
CITY OF KIRKLAND, WASHINGTON 

ORDINANCE NO. 2 1 9 1  

AN ORDINANCE of t h e  C i t y  of Kirkland,  Wash- 
i ng ton ,  p rov id ing  f o r  t h e  i s suance  of $610,000.00 
pa r  va lue  of i t s  "Water and Sewer Revenue Refunding 
Bonds, 1972," f o r  t h e  purpose of p rov id ing  funds 
t o  redeem $610,000.00 p a r  va lue  of i t s  ou t s t and ing  
"Water and Sewer Revenue Bonds, 1971"; f i x i n g  t h e  
d a t e ,  form, denomination, m a t u r i t i e s ,  i n t e r e s t  
r a t e ,  terms and covenants of such re funding  bonds; 
c r e a t i n g  a  s p e c i a l  fund t o  prov ide  f o r  t h e  payment 
of such re funding  bonds and f o r  t h e  re funding  
ope ra t ion ;  providing f o r  and a u t h o r i z i n g  t h e  
purchase of c e r t a i n  d i r e c t  o b l i g a t i o n s  of t h e  
United S t a t e s  of America o u t  of t h e  proceeds of 
t h e  s a l e  of such re funding  bonds and f o r  t h e  use  
and a p p l i c a t i o n  of t h e  moneys t o  be der ived  from 
such investment ;  p rov id ing  f o r  t h e  redemption on 
January 1, 1987, of t h e  then ou t s t and ing  "Water 
and Sewer Revenue Bonds, 1971"; and provid ing  
f o r  t h e  s a l e  and d e l i v e r y  of t h e  re funding  bonds 
t o  Seat t le-Northwest  S e c u r i t i e s  Corporat ion of 
S e a t t l e ,  Washington. 

WHEREAS, t h e  C i t y  of Kirkland h e r e t o f o r e  combined i t s  

.municipal  water  system and system of sewerage, i nc lud ing  a l l  

a d d i t i o n s  t h e r e t o  and be t te rments  and ex t ens ions  thereof  a t  

any time made, pursuant  t o  RCW 35.67.320, by Ordinance No. 576 

of t h e  C i t y ,  passed and approved J u l y  18 ,  1949, and such combined 

systems,  i nc lud ing  t h e  s e p a r a t e  waterworks system and s e p a r a t e  

system of sewerage of t h e  former C i t y  of Houghton, Washington, 

which has now been conso l ida t ed  wi th  t h e  C i t y  of Kirkland,  i f  

t h e  same s h a l l  h e r e a f t e r  be combined wi th  and ,made a  p a r t  of t h e  

waterworks u t i l i t y  o f . t h e  C i t y ,  s h a l l  h e r e i n a f t e r  be r e f e r r e d  t o  

a s  t h e  "waterworks u t i l i t y  of t h e  C i t y " ;  and 



I WHEREAS, pursuant  t o  t h e  p rov i s ions  of Ordinance No. 

8 630, passed September 2, 1952, t h e  C i t y  of Kirkland h e r e t o f o r e  

i s s u e d  i t s  "Water and Sewer Revenue Bonds, 1952," da t ed  September 

~ 1, 1952, t o  c a r r y  o u t  a system o r  p l an  of a d d i t i o n s  t o  and 

be t te rments  and ex t ens ions  of t h e  waterworks u t i l i t y  of t h e  

C i t y ,  and by Sec t ion  7  of s a i d  Ordinance No. 630, t h e  C i t y  

reserved  t h e  r i g h t  t o  i s s u e  a d d i t i o n a l  revenue bonds on a  p a r i t y  

of l i e n  w i th  s a i d  "Water and Sewer Revenue Bonds, 1952," i f  

c e r t a i n  cond i t i ons  s p e c i f i e d  t h e r e i n  were complied wi th  a t  t h e  

t i m e  of i s suance  o f  such p a r i t y  bonds; and 

WHEREAS, t h e  C i t y  t h e r e a f t e r  i s s u e d  on a  p a r i t y  of 

l i e n  wi th  s a i d  "Water and Sewer Revenue Bonds, 1952," pursuant  

t o  t h e  p rov i s ions  of Sec t ion  7  of s a i d  Ordinance No. 630, i t s  

"Water and Sewer Revenue Bonds, 1953," da t ed  May 1, 1953, i t s  

"Water and Sewer Revenue Bonds, 1955," da t ed  J u l y  1, 1955, i t s  

"Water and Sewer Revenue Bonds, 1960," da t ed  A p r i l  1, 1960, i t s  

"Water and Sewer Revenue Bonds, 1968," da t ed  June 1, 1968, i t s  

"Water and Sewer Revenue Bonds, 1970," da t ed  September 1, 1970, 

and i t s  "Water and Sewer Revenue Bonds, 1971," da t ed  J u l y  1, 1971, 

t he  charge o r  l i e n  upon t h e  g ros s  revenues of t h e  waterworks 

u t i l i t y  of t h e  C i t y  f o r  s a i d  bonds being jun io r  and i n f e r i o r  t o  

t h e  p r i o r  charge o r  l i e n  upon such g r o s s  revenues f o r  t h e  

ou ts tanding  "Water and Sewer Revenue Bonds, S e r i e s  A , "  dated  

September 1, 1949, and t h e  ou t s t and ing  "Water and Sewer Revenue 

Bonds, S e r i e s  B," da t ed  J u l y  1, 1950; and 

8 
WHEREAS, s a i d  "Water and Sewer Revenue Bonds, S e r i e s  A , "  

and "Water and Sewer Revenue Bonds, 1952," have now been pa id  and 
- 
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WHEREAS, by Sec t ion  1 0  of Ordinance No. 2156, passed 

by t h e  C i ty  Council  and approved by t h e  Mayor on June 7, 1 9 7 1 ,  

p e r t a i n i n g  t o  t h e  ou t s t and ing  "Water and Sewer Revenue Bonds, 

1971," t h e  p rov i s ions  of Sec t ion  7  of Ordinance No. 630 

p e r t a i n i n g  t o  t h e  cond i t i ons  under which p a r i t y  bonds may be 

i s s u e d  were superseded,  and t h e  C i t y  r e se rved  t h e  r i g h t  t o  i s s u e  

a d d i t i o n a l  p a r i t y  bonds on ly  i f  compliance wi th  t h e  c o n d i t i o n s  

se t  f o r t h  i n  Sec t ion  10 of Ordinance No. 2156 a r e  met a t  t h e  

t i m e  of t h e  i s suance  of such p a r i t y  bonds; and 

WHEREAS, a s  provided i n  Ordinance No. 2156 .and i n  t h e  

"Water and Sewer Revenue Bonds, 1971," t h e  C i t y  reserved  t h e  

r i g h t  t o  redeem such ou t s t and ing  bonds i n  i n v e r s e  numerical  o r d e r  

on J u l y  1, 1986, o r  on any semiannual i n t e r e s t  payment d a t e  

t h e r e a f t e r  a t  1 0 1 %  of p a r  p l u s  accrued i n t e r e s t  t o  d a t e  of 

redemption, which redemption p r i c e  s h a l l  reduce 1/2 of 1% annual ly  

t o  p a r  on or a f t e r  J u l y  1, 1990, and a f t e r  J u l y  1, 1986, $610,000.00 

pa r  va lue  of s a i d  "Water and Sewer Revenue Bonds, 1 9 7 1 , "  w i l l  be  

ou ts tanding ,  being bonds numbered 79 t o  200, i n c l u s i v e ,  and bea r ing  

i n t e r e s t  a t  7 . 0 0 %  pe r  annum; and 

WHEREAS, a f t e r  due cons ide ra t ion  it appears  t o  t h e  C i t y  

Council  t h a t  s a i d  $610,000.00 pa r  va lue  of "Water and Sewer Revenue 

Bonds, 1 9 7 1 , "  may be refunded on January 1, 1987, by t h e  i s suance  

and s a l e  of re funding  bonds s o  t h a t  a  s u b s t a n t i a l  sav ings  w i l l  be  

e f f e c t e d  by t h e  d i f f e r e n c e  between t h e  p r i n c i p a l  and i n t e r e s t  

c o s t  over t h e  l i f e  of t h e  refunding bonds and t h e  p r i n c i p a l  and 

i n t e r e s t  c o s t  over t h e  l i f e  of such "Water and Sewer Revenue Bonds, 

1971"; and 
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WHEREAS, i n  o r d e r  t o  e f f e c t  such kefunding i n  t h e  manner 

t h a t  w i l l  be  most advantageous t o  t h e  C i t y  it i s  hereby found 

necessary and a d v i s a b l e  t h a t  c e r t a i n  d i r e c t  o b l i g a t i o n s  of t h e  

United S t a t e s  of America, bear ing  i n t e r e s t  and matur ing a t  such 

time o r  t imes a s  necessary  t o  pay t h e  i n t e r e s t  on t h e  re funding  

bonds u n t i l  t h e  s a i d  "Water and Sewer Revenue Bonds, 1971," a r e  

refunded and r e t i r e d  and t o  pay t h e  p r i n c i p a l  of such "Water and 

Sewer Revenue Bonds, 1971," on t h e  d a t e  when such bonds a r e  t o  

be c a l l e d  f o r  such redemption, be purchased o u t  of t h e  proceeds 

of t h e  s a l e  of t h e  re funding  bonds he re in  au tho r i zed ;  and 

.WHEREAS, t h e  C i t y  Council  hereby f i n d s  and d e c l a r e s  

t h a t  t h e r e  i s  no d e f i c i e n c y  i n  t h e  r e s p e c t i v e  bond redemption 

funds and r e s e r v e  accounts  f o r  t h e  payment of  a l l  ou t s t and ing  

p a r i t y  bonds and t h a t  Dennis P r i e b e ,  an independent l i c e n s e d  

p r o f e s s i o n a l  eng ineer  exper ienced i n  t h e  des ign ,  c o n s t r u c t i o n  

and ope ra t ion  of municipal  u t i l i t i e s ,  has c e r t i f i e d  t h a t  t h e  

Revenue of t h e  Waterworks U t i l i t y  of t h e  C i t y  ( a s  h e r e i n a f t e r  

de f ined )  is s u f f i c i e n t  t o  meet t he  coverage requirement a s  

s p e c i f i e d  i n  subparagraph ( 2 )  of Sec t ion  1 0  of  Ordinance No. 

2156 a s  evidenced by h i s  c e r t i f i c a t e  t o  such e f f e c t  on f i l e  w i th  

t h e  D i r e c t o r  of Adminis t ra t ion  and Finance,  such c e r t i f y i n g  engineer  

having taken i n t o  c o n s i d e r a t i o n  t h e  f a c t  t h a t  no deb t  s e r v i c e  payable  

o u t  of the Revenue of t h e  Waterworks U t i l i t y  of t h e  C i t y  w i l l  a r i s e  

f o r  t h e  re funding  bonds u n t i l  a f t e r  December 1, 1986, and t h a t  

deb t  s e r v i c e  payable o u t  of such revenue f o r  t h e  ou t s t and ing  

"Water and Sewer Revenue'Bonds, 1971," t o  be refunded w i l l  con t inue  
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only u n t i l  January 1, 1987, a t  which time t h e  ou t s t and ing  "Water 

8 and Sewer Revenue Bonds, 1971," w i l l  be  pa id  and r e t i r e d  and d e b t  

s e r v i c e  on t h e  refunding bonds payable o u t  of such revenue w i l l  

then commence on such d a t e ;  NOW, THEREFORE, 

THE C I T Y  COUNCIL OF THE CITY O F  KIRKLAND, WASHINGTON, 

DO ORDAIN, a s  fol lows : 

Sect ion  1. A s  used i n  t h i s  o rd inance ,  t h e  fo l lowing  

words s h a l l  have t h e  fo l lowing  meanings: 

( a )  "Ci ty"  s h a l l  mean t h e  C i t y  of Kirkland,  Washington, 

a  duly  organized c i t y  of t h e  f i r s t  c l a s s ,  t o g e t h e r  w i th  t h e  former 

C i t y  of Houghton, Washington, which has been conso l ida t ed  i n t o  

t h e  C i ty  of Kirkland,  Washington. 

(b )  "Bonds" s h a l l  mean t h e  "Water and Sewer Revenue 

? Refunding Bonds, 1972," au tho r i zed  t o  be i s s u e d  by t h i s  ordinance.  

(c )  "Bond Fund" s h a l l  mean t h e  "Kirkland Refunding 

Water and Sewer Revenue Bond Fund, 1972," c r e a t e d  by t h i s  ordinance 

i n  t h e  o f f i c e  of t h e  D i r e c t o r  of Adminis t ra t ion  and Finance.  

(d )  "1950 Bonds" s h a l l  mean th'e ou t s t and ing  "Water 

and Sewer Revenue Bonds, S e r i e s  B , "  da t ed  J u l y  1, 1950. 

( e )  "1953 Bonds" s h a l l  mean t h e  ou t s t and ing  "Water 

and Sewer Revenue Bonds, 1953," da t ed  May 1, 1953. 

( f )  "1955 Bonds" s h a l l  mean t h e  ou t s t and ing  "Water 

and Sewer Revenue Bonds, 1955," da t ed  J u l y  1, 1955. 

(9 )  "1960 Bonds" s h a l l  mean t h e  ou t s t and ing  "Water 

and Sewer Revenue Bonds, 1960," da ted  A p r i l  1, 1 9 6 0 .  

8 -5- 
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(h)  "1968 Bonds" s h a l l  mean t h e  ou t s t and ing  "Water 

8 . and Sewer Revenue Bonds, 1968," da t ed  June 1, 1968. 

(i) "1970 Bonds" s h a l l  mean t h e  ou t s t and ing  "Water 

and Sewer Revenue Bonds, 1970," da t ed  September 1, 1970. 

(j) "1971 Bonds" s h a l l  mean t h e  ou t s t and ing  "Water 

and Sewer Revenue Bonds, 1 9 7 1 , "  da t ed  J u l y  1, 1971. 

(k )  "Waterworks U t i l i t y  of t h e  Ci ty"  s h a l l  mean t h e  

systems of wate r  supply and d i s t r i b u t i o n  and s a n i t a r y  sewage 

d i s p o s a l ,  a s  combined pursuant  t o  RCW 35.67.320, by Ordinance 

No. 576 of t h e  C i t y ,  passed and approved J u l y  18 ,  1949, i nc lud ing  

~ a l l  a d d i t i o n s  t o  and be t te rments  and ex t ens ions  of such waterworks 

u t i l i t y  of t h e  C i t y  and a l s o  i nc lud ing  t h e  s e p a r a t e  waterworks 

system and s e p a r a t e  system of sewerage of t h e  former C i t y  of 

8 Houghton, Washington, i f  t h e  same s h a l l  h e r e a f t e r  be combined 

wi th  and made a p a r t  of t h e  Waterworks U t i l i t y  of  t h e  Ci ty .  

(1) "Houghton Sewer Revenue Bonds" s h a l l  mean t h e  

ou t s t and ing  "Sewer Revenue Bonds, 1967," da t ed  August 1, 1967, 

i s sued  by t h e  C i t y  of Houghton, Washington, pursuant  t o  Ordinances 

Nos. 213 and 218 of t h e  C i t y  of Houghton, Washington. 

(m)  "Revenue of t h e  Waterworks U t i l i t y  of t h e  Ci ty"  

s h a l l  mean a l l  t h e  ea rn ings  and revenue rece ived  by t h e  Waterworks 

~ U t i l i t y  of t h e  C i t y  from any source  whatsoever,  excep t  g e n e r a l  

1 - ad valorem t a x e s ,  proceeds from t h e  sale of C i t y  p rope r ty  and 
I 

bond proceeds.  

(n )  "Operating and Maintenance Expenses" s h a l l  mean 

a l l  reasonable  expenses i n c u r r e d  by t h e  C i t y  i n  caus ing  t h e  
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Waterworks U t i l i t y  of t h e  C i t y  t o  be opera ted  and mainta ined i n  

good r e p a i r ,  working o r d e r  and cond i t i on .  

(0)  " P a r i t y  Bonds" s h a l l  mean any and a l l  wate r  and 

sewer revenue bonds of t h e  C i ty  i s s u e d  a f t e r  t h e  d a t e  of t h e  

i s suance  of .the Bonds, t h e  payment of t h e  p r i n c i p a l  of and 

i n t e r e s t  on which c o n s t i t u t e s  a  l i e n  and charge upon Revenue of 

t he  Waterworks U t i l i t y  of  t h e  C i ty  on a  p a r i t y  of l i e n  w i th  t h e  

Bonds, i nc lud ing  t h e  ou t s t and ing  1953 Bonds, 1955 Bonds, 1960 

Bonds, 1968 Bonds, 1970 Bonds and 1971 Bonds p r i o r  t o  t h e i r  

redemption on January 1, 1987. 

Sec t ion  2 .  For t h e  purpose of p rov id ing  t h e  funds 

necessary t o  redeem and r e t i r e  on January 1, 1987, a l l  of t h e  then  

ou ts tanding  1 9 7 1  Bonds, being bonds numbered 79 t o  200, i n c l u s i v e ,  

i n  t h e  p r i n c i p a l  amount of $610,000.00 and t o  pay t h e  c o s t s  of 

such re funding  p l a n ,  t h e r e  s h a l l  be i s s u e d  and s o l d  $610,000.00 

pa r  va lue  of re funding  wate r  and sewer revenue bonds of t h e  C i t y .  

The bonds s h a l l  be des igna ted  "Water and Sewer Revenue Refunding 

Bonds, 1972" ( h e r e i n a f t e r  c a l l e d  t h e  "Bonds") . The Bonds s h a l l  

be i n  denominations of $5,000.00 each,  s h a l l  be numbered from 1 

t o  122,  i n c l u s i v e ,  s h a l l  be da t ed  June 1, 1 9 7 2 ,  s h a l l  bea r  i n t e r e s t  

a t  t h e  r a t e  of 5.70% p e r  annum, payable  on December 1, 1 9 7 2 ,  and 

semiannually t h e r e a f t e r  on each succeeding June 1 and December 1, 

i n t e r e s t  t o  ma tu r i t y  t o  be evidenced by coupons t o  be a t t a c h e d  t o  

t he  Bonds, w i th  f u l l  o b l i g a t i o n  on t h e  p a r t  of t h e  C i t y  t o  pay 

i n t e r e s t  a t  t h e  same ra te  from and a f t e r  t h e  Bond ma tu r i t y  d a t e s  

u n t i l  t h e  Bonds wi th  i n t e r e s t  a r e  pa id  i n  f u l l  o r  funds s u f f i c i e n t  
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8 
t o  pay such Bonds wi th  i n t e r e s t  i n  f u l l  a r e  on d e p o s i t  i n  t h e  

Bond Fund h e r e i n a f t e r  r e f e r r e d  t o  and t h e  Bonds have been du ly  

c a l l e d  f o r  redemption. The Bonds s h a l l  mature i n  accordance 

wi th  t h e  fo l lowing  schedule ,  to-wit :  

Bond Numbers 
( I n c l u s i v e )  Amounts. M a t u r i t i e s  

1 t o  16 $ 80,000 June 1, 1987 
17 t o  37 105,000 June 1, 1988 
38 t o  58 105,000 June 1, 1989 
59 t o  79 105,000 June 1, 1 9 9 0  
80 t o  101 110,000 June 1, 1 9 9 1  

1 0 2  t o  1 2 2  105,000 June 1, 1992 

Sec t ion  3 .  Bot,h p r i n c i p a l  of and i n t e r e s t  on t h e  Bonds 

s h a l l  be payable i n  l awful  money of t h e  United S t a t e s  of America 

a t  t h e  o f f i c e  of t h e  D i r e c t o r  of Adminis t ra t ion  and Finance (ex- 

o f f i c i o  C i t y  T reasu re r )  of t h e  C i t y  of Kirkland,  Washington, o r ,  

a t  t h e  op t ion  of t h e  bondholder, a t  e i t h e r  f i s c a l  agency of t h e  

S t a t e  of Washington i n  t h e  C i t i e s  of S e a t t l e ,  Washington, o r  New 

York, New York. The Bonds s h a l l  be payable  s o l e l y  o u t  of t h e  

Bond Fund, and s h a l l  be a  v a l i d  c la im of t h e  ho lde r  t he reo f  on ly  

a s  a g a i n s t  such s p e c i a l  fund and t h e  f i x e d  amount of t h e  Revenue 

of t h e  Waterworks U t i l i t y  of t h e  C i t y  pledged t o  such fund 

( inc lud ing  t h e  investment  income from United S t a t e s  o b l i g a t i o n s  

t o  pay i n t e r e s t  on t h e  Bonds t o  December 1, 1986) ,  and s h a l l  n o t  

be a  g e n e r a l  o b l i g a t i o n  of t h e  C i t y  of Kirkland.  

Sec t ion  4 .  The C i t y  of Kirkland r e s e r v e s  t h e  r i g h t  t o  

redeem t h e  Bonds a s  a  whole, o r  i n  p a r t  i n  i n v e r s e  numerical  o r d e r ,  

on June 1, 1986, o r  on any semiannual i n t e r e s t  payment d a t e  

t h e r e a f t e r  a t  t h e  fo l lowing  redemption p r i c e s  expressed a s  a  
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percentage of pa r  va lue ,  p l u s  accrued i n t e r e s t  t o  d a t e  of redemption, 

i f  c a l l e d  on t h e  fo l lowing  d a t e s :  

On June 1, 1986, through December 1, 1987 101% 
On June 1, 1988, through December 1, 1989 100-1/2% 
On June 1, 1990, o r  t h e r e a f t e r  1 0 0 %  

Not ice  of such c a l l  f o r  redemption s h a l l  be publ i shed  

once no t  l e s s  than  t h i r t y  nor  more than  f o r t y - f i v e  days p r i o r  t o  

t h e  c a l l  d a t e  i n  t h e  o f f i c i a l  newspaper of t h e  C i t y  and s h a l l  a l s o  

be mailed t o  Seat t le-Northwest  S e c u r i t i e s  Corporat ion a t  i t s  p r i n c i p a l  

p l ace  of bus ines s  i n  S e a t t l e ,  Washington, w i th in  t h e  same pe r iod .  I n  

a d d i t i o n ,  such redemption n o t i c e  s h a l l  a l s o  be s e n t  t o  Moody's 

I n v e s t o r s  Se rv i ce ,  I n c . ,  and Standard & Poor ' s  Corpora t ion ,  a t  t h e i r  

o f f i c e s  i n  New York, New York, b u t  t h e  ma i l i ng  of such n o t i c e  t o  

such co rpo ra t ions  s h a l l  n o t  be a cond i t i on  precedent  t o  t h e  

redemption of such Bonds. I n t e r e s t  on any Bonds s o  c a l l e d  f o r  

redemption s h a l l  cease  on t h e  d a t e  f i x e d  f o r  such redemption on 

payment of t h e  redemption p r i c e  i n t o  t h e  Bond Fund. 

Sec t ion  5. There i s  hereby c r e a t e d  and e s t a b l i s h e d  i n  

t h e  o f f i c e  of t h e  D i r e c t o r  of Adminis t ra t ion  and Finance a s p e c i a l  

fund t o  be known a s  t h e  "Kirkland Refunding Water and Sewer Revenue 

Bond Fund, 1972" (he re in  def ined  a s  t h e  "Bond Fund") .  The Bond 

Fund i s  hereby d iv ided  i n t o  t h r e e  accounts ,  namely, a " P r i n c i p a l  

and I n t e r e s t  Account," a "Reserve Account" and a "Refunding Bonds 

Account." Inimediately upon r e c e i p t  of payment i n  f u l l  f o r  t h e  

Bonds a s u f f i c i e n t  amount of t h e  p r i n c i p a l  proceeds rece ived  t o  pay 

a l l  c o s t s  of t h e  re funding  ope ra t ion  s h a l l  be depos i t ed  i n  t h e  

"Water and Sewer Fund" of t h e  Ci ty .  The p r i n c i p a l  proceeds r ece ived  
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from t h e  s a l e  of t h e  Bonds, t o g e t h e r  wi th  t h e  accrued i n t e r e s t  

rece ived ,  s h a l l  be  depos i ted  i n  t h e  "Refunding Bonds Account" 

and then s h a l l  be used immediately t o  purchase $595,000.00 p a r  

va lue  of United S t a t e s  Treasury Bonds due November 15, 1986, 

bear ing  6-1/8% i n t e r e s t  and y i e l d i n g  6.15% i n t e r e s t .  S e a t t l e -  

F i r s t  Nat iona l  Bank of S e a t t l e ,  Washington, has  agreed t o  p rov ide  

t h i s  investment  a t  a  c o s t  of $593,140.63, p l u s  accrued i n t e r e s t .  

The United S t a t e s  Treasury Bonds t o  be purchased a s  above 

provided s h a l l  be r e g i s t e r e d  as t o  p r i n c i p a l  and i n t e r e s t  i n  t h e  

name of t h e  "Di rec to r  of  Adminis t ra t ion  and Finance of t h e  C i t y  of 

Kirkland,  Washington, t r u s t e e  f o r  t h e  Kirkland Refunding Water 

and Sewer Revenue Bond Fund, 1972, Refunding Bonds Account." A l l  

of such United S t a t e s  Treasury Bonds s h a l l  be h e l d  i n  t h e  custody 

of t h e  D i rec to r  of Adminis t ra t ion and Finance f o r  such "Refunding 

Bonds Account" i n  t h e  Bond Fund, and s h a l l  be  p laced  i n  sa fekeeping  

'w i th  any banlc normally used by such D i r e c t o r  of Adminis t ra t ion  

and Finance f o r  sa fekeeping  of C i t y  s e c u r i t i e s .  

A l l  t h e  money rece ived  a s  p r i n c i p a l  of o r  i n t e r e s t  on 

such Government o b l i g a t i o n s  s h a l l  be he ld  by t h e  D i rec to r  of 

Adminis t ra t ion  and Finance f o r  t h e  c r e d i t  of t h e  C i t y  f o r  t h e  

"Refunding Bonds Account" i n  t h e  Bond Fund and s h a l l  be he ld  i n  

t r u s t  and s h a l l  be  used f o r  t h e  s o l e  purpose of paying t h e  i n t e r e s t  

on t h e  Bonds u n t i l  t he  $610,000.00 p a r  va lue  of 1971 Bonds s h a l l  

have been c a l l e d ,  r e t i r e d  and pa id  and f o r  t h e  purpose of paying 

t h e  p r i n c i p a l  of s a i d  1 9 7 1  Bonds on t h e  d a t e  they  a r e  t o  be c a l l e d  

-10- 
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8 
f o r  redemption a s  a f o r e s a i d .  A l l  i n t e r e s t  on and p r i n c i p a l  of 

t h e  above-described Government o b l i g a t i o n s  r ece ived  p r i o r  t o  t h e  

t i m e  such money i s  needed t o  make any payment of i n t e r e s t  on t h e  

Bonds o r  t h e  p r i n c i p a l  of t h e  1 9 7 1  Bonds t o  be c a l l e d  and r e t i r e d  

on January 1, 1987, a s  provided h e r e i n ,  may be i n v e s t e d  and 

r e i n v e s t e d  only  i n  United S t a t e s  Government o b l i g a t i o n s  maturing 

p r i o r  t o  t h e  d a t e  o r  d a t e s  such money w i l l  be needed f o r  such 

payment. 

Any moneys remaining i n  t h e  "Refunding Bonds Account" 

i n  t h e  Bond Fund a f t e r  t h e  payment and r e t i r e m e n t  i n  f u l l  of t h e  
. . 

1971 Bonds on January 1, 1987, s h a l l  be  t r a n s f e r r e d  and p a i d  i n t o  

t h e  " P r i n c i p a l  and I n t e r e s t  Account" i n  t h e  Bond Fund. 

Sec t ion  6 .  So long a s  Bonds a r e  ou t s t and ing  a g a i n s t  t h e  

Bond Fund t h e  D i rec to r  of Adminis t ra t ion  and Finance of t h e  C i t y  

of Kirkland s h a l l  s e t  a s i d e  and pay i n t o  t h e  Bond Fund o u t  of  t h e  

Revenue o f t h e  Waterworks U t i l i t y  of t h e  C i t y  a  f i x e d  amount 

wi thout  regard  t o  any f i x e d  p ropor t ion ,  namely, i n t o  t h e  " P r i n c i p a l  

and I n t e r e s t  Account," monthly, on o r  be fo re  t h e  20th day of each 

month beginning wi th  t h e  month of December, 1 9 8 6 ,  and cont inu ing  

t h e r e a f t e r  one-s ixth  of t h e  nex t  ensuing s i x  months' requirements  

of i n t e r e s t  and one-s ixth  of t h e  nex t  ensuing s i x  months' 

requirements  f o r  p r i n c i p a l  of t h e  Bonds and beginning wi th  t h e  

month of June,  1987, and cont inu ing  t h e r e a f t e r  one- twelf th  of 

t h e  nex t  ensuing twelve months' requirements  f o r  p r i n c i p a l  of  t h e  

Bonds. 
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Immediately a f t e r  t h e  payment and r e t i r e m e n t  on January 

1, 1987, of t h e  ou t s t and ing  1971 Bonds, t h e r e  s h a l l  be t r a n s f e r r e d  

from t h e  "Reserve Account" i n  t h e  "Kirkland Water and Sewer Revenue 

Bond Fund, 1971," moneys then  on d e p o s i t  i n  such "Reserve Account" 

(being n o t  l e s s  than t h e  sum of $93,679.00) t o  t h e  "Reserve 

Account" i n  t h e  Bond Fund and t h e  "Reserve Account" i n  t h e  Bond 

Fund s h a l l  t h e r e a f t e r  be  maintained i n  such amount, except  f o r  

withdrawals therefrom a s  au tho r i zed  h e r e i n ,  a t  a l l  t imes s o  long 

a s  any of t h e  Bonds is outs tanding .  

I n  t h e  even t  t h a t  t h e r e  should be  a  d e f i c i e n c y  i n  t h e  

" P r i n c i p a l  and I n t e r e s t  Account" i n  t h e  Bond Fund t o  m e e t  matur ing 

i n s t a l l m e n t s  of  e i t h e r  p r i n c i p a l  o r  i n t e r e s t ,  a s  t h e  ca se  may b e ,  

such d e f i c i e n c y  s h a l l  be  made up from t h e  "Reserve Account" by t h e  

withdrawal of cash therefrom f o r  t h a t  purpose. Any d e f i c i e n c y  c r e a t e d  

i n  t h e  "Reserve Account" by reason of any such withdrawal s h a l l  t hen  

I' be made up from t h e  Revenue of t h e  Waterworks U t i l i t y  of t h e  C i t y  

f i r s t  a v a i l a b l e  a f t e r  making necessary p rov i s ion  f o r  t h e  r e q u i r e d  

payments i n t o  t h e  " P r i n c i p a l  and I n t e r e s t  Account." The moneys 

i n  t h e  "Reserve Account" s h a l l  o therwise  be  he ld  i n t a c t  and may 

be app l i ed  a g a i n s t  t h e  l a s t  ou t s t and ing  Bonds. 

A l l  moneys i n  t h e  "Reserve Account" above provided f o r  may 

be k e p t  on d e p o s i t  i n  t h e  o f f i c i a l  bank depos i to ry  of t h e  C i t y ,  o r  

may be inves t ed  i n  United S t a t e s  Government o b l i g a t i o n s  redeemable 

a t  a  f i x e d  p r i c e  and maturing n o t  l a t e r  than  May 1, 1 9 9 2 .  I n t e r e s t  

earned on any such investments  o r  on such bank d e p o s i t  s h a l l  be  

depos i t ed  i n  t h e  " P r i n c i p a l  and I n t e r e s t  Account." 
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Sect ion '  7 .  Sub jec t  t o  t h e  redemption on January 1, 1987, 

of a l l  then  ou t s t and ing  1 9 7 1  Bonds a s  he re in  provided,  t h e  Revenue 

of t h e  Waterworks U t i l i t y  of t h e  C i t y  i s  hereby pledged t o  t h e  

payments r e q u i r e d  t o  be  made a s  s e t  f o r t h  i n  t h e  immediately 

preceding s e c t i o n  and t h e  Bonds s h a l l  c o n s t i t u t e  a charge and l i e n  

upon such revenue p r i o r  and s u p e r i o r  t o  any o t h e r  charges  

whatsoever,  exc lud ing  charges  f o r  maintenance and o p e r a t i o n  of t h e  

Waterworks U t i l i t y  of t h e  C i t y ,  except  t h a t  t h e  l i e n  and charge upon 

such revenue f o r  t h e  Bonds s h a l l  be on a p a r i t y  wi th  t h e  l i e n  and 

charge upon such g r o s s  revenues ,  a f t e r  t h e  payment and r e t i r e m e n t  

of t h e  1971 Bonds, f o r  t h e  1953 Bonds, 1955 Bonds, 1960 Bonds, 1968 

Bonds, 1970 Bonds and any P a r i t y  Bonds h e r e a f t e r  i s s u e d  i n  

accordance wi th  t h e  p rov i s ions  of Sec t ion  10 of Ordinance No. 2156 

@ and Sec t ion  11 of t h i s  o rd inance ,  and except  f u r t h e r  t h a t  t h e  charge 

and l i e n  upon such revenue f o r  t h e  Bonds s h a l l  be  j un io r  and i n f e r i o r  

t o  t h e  p r i o r  charge and l i e n  upon such revenue f o r  t h e  ou t s t and ing  . 

1950 Bonds, and except  f u r t h e r  t h a t  i n  t h e  even t  t h a t  t h e  system 

of sewerage of t h e  former C i ty  of Houghton, Washington, s h a l l  

h e r e a f t e r  b e  combined wi th  t h e  Waterworks U t i l i t y  of t h e  C i t y ,  

t he  charge and l i e n  upon t h e  revenue from such C i t y  of Houghton 

system of sewerage a lone  f o r  t h e  Bonds s h a l l  be j u n i o r  and 

i n f e r i o r  t o  t h e  p r i o r  charge and l i e n  upon t h e  same f o r  t h e  

ou ts tanding  Houghton Sewer Revenue Bonds. 

Sec t ion  8. I n  t h e  judgment of  t h e  C i t y  Counci l ,  t h e  g r o s s  

revenues and b e n e f i t s  t o  be der ived  from t h e  ope ra t ion  and maintenance 

of t h e  Waterworks U t i l i t y  of t h e  C i t y  a t  t h e  r a t e s  t o  be charged 
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f o r  wate r  and s a n i t a r y  sewage d i s p o s a l  s e r v i c e  on t h e  e n t i r e  u t i l i t y  

w i l l  be more than  s u f f i c i e n t  t o  meet a l l  expenses of o p e r a t i o n  and 

maintenance the reo f  and t h e  d e b t  s e r v i c e  requirements  of t h e  ou ts tand-  

i n g  1950 Bonds, 1953 Bonds, 1955 Bonds, 1960 Bonds, 1968 Bonds, 1970 

Bonds and t h e  1971 Bonds ( p r i o r  t o  t h e  payment and r e t i r e m e n t  of  

such 1971 Bonds on January 1, 1987) and t o  permit  t h e  s e t t i n g  a s i d e  

i n  t h e  Bond Fund o u t  of t h e  g r o s s  revenues of t h e  e n t i r e  u t i l i t y  

of amounts s u f f i c i e n t  t o . p a y  t h e  i n t e r e s t  on t h e  Bonds a s  such 

i n t e r e s t  becomes payable a f t e r  December 1 , . 1 9 8 6 ,  and t o  pay and 

redeem a l l  of t h e  Bonds a t  ma tu r i t y .  The C i t y  Counci l  and co rpo ra t e  

a u t h o r i t i e s  of t h e , C i t y  of Kirkland f u r t h e r  hereby. d e c l a r e  t h a t  i n  

c r e a t i n g  t h e  Bond Fund and i n  f i x i n g  t h e  amounts t o  be  pa id  i n t o  

t h e  same, a s  a f o r e s a i d ,  they  have e x e r c i s e d  due r ega rd  f o r  t h e  c o s t  

of o p e r a t i o n  and maintenance of t h e  Waterworks U t i l i t y  of  t h e  C i t y  

and t h e  deb t  s e r v i c e  requirements  of t h e  p r e s e n t l y  ou t s t and ing  bonds 

above r e f e r r e d  t o  and t h e  C i t y  has n o t  bound and o b l i g a t e d  i t s e l f  t o  

set a s i d e  and pay i n t o  t h e  Bond Fund a  g r e a t e r  amount o r  p ropor t ion  

of t h e  revenues of t h e  s a i d  u t i l i t y  than  i n  t h e  judgment of t h e  C i t y  

Council  w i l l  be  a v a i l a b l e  over  and above such c o s t  of  maintenance 

and ope ra t ion  and d e b t  s e r v i c e  requirements  of s a i d  ou t s t and ing  

bonds, and t h a t  no p o r t i o n  of t h e  Revenue of t h e  Waterworks U t i l i t y  

of t h e  C i t y  has been p rev ious ly  pledged f o r  any indebtedness  o t h e r  

than  t h e  ou t s t and ing  bond i s s u e s  above r e f e r r e d  t o .  

Sec t ion  9 .  The C i t y  hereby covenants and agrees  w i th  t h e  

owner and ho lde r  of each Bond a t  any t ime ou t s t and ing  a s  fo l lows:  

( a )  That  it w i l l  e s t a b l i s h ,  mainta in  and 
c o l l e c t  such r a t e s  and charges  f o r  wate r  and 
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s a n i t a r y  sewage d i s p o s a l  s e r v i c e  s o  long a s ' a n y  
Bonds a r e  ou t s t and ing  a s  w i l l  make a v a i l a b l e  (1) 
f o r  t h e  payment of  t h e  p r i n c i p a l  of  and i n t e r e s t  
on t h e  ou t s t and ing  1950 Bonds, 1953 Bonds, 1955 
Bonds, 1960 Bonds, 1968 Bonds, 1970 Bonds, 1971 
Bonds and any P a r i t y  Bonds h e r e a f t e r  i s s u e d  an 
amount e q u i v a l e n t  t o  a t  l e a s t  1 . 4  t i m e s  t h e  average 
annual  deb t  s e r v i c e  requirements ,  bo th  p r i n c i p a l  
and i n t e r e s t ,  on a l l  ou t s t and ing  bonds of s a i d  bond 
i s s u e s  a f t e r  ope ra t ing  and maintenance have been 
p a i d ,  b u t  be fo re  d e p r e c i a t i o n ,  u n t i l  t h e  1971 Bonds 
a r e  pa id  and r e t i r e d  on January 1, 1987, and ( 2 )  
t h e r e a f t e r  f o r  t h e  payment of t h e  p r i n c i p a l  of 
and i n t e r e s t  on t h e  ou t s t and ing  1950 Bonds, 1953 
Bonds, 1955 Bonds, 1960 Bonds, 1968 Bonds, 1970 
Bonds, t h e  Bonds and any P a r i t y  Bonds, an amount 
e q u i v a l e n t  t o  a t  l e a s t  1 . 4  t imes t h e  average annual  
deb t  s e r v i c e  requirements ,  both  p r i n c i p a l  and 
i n t e r e s t ,  on a l l  ou t s t and ing  bonds of s a i d  bond 
i s s u e s  a f t e r  ope ra t ing  and maintenance have been 
p a i d ,  bu t  b e f o r e  d e p r e c i a t i o n .  

(b )  That  it w i l l  a t  a l l  t imes main ta in  and 
keep t h e  Waterworks U t i l i t y  of t h e  C i t y  i n  good 
r e p a i r ,  working o r d e r  and cond i t i on ,  and a l s o  w i l l  
a t  a l l  t imes  o p e r a t e  t h a t  u t i l i t y  and t h e  bus ines s  
i n  connect ion the rewi th  i n  an e f f i c i e n t  manner and 
a t  a  reasonable  c o s t .  

(c )  That  it w i l l  n o t  s e l l ,  l e a s e ,  mortgage o r  i n  
any manner encumber o r  d i spose  of a l l  t h e  p rope r ty  
of t h e  Waterworks U t i l i t y  of t h e  C i t y ,  un l e s s  
p rov i s ion  i s  made f o r  payment i n t o  t h e  Bond Fund of 
a  sum s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  of  and i n t e r e s t  
on a l l  Bonds a t  any t i m e  ou t s t and ing ,  and t h a t  it w i l l  
n o t  s e l l ,  l e a s e ,  mortgage, o r  i n  any manner encumber 
o r  d i spose  of any p a r t  of t h e  p rope r ty  of s a i d  
Waterworks U t i l i t y  of t h e  C i t y  t h a t  i s  used,  u s e f u l  
and m a t e r i a l  t o  t h e  o p e r a t i o n  t h e r e o f ,  un l e s s  p rov i s ion  
i s  made f o r  replacement t h e r e o f ,  o r  f o r  payment i n t o  
t h e  Bond Fund of t h e  t o t a l  amount of revenue r ece ived  
which s h a l l  n o t  be less than  an amount which s h a l l  
bear  t h e  same r a t i o  t o  t h e  amount of ou t s t and ing  
Bonds a s  t h e  revenue a v a i l a b l e  f o r  d e b t  s e r v i c e  f o r  
such ou t s t and ing  Bonds f o r  t h e  twelve months preceding 
such s a l e ,  l e a s e ,  encumbrance o r  d i s p o s a l  from t h e  
p o r t i o n  of t h e  u t i l i t y  s o l d ,  l e a s e d ,  encumbered o r  
disposed of bea r s  t o  t h e  revenue a v a i l a b l e  f o r  deb t  
s e r v i c e  f o r  such Bonds from t h e  e n t i r e  u t i l i t y  f o r  
t h e  same per iod .  Any such moneys s o  pa id  i n t o  t h e  
Bond Fund s h a l l  be  used t o  r e t i r e  such ou t s t and ing  
Bonds a t  t h e  e a r l i e s t  p o s s i b l e  d a t e  and u n t i l  being 
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s o  used may be inves t ed  i n  t h e  same manner a s  
provided f o r  t h e  investment of t h e  moneys i n  t h e  
"Reserve Account" i n  t h e  Bond Fund. 

(dl That it w i l l ,  whi le  any of t h e  Bonds remain 
ou t s t and ing ,  keep proper  and s e p a r a t e  accounts  and 
records  i n  which complete and s e p a r a t e  e n t r i e s  s h a l l  
be made of a l l  t r a n s a c t i o n s  r e l a t i n g  t o  t h e  Waterworks 
U t i l i t y  of t h e  C i t y ,  and it w i l l  f u r n i s h  t h e  o r i g i n a l  
purchaser  o r  purchasers  of t h e  Bonds o r  any subsequent 
ho lde r  o r  ho lde r s  t h e r e o f ,  a t  t h e  w r i t t e n  r e q u e s t  of  
such ho lde r  o r  h o l d e r s ,  complete ope ra t ing  and income 
s t a t emen t s  of t h e  waterworks u t i l i t y  i n  reasonable  
d e t a i l  cover ing any ca lendar  yea r  n o t  more than  n i n e t y  
days a f t e r  t h e  c l o s e  of such ca l enda r  year  and it w i l l  
g r a n t  any ho lde r  o r  ho lde r s  of a t  l e a s t  25% of t h e  
ou t s t and ing  Bonds t h e  r i g h t  a t  a l l  reasonable  t imes  
t o  i n s p e c t  t h e  e n t i r e  Waterworks U t i l i t y  of t h e  C i t y  
and a l l  r e c o r d s ,  accounts  and d a t a  of t h e  C i t y  r e l a t i n g  
t h e r e t o .  Upon r e q u e s t  of any ho lde r  of  any of t h e  
Bonds, it w i l l  a l s o  f u r n i s h  t o  such h o l d e r  a  copy 
of t h e  most r e c e n t l y  completed a u d i t  of t h e  C i t y ' s  
accounts  by t h e  S t a t e  Audi tor  of Washington, o r  such 
o t h e r  a u d i t  a s  i s  au tho r i zed  by law i n  l i e u  t h e r e o f .  

( e )  That  it w i l l  n o t  f u r n i s h  wate r  o r  s a n i t a r y  
sewage d i s p o s a l  s e r v i c e  t o  any customer whatsoever 
f r e e  of charge and w i l l  promptly t a k e  l e g a l  a c t i o n  
t o  enforce  c o l l e c t i o n  of a l l  de l inquen t  accounts .  

(£1 That  it w i l l  c a r r y  t h e  type  of i n su rance  on 
i t s  waterworks u t i l i t y  p rope r ty  i n  t h e  amounts 
normally c a r r i e d  by p r i v a t e  wate r  and sewer companies 
engaged i n  t h e  ope ra t ion  of wate r  and sewerage systems,  
and t h e  c o s t  of such insurance  s h a l l  be considered 
p a r t  of t h e  ope ra t ing  and main ta in ing  of s a i d  u t i l i t y .  
I f ,  a s ,  and when, t h e  United S t a t e s  of  America o r  some 
agency thereof  s h a l l  provide f o r  war r i s k  i n su rance ,  
t h e  C i t y  f u r t h e r  agrees  t o  t ake  o u t  and main ta in  such 
insurance  on a l l  o r  such p o r t i o n  of t h e  system on 
which such war r i s k  insurance  may be w r i t t e n  i n  an 
amount o r  amounts t o  cover adequately  t h e  va lue  
t h e r e o f .  

(g )  That it w i l l  pay a l l  c o s t s  of maintenance 
and ope ra t ion  of t h e  Waterworks U t i l i t y  of  t h e  C i t y  
and t h e  deb t  s e r v i c e  requirements  of  t h e  ou t s t and ing  
1950 Bonds, 1953 Bonds, 1955 Bonds, 1960 Bonds, 1968 
Bonds, 1970 Bonds, 1971 Bonds p r i o r  t o  t h e i r  redemption 
on January 1, 1987, and t h e  Bonds and o therwise  meet 
t h e  o b l i g a t i o n s  of t h e  C i t y  a s  h e r e i n  s e t  f o r t h .  
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Sec t ion  10. The Bonds s h a l l  be s u b s t a n t i a l l y  i n  t h e  

fo l lowing  form: 

No. - $5,000.00 

UNITED STATES OF AMERICA 

STATE OF WASHINGTON 

CITY OF KIRKLAND 

WATER AND SEWER REVENUE REFUNDING BOND, 1972 

5.70% 

KNOW ALL MEN BY THESE PRESENTS: That  t h e  C i t y  
of Kirkland,  S t a t e  of Washington, f o r  va lue  r ece ived  
promises t o  pay t o  b e a r e r  on t h e  FIRST DAY OF J U N E ,  
1 9  - , t h e  p r i n c i p a l  sum of 

FIVE THOUSAND DOLLARS 

t o g e t h e r  wi th  i n t e r e s t  thereon  a t  t h e  r a t e  of FIVE 
AND SEVENTY-HUNDREDTI-IS PERCENT (5.70%) p e r  annurn, 
payable on December 1, 1972, and semiannually 
t h e r e a f t e r  on each succeeding June 1 and December 1, 
upon p r e s e n t a t i o n  and su r r ende r  of t h e  a t t a c h e d  . 
i n t e r e s t  coupons a s  they  s e v e r a l l y  mature up t o  t h e  
bond ma tu r i t y  d a t e  u n t i l  t h i s  bond wi th  i n t e r e s t  i s  
pa id  i n  f u l l ,  or funds a r e  a v a i l a b l e  i n  t h e  "Kirkland 
Refunding Water and Sewer Revenue Bond Fund, 1972" 
( h e r e i n a f t e r  c a l l e d  t h e  "Bond Fund") ,  f o r  payment i n  
f u l l  and t h i s  bond has  been duly c a l l e d  f o r  redemption. 
Both p r i n c i p a l  of and i n t e r e s t  on t h i s  bond a r e  
payable  i n  l awfu l  money of t h e  United S t a t e s  of America 
a t  t h e  o f f i c e  of t h e  D i r e c t o r  of Adminis t ra t ion  and 
Finance of t h e  C i t y  of Kirkland,  Washington, o r ,  a t  
t h e  op t ion  of t h e  ho lde r ,  a t  e i t h e r  f i s c a l  agency of 
t h e  S t a t e  of Washington i n  t h e  C i t i e s  of  S e a t t l e ,  
Washington, o r  New York, N e w  York, s o l e l y  o u t  of t h e  
s p e c i a l  fund c r e a t e d  by Ordinance No. , and 
r e f e r r e d  t o  h e r e i n  a s  t h e  "Bond Fund," i n t o  which 
fund t h e  C i t y  of Kirkland hereby i r r e v o c a b l y  b inds  
i t s e l f  t o  pay t h e  p r i n c i p a l  proceeds rece ived  from 
t h e  i s suance  o f  t h i s  bond and a l l  investment  income 
therefrom and c e r t a i n  f i x e d  amounts o u t  of  t h e  g r o s s  
revenues of t h e  waterworks u t i l i t y  of  t h e  C i t y ,  
i nc lud ing  t h e  sewerage system a s  a  p a r t  t h e r e o f ,  now 
belonging t o  o r  which may h e r e a f t e r  belong t o  t h e  
C i t y ,  i nc lud ing  a l l  a d d i t i o n s ,  ex t ens ions  and 
be t te rments  t he reo f  now o r  a t  any t ime made o r  
cons t ruc t ed ,  as t h e  same i s  de f ined  i n  Ordinance No. 

, without  regard  t o  any f i x e d  p ropor t ion ,  
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namely, amounts s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  of 
and i n t e r e s t  on t h i s  i s s u e  of bonds, a s  they 
r e s p e c t i v e l y  become due, a f t e r  t h e  redemption of 
t h e  ou t s t and ing  "Water and Sewer Revenue Bonds, 
1971," and t o  main ta in  a r e s e r v e ,  a l l  a t  t h e  t imes 
and i n  t h e  manner se t  f o r t h  i n  Ordinance No. 

The g ros s  revenues from t h e  combined wate r  and 
sewerage systems,  comprising t h e  waterworks u t i l i t y  
of t h e  C i t y ,  have been pledged t o  t h e  payments 
r e q u i r e d  t o  be made a s  s e t  f o r t h  i n  Sec t ion  6 of 
Ordinance No. , and s u b j e c t  t o  t h e  redemption 
on January 1, 1987, of a l l  of t h e  ou t s t and ing  "Water 
and Sewer Revenue Bonds, 1971,' '  a s  provided i n  
Ordinance No. , t h e  bonds of t h i s  i s s u e  s h a l l  
c o n s t i t u t e  a charge  and l i e n  upon such revenues p r i o r  
and s u p e r i o r  t o  any o the r . cha rges  whatsoever,  exc lud ing  
charges  f o r  maintenance and o p e r a t i o n  of t h e  waterworks 
u t i l i t y  of t h e  C i t y ,  except  t h a t  t h e  l i e n  and charge 
upon such revenues f o r  t h e  bonds of t h i s  i s s u e  s h a l l ,  
a f t e r  t h e  payment and r e t i r e m e n t  of t h e  ou t s t and ing  
"Water and Sewer Revenue Bonds, 1971," be on a p a r i t y  
wi th  t h e  l i e n  and charge upon such g r o s s  revenues f o r  
t h e  ou t s t and ing  "Water and Sewer Revenue Bonds, 1953," 
"Water and Sewer Revenue Bonds, 1955," "Water and 
Sewer Revenue Bonds, 1960," "Water and Sewer Revenue 
Bonds, 1968, " "Water and Sewer Revenue Bonds, 1 9 7 0 ,  " 
and any a d d i t i o n a l  water and sewer revenue bonds which 
may be h e r e a f t e r  i s s u e d  on a p a r i t y  of  l i e n  upon such 
g r o s s  revenues f o r  t h e  ou t s t and ing  "Water and Sewer 
Revenue Bonds, 1953," "Water and Sewer Revenue Bonds, 
1955," "Water and Sewer Revenue Bonds, 1960," "Water 
and Sewer Revenue Bonds, 1968," "Water and Sewer Revenue 
Bonds, 1970," "Water and Sewer Revenue Bonds, 1971" 
( p r i o r  t o  t h e  payment and r e t i r e m e n t  of  such ou t s t and ing  
"Water and Sewer Revenue Bonds, 1 9 7 1 , "  on January 1, 
19871, and t h e  bonds of t h i s  i s s u e  i n  accordance wi th  
t h e  p rov i s ions  of Sec t ion  1 0  of  Ordinance No. 2156 
and Sec t ion  11 of Ordinance No. , and,  except  
f u r t h e r ,  t h a t  t h e  charge and l i e n  upon such revenues 
f o r  t h e  bonds of t h i s  i s s u e  s h a l l  be j u n i o r  and i n f e r i o r  
t o  t h e  p r i o r  charge and l i e n  upon such revenues f o r  
t h e  ou t s t and ing  "Water and Sewer Revenue Bonds, S e r i e s  
B , "  and, except  f u r t h e r ,  t h a t  i n  t h e  even t  t h a t  t h e  system 
of sewerage of t h e  former C i t y  of Houghton, Washington, 
s h a l l  h e r e a f t e r  be combined wi th  t h e  waterworks u t i l i t y  
of t h e  C i t y ,  t h e  charge and l i e n  upon t h e  revenue 
from such C i t y  of Houghton system of sewerage a lone  
f o r  t h e  bonds of t h i s  i s s u e  s h a l l  be j un io r  and 
i n f e r i o r  t o  t h e  p r i o r  charge and l i e n  upon t h e  same 
f o r  t h e  ou t s t and ing  "Sewer Revenue Bonds, 1967," 
i s s u e d  by t h e  C i t y  of Houghton, Washington, under 
d a t e  of August 1, 1967. 
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This  bond i s  one of a  t o t a l  i s s u e  of $610,000.00 
p a r  va lue  of bonds, a l l  of  l i k e  d a t e ,  t e n o r  and 
e f f e c t ,  except  a s  t o  m a t u r i t i e s ,  a l l  payable  from 
t h e  Bond Fund and a l l  i s s u e d  by t h e  C i t y  under and 
i n  pursuance of t h e  laws of t h e  S t a t e  of Washington, 
p a r t i c u l a r l y  Chapter  138,  Laws of 1965, 1st Ex. Ses.  
(RCW Chapter 39.53) ,  and Ordinance No. f o r  t h e  
purpose of providing t h e  funds t o   refund,^ and 
r e t i r e  on January 1, 1987, $610,000.00 p a r  va lue  of 
ou t s t and ing  "Water and Sewer Revenue Bonds, 1971," 
and t o  pay t h e  c o s t s  of such re funding  p l an .  

The C i t y  of Kirkland has  reserved  t h e  r i g h t  t o  
redeem t h e  bonds a s  a  whole, o r  i n  p a r t  i n  i n v e r s e  
numerical  o r d e r ,  on June 1, 1986, o r  on any semiannual 
i n t e r e s t  payment d a t e  t h e r e a f t e r  a t  t h e  fo l lowing  
redemption p r i c e s  expressed a s  a  percentage of p a r  
va lue ,  p l u s  accrued i n t e r e s t  t o  d a t e  of redemption,  
i f  c a l l e d  on t h e , f o l l o w i n g  d a t e s :  

On June 1, 1986, through December 1, 1987 1 0 1 %  
On June 1, 1988, through December 1, 1989 100-1/2% 
On June 1, 1 9 9 0 ,  o r  t h e r e a f t e r  100% 

Notice  of such c a l l  f o r  redemption s h a l l  he  publ i shed  
once n o t  l e s s  than  t h i r t y  nor  more than  f o r t y - f i v e  days 
p r i o r  t o  t h e  c a l l  d a t e  i n  t h e  o f f i c i a l  newspaper of t h e  
C i t y  and s h a l l  a l s o  be mailed t o  Seat t le-Northwest  
S e c u r i t i e s  Corporat ion a t  i t s  p r i n c i p a l  p l a c e  of bus ines s  
i n  S e a t t l e ,  Washington, w i th in  t h e  same period.. I n  
a d d i t i o n ,  such redemption n o t i c e  s h a l l  a l s o  be s e n t  t o  
Moody's I n v e s t o r s  Se rv i ce ,  I n c . ,  and Standard & Poor ' s  
Corpora t ion ,  a t  t h e i r  o f f i c e s  i n  New York, New York, 
bu t  t h e  mai l ing  of such n o t i c e  t o  such co rpo ra t ions  
s h a l l  n o t  be a  cond i t i on  precedent  t o  t h e  redemption of 
such bonds. I n t e r e s t  on any bonds s o  c a l l e d  f o r  
redemption s h a l l  cease  on t h e  d a t e  f i x e d  f o r  such 
redemption on payment of t h e  redemption p r i c e  i n t o  t h e  
Bond Fund. 

The C i t y  of Kirkland hereby covenants and agrees  w i t h  
t h e  ho lde r s  of each and every one of t h e  bonds of t h i s  
i s s u e  t o  f u l l y  c a r r y  o u t  a l l  covenants and meet a l l  
o b l i g a t i o n s  of t h e  C i t y ,  a s  s e t  f o r t h  i n  Ordinance No. 

, t o  which ordinance r e f e r e n c e  i s  hereby made a s  
more f u l l y  d e s c r i b i n g  t h e  covenants wi th  and r i g h t s  
of  ho lde r s  of bonds of t h i s  i s s u e .  

I t  i s  hereby c e r t i f i e d  and dec l a red  t h a t  t h e  bonds 
of t h i s  i s s u e  a r e  i s s u e d  pursuant  t o  and i n  s t r i c t  
compliance wi th  t h e  C o n s t i t u t i o n  and t h e  laws of t h e  
S t a t e  of Washington and t h e  ordinances  of t h e  C i t y  



. , I 
I 

~ of Kirkland,  and t h a t  a l l  a c t s ,  cond i t i ons  and t h i n g s  
r e q u i r e d  t o  be  done precedent  t o  and i n  t h e  i s suance  
of t h i s  bond have happened, have been done and have 
been performed a s  r equ i r ed  by law. 

I N  WITNESS WHEREOF, t h e  C i t y  o f  Kirkland,  Wash- 
i ng ton ,  has caused t h i s  b o n d ' t o  be s igned  by t h e  
f a c s i m i l e  s i g n a t u r e  of i t s  Mayor and a t t e s t e d  by 
t h e  manual s i g n a t u r e  of i t s  D i r e c t o r  of Adminis t ra t ion  
and Finance,"ex 'o'ffi'cio C i t y  C le rk ,  and i t s  c o r p o r a t e  
s e a l  t o  be  h e r e t o  a f f i x e d  and t h e  i n t e r e s t  coupons 
a t t ached  t o  be s igned  wi th  t h e  f a c s i m i l e  s i g n a t u r e s  
of s a i d  o f f i c i a l s  t h i s  f i r s t  day of June ,  1972. 

CITY OF KIRKLAND, WASHINGTON 

By ( f a c s i m i l e  s i g n a t u r e )  
Mayor 

ATTEST : 

. . 

Direc to r  of Adminis t ra t ion  
and Finance, '  - ex ' a f f i c i o  
C i t y  Clerk 

The i n t e r e s t  coupons a t t a c h e d  t o  t h e  Bonds s h a l l  be  i n  

s u b s t a n t i a l l y  t h e  fo l lowing  form: 

Coupon No. - 
$142.50 

On t h e  FIRST DAY OF (JUNE) (DECEMBER) , 19 , t h e  
C I T Y  OF KIRKLAND, WASHINGTON, upon p r e s e n t z i o n  and 
su r r ende r  of t h i s  coupon w i l l  pay t o  b e a r e r  a t  t h e  
o f f i c e  of t h e  D i r e c t o r  of Adminis t ra t ion and Finance 
of t h e  C i t y  of Kirkland,  Washington, o r ,  a t  t h e  
op t ion  of t h e  h o l d e r ,  a t  e i t h e r  f i s c a l  agency of t h e  
S t a t e  of Washington i n  t h e  C i t i e s  of  S e a t t l e ,  
Washington, o r  New York, New York, t h e  sum shown 
hereon i n  l awfu l  money of t h e  United S t a t e s  of 
America from t h e  s p e c i a l  fund of s a i d  C i t y ,  known 
as  t h e  "Kirkland Refunding Water and Sewer Revenue 
Bond Fund, 1972," s a i d  sum being s i x  months' i n t e r e s t  
then due on i t s  "Water and Sewer Revenue Refunding 
Bond, 1972," da t ed  June 1, 1972, and numbered 

CITY OF KIRKLAND, WASHINGTON 

8 
By ( f a c s i m i l e  s i g n a t u r e )  

Mayor 
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1 ATTEST: 

( f a c s i m i l e  s i g n a t u r e )  
D i r e c t o r  of Adminis t ra t ion  
and Finance,  ex o f f i c i o  - 
C i t y  Clerk 

The Bonds s h a l l  be p r i n t e d  on l i t hog raphed  forms, s h a l l  

I be s igned by t h e  f a c s i m i l e  s i g n a t u r e  of t h e  Mayor and a t t e s t e d  by 

t h e  manual s i g n a t u r e  of t h e  D i r e c t o r  of Adminis t ra t ion  and Finance,  

ex o f f i c i o  C i t y  Clerk ,  and s h a l l  have t h e  s e a l  of  t h e  C i t y  of - 
Kirkland a f f i x e d  t h e r e t o  and t h e  i n t e r e s t  coupons s h a l l  bea r  t h e  

f a c s i m i l e  s i g n a t u r e s  of t h e  Mayor and t h e  D i r e c t o r  of  Adminis t ra t ion  

and Finance,  - e x  o f f i c i o  C i t y  Clerk.  

Sec t ion  11. The C i t y  r e s e r v e s  t h e  r i g h t  t o  i s s u e  P a r i t y  

Bonds h e r e a f t e r  i f  t h e  cond i t i ons  set f o r t h  i n  Sec t ion  1 0  of  

Ordinance No. 2156 s h a l l  be met and complied wi th  a t  t h e  t i m e  of 

i s suance  of such P a r i t y  Bonds, which s e c t i o n  i s  inco rpo ra t ed  i n  

t h i s  ordinance and by t h i s  r e f e r e n c e  made a  p a r t  hereof  and s h a l l  

be a p p l i c a b l e  a f t e r  t h e  r e t i r e m e n t  of s a i d  ou t s t and ing  1950 Bonds, 

1953 Bonds, 1955 Bonds, 1960 Bonds, 1968 Bonds, 1970 Bonds and 

1971 Bonds. 

Sec t ion  12. Nothing h e r e i n  contained s h a l l  p r even t  

t h e  C i ty  from i s s u i n g  revenue bonds which a r e  a  charge upon t h e  

Revenue of t h e  Waterworks U t i l i t y  of  t h e  C i t y  j un io r  o r  i n f e r i o r  

t o  t h e  payments r e q u i r e d  t o  be made therefrom i n t o  t h e  Bond Fund 

and t h e  "Reserve Account" t h e r e i n  nor  from pledging assessments  

c o l l e c t e d  i n  u t i l i t y  l o c a l  improvement d i s t r i c t s  h e r e a f t e r  

I c r e a t e d  t o  t h e  payment of such jun io r  l i e n  revenue bonds or  

8 P a r i t y  Bonds i f  t h e  cond i t i ons  r equ i r ed  f o r  t h e  i s suance  of such 
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P a r i t y  Bonds a r e  met. Nor s h a l l  anything he re in  conta ined  p reven t  

t h e  C i t y  from i s s u i n g  revenue bonds t o  refund maturing revenue 

bonds of t h e  C i t y  f o r  t h e  payment of which moneys a r e  n o t  

I otherwise  a v a i l a b l e .  

~ Sec t ion  13. The D i r e c t o r  of Adminis t ra t ion  and Finance 

I is hereby au tho r i zed  and d i r e c t e d  t o  cause  t o  be publ i shed  once 

n o t  less than  t h i r t y  nor  more than  f o r t y - f i v e  days  p r i o r  to  

January 1, 1987, i n  t h e  o f f i c i a l  newspaper of t h e  C i t y  a  n o t i c e  

of c a l l  f o r  redemption of a l l  ou t s t and ing  1 9 7 1  Bonds (being bonds 

numbered 79 t o  200, i n c l u s i v e )  and t o  mai l  a  copy of such n o t i c e  

of redemption t o  Seat t le-Northwest  S e c u r i t i e s  Corpora t ion ,  a t  i t s  

p r i n c i p a l  p l ace  of bus ines s  i n  S e a t t l e ,  Washington, w i th in  t h e  

same per iod  a s  provided i n  Ordinance No. 2156 and i n  t h e  Bonds, 

and t h e  Director of Adminis t ra t ion  and Finance i s  hereby 

au tho r i zed  and d i r e c t e d  t o  pay and redeem a l l  of s a i d  ou ts tanding  

1971 Bonds on January 1, 1987, a t  1 0 1 %  of t h e  p a r  va lue  t h e r e o f ,  

p l u s  accrued i n t e r e s t  t o  such d a t e  of  redemption. 

Sec t ion  1 4 .  Seat t le-Northwest  S e c u r i t i e s  Corporat ion 

of S e a t t l e ,  Washington, h e r e t o f o r e  o f f e r e d  t o  purchase t h e  Bonds 

a t  a  p r i c e  of $98.00 p e r  each $100.00 pa r  va lue ,  p l u s  accrued 

i n t e r e s t  from t h e  d a t e  o f  i s suance  t o  t h e  d a t e  of d e l i v e r y  of 

t h e  Bonds, t h e  C i t y  t o  f u r n i s h  t h e  p r i n t e d  Bonds and t h e  

u n q u a l i f i e d  approving l e g a l  op in ion  of Messrs. Rober ts ,  Shefelman, 

Lawrence, Gay & Moch, municipal  bond counsel  o f ' s e a t t l e ,  Washington, 

a t  t h e  C i t y ' s  expense. The Ci ty .Counci1 ,  being of t h e  op in ion  

t h a t  no b e t t e r  p r i c e  could be ob ta ined  f o r  t h e  Bonds and t h a t  
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it was i n  t h e  b e s t  i n t e r e s t s  of t h e  C i t y  t o  accep t  t h e  same, 

accepted such o f f e r  on June 8 ,  1972, and such acceptance i s  hereby 

r a t i f i e d  and confirmed. The Bonds s h a l l ,  t h e r e f o r e ,  immediately 

upon t h e i r  execut ion be d e l i v e r e d  t o  t h e  purchaser  upon payment 

f o r  t h e  Bonds i n  accordance wi th  such o f f e r .  

PASSED by t h e  C i t y  Council  of  t h e  C i t y  of Kirkland,  

Washington, a t  a  r e g u l a r  open p u b l i c  meeting t h e r e o f ,  and APPROVED 

by t h e  Mayor t h i s  19 th  day of June,  1972. 

CITY OF KIRKLAND, WASHINGTON 

By: 
Mayor 

ATTEST: 

and ~ i d a n c e ,  - e x  o f f i c i o  
C i ty  Clerk 

FORM APPROVED: 

JL#.L% ~ l t y  A to rney  
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