t h e  a t t a c h e d  
i n t e r e s t  coupons a s  they  s e v e r a l l y  become due up t o  
t h e  bond ma tu r i t y  d a t e  and wi th  f u l l  o b l i g a t i o n  on 
t h e  p a r t  of  t h e  C i ty  t o  pay i n t e r e s t  a t  the same r a t e  
from and a f t e r  t h e  bond ma tu r i t y  d a t e  u n t i l  t h i s  bond 
wi th  i n t e r e s t  is p a i d  i n  f u l l  o r  funds a r e  a v a i l a b l e  
i n  t h e  "General Obl iga t ion  Refunding Bond Fund, 1974" 
( h e r e i n a f t e r  c a l l e d  t h e  "Bond Fund") ,  f o r  payment i n  
f u l l  and t h e  bond has been duly c a l l e d  f o r  redemption. 
Both p r i n c i p a l  o f  and i n t e r e s t  on t h i s  bond are payable  
i n  l awful  money of t h e  United S t a t e s  o f  A m e r i c a  a t  t h e  
o f f i c e  o f  t h e  Director o f  Adminis t ra t ion  and Finance o f  
t h e  C i t y ,  o r ,  a t  t h e  op t ion  o f  t h e  h o l d e r ,  a t  e i t h e r  
o f  t h e  f i s c a l  agencies  o f  t h e  S t a t e  o f  Washington i n  
t h e  C i t i e s  of  S e a t t l e ,  Washington, o r  New York, New 
York . 

The C i t y  r e se rves  t h e  r i g h t  t o  redeem the bonds o f  
t h i s  i s s u e  a s  a whole, or i n  p a r t  i n  i n v e r s e  numerical  
o r d e r ,  on J u l y  1, 1981, o r  on any semiannual i n t e r e s t  
payment d a t e  t h e r e a f t e r ,  a t  p a r  p l u s  accrued i n t e r e s t  
t o  t h e  d a t e  of  such redemption. 

Not ice  o f  any c a l l  f o r  redemption o f  any o f  the bonds 
of t h i s  i s s u e  p r i o r  t o  t h e i r  s t a t e d  m a t u r i t y  d a t e s  s h a l l  
be publ ished a t  l e a s t  once i n  t h e  o f f i c i a l  newspaper o f  
t h e  C i t y  n o t  l e s s  t han  t h i r t y  nor  more than  f o r t y - f i v e  
days p r i o r  t o  t h e  c a l l  d a t e .  Not ice  of s a i d  i n t ended  
redemption s h a l l  a l s o  be mailed t o  Seat t le-Northwest  
S e c u r i t i e s  Corporat ion a t  i t s  main o f f i c e  i n  S e a t t l e ,  
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Washington, o r  t o  t h e  succes so r  i n  bus ines s  o f  s a i d  
co rpo ra t ion ,  i f  any, a t  i t s  main o f f i c e .  I n  a d d i t i o n ,  
n o t i c e  o f  such in tended  redemption s h a l l  a l s o  be  
mailed t o  Standard & Poor ' s  Corpora t ion 'and  Moody's 
I n v e s t o r s  Se rv i ce ,  Inc .  , New York, New York, o r  t o  
t h e i r  succes so r s ,  i f  any, b u t  t h e  ma i l i ng  o f  such n o t i c e  
t o  such co rpo ra t ions  s h a l l  n o t  be a  c o n d i t i o n  precedent  
t o  t h e  c a l l  o f  any o f  t h e  bonds o f  t h i s  i s s u e  f o r  
redemption. I n t e r e s t  on any bonds s o  c a l l e d  f o r  
redemption s h a l l  cease  on t h e  d a t e  f i x e d  f o r  such 
redemption upon payment of  t h e  redemption p r i c e  i n t o  
t h e  Bond Fund. 

This bond i s  one o f  an i s s u e  o f  110 bonds o f  l i k e  
amount, d a t e  and t e n o r ,  except  a s  t o  number, i n t e r e s t  
r a t e  and d a t e  of m a t u r i t y ,  i n  t h e  aggrega te  p r i n c i p a l  
amount of  $550,000.00, i s s u e d  by t h e  C i t y  pursuant  t o  
t h e  p rov i s ions  of Chapter  138,  Laws of 1965, 1st Ex. 
Ses., o f  t h e  L e g i s l a t u r e  of t h e  S t a t e  o f  Washington, 
a s  amended, known a s  t h e  "Refunding Bond Act" (RCW 
Chapter 39 .53) ,  f o r  t h e  purpose o f  re funding  i t s  
ou t s t and ing  "General Ob l iga t ion  Bonds, 1970,"  da t ed  
August 1, 1970, and i t s  ou t s t and ing  "General Ob l iga t ion  
Bonds, 1971,"  da t ed  J u l y  1, 1971, o r i g i n a l l y  i s s u e d  by 
t h e  C i ty  f o r  gene ra l  municipal  purposes pursuant  t o  
Ordinances Nos. 2111 and 2152, r e s p e c t i v e l y ,  a l l  a s  
provided i n  Ordinance No. 2255 , and is i s s u e d  i n  f u l l  
compliance wi th  t h e  ordinances  o f  t h e  C i t y  and t h e  
C o n s t i t u t i o n  and laws o f  t h e  S t a t e  of  Washington. 

The C i ty  hereby i r r e v o c a b l y  pledges  i t s e l f  t o  l evy  
t a x e s  annua l ly  w i t h i n  t h e  c o n s t i t u t i o n a l  and s t a t u t o r y  
t a x  l i m i t a t i o n s  provided by law upon a l l  p rope r ty  i n  
t h e  C i t y  s u b j e c t  t o  t a x a t i o n  i n  amounts s u f f i c i e n t  t o  
pay t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  bonds of t h i s  
i s s u e  a s  t h e  same s h a l l  .become due. The f u l l  f a i t h ,  
c r e d i t  and resources  o f  t h e  C i ty  a r e  hereby i r r e v o c a b l y  
pledged f o r  t h e  annual  levy and c o l l e c t i o n  o f  such t a x e s  
and t h e  prompt payment o f  such p r i n c i p a l  and i n t e r e s t .  

It is hereby c e r t i f i e d  t h a t  a l l  acts, cond i t i ons  and 
t h i n g s  r e q u i r e d  t o  be  done precedent  t o  and i n  t h e  
i s suance  o f  t h i s  bond have been done, have happened 
and have been performed a s  r e q u i r e d  by l a w ,  and t h a t  
t h e  t o t a l  indebtedness  o f  t h e  C i t y ,  i n c l u d i n g  t h i s  bond 
i s s u e ,  does no t  exceed any c o n s t i t u t i o n a l  o r  s t a t u t o r y  
l i m i t a t i o n s .  

I N  WITNESS WHEREOF, t h e  C i t y  o f  Kirkland,  Washington,, 
has  caused t h i s  bond to  be s igned  by t h e  facsimile 
s i g n a t u r e  of i t s  Mayor and a t t e s t e d  by t h e  manual 
s i g n a t u r e  of it D i r e c t o r  o f  Adminis t ra t ion  and Finance,  
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ex o f f i c i o  C i t y  C le rk ,  and i t s  c o r p o r a t e  s e a l  t o  be  
= re to  a f f i x e d  and t h e  i n t e r e s t  coupons a t t a c h e d  t o  
be s igned  with  t h e  f a c s i m i l e  s i g n a t u r e s  o f  t h o s e  
o f f i c i a l s  t h i s  1st day of A p r i l ,  1974. 

C I T Y  OF KIRKLAND, WASHINGTON 

By ( f a c s i m i l e  s i g n a t u r e )  
Mayor 

ATTEST : 

D i r e c t o r  o f  Adminis t ra t ion 
and Finance,  'ex - o f f i c i o  
C i t y  Clerk  

The form of t h e  i n t e r e s t  coupons s h a l l  be  s u b s t a n t i a l l y  as 
fol lows : 

Coupon NO. - ( $  
on Coupon 

$ No. 1) 

On t h e  FIRST DAY OF (JANUARY) (JULY) , 19-, t h e  
CITY OF KIRKLAND, WASHINGTON, upon p r e s e n t a t i o n  and 
su r r ende r  o f  t h i s  coupon, w i l l  pay t o  t h e  b e a r e r  
a t  t h e  o f f i c e  of t h e  D i r e c t o r  of  Adminis t ra t ion  and 
Finance o f  t h e  C i t y ,  o r ,  a t  t h e  op t ion  o f  t h e  h o l d e r ,  
a t  e i t h e r  of  t h e  f i scal  agenc ies  o f  t h e  S t a t e  o f  
Washington i n  t h e  C i t i e s  o f  S e a t t l e ,  Washington, o r  
New York, New York, t h e  s u m  shown hereon i n  l awfu l  
money o f  t h e  United S t a t e s  o f  A m e r i c a ,  s a i d  sum 
being  t h e  i n t e r e s t  due t h a t  d a t e  on i t s  "General 
Obl iga t ion  Refunding Bond, 1974," da t ed  A p r i l  1, 
1974, and numbered - 

CITY OF KIRKLAND, WASHINGTON 

By ( f a c s i m i l e  s i g n a t u r e )  
May o r  

ATTEST: 

( f a c s i m i l e  s i g n a t u r e )  
Director o f  Adminis t ra t ion 
and Finance,  - ex o f f i c i o  
C i ty  Clerk  

Sec t ion  4 .  The Refunding Bonds s h a l l  be  p r i n t e d  o r  
l i t hog raphed  on good bond paper  and s h a l l  be  s i g n e d  by t h e  f a c s i m i l e  
s i g n a t u r e  of t h e  Mayor and a t t e s t e d  by t h e  manual s i g n a t u r e  o f  t h e  
D i r e c t o r  of  Adminis t ra t ion and Finance,  e x  - o f f i c i o  C i t y  C le rk ,  o f  t h e  
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C i t y ,  under t h e  s e a l  o f  t h e  C i t y ,  and t h e  i n t e r e s t  coupons s h a l l  bea r  
t h e  f a c s i m i l e  s i g n a t u r e s  o f  such o f f i c i a l s .  

Sec t ion  5. The Bond Fund i s  hereby c r e a t e d  and e s t a b l i s h e d  
i n  t h e  o f f i c e  o f  t h e  D i r e c t o r  of  Adminis t ra t ion  and Finance o f  t h e  
C i ty  f o r  t h e  payment of  t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  Refunding 
Bonds. A l l  t a x e s  c o l l e c t e d  f o r  and a l l o c a t e d  t o  t h e  payment of  t h e  

I p r i n c i p a l  of  and i n t e r e s t  on t h e  Refunding Bonds s h a l l  be  depos i t ed  i n  
t h e  Bond Fund. 

Sec t ion  6.  The C i ty  hereby i r r evocab ly  pledges  i tself  t o  
levy t a x e s  annua l ly  w i t h i n  t h e  c o n s t i t u t i o n a l  and s t a t u t o r y  t a x  
l i m i t a t i o n s  provided by law upon a l l  p rope r ty  i n  t h e  C i ty  s u b j e c t  t o  
t a x a t i o n  i n  amounts s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  of  and i n t e r e s t  on 
t h e  Refunding Bonds a s  t h e  same s h a l l  become due. The f u l l  f a i t h ,  
c r e d i t  and resources  o f  t h e  C i t y  a r e  hereby i r r e v o c a b l y  pledged f o r  
t h e  annual  levy and c o l l e c t i o n  of such t a x e s  and t h e  prompt payment o f  
such p r i n c i p a l  and i n t e r e s t .  

Sec t ion  7. The proceeds o f  t h e  s a l e  o f  t h e  Refunding Bonds, 
exc lus ive  of t h e  accrued i n t e r e s t  thereon  which s h a l l  b e  p a i d  i n t o  t h e  
Bond Fund, t o g e t h e r  wi th  t h e  sum o f  $40,000.00 i n  cash i n  t h e  bond 
redemption funds  o f  t h e  C i t y  f o r  t h e  Outs tanding Bonds a v a i l a b l e  
t h e r e f o r ,  s h a l l  be used immediately upon t h e  r e c e i p t  t he reo f  t o  d i s c h a r g e  
t h e  o b l i g a t i o n s  o f  t h e  C i ty  under Ordinance No. 2111, passed  and approved 
June 15,  1970, a u t h o r i z i n g  t h e  i s suance  o f  t h e  1970 Bonds by provid ing  

8 
f o r  t h e  payment a s  h e r e i n a f t e r  set f o r t h  i n  t h i s  s e c t i o n  o f  t h e  
p r i n c i p a l  o f  and i n t e r e s t  on t h e  1970 Bonds and t o  d i scha rge  t h e  
o b l i g a t i o n s  o f  t h e  C i ty  under Ordinance No. 2152, passed and approved 
A p r i l  1 9 ,  1971, a u t h o r i z i n g  t h e  i s suance  o f  t h e  1971 Bonds by p rov id ing  
f o r  t h e  payment and redemption a s  h e r e i n a f t e r  s e t  f o r t h  i n  t h i s  s e c t i o n  
of t h e  p r i n c i p a l  of  and i n t e r e s t  on t h e  1971 Bonds. To t h e  e x t e n t  
p r a c t i c a b l e  t h e  C i t y  s h a l l  d i scharge  such o b l i g a t i o n s  by t h e  purchase  . 
of Fede ra l  Nat iona l  Mortgage Assoc ia t ion  Debentures,  Government Na t iona l  
Mortgage Assoc ia t ion  P a r t i c i p a t i o n  C e r t i f i c a t e s ,  Fede ra l  Land Bank Bonds 
and United S t a t e s  Treasury B i l l s  ("Acquired O b l i t a t i o n s " )  , b e a r i n g  such 
i n t e r e s t  and maturing a s  t o  p r i n c i p a l  and i n t e r e s t  i n  such amounts and 
a t  such t imes s o  a s  t o  p rov ide  f o r  t h e  payment o f  ( a )  t h e  p r i n c i p a l  o f  
and i n t e r e s t  on t h e  1970 Bonds which w i l l  become due and payable  up t o  
and i n c l u d i n g  August 1, 1982, and (b) t h e  p r i n c i p a l  of  and i n t e r e s t  on 
t h e  1971 Bonds which w i l l  become due and payable  up t o  and i n c l u d i n g  
Ju ly  1, 1981, and t h e  redemption p r i c e  payable  on J u l y  1, 1981, f o r  t h e  
p r i n c i p a l  of  t h e  1971 Bonds maturing a f t e r  J u l y  1, 1981. Such Acquired 
Ob l iga t ions  and t h e  p r i c e s  t o  be p a i d  f o r  t h e  same a r e  more p a r t i c u l a r l y  
desc r ibed  i n  t h e  proposal  of  Seat t le-Northwest  S e c u r i t i e s  Corporat ion 
h e r e i n a f t e r  r e f  e r r e d  t o .  

Such Acquired Ob l iga t ions  s h a l l  be i r r e v o c a b l y  depos i t ed  
wi th  The Nat iona l  Bank of Commerce o f  S e a t t l e ,  S e a t t l e ,  Washington 
( h e r e i n a f t e r  c a l l e d  t h e  "Refunding T r u s t e e " ) .  Any amounts desc r ibed  
i n  t h i s  s e c t i o n  which a r e  n o t  provided f o r  i n  f u l l  by t h e  purchase  and 

8 d e p o s i t  of  t h e  Acquired Obl iga t ions  desc r ibed  i n  t h i s  s e c t i o n  s h a l l  be  
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provided f o r  by t h e  i r r e v o c a b l e  d e p o s i t  o f  a p o r t i o n  of t h e  proceeds 
of s a l e  o f  t h e  Refunding Bonds o r  o t h e r  moneys of t h e  C i ty  w i th  t h e  
a f o r e s a i d  Refunding Trus tee .  

Sec t ion  8. The C i t y  hereby i r r e v o c a b l y  c a l l s  f o r  redemption 
on J u l y  1, 1981, a l l  of t h e  ou t s t and ing  1 9 7 1  Bonds maturing a f t e r  
Ju ly  1, 1981, a t  p a r  p l u s  accrued i n t e r e s t  t o  such d a t e  o f  redemption. 
Such c a l l  f o r  redemption s h a l l  be i r r e v o c a b l e  a f t e r  t h e  d e l i v e r y  o f  
t h e  Refunding Bonds t o  t h e  i n i t i a l  purchaser  t h e r e o f .  

The Director o f  Adminis t ra t ion  and Finance,  ex o f f i c i o  
C i ty  Clerk ,  and Refunding Trus t ee  a r e  hereby a u t h o r i z e h a n d  d i r e c t e d  
t o  g ive  n o t i c e  o f  t h e  redemption o f  t h e  1971 Bonds i n . a c c o r d a n c e  wi th  
t h e  p rov i s ions  o f  Ordinance No. 2152, passed and approved A p r i l  1 9 ,  1 9 7 1 ,  
p e r t a i n i n g  t o  t h e  1971 Bonds. 

The Refunding Trus t ee  i s  hereby au tho r i zed  and d i r e c t e d  t o  
pay t h e  p r i n c i p a l  of  and i n t e r e s t  on t h e  Outs tanding Bonds when due 
from t h e  Acquired Obl iga t ions  and.moneys depos i t ed  w i t h  t h e  Refunding 
Trus tee  pursuant  t o  t h e  previous  s e c t i o n  o f  t h i s  o rd inance .  A l l  
Acquired Obl iga t ions  and t h e  moneys depos i t ed  wi th  t h e  Refunding Trus t ee  
and any income there f rom s h a l l  be  h e l d ,  i n v e s t e d  and a p p l i e d  i n  
accordance wi th  t h e  p rov i s ions  o f  Ordinance No. 2111 p e r t a i n i n g  t o  t h e  
1970 Bonds, Ordinance No. 2152 p e r t a i n i n g  t o  t h e  1971 Bonds, t h i s  
ordinance and wi th  t h e  s t a t u t e s  of t h e  S t a t e  o f  Washington. 

A l l  necessary and proper  f e e s ,  compensation and expenses o f  
t he  Refunding Trus tee  f o r  t h e  Refunding Bonds and a l l  o t h e r  c o s t s  
i n c i d e n t a l  t o  t h e  re funding  of t h e  Outs tanding Bonds, i n c l u d i n g ,  b u t  
no t  l i m i t e d  t o ,  reasonable  charges of bond counse l ,  r a t i n g  s e r v i c e s  
and bond p r i n t i n g ,  s h a l l  be pa id  when due by t h e  i n i t i a l  purchaser  of  
t h e  Refunding Bonds. The proper  o f f i c e r s  and agents  o f  t h e  C i ty  a r e  
d i r e c t e d  t o  o b t a i n  from t h e  Refunding Trus t ee  an agreement s e t t i n g  
f o r t h  t h e  d u t i e s ,  o b l i g a t i o n s  and r e s p o n s i b i l i t i e s  of  t h e  Refunding 
Trus t ee  i n  connect ion wi th  t h e  redemption and r e t i r e m e n t  of t h e  
Outs tanding Bonds a s  provided h e r e i n  and s t a t i n g  t h a t  such p rov i s ions  
f o r  t h e  payment o f  t h e  f e e s ;  compensation and expenses o f  such Refunding 
Trus tee  a r e  s a t i s f a c t o r y  t o  it. 

I n  o r d e r  t o  c a r r y  o u t  t h e  purposes o f  t h e  preceding s e c t i o n  
of this ordinance and t h i s  s e c t i o n ,  t h e  Mayor and Director o f  
Adminis t ra t ion and Finance,  e x  o f f i c i o  C i ty  C le rk ,  of t h e  C i ty  a r e  
au tho r i zed  and d i r e c t e d  t o  execute  and d e l i v e r  t o  The Nat iona l  Bank 
of Commerce o f  S e a t t l e ,  S e a t t l e ,  Washington, a copy o f  such agreement 
when t h e  p rov i s ions  t he reo f  have been f i x e d  and determined.  Such 
agreement, when f i n a l l y  executed,  s h a l l  be marked "Exhib i t  A , "  s h a l l  
be a t t a c h e d  t o  t h i s  ordinance and by t h i s  r e f e r e n c e  t h e r e t o  i s  hereby 
made a p a r t  of  t h i s  o rd inance .  

Sec t ion  9 .  I n  t h e  event  t h a t  moneys and/or "Government 
Ob l iga t ions ,  " as  such Ob l iga t ions  a r e  de f ined  i n  Ch. 39.5 3 RCW, a s  
now o r  h e r e a f t e r  amended, matur ing a t  such t i m e  o r  t imes and bea r ing  
i n t e r e s t  t o  be  earned thereon i n  amounts ( t o g e t h e r  w i th  such moneys, 
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i f  necessary)  s u f f i c i e n t  t o  redeem and r e t i r e  t h e  Refunding Bonds 
i n  accordance wi th  t h e i r  terms,  a r e  s e t  a s i d e  i n  t h e  Bond Fund of 
t he  C i t y  t o  e f f e c t  such redemption and r e t i r e m e n t ,  and such moneys 
and t h e  p r i n c i p a l  o f  and i n t e r e s t  on such Government Ob l iga t ions  a r e  
i r r evocab ly  set a s i d e  and pledged f o r  such purpose,  t hen  no f u r t h e r  
payments need be made i n t o  t h e  Bond Fund f o r  t h e  payment o f  the 
p r i n c i p a l  of  and i n t e r e s t  on t h e  Refunding Bonds, and t h e  Refunding 
Bonds and t h e  coupons appur tenant  t h e r e t o  s h a l l  c ease  t o  be  e n t i t l e d  
t o  any l i e n ,  b e n e f i t  o r  s e c u r i t y  o f  t h i s  o rd inance  excep t  t h e  r i g h t  
t o  r e c e i v e  t h e  moneys s o  s e t  a s i d e  and pledged,  and t h e  Refunding 
Bonds and such coupons s h a l l  be deemed n o t  t o  be  ou t s t and ing  hereunder .  

Sec t ion  1 0 .  The Ci ty  hereby covenants t h a t  it w i l l  n o t  
make any use of t h e  proceeds o f  t h e  s a l e  o f  t h e  Refunding Bonds o r  
any o t h e r  funds o f  t h e  C i t y  which may be deemed t o  be proceeds of 
such Refunding Bonds pursuant  t o  Sec t ion  1 0 3 ( d )  ( 2 )  o f  the I n t e r n a l  
Revenue Code and t h e  a p p l i c a b l e  Regulat ions  thereunder  which, i f  
such use had been reasonably expected on t h e  d a t e  o f  d e l i v e r y  o f  t h e  
Refunding Bonds t o  t h e  i n i t i a l  purchaser  t h e r e o f ,  would have caused 
the  Refunding Bonds t o  be " a r b i t r a g e  bonds" w i th in  t h e  meaning o f  
s a i d  s e c t i o n  and s a i d  Regulat ions .  The C i t y  w i l l  comply wi th  t h e  
requirements of  subsec t ion  (d)  of  Sec t ion  103 o f  t h e  I n t e r n a l  Revenue 
Code and t h e  a p p l i c a b l e  Regulat ions  thereunder  throughout  the term 
of t h e  Refunding Bonds. 

The C i t y  Council  hereby f i n d s  and determines  t h a t  t h e  
i s suance  and s a l e  of  t h e  Refunding Bonds a t  t h i s  t ime w i l l  e f f e c t  a 
sav ing  t o  t h e  C i t y  and i t s  taxpayers .  I n  making such f i n d i n g  and 
de te rmina t ion  t h e  C i t y  Council  has  g i v e n  c o n s i d e r a t i o n  t o  t h e  i n t e r e s t  
t o  t h e  f i x e d  m a t u r i t i e s  o f  t h e  Refunding Bonds and t h e  Outs tanding 
Bonds be ing  refunded,  t h e  c o s t s  o f  i s suance  of t h e  Refunding Bonds and 
t h e  known earned income from t h e  investment  o f  t h e  proceeds o f  s a l e  o f  
t he  Refunding Bonds pending t h e  payment and redemption o f  t h e  
Outs tanding Bonds. 

The C i ty  Council  hereby f u r t h e r  f i n d s  and determines  t h a t  
t h e  moneys and Acquired Ob l iga t ions  t o  be depos i t ed  wi th  t h e  Refunding 
Trus t ee  f o r  t h e  Outs tanding Bonds i n  accordance wi th  Sec t ion  7 o f  t h i s  
ordinance w i l l  d i s cha rge  and s a t i s f y  t h e  o b l i g a t i o n s  o f  t h e  C i ty  under 
Ordinance No. 2111 a u t h o r i z i n g  t h e  i s suance  o f  t h e  1970 Bonds and under 
Ordinance No. 2152 a u t h o r i z i n g  t h e  i s suance  o f ' t h e  1971 Bonds and t h e  
p ledges ,  charges ,  t r u s t s . ,  covenants and agreements o f  t h e  C i ty  t h e r e i n  
made o r  provided f o r  a s  t o  s a i d  Ou t s t and ing  Boncls and t h a t  s a i d  
Outs tanding Bonds s h a l l  no longe r  be  deemed t o  be  o u t s t a n d i n g  under 
s a i d  Ordinances Nos. 2111 and 2152 immediately upon t h e  d e p o s i t  of  
such moneys and Acquired Obl iga t ions  wi th  t h e  Refunding Trus t ee .  

Sec t ion  11. The a c t i o n  o f  t h e  C i t y  Council  o f  the Ci ty  
h e r e t o f o r e  taken on March 18 ,  1974, accep t ing  t h e  w r i t t e n  o f f e r  of 
Seat t le-Northwest  S e c u r i t i e s  Corpora t ion ,  S e a t t l e ,  Washington, t o  
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purchase t h e  Refunding Bonds and t o  s e l l  t o  t h e  C i t y  t h e  Acquired 
Obl iga t ions  under t h e  terms and cond i t i ons  t h e r e o f  a s  provided i n  
s a i d  o f f e r  and i n  t h i s  ordinance i s  hereby i n  a l l  r e s p e c t s  r a t i f i e d  
and confirmed, and such w r i t t e n  o f f e r  on f i l e  wi th  t h e  D i r e c t o r  o f  
Adminis t ra t ion  and Finance,  e x  o f f i c i o  C i t y  C le rk ,  o f  the C i t y  is by 
t h i s  r e f e rence  inco rpo ra t ed  E r e i n  and made a p a r t  he reo f .  

The proper  C i ty  o f f i c i a l s  a r e  hereby au tho r i zed  and d i r e c t e d  
t o  do eve ry th ing  necessary f o r  t h e  prompt execut ion  and d e l i v e r y  o f  
t h e  Refunding Bonds t o  s a i d  purchaser  and f o r  t h e  proper  a p p l i c a t i o n  
and use of t h e  proceeds o f  t h e  s a l e  t h e r e o f .  

Sec t ion  12.  I f  any one o r  more of the covenants o r  
agreements provided i n  t h i s  ordinance t o  be performed on t h e  p a r t  of  
t h e  Ci ty  s h a l l  be  d e c l a r e d  by any c o u r t  o f  competent j u r i s d i c t i o n  
t o  be con t r a ry  t o  law, then such covenant o r  covenants ,  agreement o r  
agreements s h a l l  be  n u l l  and vo id  and s h a l l  be  deemed s e p a r a b l e  from 
t h e  remaining covenants and agreements i n  t h i s  o rd inance  and s h a l l  i n  
no way a f f e c t  t h e  v a l i d i t y  of t h e  o t h e r  p rov i s ions  o f  t h i s  o rd inance  
o r  of  t h e  Refunding Bonds. 

PASSED by t h e  C i ty  C o u n c i l o f  t h e  C i ty  o f  C i t y  of Kirkland,  
Washington, a t  a r e g u l a r  open p u b l i c  meeting t h e r e o f  and APPROVED by 
t h e  Mayor of t h e  C i ty  of Ki rk land ,  Washington, t h i s  1 5 t h  day o f  A p r i l ,  
1974. 

ATTEST: 

dmin' is trat ion and 
f f i c i o  Ci ty  Clerk 

FORM APPROVED : 
d 

- kt,k++ 
i t y  At torney 
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. . 
THIS AGREEMENT made and e n t e r e d  i l l t o  a s  of  the 1 5 t h  day of 

A p r i l ,  1974, by and between t h e  C I T Y  OF K I R K L A N D ,  ~ ~ A S I I I N G ~  a 
municipal  c o r p o r a t i o n  of t h e  S t a t e  o f  Washington ( t h e  " C i t y " ) ,  and 
THE NAEIbNAL BANK O F  COMMERCE OF SEATTLE, Seat.t&e*, TK"r2s!?in'gtoi~ ('.the 
"Refunding T r u s t e e " )  ; 

W I T N E S S E T N :  
. . 

SECTION 1. R e c i t a l s .  The C i t y  now has o u t s t a n d i n g  i t s  
"General  Ob l iga t ion  Bonds, 1970," i s s u e d  under d a t e  o f  August 1, 1970 
( h e r e i n a f t e r  sometimes c a l l e d  t h e  "197.0 Bonds " )  , i n  t h e  aggrega te  
p r i n c i p a l  amount of  $260,.000.00 and i t s  "General  0b l . iga t ion  Bonds, 
1971,"  i s s u e d  under d a t e  o f  J u l y  1, 1971 ( h e r e i n a f t e r  sometimes c a l l e d  
t h e  "1971 Bonds") , i n  t h e  angrega te  p r i n c i p a l  amount o f  .$335,000 . O O  
( a l l  of  which bonds s h a l l  h e r e i n a f t e r  sometimes be  c a l i e d  t h e  
"Outs tanding Bonds").  Under t h e  terms of Ordinance No. 2 1 1 1  p e r t a i n i n g  
t o  t h e  1970 Bonds, such bonds a r e  n o t  s u b j e c t  t o  redemption p r i o r  t o  
t h e i r  r e s p e c t i v e  ma tu r i t y  d a t e s .  Under t h e  terms o f  -0rd'inance No. 2152 
p e r t a i n i n g  t o  t h e  1971 Bonds, t h e  C i t y  i n  t h e  manner p rov ided  t h e r e i n  
may p rov ide  f o r  t h e  re funding  p r i o r  t o  m a t u r i t y  o f  such 1971 Bonds a t  
p a r  p l u s  accrued i n t e r e s t  on J u l y  1, 1981, o r  any i n t e r e s t  payment d a t e  
t h e r e a f t e r .  The C i t y  by Ordinance No. 2 2 5 5 ,  passed  by t h e  C i t y  Counci l  
and approved by theS.Ma;.or on A p r i l  15 ,  197.1, hsc: d c t c r m i n = d  t o  re fund  
a l l  o f  such Outs tanding Bonds, i n c l u d i n g  t h e  f i n a l  redemption on J u l y  1, 
1981, o f  a l l  of  t h e  1971 Bonds matur ing  a f t e r  J u l y  1, 1981,  o u t  o f  t h e  
proceeds o f  t h e  s a l e  o f  i t s  "General  Ob l iga t ion  Refunding Bonds, 1974" 
( t h e  "Refunding Bonds") ,  and o t h e r  moneys of t h e  C i t y  l e g a l l y  a v a i l a b l e  
t h e r e f o r .  

SECTION 2. P rov i s ions  f o r  Refunding t h e  Outs tanding Bonds. 
To accomplish t h e  re funding  o f  t h e  Outs tanding  Bonds, i n c l u d i n g  t h e  
payment o f  t h e  p r i n c i p a l  o f  and i n t e r e s t  on t h e  1970 Bonds u n t i l  t h e i r  
r e s p e c t i v e  ma tu r i t y  d a t e s  and on t h e  1971 Bonds u n t i l  J u l y  1, 1981, 
t h e  c a l l  d a t e  f o r  such bonds,  and t h e  f i n a l  redemption of such 1971 
Bonds on such c a l l  d a t e ,  t h e  C i t y ,  s imul taneous ly  w i t h  t h e  d e l i v e r y  
of t h e  Refunding Bonds i s s u e d  pu r suan t  t o  s a i d  Ordinance No. 2255, 
does hereby agree  t o  i r r e v o c a b l y  d e p o s i t  w i th  t h e  Refunding T r u s t e e  
i n  t r u s t  f o r  t h e  s e c u r i t y  and b e n e f i t  o f  t h e  h o l d e r s  and owners of  t h e  
Outs tanding Bonds and t h e  Refunding Bonds t h e  sum o f  $1,068.75 i n  cash  
and c e r t a i n  Fede ra l  Nat iona l  Mortgage Assoc i a t i on  Debentures ,  Government 
Nat iona l  Mortgage Assoc i a t i on  P a r t i c i p a t i o n  C e r t i f i c a t e s ,  Fede ra l  Land 
Bank Bonds and United S t a t e s  Treasury R i l l s  w i th  amounts, i n t e r e s t  
r a t e s  and m a t u r i t i e s  a s  more p a r t i c u l a r l y  s e t  f o r t h  i n  "Exh ib i t  A "  
a t t a c h e d  t o  t h i s  Agreement and by t h i s  r e f e r e n c e  i n c o r p o r a t e d  h e r e i n ,  
which s e c u r i t i e s  a r e  h e r e i n a f t e r  r e f e r r e d  t o  a s  "Ob l iga t ions , "  and such 
cash and O b l i g a t i o n s ,  witl-. t h e  inves tment  income there f rom,  w i l l  be  



s u f f i c i e n t  t o  p rov ide  f o r  t h e  payment o f  (1) t h e  p r i n c i p a l  o f  and 
i n t e r e s t  on t h e  1970 Bonds on t h e i r  r e s p e c t i v e  m a t u r i t y  d a t e s  up t o  
and i n c l u d i n g  August 1, 1982,  and (2 )  t h e  p r i n c i p a l  o f  and i n t e r e s t  on 
t h e  1971 Bonds u n t i l  J u l y  1, 1981,  t h e  c a l l  d a t e  f o r  t h e  1971 Bonds, 
and t h e  redemption p r i c e  payable  on J u l y  1, 1981, upon the redemption 
of the 1971 Bonds f o r  bonds matur ing a f t e r  J u l y  1, 1981. 

On o r  b e f o r e  t h e  d e l i v e r y  o f  t h e  Refunding Bonds t h e  C i t y  
ag rees  t h a t  it w i l l  cause  t o  be d e l i v e r e d  t o  t h e  Refunding T r u s t e e  a  
s t a t emen t  s e t t i n g  f o r t h  t h e  amount o f  i n t e r e s t  and p r i n c i p a l  t o  b e  
p a i d  on each semiannual  i n t e r e s t  payment d a t e  on t h e  1970 Bonds up t o  
and i n c l u d i n g  August 1, 1982, and t h e  amount o f  i n t e r e s t  and p r i n c i p a l  
t o  be  pa id  on each semiannual  i n t e r e s t  payment d a t e  on t h e  1971 Bonds 
up through J u l y  1, 1981, and t h e  amount o f  p r i n c i p a l  r e q u i r e d  on 
Ju ly  1, 1981, t o  pay and redeem a l l  then  o u t s t a n d i n g  1971 Bonds 
matur ing  a f t e r  July  1, 1981. 

The C i t y  by s a i d  Ordinance No. 2255 has  i r r e v o c a b l y  c a l l e d  
f o r  redemption o r  prepayment on J u l y  1, 1981,  a l l  o f  t h e  1971 Bonds 
matur ing a f t e r  J u l y  1, 1981. Such c a l l  f o r  redemption o r  prepayment 
s h a l l  be i r r e v o c a b l e  upon t h e  d e l i v e r y  o f  t h e  Refundinq Bonds. The 
Refunding Trus t ee  through t h e  D i r e c t o r  o f  Admin i s t r a t i on  and F inance ,  
ex o f f i c i o  C i ty  C l e r k ,  o f  t h e  C i t y  s h a l l  p rov ide  f o r  p u b l i c a t i o n  and 
E i l i n g  of t h e  p rope r  n o t i c e s  o f  such redemption o r  prepayment i n  
accordance wi th  t h e  a p p l i c a b l e  p r o v i s i o n s  o f  Ordinance No. 2152, passed  
by t h e  C i t y  Council  and approved by t h e  Mayor on A p r i l  1 5 ,  1974,  
p e r t a i n i n g  t o  t h e  1971 Bonds. 

~ r o v i s i o n  f o r  t h e  g i v i n g  o f  such n o t i c e s  o f  redemption o r  
prepayment has  i r r e v o c a b l y  been made by t h e  C i t y .  

SECTION 3 .  Disbursements by t h e  Refundinq Trus tee .  The 
Refundinq Trus t ee  s h a l l  p r e s e n t  f o r  pavment on t h e  due d a t e  t h e r e o f  
t h e  o b l i g a t i o n s  s o  d e p o s i t e d  and s h a i l - a p p l y  t h e  proceeds  d e r i v e d  
the re f rom i n  accordance wi th  t h e  p r o v i s i o n s  of t h i s  s e c t i o n .  

Moneys s h a l l  be t r a n s f e r r e d  by t h e  Refunding T r u s t e e  t o  
e i t h e r  f i s c a l  agency o f  t h e  S t a t e  o f  Washington i n  t h e  C i t i e s  of 
S e a t t l e ,  Washington, o r  New York, New York ( h e r e i n a f t e r  c a l l e d  t h e  
" F i s c a l  Agency"),  on beha l f  o f  t h e  D i r e c t o r  o f  Admin i s t r a t i on  and 
Finance o f  t h e  C i t y  i n  amounts s u f f i c i e n t  t o  pay t h e  i n t e r e s t  on and 
p r i n c i p a l  of  t h e  1970 Bonds on or. b e f o r e  t h e  r e s p e c t i v e  m a t u r i t y  d a t e s  
of  such bonds up t o  and i n c l u d i n g  August 1, 1982, and i n  amounts 
s u f f i c i e n t  t o  pay t h e  i n t e r e s t  on and p r i n c i p a l  o f  t h e  1971 Bonds 
becoming due and payable  on o r  b e f o r e  J u l y  1, 1981,  and i n  amounts 
s u f f i c i e n t  t o  pay on J u l y  1; 1981, t h e  redemption p r i c e  w i t h  r e s p e c t  
t o  t h e  1971 Bonds matur ing a f t e r  J u l y  1, 1981. 

SECTION 4 .  Nonreinvestment o f  Funds; Custody and 
Safekeeping o f  O b l i g a t i o n s .  A l l  moneys d e p o s i t e d  wi th  t h e  Refunding 
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I or  i n t e r e s t  on 0blj.gation.s p r i o r  t o  t h e  time r e q u i r e d  t o  make the  
vavrncnts h e r e i n b e f o r e  s e t  f o r t h  s h a l l  b e  h e l d  bv t h e  Refundina T r u s t e e  .. - * 

8 
and s h a l l  n o t  be  r e i n v e s t e d .  

A l l  income d e r i v e d  from t h e  O b l i g a t i o n s  and any moneys 
d e p o s i t e d  w i t h  t h e  Refunding T r u s t e e  p u r s u a n t  t o  S e c t i o n  2 h e r e o f  
i n  t h e  hands o f  t h e  Refundinq T r u s t e e  (which moneys a r e  n o t  r e q u i r e d  
t o  mC&e t h e  payments h e r e i n b d f o r e  r e q u i r e d  t o  b e m a d e )  s h a l l  b e  
p a i d  t o  t h e  F i s c a l  Agency on b e h a l f  o f  t h e  D i r e c t o r  o f  Admin i s t r a t i on  
and Finance o f  t h e  C i t y  f o r  t h e  c r e d i t  o f  t h e  "General  O b l i g a t i o n  
Refunding Bond Fund, 1974 ,"  of t h e  C i t y  ( h e r e i n a f t e r  c a l l e d  t h e  "Bond 
Fund") a s  and when r e a l i z e d  and c o l l e c t e d  f o r  u s e  and a p p l i c a t i o n  a s  
o t h e r  moneys d e p o s i t e d  i n  s a i d  Bond Fund. 

. . 

For  as long  a s  any of t h e  Ou t s t and ing  Bonds a r e  o u t s t a n d i n g ,  
on o r  b e f o r e  t h e  1 0 t h  day of each month, commencing w i t h  t h e  month of 
June ,  1974,  t h e  Refunding T r u s t e e  s h a l l  r e n d e r  a s t a t e m e n t  a s  o f  
t h e  l a s t  day o f  t h e  p reced ing  month to : : the  D i r e c t o r  o f  Admin i s t r a t i on  
and Finance o f  t h e  C i t y ,  which s t a t e m e n t  s h a l l  se t  f o r t h  t h e  O b l i q a t i o n s  
which have matured and t h e  amounts . r e c e i v e d  by t h e  Refunding T r u s t e e  by 
reason  of such m a t u r i t y ,  t h e  amounts p a i d  t o  t h e  F i s c a l  Agency on b e h a l f  
o f  such D i r e c t o r  o f  Admin i s t r a t i on  and  Finance f o r  c r e d i t  t o  t h e  Bond 
Fund, t h e  amount o f  cash d e l i v e r e d  t o  t h e  F i s c a l  Agency on b e h a l f  o f  
the D i r e c t o r  of  Admin i s t r a t i on  and F inance  o f  t h e  C i t y  , and t h e  d a t e s  

, of  such d e l i v e r y ,  f o r  t h e  payment o f  t h e  i n t e r e s t  on and p r i n c i p a l  of  
t h e  Ou t s t and ing  Bonds a s  t h e  same s h a l l  become due and/or p a y a b l e ,  
and t h e  f i n a l  payment o f  t h e  redemption p r i c e  on J u l y  1, 1981,  f o r  t h e  
,1971 Bonds matur ing  a f t e r  J u l y  1, 1981,  and any o t h e r  t r a n s a c t i o n s  o f  
the Refundj.ng T r u s t e e  p e r . h i n i n g  t o  i t s  d u t i e s  and o b l i g a t i o n s  a s  set  
f o r t h  h e r e i n .  

A l l  O b l i g a t i o n s ,  moneys and inves tmen t  income d e p o s i t e d  
w i t h  o r  r e c e i v e d  by t h e  Refunding T r u s t e e  p u r s u a n t  t o  t h i s  Agreement 
s h a l l  be s u b j e c t  t o  t h e  t r u s t  c r e a t e d  by t h i s  Agreement and t h e  
Refunding T r u s t e e  s h a l l  be  l i a b l e  f o r  t h e  p r e s e r v a t i o n  and s a f e k e e p i n g  
t h e r e o f .  

SECTION 5. Du t i e s  and O b l i g a t i o n s  o f  Refunding T r u s t e e .  
The d u t i e s  and o b l i q a t i o n s  o f  t h e  Refundinq T r u s t e e  s h a l l  b e  a s  
p r e s c r i b e d  by t h e  p;ovisions o f  t h i s  ~ g r e e m e n t ,  and t h e  Refunding.  
T r u s t e e  s h a l l  n o t  be l i a b l e  e x c e p t  f o r  t h e  performance o f  i t s  d u t i e s  
and o b l i g a t i o n s  a s  s p e c i f i c a l l y  s e t  f o r t h  h e r e i n  and t o  a c t  i n  good 
f a i t h  i n  t h e  performance t h e r e o f  and no . impl ied d u t i e s  o r  o b l i g a t i o n s  
s h a l l  b e  i n c u r r e d  by such Refunding T r u s t e e  o t h e r  t h a n  t h o s e  s p e c i f i e d  
h e r e i n .  . . 

The Refunding T r u s t e e  may c o n s u l t  w i t h  c o u n s e l  of i t s  
cho ice  and t h e  o p i n i o n  o f  such counse l  s h a l l  b e  f u l l  and complete  
a u t h o r i z a t i o n  and p r o t e c t i o n  i n  r e s p e c t  o f  any a c t i o n  t a k e n  o r  n o t  
t aken  o r  s u f f e r e d  by it hereunder  i n  good f a i t h  and i n  accordance 
w i t h  the op in ion  o f  such counse l .  
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P r o v i s i o n s  f o r  t h e  f e e s ,  c o m p e n s a t i o ~ ~  and expenses  o f  t h e  
liefunding T r u s t e e  s a t i s f a c t o r y  t o  it have been made. 

D i r e c t o r  $f Adfiiill istration and 
Finance ,  . 'ex o f f i c i o  C i t y  Clerk  .- 

THE NATIONAL DANIZ OP COMMERCE O F  SEATTLE 

-.I 

T r u s t  O f f i c e r  
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EXIiIBIT "A" 

CITY OF KIRKLAND 
Inves tments  t o  be Depos i ted w i t h  Refunding Agent 

Amount 

$ 30,000 
5.000 

Type* 

FNMAD 
GNMAPC 
GNMAPC 
FLB 
GNMAPC 
FLB 
GNMAPC 
FLB 
FNMAD 
FLB 
FNMAD 
FLB 
FNMAD 
FLB 
FNMAD 
FLB 
BILLS 

Coupon Due - 
6-10-82 
1-19-82 
6-23-81 
7-21-80 
6-23-80 
7-23-79 
6-23-79 
7-20-78 
6-12-78 
7-20-77 
6-10-77 
7-20-76 
6-10-76 

The t o t a l  c o s t  o f  t h e  above inves tments  and cash o f  $1,068.75 
t o  t h e  D i s t r i c t  i s  $602,001.57. 

* GNMAPC - Government N a t i o n a l  Mortgage A s s o c i a t i o n  P a r t i c i p a t i o n  C e r t i f i c a t e  
FLB - Federa l  Land Bank Debentures 
FNMAD - Federa l  N a t i o n a l  Mortgage A s s o c i a t i o n  ~ e b e n t u r e s  
BILLS - U n i t e d  S t a t e s  T reasury  B i l l s  

Any government o b l i g a t i o n  q u a l i f i e d  under  RCW 39.53.010, 
a s  amended, may be s u b s t i t u t e d  a t  t i m e  of  c l o s i n g  f o r  any 
of t h e  above s e c u r i t i e s  no t  a v a i l a b l e  a t  t ime o f  c l o s i n g ,  
provided such s u b s t i t u t e d  o b l i q a t i o n  s h a l l  p rov ide  t h e  
i d e n t i c a l  y i e l d  s p e c i f i e d  f o r  t h e  s u b s t i t u t e d  s e c u r i t y .  
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