
C I T Y  OF KIRKLAND, WASHINGTON 

ORDINANCE NO. 

AN ORDINANCE of  t h e  C i ty  of Kirkland,  
Washington, p rov id ing  f o r  t h e  i s suance  
of $1,000,000.00 pa r  va lue  of "Water and 
Sewer Revenue Bonds, 1 9 7 1 ,  " of t h e  C i ty  
f o r  t h e  purpose of p rov id ing  t h e  funds 
wi th  which ( a )  t o .  pay t h e  . c o s t  .of acqu i r ing  
c e r t a i n  f a c i l i t i e s  from Water D i s t r i c t - N o .  
81, King County, Washington, and t o  pay 
t h e  C i t y ' s  sha re  of t h e  c o s t  o f . c o n s t r u c t i n g  
by Water D i s t r i c t  No. 81,  King County, 
Washington, a  water  s to rage .  r e s e r v o i r - a n d  
r e l a t e d  supply and t ransmiss ion  mains 
pursuant  t o  Ordinance No. 2 1 3 1 , p a s s e d  by 
t h e  C i ty  Counci l -and approved by the.Mayor 
on December 12 ,  1970, and-agreements en t e red  
i n t o  p u r s u a n t . t o  such ord inance ,  (b) t o  pay 
t h e  remaining c o s t  of completing. t h e  po r t i ons -  
of  t h e  system o r  p lan  of a d d i t i o n s  t o  and 
be t te rments  and ex t ens ions .o f  t h e  waterworks 
u t i l i t y  of t h e  C i t y ,  i nc lud ing  t h e  sewerage 
system a s  a  p a r t  t h e r e o f ,  a s  s p e c i f i e d  and 
adopted by Ordinance No. 1124, a s  amended 
and supplemented by Ordinances Nos . . l l 51 ,  
2 1 1 2  and 2118, a p p l i c a b l e  t o  U t i l i t y  Local  
Improvement D i s t r i c t s  Nos. 1 0 6  and 107, and 
ordered t o  be c a r r i e d  o u t  by 0rdinance.No.  
2 1 1 6 ,  (c )  t o  repay va r ious  C i ty  funds: of 
amounts h e r e t o f o r e  temporar i ly  loaned t o  
c a r r y  o u t  p o r t i o n s  o f s u c h  system o r  p lan  
n o t  h e r e t o f o r e  r epa id  o u t  of  t h e  proceeds of 
t h e  s a l e  of "Water and Sewer Revenue Bonds, 
1970," of  t h e c i t y  h e r e t o f o r e  i s sued  pursuant  
t o  Ordinance No. 2118, and (d )  t o  pay t h e  c o s t  
of c a r r y i n g  o u t  t h e  remaining p o r t i o n s  o f ' s u c h  
system o r  p lan  no t  h e r e t o f o r e  under taken;  
f i x i n g  t h e  d a t e ,  form, m a t u r i t i e s ,  i n t e r e s t  
r a t e s ,  terms a n d c o v e n a n t s  of  such.bonds;  
c r e a t i n g  a  s p e c i a l  bond redemption fund; and 
confirming t h e  s a l e  of  such bonds t o  S e a t t l e -  
Northwest S e c u r i t i e s  Corporat ion of S e a t t l e ,  
Washington. 

1 WHEREAS, t h e  C i ty  of Kirkland h e r e t o f o r e  combined i t s  

1 municipal  water  system and system of sewerage, i nc lud ing  a l l  



a d d i t i o n s  t h e r e t o  and be t te rments  and ex t ens ions  t he reo f  a t  

any time made, pursuant  t o  RCW 35.67.320, by Ordinance No. 576 

of t h e  C i t y ,  passed and approved J u l y  18 ,  1 9 4 9 ,  and such combined 

systems,  i nc lud ing  t h e  s e p a r a t e  waterworks system.and s e p a r a t e  

system of sewerage of t h e  former C i ty  of Houghton, Washington, 

which has now been conso l ida t ed  wi th  t h e  C i ty  o f .K i rk l and ,  i f  

t h e  same s h a l l  h e r e a f t e r  be combined.with and made..a p a r t  of  t h e  

waterworks u t i l i t y  of t h e  C i t y ,  s h a l 1 . h e r e i n a f t e r . b e  r e f e r r e d  t o  

a s  t h e  "waterworks u t i l i t y  of  t h e .  C i t y  I' ; and.. .. . . 

WHEREAS, pursuant  t o  t h e  p r o v i s i o n s o f  Ordinance No. 

630, passed September 2 ,  1952, t h e  C i ty  of Kirkland h e r e t o f o r e  

i s s u e d  i t s  "Water and Sewer Revenue.Bonds, 1952 ,"  da t ed  September 

1, 1952, t o  c a r r y  o u t  a  system o r  p l a n . o f . a d d i t i o n s  t o  and 

be t te rments  and ex t ens ions  of t h e  waterworks u t i l i t y  of  t h e  

C i t y ,  and by Sec t ion  7 of s a i d  Ordinance No. 630, t h e  C i t y  

r ese rved  t h e  r i g h t  f o r  t h e  purpose o f .  

" (1) Redeeming o r  purchasing and r e t i r i n g  
p r i o r  t o  t h e i r  ma tu r i t y  any ou ts tanding  wate r  
and sewer revenue bonds of t h e  C i t y ,  o r  

" ( 2 )  Acquir ing,  cons t ruc t ing .  a n d . i n s t a l l i n g  
a d d i t i o n s  and improvements t o  and ex t ens ions  
of o r  making necessary replacements o r  o t h e r  
c a p i t a l  improvements t o  s a i d  combined system 

t o  i s s u e  refunding o r  a d d i t i o n a l  revenue bonds f o r  such .purposes  

and t o  c r e a t e  a  s p e c i a l  fund o r  funds f o r  t h e  payment t he reo f  

i n t o  which fund o r  funds payments may.be made o u t  of  t h e  g r o s s  

revenue of s a i d  combined system s u f f i c i e n t . t o  p a y . t h e  p r i n c i p a l  

of and i n t e r e s t  on such refunding o r  a d d i t i o n a l  bonds and t o  

main ta in  an adequate r e s e r v e  t h e r e f o r  i f  t h e  same i s  r e q u i r e d ,  
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which such  payments may rank  e q u a l l y  w i t h  t h e  payments t o  be  

made o u t  o f  such  g r o s s  revenue  i n t o  t h e  b o n d - r e d e m p t i o n  fund 

and t h e  r e s e r v e  a c c o u n t  c r e a t e d  t h e r e i n - i n  t h i s o r d i n a n c e  upon 

compl iance  w i t h  t h e  f o l l o w i n g  c o n d i t i o n s . :  

"(1) T h a t  a t  t h e  t i m e  o f  t h e  i s s u a n c e -  o f  
such  r e f u n d i n g  o r  a d d i t i o n a l  r e v e n u e . b o n d s  
t h e r e  i s  no d e f i c i e n c y  i n . t h e  bond redempt ion  
fund and t h e  r e s e r v e . a c c o u n t  c r e a t e d . h e r e i n  o r  
i n  any bond redempt ion- fund  and r e s e r v e - a c c o u n t  
which may have b e e n .  c r e a t e d  f o r  t h e .  payment-. o f  
t h e  p r i n c i p a l  and i n t e r e s t o f .  any p a r i . t y . r e v -  
enue  bonds i s s u e d  s u b s e q u e n t . . t o  t h e  i s s u a n c e  
o f  t h e  bonds a u t h o r i z e d  h e r e i n  and p r i o r  t o  t h e  
i s s u a n c e  o f  such  r e f u n d i n g  o r  a d d i t i o n a l  rev-  
enue  bonds;  . . . 

" ( 2 )  T h a t  a t  t h e  t i m e  o f  t h e  d e l i v e r y  o f .  
such  r e f u n d i n g  o r  a d d i t i o n a l  revenue. .bonds 
t h e  C i t y  s h a l l  have on f i l e  a c e r t i f i c a t e - f r o m  
an i n d e p e n d e n t  l i c e n s e d  p r o f e s s i o n a l . e n g i n e e r  
o r  e n g i n e e r i n g  f i r m .  showing.  t h a t .  i n .  h i s -  o r  i t s  
o p i n i o n  he  o r  it i s  . r e a s o n a b l y  c e r t a i n .  t h a t  
t h e  income o f  t h e  combined .wa te r  and..sewerage 
sys t em a s  a d d e d - t o ,  improved,  e x t e n d e d ,  a f t e r  
e x p e n s e s  o f  ma in tenance  and o p e r a t i o n  o f  s a i d  
combined sys t em,  w i l l  e q u a l a t  least-1.4 times 
t h e  a v e r a g e  a n n u a l  amount r e q u i r e d .  t o - b e p a i d  
f o r  i n t e r e s t a n d  p r i n c i p a l  due a n d p a y a b l e  on 
t h e  h e r e t o f o r e  i s s u e d  and o u t s t a n d i n g  w a t e r  - 
and sewer revenue  bonds o f  t h e  C i t y ,  on t h e  
bonds a u t h o r i z e d  h e r e i n ,  on .any .  revenue  b o n d s  
which may l a t e r  be  i s s u e d  on a p a r i t y  t h e r e w i t h ,  
and upon such  r e f u n d i n g  o r  a d d i t i o n a l  revenue  
bonds .  " ; 

and 

WHEREAS, t h e  C i t y  t h e r e a f t e r  i s s u e d  on a  p a r i t y  o f  

l i e n  w i t h  s a i d  "Water and Sewer Revenue Bonds, 1 9 5 2 , "  p u r s u a n t  

t o  t h e  p r o v i s i o n s  o f  S e c t i o n  7 o f  s a i d  Ordinance  No. 630, i t s  

"Water and Sewer Revenue Bonds , .1953, l1  d a t e d  May 1 , : 1 9 5 3 ,  i t s  

"Water and Sewer Revenue Bonds, 1 9 5 5 , "  d a t e d  J u l y  1, 1955,  and  

i t s  "Water and Sewer Revenue Bonds, 1 9 6 0 , "  d a t e d  A p r i l  1, 1960,  
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the charge or lien upon the gross revenues of the waterworks 

utility of the City for said bondsbeing junior and inferior to 

the prior chaxge or lienupon such gross revenuescfor the 

outstanding "Water and Sewer Revenue.Bonds,.Series A," dated 

September 1, 1949, and the outstanding "Water and Sewer Revenue 

Bonds, Series B," dated July 1,. 1950; and . . 

WHEREAS, .said "Water and. Sewer Revenue;..Bonds, 1952, " 

and "Water and Sewer RevenueBonds, Series A," have now been 

paid and redeemed; and 

WHEREAS, the City by Ordinance. No.. 1124; passed by the 

City Council and approved by the.Mayor on.the l7th.day of January, 

1968, as amended and supplemented by..Ordinance-.No.1151, passed 

by the City Council and approved by the Mayor on.:the 17th day of 

June, 1968, and by Ordinance No. 2112, passed.by the City Council 

and approved by the Mayor on the 6th day of July, 1970, as further 

amended by Ordinance No. 2118, passed bythe City'Council and 

approved by the Mayor on the 8th day of September,. 1970, specified 

and adopted a system or.plan.of additions toand betterments and 

extensions of the waterworks utility.of the City and authorized 

the issuance and sale of not to exceed.$2,000;000.00 par.value 

of water and sewer revenue bonds to provide the funds necessary 

to pay the cost of carrying out the acquisition, construction 

and installation of such additions..to.and betterments and 

extensions of the waterworks utilitylof the City; and 

WHEREAS, pursuant to Ordinance No.1159, passed by the 

City Council and approved by the Mayor on the 17th day of. June, 

1968, the City heretofore issued and sold $800,000.00 par value 
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of "Water and Sewer Revenue Bonds, 1968," dated.June.1, 1968, 

for the purpose of providing the funds with.which.to carry out 

portions of the system or'plan of additions to ... and-betterments 

and extensions of the waterworks utility of the.:City as adopted 

by Ordinance No. 1124, as amended and supplemented,.and ordered 

to be carried out by said 0rdinance.No. 1159,.which ''Water and 

Sewer Revenue Bonds, 1968, " were issued .on a parity :of lien with 

the outstanding "Water and Sewer Revenue Bonds,..1952,". "Water 

and Sewer Revenue Bonds, 1953, " "Water and. Sewer. Revenue. Bonds, 

1955," and "Water and Sewer Revenue Bonds, 1960," pursuant to the 

provisions of Section 7 of Ordinance. No. 630; and 

WHEREAS, pursuant to Ordinance No. 2118, passed by the 

City Council and approved by the Mayor on the 8th day of September, 

1970, the City heretofore issued and sold.$400,000.00 par value 

of "Water and Sewer Revenue Bonds, 1970," dated September 1, 1970, 

for the purpose of providing the funds with which to repay 

various City funds of amounts heretofore.temporarily.~loaned to 

carry out portions of the said system or plan, as further amended 

and supplemented by said Ordinance No. 2118,.and to provide the 

funds with which to carry out portions of such system-or plan 

applicableto Utility Local Improvement Districts Nos..lOG and 

107 ordered to be carried out by Ordinance No.. 2116,which "Water 

and Sewer Revenue Bonds, 1970," were issued on a parity of lien 

with the said outstanding bonds referred to above pursuant to 

the provisions of Section 7 of Ordinance No. 630; and 
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1 

I 
WHEREAS, t h e  proceeds from t h e  issuance.  and. s a l e  of 

8 i 
s a i d  "Water and Sewer Revenue Bonds, 1970, ." .were i n s u f f i c i e n t  

t o  repay a l l  of t h e  amounts due t h e  var ious  City' .  funds by t h e  

amount of $105,000.00 and were also..  i n s u f f i c i e n t .  t o  .pay t h e  t o t a l  

c o s t s  of ca r ry ing  o u t  t h e . . p o r t i o n s  o f . s u c h  system o r . p l a n  

a p p l i c a b l e  t o  U t i l i t y  Local .  Improvement D i s t r i c t s  Nos. 106 and 

1 0 7  by t h e  amount of $75,000.00; and . . 

WHEREAS, by OrdinanceNo.  2131, passed..by t h e  C i ty  

Council and approved by t h e  Mayor on t h e  12 th  day of December, 

1970, t h e  C i ty  approved t h e  e n t e r i n g  i n t o  of -agreements  wi th  

Water D i s t r i c t  No. 81, King County,.Washington;and Water D i s t r i c t  

No. 9 9 ,  King County, Washington, . for  t h e  j o i n t : c o n s t r u c t i o n  of 

a  water  s t o r a g e  r e s e r v o i r  and re la ted-supply:-and t ransmiss ion  

I mains and f o r  t h e  exchange of c e r t a i n . e x i s t i n g - f a c i l i t i e s  between 

t h e  C i ty  and Water D i s t r i c t  No. 81, King County;:Washington, 

whereunder t h e  C i t y ' s  s h a r e o f  t h e  c o s t  of c o n s t r u c t i n g  such. 

wate r  s t o r a g e  r e s e r v o i r  and r e l a t e d  supply and ' t r ansmis s ion  mains 

by Water D i s t r i c t  No. 8 1 ,  K ingCoun ty ,Wash ing ton . ;wou ld  be 

$350,000.00, a  g r a n t  having been rece ived . f rom the-.United S t a t e s  

of America, Department of Housing.and Urban Development, i n  t h e  

sum of $500,000.00 t o  pay p a r t  of  t h e  c o s t . o f  c o n s t r u c t i n g  such 

water  s t o r a g e  r e s e r v o i r  and r e l a t e d  supply a n d  t ransmiss ion  mains, 

and under t h e  agreement f o r  t h e  exchange of w a t e r - u t i l i t y  

f a c i l i t i e s  t h e  C i t y  i s  o b l i g a t e d  t o  pay .Wate r .D i s t r i c t  No. 81, 

King County, Washington, t h e  sum of $112,000;00,.which.agreement 

f o r  exchange of water  u t i l i t y  f a c i l i t i e s  was approved by a  

Judgment Approving Trans fe r  of Pub l i c  F a c i l i t i e s  e n t e r e d  on 

-6- 

I 

Ordinance ., No. 2156 



January 21, 1971, by the Superior Court of thestate of 

Washington in and for King County under Cause No; 732464; and 

WHEREAS, in order (a) to.pay the cost of acquiring 

certain facilities from Water District-No. 81, King County, 

Washington, and to pay the City's shareof the. cost of 

constructing by Water District No-..81, King County, Washington, 

a water storage reservoir and related-supply and transmission 

mains pursuant to OrdinanceNo. 2131,-passed-by.:the City Council 

and approved by the Mayor on the 12th day of-December, 1970, 

and agreements entered into pursuantto such ordinance, (b) to 

l 

pay the remaining cost of completing the portions of the system 

or plan of additions to and betterments.and extensfons of the 

waterworks utilityof the City as specified-and-.adopted by Ordinance 

I No. 1124, as amended.and supplemented by-0rdinances.Nos. 1151, 

I 
2112 and 2118, applicable to Utility.Loca1 Improvement Districts 

Nos. 106 and 107, and.ordered to-be carried out by 'Ordinance No. 

2116, (c) to repay various City funds-of amounts heretofore 

temporarily loaned to carry out portions of.such system or plan 

not heretofore repaid out of the proceeds of the sale.of."Water 

and Sewer Revenue Bonds,.l970," of the City heretofore issued 

pursuant to Ordinance No. 2118, and id) to pay the cost of carrying 

out the remaining portions of such system.or plan-not heretofore 

undertaken, it is necessary to issue andsell.an.additiona1. 

$1,000,000.00 par value of water and..sewer revenue.bonds of the 

City, and Seattle-Northwest Securities~Corporation~~f~~Seattle, 

I Washington, heretofore offered.to purchase such bonds on the terms 

and conditions hereinafter set forth; and 
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WHEREAS, t h e  C i t y  Council  hereby f i n d s  and d e c l a r e s  

t h a t  t h e r e  is  no d e f i c i e n c y  i n  t h e  bond redemption funds and 

r e s e r v e  accounts c r e a t e d  f o r  t h e  payment of t h e  ou t s t and ing  

"Water and Sewer Revenue Bonds, 1953,"  da t ed  May 1, 1953, t h e  

ou ts tanding  "Water and Sewer Revenue Bonds, 1955,"  da t ed  J u l y  

1, 1955, t h e  ou t s t and ing  "Water and Sewer Revenue Bonds, 1 9 6 0 , "  

da t ed  A p r i l  1, 1960, t h e  ou ts tanding  "Water and Sewer Revenue 

Bonds, 1968," da ted  June 1, 1968, and t h e  ou t s t and ing  "Water 

and Sewer Revenue Bonds, 1970," dated-September 1, 1970, i s s u e d  

on a  p a r i t y  wi th  each o t h e r  and t h a t  S tevens ,  Thompson, Runyan 

& Ries ,  I n c . ,  Consul t ing Engineers ,  have c e r t i f i e d  t h a t  s a i d  

revenues a r e  s u f f i c i e n t  t o  meet t h e  1 . 4  .coverage requirement 

above set  f o r t h ,  a s  evidenced by t h e i r  c e r t i f i c a t e  t o  such e f f e c t  

I on f i l e  wi th  t h e  C i ty  Clerk ;  NOW, THEREFORE, 

THE CITY COUNCIL OF THE C I T Y  OF KIRKLAND,  WASHINGTON, 

DO ORDAIN,  a s  fol lows : 

Sect ion  1. A s  used i n  t h i s  o rd inance ,  t h e  fol lowing 

words s h a l l  have t h e  fol lowing meanings: 

( a )  "Ci ty"  sha l l -mean  t h e  C i ty  of Kirkland,  Washington, 

a  duly  o r g a n i z e d c i t y  of t h e  f i r s t . . c l a s s , . t o g e t h e r  wi th  t h e  former 

C i ty  of Houghton, Washington, which has  been conso l ida t ed  i n t o  

t h e  C i t y  of Kirkland,  Washington. . .  

(b)  "Bonds" s h a l l  mean t h e  ''Water and Sewer Revenue 

Bonds, 1971,"  au tho r i zed  t o  be i s s u e d  by t h i s  ordinance.  

( c )  "Bond Fund" s h a l l  mean - the  "Kirkland Water and 

Sewer Revenue Bond Fund, 1971,"  c r e a t e d  by t h i s  ordinance i n  

t h e  o f f i c e  of t h e  C i t y  T reasu re r .  



( d )  "1950 Bonds" s h a l l  .mean t h e  o u t s t a n d i n g  "Water 

and Sewer Revenue. Bonds, S e r i e s  B , "  d a t e d . J u l y  1, 1950. 

( e )  "1953 Bonds" s h a l l  mean t h e  o u t s t a n d i n g  "Water 

and Sewer Revenue Bonds, 1953,  " d a t e d  May. 1, 1 9 5 3 .  

( f )  "1955 .BondsM s h a l l  mean t h e  . o u t s t a n d i n g  "Water 

and Sewer Revenue Bonds, 1955,"  d a t e d . J u l y - 1 ,  1955.  

(9)  "1960 Bonds" s h a l l  mean t h e . o u t s t a n d i n g  "Water 

and Sewer Revenue Bonds, 1960,  " d a t e d - A p r i l :  1, 1960.  

( h )  "1968 Bonds" s h a l l .  mean t h e  . o u t s t a n d i n g  "Water 

and Sewer Revenue Bonds, 1 9 6 8 , "  d a t e d . J u n e  1; 1968. 

(i) "1970.  Bonds" s h a l l  mean t h e .  o u t s t a n d i n g  "Water 

and Sewer Revenue Bonds, 1 9 7 0 , "  d a t e d  September 1, 1970.  

( j )  "Waterworks U t i l i t y .  o f .  t h e  C i t y "  s h a l l  mean t h e  

sys tems o f . w a t e r  s u p p l y  and d i s t r i b u t i o n . a n d  s a n i t a r y  sewage 

d i s p o s a l ,  a s  combined p u r s u a n t  to.RCW.-35.67.320, by Ordinance  

No. 576 of  t h e  C i t y ,  p a s s e d  and approved J u l y  1 8 ,  1949,  i n c l u d i n g  

a l l  a d d i t i o n s  t o  and b e t t e r m e n t s  a n d . e x t e n s i o n s  o f  such  waterworks  

u t i l i t y  o f  t h e  C i t y  and a l s o  i n c l u d i n g  t h e  s e p a r a t e  waterworks  

sys t em and s e p a r a t e  s y s t e m - o f  s e w e r a g e . o f . t h e  fo rmer  C i t y  o f  

Houghton, Washington,  i f  t h e  same s h a l l  h e r e a f t e r  be  combined 

w i t h  and made a  p a r t  o f  t h e  W a t e r w o r k s : U t i l i t y  of  t h e  C i t y .  

( k )  "Houghton Sewer.Revenue Bonds" s h a l l  mean t h e  

o u t s t a n d i n g  "Sewer Revenue Bonds, 1 9 6 7 , " d a t e d  August  1, 1967,  

i s s u e d  by t h e  C i t y  o f  Houghton, Washington,  p u r s u a n t  t o  Ord inances  

Nos. 213 and 218 o f  t h e  C i t y  o f  Houghton, Washington. 
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(1) "Revenue o f .  t h e  Waterworks U t i l i t y  of t h e  C i t y "  

s h a l l  mean a l l  t h e  ea rn ings  and revenue . rece ived  by t h e  Waterworks 

U t i l i t y  of t h e  C i t y  from any source  whatsoever,  except  g e n e r a l  

ad valorem t a x e s ,  proceeds from t h e  s a l e  of  C i t y  p rope r ty  and - 
bond proceeds .  

( m )  "Operating and Maintenance.ExpensesM s h a l l  mean 

a l l  reasonable  expenses i n c u r r e d . b y  t h e  C i t y  i n  causing t h e  

Waterworks U t i l i t y  of t h e  C i t y  t o  be opera ted  and mainta ined i n  

good r e p a i r ,  working o r d e r  and condi t ion. - .  : 

(n)  " P a r i t y  Bonds" s h a l l  mean..any and a l l  wate r  and 

sewer revenue bonds of t h e  C i t y  i s s u e d . a f t e r " . t h e . d a t e  of t h e  

i s suance  of t h e  Bonds, t h e  payment.of t h e . p r i n c i p a 1  of and 

i n t e r e s t  on which c o n s t i t u t e s  a  1 i e n a n d . c h a r g e  upon Revenue of 

t h e  Waterworks U t i l i t y  of  t h e  C i t y . o n  a  p a r i t y  of  l i e n  wi th  t h e  

Bonds, i nc lud ing  t h e  ou t s t and ing  1953 Bonds, 1955 Bonds, 1960 

Bonds, 1968 Bonds and..l970. Bonds. 

Sec t ion  2 .  For t h e  purpose of p rov id ing  t h e  funds wi th  

which ( a )  t o  pay t h e  c o s t - o f  a c q u i r i n g - c e r t a i n  f a c i l i t i e s  from 

Water D i s t r i c t  No. 8 1 ,  King County, Washington, and t o  p a y  t h e  

C i t y ' s  sha re  of t h e  c o s t  of c o n s t r u c t i n g  by Water D i s t r i c t  No. 

81, King County, Washington, a  wate r  s t o r a g e  r e s e r v o i r  and 

r e l a t e d  supply and t ransmiss ion  m a i n s p u r s u a n t  t o  Ordinance No. 

2131, passed by t h e  C i t y  Council  and.approved by t h e  Mayor on 

December 12 ,  1 9 7 0 ,  and a g r e e m e n t s - e n t e r e d - i n t o  pursuant  t o  such 

ord inance ,  (b )  t o  pay t h e  remaining c o s t  o f  .. completing t h e  

p o r t i o n s  of t h e  system o r  p lan  of add i t i ons : - t o . and  be t te rments  

and ex t ens ions  of t h e  Waterworks U t i l i t y  of t h e  C i t y  a s  s p e c i f i e d  
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and adopted by Ordinance No. 1 1 2 4 ,  a s  amended and supplemented 

by Ordinances Nos. 1151, 2 1 1 2  and.2118, a p p l i c a b l e  t o  U t i l i t y  

Local Improvement D i s t r i c t s  Nos. 106.and 1 0 7 ,  and ordered t o  

be c a r r i e d  o u t  by Ordinance No. 2 1 1 6 ,  (c )  to: .repay va r ious  C i ty  

funds of amounts h e r e t o f o r e  t empora r i l y . l oaned - - to  c a r r y  o u t  

p o r t i o n s  of such system o r  p lan  n o t h e r e t o f o r e  r epa id  o u t  of 

t h e  proceeds of t h e  s a l e  of  "Water.and.Sewer Revenue Bonds, 

1970, " of t h e  C i ty  h e r e t o f o r e  i s sued . .pursuant .  t o  Ordinance No. 

2118, and (d )  t o  pay t h e  cost . .of  . c a r r y i n g . o u t  t h e  remaining 

p o r t i o n s  of such system o r . p l a n  n o t  h e r e t o f o r e  undertaken and 

hereby ordered t o  be carried.out,.there..shall be i s sued  and 

s o l d  $1,000,000.00 par  va lue  of t h e  Bonds . (he re in  des igna ted  a s  

"Water and Sewer Revenue Bonds, 1971.") .  The Bonds s h a l l  be 

da ted  J u l y  1, 1971; s h a l l  b e a r - i n t e r e s t  a t  t h e  r a t e s  h e r e i n a f t e r  

s e t  f o r t h ,  payable s emiannua l lyon . Janua ry  1 and J u l y  1 of each 

y e a r ,  i n t e r e s t  t o  ma tu r i t y  to.be.evidenced~.by.coupons t o  be 

a t t a c h e d  t o  t h e  Bonds w i t h . f u l l . o b l i g a t i o n - o n  t h e  p a r t  of  t h e  

C i ty  t o  pay i n t e r e s t  a t  t h e  bond r a t e s  .from..and a f t e r  t h e  matur i ty  

d a t e s  u n t i l  t h e  Bondswi th  i n t e r e s t  . a r e - p a i d  i n . f u l 1 ;  s h a l l  be 

i n  denominations of $5,000.00.each;  a n d . s h a l 1  be.numbered from 

1 t o  2 0 0 ,  i n c l u s i v e .  Both p r i n c i p a l  of and i n t e r e s t  on t h e  

Bonds s h a l l  be payable i n  lawful  money of t h e  United S t a t e s  of 

America a t  t h e  o f f i c e  of t h e  T reasu re r  o f .  t h e  C i t y  s o l e l y  o u t  

of t h e  Bond Fund h e r e i n a f t e r  c r e a t e d .  The Bonds s h a l l  be a  

v a l i d  o b l i g a t i o n  of t h e  ho lde r  t he reo f  only  a s r a g a i n s t - t h e  Bond 

I Fund and t h e  amount of t h e  Revenue of t h e  Waterworks U t i l i t y  
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I 
o f  t h e  C i t y  p l e d g e d  t o  s u c h  f u n d ,  and  s h a 1 l : n o t  be a g e n e r a l  

o b l i g a t i o n  o f  t h e  C i t y .  The B o n d s . s h a l l . m a t u r e  and  s h a l l  bear 

i n t e r e s t  i n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  s c h e d u l e ,  t o - w i t :  

Bond Numbers 
( I n c l u s i v e )  Amounts 

$ 1 5 , 0 0 0  
1 5 , 0 0 0  
1 5 , 0 0 0  
1 5 , 0 0 0  
1 5 , 0 0 0  
2 0 , 0 0 0 '  
20 ,000  
20 ,000  
25 ,000  
25 ,000  
20 ,000  
30 ,000  
30 ,000  
60 ,000  
65 ,000  
75 ,000  

1 0 0 , 0 0 0  
i o o ,  000 
1 0 0 , 0 0 0  
1 1 0 , 0 0 0  
1 2 5 , 0 0 0  

I n t e r e s t  
Rates . . M a t u r i t i e s  

J u l y  1, 1972  
J u l y  1, 1973  
J u l y  1, 1974  
J u l y  1, 1975  
J u l y  1, 1976 
J u l y  1, 1977  
J u l y  1, 1978  
J u l y  1, 1979  
J u l y  1, 1980  
J u l y  1, 1 9 8 1  
J u l y  1, 1982  
J u l v  1. 1983  
~ u l ;  1; 1984  
J u l y  1, 1985  
J u l y  1, 19& 

~ u l ;  1; 1988  
J u l y  1, 1989  
J u l y  1, 1990  
J u l y  1, 1 9 9 1  
J u l y  1, 1992  

S e c t i o n  3 .  Bonds numbered 1 t o  7 8 ,  i n c l u s i v e ,  m a t u r i n g  

f rom J u l y  1, 1 9 7 2 ,  t o  J u l y  1, 1 9 8 6 ,  i n c l u s i v e ,  s h a l l  b e  i s s u e d  

w i t h o u t  t h e  r i g h t  o r  o p t i o n  o f  t h e  C i t y  t o  c a l l  t h e  same f o r  

r e d e m p t i o n  p r i o r  t o  t h e i r  s t a t e d  m a t u r i t y - d a t e s .  

The C i t y  reserves t h e  r i g h t  t o  redeem o u t s t a n d i n g  

Bonds numbered 79 t o  200 ,  i n c l u s i v e ,  m a t u r i n g  J u l y  1, 1 9 8 7 ,  t o  

J u l y  1, 1 9 9 2 ,  i n c l u s i v e ,  as a w h o l e ,  o r  i n  p a r t  i n  i n v e r s e  

n u m e r i c a l  o r d e r ,  on  J u l y  1, 1 9 8 6 ,  o r  on  any  s u b s e q u e n t  i n t e r e s t  

payment  date a t  t h e  f o l l o w i n g  r e d e m p t i o n  p r i c e s  p l u s  a c c r u e d  

i n t e r e s t  t o  d a t e  o f  r e d e m p t i o n  i f  redeemed a t  t h e  f o l l o w i n g  times: 
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On J u l y  1, 1986, through January 1, 1988 1 0 1 %  
On J u l y  1, 1988, through January 1, 1 9 9 0  100-1/2% 
On July  1, 1990, o r  t h e r e a f t e r  100% ( P a r )  

Notice of any c a l l  f o r . r edempt ion .o f  t h e  Bonds p r i o r  

t o  t h e i r  s t a t e d  ma tu r i t y  d a t e s  s h a l l  be publ ished once i n  t h e  

o f f i c i a l  newspaper of t h e  C i t y  n o t , . l e s s  than 30 nor  more than 

4 5  days p r i o r  t o  t h e  d a t e  of redemption. -.Notice of such c a l l  

f o r  redemption s h a l l  a l s o  be mailed t o  Seat t le-Northwest  

S e c u r i t i e s  Corporat ion a t  i t s  p r i n c i p a l  o f f i c e  i n  S e a t t l e ,  

Washington, o r  i t s  succes so r ,  w i th in  the-same:period.  I n  a d d i t i o n ,  

such redemption n o t i c e  s h a l l  b e . s e n t  to .Moodyts  I n v e s t o r s  S e r v i c e ,  

I n c . ,  and Standard & Poor ' s  Corporat ion a t  t h e i r .  o f f i c e s  i n  New 

York, New York, b u t  t h e  mai l ing  of such n o t i c e  t o  such co rpo ra t ions  

s h a l l  no t  be a  cond i t i on  precedent  t o  t h e  redemption of such 

Bonds. I n t e r e s t  on any Bonds so..called.forredemption s h a l l  cease  

on t h e  d a t e  f i x e d  f o r  such redemption upon payment of t h e  redemption 

p r i c e  i n t o  t h e  Bond Fund. 

Sec t ion  4 .  T h e r e  i s  h e r e b y - c r e a t e d  and e s t a b l i s h e d i n  

t h e  o f f i c e  of t h e  T reasu re r  of  t h e c i t y  a  s p e c i a l  f u n d . t o  be known 

and des igna ted  a s  t h e  "Kirkland Water and Sewer Revenue Bond 

Fund, 1 9 7 1 "  ( h e r e i n  def ined  a s  t h e  "Bond .Fundn) , which fund s h a l l  

be drawn upon f o r  t h e  s o l e  purpose of p a y i n g ' t h e  p r i n c i p a l  of and 

i n t e r e s t  on t h e  Bonds a s  t h e  same s h a l l  become due. The Bond 

Fund i s  hereby d iv ided  i n t o  a . " P r i n c i p a l  and I n t e r e s t  Account" 

and a  "Reserve Account." So long a s  Bonds a r e . o u t s t a n d i n g  a g a i n s t  

t h e  Bond Fund, t h e  Treasurer  o f . t h e . C i t y  s h a l l . s e t  a s i d e  and pay 

i n t o  t h e  Bond Fund o u t  of t h e  Revenue o f .  the.Waterworks U t i l i t y  

of t h e  C i ty  a  f i x e d  amount wi thout  regard  t o  any f i x e d  p ropor t ion ,  

namely : 
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( a )  I n t o  t h e  " P r i n c i p a l  and I n t e r e s t  Accoun t , "  
on o r  b e f o r e  t h e  20 th  day of  e a c h  month, b e g i n n i n g  
w i t h  t h e  month o f  J u l y ,  1971,  a n d  c o n t i n u i n g  
t h e r e a f t e r ,  1 / 6 t h  o f  t h e . . n e x t  . e n s u i n g  s i x  months '  
r e q u i r e m e n t s  f o r  i n t e r e s t . o n  t h e - B o n d s  and 
1 /12 th  o f  t h e  n e x t  e n s u i n g  t w e l v e  months '  
r e q u i r e m e n t s  f o r  p r i n c i p a l - o n  the .Bonds ;  and 

. . 
( b )  I n t o  t h e  "Reserve  .Account ,  " n o t  less 

t h a n  t h e  sum o f  $18,736.00 annuap ly .  u n t i l  a  
t o t a l  r e s e r v e  amount o f  $93,679.00 h a s  been 
accumula ted  t h e r e i n  by no l a t e r  t h a n  J u l y  1, 
1976. . - 

The "Reserve  Account"  m a y . b e . a c c u m u l a t e d  from any o t h e r  

moneys which t h e  C i t y  may have a v a i l a b l e  f o r s u c h  p u r p o s e ,  i n  

a d d i t i o n  t o  u s i n g  t h e  Revenue o f . . t h e  Waterworks U t i l i t y  o f  t h e  

C i t y  t h e r e f o r .  The "Reserve  Account"  s h a l l ; .  e x c e p t  f o r  w i t h d r a w a l s  

t h e r e f r o m  a s  a u t h o r i z e d  h e r e i n ,  a f  t e r  t h e . . t o t a l  r e s e r v e  amount 

h a s  been accumula ted  t h e r e i n  be m a i n t a i n e d  i n  such  amount a t  a l l  

times s o  l o n g  a s  any o f  t h e  Bonds i s  o u t s t a n d i n g ,  PROVIDED, 

HOWEVER, t h a t  when t h e  t o t a l  amount i n . . t h e ~ B o n d  Fund s h a l l  e q u a l  

t h e  t o t a l  amount o f  t h e  p r i n c i p a l  a n d . i n t e r e s t  on a l l  o u t s t a n d i n g  

Bonds t o  t h e  l a s t  m a t u r i t y  t h e r e o f ,  no f u r t h e r  payments need b e  

made i n t o  t h e  Bond Fund. 

I n  t h e  e v e n t  t h a t  t h e r e  s h a l l  b e . a  d e f i c i e n c y  i n  t h e  

" P r i n c i p a l  and I n t e r e s t  A c c o u n t u - i n  t h e  BondFund  t o  meet 

m a t u r i n g  i n s t a l l m e n t s  o f e i t h e r  p r i n c i p a l : . o r  i n t e r e s t  as t h e  

c a s e  may b e ,  such  d e f i c i e n c y  . s h a l l  be. made-up from t h e  "Reserve  

Account"  by t h e  w i t h d r a w a l  o f  c a s h  t h e r e f r o m . f o r  t h a t  p u r p o s e .  

Any d e f i c i e n c y  c r e a t e d  i n  t h e  "Reserve  Account"  by r e a s o n  of  any 

such  wi thdrawa l  s h a l l  t h e n  b e  made.up from the-Revenue  o f  t h e  

Waterworks U t i l i t y  o f  the.City.first.availab1e a f t e r  making neces -  

s a r y  p r o v i s i o n s  f o r ' - t h e  r e q u i r e d  payment i n t o : t h e  " P r i n c i p a l  and 

I n t e r e s t  Account ."  The moneys i n  t h e  "Reserve  Account"  s h a l l  
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otherwise be held intact, and may be applied against the last 

I 
outstanding Bonds. 

All moneys in the "Reserve Account" above provided 

for, may be kept on deposit in the.officia1 bank depository of 

the City or in any national bank..or may be-invested in United 

States obligations maturing.not later than-twelve years from 

date of issue and in no event later than ... June 1, 1992. Interest 

on any such investment or on such bank.account shall be deposited 

in and become a part of the "Reserve Account" until the total 

reserve amount shall have been accumulated-therein. 

The Revenue of the Waterworks.Utility of the City is 

hereby pledged to such payments, and.the Bonds shall constitute 

a charge and lien upon such revenue.prior.and..superior to all 

other charges and liens.whatsoever;..excluding charges for 

maintenance and operation of .such..utility,.~except. that the charge 

and lien upon such revenue for the Bonds shall be on a parity 

with the charge and lien upon the-same for.-the outstanding 1953 

Bonds, 1955 Bonds, 1960 Bonds, 1968.Bonds; 1970 Bonds and any 

Parity Bonds hereafter issued in.accordance with.the provisions 

of Section - 10 hereof, and except..further.that the charge and 

lien upon.such revenue for the Bonds shatl.be junior.and inferior 

to the prior charge and.lien upon..such revenue for the outstanding 

1950 Bonds, and except..further that in. the~.event that the system 

of sewerage of the former City of Houghton, Washington, shall 

hereafter be combined with the Waterworks Utility of the City, 

the charge and lien upon the revenue from-such City of Houghton 

I system of sewerage alone for the Bonds shall be junior and 

inferior to the prior charge and lien:.upon the same for the 

outstanding Houghton Sewer Revenue Bonds. 
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Sec t ion  5.  The Ci ty  Council  and .corpora te  a u t h o r i t i e s  

of t h e  C i ty  hereby d e c l a r e  t h a t  i n  c r e a t i n g . t h e  Bond Fund and i n  

f i x i n g  t h e  amounts t o  be p a i d . i n t 0 . i . t  a s  a f o r e s a i d  they have 

considered and had due. regard  fo r . . t he  c o s t . . o f ' o p e r a t i o n  and 

maintenance of t h e  Waterworks U t i l i t y  of  . the C i t y  and have n o t  

s e t  a s i d e  i n t o  t h e B o n d  Fund a  g r e a t e r  amount o r  p ropor t ion  of 

t h e  Revenue of t h e  Waterworks U t i l i t y  o f .  t h e  C i ty  than  i n  t h e i r  

judgment w i l l  be a v a i l a b l e  over  and.above. t h e : c o s t  of maintenance 

and ope ra t ion  of t h e  W a t e r w o r k s U t i l i t y  o f . t h e  C i ty  and t h e  d e b t  

s e r v i c e  requirements  f o r  t h e . p r e s e n t l y  ou ts tanding  1950 Bonds, 

1953 Bonds, 1955 Bonds, .1960 Bonds,.1968 Bonds and 1970 Bonds. 

2 Sect ion  6 .  The Bonds s h a l l  be i n  s u b s t a n t i a l l y  t h e  

fol lowing form: 

I NO. - $5,000.00 

UNITED STATES OF AMERICA 

STATE OF WASHINGTON 

C I T Y  OF KIRKLAND 

WATER AND SEWER REVENUE BOND, 1971 

% - 
KNOW ALL MEN BY THESE PRESENTS: That t h e  C i t y  

of Kirkland,  S t a t e . . o f  Washington,, f o r  va lue  
r ece ived ,  promises t o  pay t o  b e a r e r  on t h e  1ST 
DAY OF J U L Y ,  1 9  , t h e  p r i n c i p a l  sum of - 

FIVE.THOUSAND DOLLARS 

t o g e t h e r  wi th  i n t e r e s t  thereon  a t  t h e  r a t e  of  
PERCENT 

7 % )  per  annum, payable semiannually on. t h e  
1st days of January and J u l y  of each. y e a r ,  upon 
p r e s e n t a t i o n  and su r r ende r  o f . t h e  a t t a c h e d -  
i n t e r e s t  coupons a s  they s e v e r a l l y  mature up t o  
t h e  bond ma tu r i t y  d a t e  and wi th  f u l l  o b l i g a t i o n  
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on t h e  p a r t  of t h e  C i t y  t o  pay i n t e r e s t  a t  t h e  
same r a t e  from and a f t e r  t h e  bond ma tu r i t y  d a t e  
u n t i l  t h i s  bond wi th  i n t e r e s t  i s  p a i d - i n  f u l l ,  
o r  funds a r e  a v a i l a b l e  i n  t h e  "Kirkland Water 
and Sewer Revenue Bond Fund, 1 9 7 1 "  ( h e r e i n a f t e r  
c a l l e d  t h e  "Bond-Fund") , f o r  payment i n  f u l l  and 
t h i s  bond has  been c a l l e d  f o r  redemption. Both 
p r i n c i p a l  of and i n t e r e s t  on t h i s . b o n d  a r e  
payable i n  l awful  money of t h e  United S t a t e s  of 
America a t  t h e  o f f i c e . o f  t h e  T reasu re r  of t h e  
C i ty  of Kirkland,  Washington, s o l e l y  o u t  of t h e  
s p e c i a l  fund c rea t ed .by .0 rd inance  No. and 
r e f e r r e d  t o  . he re in  a s .  t h e  .Bond. Fund, i n t o  which 
fund t h e  C i ty  of .Ki rk1and .hereby  i r r evocab ly  
b inds  i t s e l f - t o  p a y c e r t a i n  fixed:amounts o u t  of 
t h e  g ros s  revenues of t h e  waterworks u t i l i t y  of 
t h e  C i ty ,  i nc lud ing  the: .sewerage~ system a s  a  p a r t  
t h e r e o f ,  now belonging t o  ... or .wh ich -may-he rea f t e r  
belong t o  t h e  C i t y ,  i nc lud ing  .al ' l ' :addit ions , 
ex tens ions  a n d  b e t t e r m e n t s  t he reo f  now. o r  a t  any 
time made o r  cons t ruc t ed ,  a s  the:.same i s  def ined  
i n  Ordinance No. , .without..regard t o  any 
f i x e d  p r o p o r t i o n , n a m e l y ,  amounts s u f f i c i e n t  t o  
pay t h e  p r i n c i p a l  of  and. . interest- .on t h i s  i s s u e  
of bonds a s  they r e s p e c t i v e l y .  become."due and t o  
accumulate a  r e s e r v e ,  a l l  a t  t h e  times and i n  t h e  
manner s e t  f o r t h  i n  OrdinanceNo: - 

. . 

The g ros s  revenues from t h e  combinedwater  and 
sewerage systems comprising the .waterworks  u t i l i t y  
of t h e  C i ty  a r e  hereby .pledged . t o .  such  payment, 
and t h e  bonds .of t h i s  i s s u e - c o n s t i t u t e  a  charge 
and l i e n  upon such revenues . .pr ior  and . s u p e r i o r  t o  
any o t h e r  charges whatsoever,  excluding charges  f o r  
maintenance and ope ra t ion , - excep t . . t ha t  t h e  .charge 
and l i e n  upon s a i d  r e v e n u e s . f o r '  t h i s .  i s s u e  of bonds 
s h a l l  be on a  p a r i t y  wi th  t h e - c h a r g e  and l i e n  upon 
such g ros s  r e v e n u e s . f o r  t h e  ou t s t and ing  "Water and 
Sewer Revenue Bonds, 1953, " da ted '  May 1, 1953, t h e  
ou ts tanding  "Water and Sewer Revenue Bonds, 1955 ,"  
da ted  J u l y  1, 1955, t h e  ou ts tanding ."Water  and Sewer 
Revenue -Bonds, 1 9 6 0 ,  " da ted  . A p r i l , ' l ,  1960, t h e  
ou t s t and ing  "Water a n d s e w e r  Revenue Bonds, 1968 ,"  
da ted  June 1, 1968, t h e  outs tanding."Water  and 
sewer Revenue Bonds, 1970;'! da t ed  September 1, 1970, 
and any a d d i t i o n a l  water  and sewer revenue bonds 
which may be h e r e a f t e r  i s s u e d - o n a  p a r i t y w i t h  s a i d  
bonds, i n  accordance wi th  the-provks ions  of Sec t ion  
1 0  of  Ordinance No. - , except  f u r t h e r .  t h a t  t h e  
charge and l i e n  upon such. g ros s  . revenues  f o r  t h e  
bonds of t h i s  i s s u e  and such p a r i t y  bonds s h a l l  be 
j un io r  and i n f e r i o r  t o  t h e  p r i o r  charge and l i e n  
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upon such gross revenues. forthe-outstanding 

I "Water and Sewer Revenue .Bonds, Series B, " dated 
July 1, 1950, and except. further that in the 
event that the system of..sewerage of the. former 
City of Houghton, Washington, .shall.hereafter be 
combined with the waterworks utility-of the City, 
the charge~and lien upon .the revenues from such 
City of Houghton system..of sewerage alone for the 
bonds of this .issue and. such parity..bonds shall be 
junior and inferior to the.prior:..charge and lien 
upon the same for the outstanding. "Sewer Revenue 
Bonds, 1967," issued by the City of Houghton, 
Washington, under date of.Augus.t:1,.1967. 

. . 

This bond is one of a total issue of $1,000,000.00 
par value of bonds, all-of like-date, tenor and 
effect, except as to matur i t i es , . - .op t ions .of  redemp- 
tion and interest.rates, all.payable.from the Bond 
Fund and all issued-by the City:under.and in 
pursuance of the laws of the State of Washington 
and Ordinance-No. 1124, as amended.and supplemented 
by Ordinances Nos. 1151,-2112.and 2118, and Ordinance 
No. of the City,.for the-purpose of providing 
fund-..to .pay the cost ..of acquiring certain 
facilities from Water.District.No. 81, King County, 

I 
Washington, and to pay the Cityls.share of the cost 
of constructing by Water' District No. 81, King, 
County, Washington, a water storage.reservoir and 
related supply and transmission.mains:pursuant to 
Ordinance-No. 2131, passed by thelity Council and 
approved by the .Mayor on December '12, .. 1970, and 
agreements entered into.pursuant. to such ordinance, 
(b) to pay -the remaining cost-.of completing the 
portions ofthe system or plan of.additions to and 
betterments and extensionsof.the waterworks utility 
of the City, including the sewerage system as a 
part thereof, as specifiedand adopted.by Ordinance 
No. 1124, as.amended and supplemented.by0rdinances 
Nos. 1151, 2112 and 2118, applicable.to Utility 
Local Improvement Districts.Nos. 106 and 107, and 
ordered to. be carried out.by Ordinance. No. 2116, 
(c) to repay various .City funds .of .amounts heretofore 
temporarily loanedto carry out portions of such 
system or plan not heretofore repaid out of the 
proceeds of the sale of "Water and Sewer Revenue 
Bonds, 1970," of the.City heretofore issued pursuant 
to Ordinance .No. 2118, .and (d) to pay the cost of 
carrying out the remaining portions of such system 
or plan not heretofore undertaken. 

I 
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Bonds numbered 1 to 78, inclusive; maturing from 
July 1, 1972, to July.1, 1986, inclusive, are 
issued without the right or option of the City to 
call the same for redemption prior to their stated 
maturity dates. . - . . 

The City reserves the right to redeem outstanding 
bonds numbered 79 to 200, inclusive, maturing July 
1, 1987, to July 1, 1992,.inclusive, as a whole, or 
in part in inverse numerical-order,-on July 1, 1986, 
or on any subsequent interest payment date at the 
following redemption prices plus accrued interest 
to date of redemption if redeemed at the following 
times : 

On July 1, 1986, through .January 1, 1988 101% 
On July 1, 1988, through January 1, 1990 100-1/2% 
On July 1,. 1990, or thereafter 100% (Par) 

Notice of any call for.redemption.of the bonds 
prior to their stated maturity--dates shall be 
published once in the official-.newspaper ofthe 
City not.less than 30 nor-more than 45 days prior 
to the date of redemption; Notice-of such call for 
redemption-shall also be.mai1ed:to.Seattle-Northwest 
Securities Corporation at.its.principal:.office in 
Seattle, Washington, or its-successor, within the 
same period. In addition, such:redemption notice 
shall be sent to.Moodyls Investors Service, Inc., 
and Standard & Poor's Corporationzat their offices 
in New York, New York, but the:-mailing of such 
notice t o  such corporations ... shall not be a condition 
precedent to the redemption of such bonds. Interest 
on any bonds so called for redemption shall cease 
on the date fixed for such redemption upon payment 
of the redemption price into the-Bond Fund. 

The City of Kirkland hereby. covenants and agrees 
with the holders of each and every one of the bonds 
of this issue to fully carry out all. covenants and 
meet all obligationsof the City, as set forth in 
Ordinance No. , to.. which. ordinance. reference 
is hereby made as more fully describing the covenants 
with and rights of holders of bonds of this issue. 

It it hereby certified-and. declared that the 
bonds of this issue are. issued. pursuant .to and in 
strict compliance with the .constitution. and laws 
of the State of Washington and the ordinances 
of the City of Kirkland, and that all acts, 
conditions and things required to be done precedent 
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to and in the issuance of this bond have 
happened, have been done and have been performed 
as required by law. 

IN WITNESS WHEREOF, the City of..Kirkland, Wash- 
ington, has caused this bond to be signed by the 
facsimile signature of its Mayor.:and attested by 
the manualsignature of its Director.of Administra- 
tion and Finance, ex officio.City-Clerk, and its 
corporate seal to-= hereto affixed.and the interest 
coupons to be signed with the facsimile signatures 
of said officials this lstday ..of,. July, 1971. 

CITY OF. KIRKLAND,. WASHINGTON 

By (facsimile signature) 
Mayor 

ATTEST : 

Director of Administration 
and Finance, ex officio 
City Clerk 

The interest coupons attached to the Bonds shall be in 

substantially the following form: 

Coupon No. - 

S 

On the 1ST DAY OF (JANUARY) (JULY) , 19 , the 
CITY OF KIRKLAND, WASHINGTON, upon presentation 
and surrender of this coupon, will pay to bearer 
at theoffice of the City-Treasurer the sum shown 
hereon in lawful money.of the United States-of 
America from the-special fund of saidcity, known 
as the "Kirkland -Water and Sewer Revenue Bond 
Fund, 1971,".said sum being six months' interest 
then due on its "Water and Sewer Revenue Bond, 
1971," dated July 1, 1971, and numbered. 

CITY OF K.IRKLAND; WASHINGTON 

By (facsimile signature) 
Mayor 

ATTEST : 

(facsimile signature) 
Director of Administration 
and~inance, ex - officio 
City Clerk 
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Section 7. The Bonds shall be printed on lithographed 

forms, shall be signed by the facsimile signature of the Mayor 

and attested by the manual.signature of the'.Director of 

Administration and Finance, - ex officio.City.Clerk, and shall 

have the seal of the City of K i r k l a n d . . a f f i x e d . t h e r e t o ,  and the 

coupons shall bear the facsimile signatures..of.the Mayor and 

the Director of Administration and Finance, ex - officio City 
Clerk. 

Section 8. In the event the.City shall issue advance 

refunding bonds pursuant to the 1aws.of the State of Washington 

to pay the principal of and interest on..the..Bonds or such portion 

thereof included in the refunding plan as..the same become due and 

payable and to refund all such then. outstanding Bonds and to pay 

the costs of refunding, and shal1.have.irrevocably.set aside for 

and pledged to such payment and refunding, moneys and/or direct 

obligations of the United States.of.-Americaisufficient in amount, 

together with known earned income from-the-investment thereof, 

to make such payments and to.accomplish~the.refunding as scheduled, 

and shall irrevocably make.provisions for redemption of such 

Bonds, then in that case all right and interest of the owners 

or holders of the .Bonds to be s o  retired .'or. refunded. and the 

appurtenant coupons in the covenants..of- this ordinance and in 

the Revenue of the Waterworks Utilityof the City, funds and 

accounts obligated to the payment ofsuch Bonds, except the 

right to receive the funds so set aside and pledged, shall 

thereupon cease and become void and the City may then apply 
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any moneys i n  any fund o r  a c c o u n t . e s t a b l i s h e d  f o r t h e  payment 

o r  redemption of such.Bonds o r  coupons t o  any lawful  purposes 

a s  it s h a l l  determine.  

I n  t h e  event  t h a t  t h e  re funding  plan provides  t h a t  

t h e  refunding bonds be s e c u r e d . b y . c a s h  andL.or .di rect  o b l i g a t i o n s  

of t h e  United S t a t e s  of America pending t h e . p r i o r . r e d e m p t i o n  of 

t hose  Bonds being refunded and. i f  .such.-refunding p lan  a l s o  . 

provides  t h a t  c e r t a i n  cash and/or.direct:-ob.1igations of t h e  

United S t a t e s  of .America a r e  i r revocab1y.pledged f o r  t h e  p r i o r  

redemption of those  Bonds included-in.the.refunding p l a n ,  then  

only t h e  d e b t  s e r v i c e  on t h e  Bonds-and- the-refunding bonds 

payable from Revenue of t h e  Waterworks-Util i ty.  ..of t h e  C i t y  

s h a l l  be included i n  t h e  computation o f . cove rage  f o r  determining 

compliance wi th  t h e  r a t e  covenants.. .. .. 

Sec t ion  9 .  The C i ty  hereby covenants .and  agrees  wi th  

t h e  owner and ho lde r  of each Bond a t  any t ime ou t s t and ing ,  a s  

fol lows : 

( a )  That  it w i l l  e s t a b l i s h ,  m a i n t a i n a n d  
c o l l e c t  such r a t e s  and charges  f o r  wate r  and 
san i t a ry . s ewage  d i s p o s a l  s e r v i c e . s o  long a s  
any Bonds a r e .  ou t s t and ing  a s  w i l l  make a v a i l a b l e  
f o r  t h e  payment of t h e  p r i n c i p a l - o f  a n d . . i n t e r e s t  
on such. Bonds an .amount. e q u i v a l e n t  t o  a t  l e a s t  
1 . 4  times t h e  average annual  d e b t  s e r v i c e  
requirements ,  b o t h - p r i n c i p a l  a n d . i n t e r e s t ,  of 
t h e  Bonds .and t h e  outs tanding.1950 Bonds, 1953 
Bonds, 1955 Bonds, 1960.Bonds, 1968 Bonds, 1 9 7 0  
Bonds and any P a r i t y  Bonds h e r e a f t e r  i s s u e d  
a f t e r  ope ra t ing  and maintenance expenses have 
been pa id ,  b u t  be fo re  d e p r e c i a t i o n ; .  . 

(b )  That  it w i l l  a t  a l l . t i m e s  main ta in  and 
keep t h e  Waterworks U t i l i t y  of t h e  C i t y  i n  
good r e p a i r ,  working o r d e r  and cond i t i on ,  and 
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a l s o  w i l l  a t  a l l  t i m e s - o p e r a t e  s u c h . u t i l i t y  
and t h e  bus iness  i n  connect ion the rewi th  i n  an 
e f f i c i e n t  manner and a t - a  r e a s o n a b l e . c o s t .  

. .  . 

( c )  That it w i l l  n o t  se l l ,  l e a s e ,  mortgage 
o r  i n  any manner encumber o r  d i spose  of a l l  t h e  
proper ty  of t h e  Waterworks. Uti1ity:of t h e  C i t y  
un le s s  p rov i s ion  i s  made.for  payment i n t o  t h e  
Bond Fund of a  sum. suf ficient-.to::pay t h e  p r in -  
c i p a l  of and i n t e r e s t  . on .  a l l  Bonds- a t  any t ime 
o u t s t a n d i n g ,  and t h a t .  i t .  . w i l l . - n o t , , s e l l ,  l e a s e ,  , 

mortgage, o r  i n  any manner..encumber. o r  d i spose  
of any p a r t .  of . t he  p rope r ty  of..sai'd. Waterworks 
U t i l i t y  o f  t h e  C i t y  t h a t  ..is ..used, u s e f u l  and 
m a t e r i a l  t o t h e  o p e r a t i o n  thereof . ,  un l e s s  pro- 
v i s i o n  i s  made f o r .  replacement ... t h e r e o f ,  o r  f o r  
payment . i n t o  t h e  Bond Fund. of the ,  t o t a l  amount 
of revenue received.  which. s h a l l .  n o t  be l e s s  
than an amount which s h a l l  b e a r :  the- same r a t i o  
t o  t h e  amount of  outs tanding.Bonds, .as  t h e  
revenue a v a i l a b l e .  f o r  .debt . -service: .  f o r  such 
ou ts tanding  Bonds. for  t h e  twelve".months preceding 
such s a l e ,  . l e a s e ,  encumbrance.-or,: d i s p o s a l  from 
t h e  p o r t i o n  of t h e  u t i l i t y  .sold.,: l e a s e d ,  
encumbered o r  disposed o f . b e a r s . t o - t h e  revenue 
a v a i l a b l e  f o r  d e b t  se rv ice . . fo r . such  Bonds from 
t h e  e n t i r e  u t i l i t y  f o r  t h e  same .per iod.  Any 
such moneys s o  p a i d . i n t o  t h e  Bond Fund s h a l l  be 
used t o  r e t i r e  such ou ts tanding  Bonds a t  t h e  
e a r l i e s t  p o s s i b l e . d a t e .  

( d )  That it w i l l  whi le  any of t h e  Bonds 
remain ou ts tanding  keep proper  and s e p a r a t e  
accounts and records  i n  which complete and 
s e p a r a t e  e n t r i e s  s h a l l  be made of a l l  t r a n s a c t i o n s  
r e l a t i n g  t o  t h e  Waterworks U t i l i t y  of t h e  C i t y ,  
and it w i l l  f u r n i s h  t h e  o r i g i n a l  purchaser  o r  
purchasers  of t h e  Bonds o r  any subsequent ho lde r  
o r  ho lde r s  t h e r e o f ,  a t - t h e  w r i t t e n  r e q u e s t  of 
such ho lde r  o r  h o l d e r s ,  complete ope ra t ing  and 
income s ta tement  of s a i d  u t i l i t y  i n  reasonable  
d e t a i l  cover ing any ca lendar  year  n o t  more than  
n ine ty  days a f t e r  t h e  c l o s e  of such ca lendar  
year  and it w i l l  g r a n t  any ho lde r  o r  ho lde r s  of 
a t  l e a s t  twenty-five pe rcen t -o f  t h e  ou ts tanding  
Bonds t h e  r i g h t  a t  a l l  reasonable  t imes t o  
i n s p e c t  t h e  e n t i r e  Waterworks U t i l i t y  of t h e  
C i ty  and a l l  r e c o r d s ,  accounts-and d a t a  of t h e  
C i t y  r e l a t i n g  t h e r e t o .  Upon r e q u e s t  of any ho lde r  
of any of s a i d  Bonds, it w i l l - a l s o  f u r n i s h  t o  
such ho lder  a  copy of t h e  most r e c e n t l y  completed 
a u d i t  of t h e  C i t y ' s  accounts by t h e  S t a t e  Audi tor  
of Washington. 
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(e) That it will not furnish-water or 

I sanitary sewage disposal. service-to any 
customer whatsoever. free. of charge and will 
promptly take legal action to enforce 
collection of all delinquent-accounts. 

. . 

(f) That it will carry the .types of insur- 
ance on itswaterworks.utility properties in 
the amounts normally carried .by. private water 
and sewer companies engaged. in.. the -.operation 
of water and sewerage.systems,-and-the cost of 
such insurance shall be considered apart of 
operating. and main t a in ing - sa id . . u t i ' l i t y .  If, as, 
and when, the United States of-America or some 
agency thereof shall. provide for. War Risk 
Insurance,.the City further agrees.to take out 
and maintain. such insurance.. on. .all or such por- 
tions of said utility on.which..such War Risk 
Insurance may be written in an amount or 
amounts to cover adequately-the. value thereof. 

. . . ,  . . 

(g) That it will pay all..costs.of maintenance 
and operation of the Waterworks Utility of the 
City and the debt service.requirements for the 
outstanding 1950 Bonds, 1953.Bondst 1955 Bonds, 

I 
1960 Bonds, 1968 Bonds, 1970 Bonds and the Bonds 
and otherwise meet the obligations of the City 
as herein set forth. 

Section 10. The City hereby further covenants and 

agrees with the owner and.holder of each.ofthe Bonds for as 

long as any of the same is outstanding-that-it will not create 

any special fund orfunds forthepayment of the principal of 

and interest on any other revenue bonds which.-will rank on a 

parity with the Bonds, except.that.it reserves-the right to issue 

additional Parity Bonds if compliance-with the following conditions 

is met at the time ..of the issuance o f  .such Parity Bonds: 

(1) That at the time of the issuance of 
such Parity Bonds there is no deficiency.in the 
Bond Fund. and the "Reserve Account". created 
herein or in any bond redemption fund. and reserve 
account which may have.. been created ..for .the 

I payment of the principal and interest on any 
Parity Bonds issued prior to or subsequent to the 
issuance of the Bonds. 
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( 2 )  That a t  t h e  time of t h e  d e l i v e r y  of such 
P a r i t y  Bonds t h e  C i ty  s h a l l  have:.on f i l e  a 
c e r t i f i c a t e  from an independen t . l i c ensed  
p r o f e s s i o n a l  eng ineer  o r  eng ineer ing  f i rm 
experienced i n  t h e  des ign ,  c o n s t r u c t i o n  and 
ope ra t ion  of municipal  u t i l i t i e s  .(which 
c e r t i f i c a t e  may n o t  be da t ed  more than  n ine ty  
days p r i o r  t o  t h e  d a t e  of  d e l i v e r y  of such P a r i t y  
Bonds ) showing : 

( a )  That .  i n  h i s . o r  i t s  opinion he o r  it 
i s  reasonably c e r t a i n  t h a t  t h e  .income o f  t h e  
Waterworks U t i l i t y  of  t h e  C i t y . a f t e r  payment of 
t h e  expenses of maintenance a n d . o p e r a t i o n  of s a i d  
u t i l i t y  w i l l  equa l  a t  l e a s t  1 . 4 . t i m e s  t h e  average 
annual  amount r e q u i r e d . t o  be pa id  f o r . i n t e r e s t  
and p r i n c i p a l  due and payable on..the. h e r e t o f o r e  
i s sued  and outstanding:.water and sewer. revenue 
bonds of t h e .  C i t y ,  o n .  t h e  Bonds, ..on any P a r i t y  
Bonds which may l a t e r  be i s s u e d ,  and upon such 
refunding o r  a d d i t i o n a l  .Pari ty.  .Bonds. 

. .  . 

(b )  That i n  h i s  profess ional . :opinion t h e  
"annual income a v a i l a b l e . f o r - r e v e n u e  bond deb t  
s e r v i c e "  f o r  each year  a f t e r  t h e : d a t e  of i s suance  
of such P a r i t y  Bonds s h a l l . b e . a t  l e a s t  1 .25 t imes 
t h e  average annual  amount .(computed a s  of t h e  
d e l i v e r y  d a t e  of  t h e  P a r i t y  Bonds) r equ i r ed  t o  be 
pa id  i n t o  t h e  Bond..Fund f o r  t he .  -payment of t h e  
p r i n c i p a l  of and i n t e r e s t  on the-Bonds .and  P a r i t y  
Bonds; provided,  however, : t h a t  t h i s  c e r t i f i c a t e  
s h a l l  n o t  b e . r e q u i r e d . i f  t h e  p r o p o s e d p a r i t y  Bonds 
a r e  refunding bonds and t h e  average annual  d e b t  
s e r v i c e  requirements on t h e  - re funding  bonds a r e  no t  
i nc reased  over t h e  average annual  deb t  s e r v i c e  
requirements on t h e  bonds being.  refunded.  

Such "annual income a v a i l a b l e  f o r  
revenue bond deb t  s e r v i c e "  s h a l l  be determined by 
adding t h e  "annual  a d j u s t e d . n e t  income de r ived  from 
revenues , "  computed a s  provided.:in subparagraph 1 
and t h e  "annual i n s t a l l m e n t s  of  u t i l i t y  l o c a l  
improvement d i s t r i c t  assessments  t h a t  w i l l  be 
c o l l e c t e d  each yea r "  computed a s  provided i n  sub- 
paragraph 2 .  

1. Such "annual  a d j u s t e d  n e t  income 
der ived  from revenues" s h a l l  be determined a s  
fol lows : 
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a. The net income. of the 
Waterworks Utility of.the City for any twelve 
consecutive months out.of the twenty-four months 
immediately preceding the month.of delivery of 
such Parity. Bonds shall..be determined from an 
audit of the Division of..Municipal.Corporations 
of the State.Auditor'~.office,~if available, or 
from a financial statement. of. the Waterworks 
Utility of the City prepared-by..an. independent 
Certified Public. Accountant., ..or. a' financial 
statement of the Waterworks Utility of the City 
authenticated by the City-Clerk. 

. . 

The words. "net income" as 
used in the preceding-subparagraph: "a" shall 
mean "the revenue of the:.Waterworks. Utility of 
the City less operating and maintenance expenses 
but excluding depreciation..and City imposed taxes. 

. .  . 
.. . . 

b. Such historical.net income 
shall be adjusted to ref1ect.a full .twelve months' 
income from. the rates and charges-effective on the 
date of such certificate.-if there: has. been any 
change in such effective rates and charges .during 
or after such twelve-consecutive~month period. 

c. The following amounts may be 
added to such adjusted net.income: 

(1) The net income derived 
from those customers of the.Waterworks Utility of 
the City that have become.customers during such 
twelve-consecutive-month period.or thereafter and 
prior to the date of such certificate, adjusted 
to reflect a year's net income from each such 
customer. 

(2) The annual net income 
to be derived from the potential customers, 
wherever located on the Waterworks Utility of the 
City who have paid the required connection charge 

. . 
or permit. 

(3) The annual net income to 
be derived by the Waterworks Utility of the City 
from any person, firm, association, corporation or 
municipal.corporation under-any executed service 
contract which income is,not included in any of 
the sources of net income heretofore described in 
this subparagraph 1. 
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( 4 )  The annual  n e t  income 
t o  be der ived  by t h e  Waterworks U t i l i t y  of t h e  
C i ty  a s  a r e s u l t  of any f a c i l i t i e s  of  t h e  Water- 
works U t i l i t y  of t h e  C i t y  under c o n s t r u c t i o n  b u t  
no t  completed a t  t h e  t ime of such c e r t i f i c a t e ,  
which income i s  no t  included i n  any of t h e  sources  
of income h e r e t o f o r e  desc r ibed  i n  t h i s  subparagraph 
1. 

( 5 )  The .annual  n e t  income t o  
be rece ived  each year  by t h e  Waterworks U t i l i t y  of  
t h e  Ci ty  a s  a r e s u l t  of any f a c i l i t i e s  of t h e  
Waterworks U t i l i t y  of t h e  C i t y  t o b e  acqu i r ed ,  
cons t ruc ted  o r  i n s t a l l e d  o u t  of t h e  proceeds of 
t h e  s a l e  of such P a r i t y  Bonds. . . .  

The amount of t h e  "annual 
ad jus t ed  n e t  income de r ived  from revenues" 
determined a s  provided immediately above s h a l l  be 
computed a s  p a r t  of t h e  "annual..income a v a i l a b l e  
f o r  revenue bond d e b t  s e r v i c e l ' . f o r  each succeeding 
year  t o  and inc lud ing  t h e  l a s t  year  t h a t  any Bonds 
and any P a r i t y  Bonds then  ou t s t and ing  mature.  

2. Such a n n u a l . i n s t a l l m e n t s  of u t i l i t y  
l o c a l  improvement d i s t r i c t  assessments t h a t  w i l l  be 
c o l l e c t e d  each year  s h a l l  be determined a s  fo l lows:  

a .  The.amount.of t h e  unpaid ba lance  
of each assessment r o l l  of any .u t i1 i t . y  l o c a l  
improvement d i s t r i c t . o r  d i s t r i c t s - o f - t h e  C i t y  which 
has been o r  w i l l  have been . l ev ied : . to  s ecu re  t h e  
payment of  any P a r i t y  Bonds then  ou t s t and ing  s h a l l  
be ob ta ined  from t h e  r eco rds .o f - . t he  C i ty  T reasu re r .  

b. The ba lance  then  remaining on 
each such assessment r o l l  s h a l l b e  d iv ided  by t h e  
number of yea r s  i n  which t h e  i n s t a l l m e n t s  of such 
assessments  .on each . such  r o l l  may b e - p a i d  wi thout  
becoming de l inquen t ,  a n d - t h e r e  s h a l l  be added t o  
t h e  amount found f o r  each year  t h e  i n t e r e s t  due and 
payable on such i n s t a l l m e n t s .  

The amount.:.so due each year  
s h a l l  be computed a s  p a r t  of ..the: annual  income 
a v a i l a b l e  f o r  revenue bond deb t  s e r v i c e  f o r  t h e  
p a r t i c u l a r  year  i n  which it i s  computed t o  become 
due. 

This  Sec t ion  s h a l l  supersede t h e  p rov i s ions  of Sec t ion  

12 of Ordinance No. 630 p e r t a i n i n g  t o  t h e  c o n d i t i o n s  under which 

P a r i t y  Bonds may be i s sued .  
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I 

Section 11. Nothing herein contained shall prevent 

the City from issuing revenue bonds which.are.a.charge upon the 
. .  . 

Revenue of the Waterworks Utility.of.the City: junior or inferior 

to the payments required to be.made therefrom into the Bond Fund 

and the "Reserve Account". therein-nor from..pledging assessments 

collected in utility local improvement distri-cts hereafter 

created to the payment of such junior lien..revenue bonds or 

Parity Bonds if theconditions required..for.the issuance of such 

Parity Bonds are met. Nor. shall anything..herein:contained prevent 

the City from issuing revenue bonds..to refund-maturing revenue 

bonds of the City for the payment of which moneys are not 

otherwise available. . . . . 
. . 

.. . . 

Section 12. Seattle-Northwest Securities Corporation 

of Seattle, Washington, heretofore.offered.to purchase the Bonds 

at a price of $97.00.per each $100.00..par.value.thereof, plus 

accrued interest from the date of issuance.to the date of delivery 

of the Bonds, if. any, the City to furnish at its. expense the 

Bonds, together with.the approving-legal opinion.of.Messrs. 

Roberts, Shefelman, Lawrence, GayfMoch, municipal bond counsel 

of Seattle, Washington. The City Council,.deeming that no better 

offer could be received for the Bonds .and that..it'.was in the 

best interests of the City to accept ..that ;offer, :duly accepted 

the same on May 24, 1971, and-such acceptance'is now ratified 

and confirmed. The Bonds shall, therefore,:immediately upon 

their execution be delivered to Seattle~Northwest Securities 

Corporation upon payment therefor in accordance with that offer. 
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The accrued i n t e r e s t  r ece ived ,  i f '  any, s h a l l  be depos i t ed  i n  

t h e  " P r i n c i p a l  and I n t e r e s t  Account" i n . . t he  Bond Fund and t h e  

p r i n c i p a l  proceeds s h a l l  be depos i t ed  i n  the .  "Bond Cons t ruc t ion  

Fund" of t h e  C i t y  and expended. f o r . t h e  pu rposes .he re in  s e t  

f o r t h ,  i nc lud ing  a l l  c o s t s  i n c i d e n t a l  t o  t h e  i s suance  of t h e  

Bonds. . . 

PASSED by t h e  C i t y  Council  of  t h e . C i t y  of Kirkland,  

Washington, a t  a  r e g u l a r  meeting t h e r e o f - a n d  APPROVED by t h e  

Mayor t h i s  7 th  day of June,  1971. 

&&&. 
Mayor 

ATTEST : 

W y d / 2 ? ?  D r e c t o r  cyE A m ~ i s t r a t l o n  and 

Finance ,I2 of f  i c i o  C i ty  Clerk 

APPROVED AS TO FORM: 

-LLpl-c2L 
t y  Attorney 
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