
CITY OF KIRKIAND, W L S H l X X N  

ORDINANCE NO. 1159 - 
AN ORDIN?iNCE of the City of Kirkland, Washington, 

ordering the carrying out of pcutions of the system or 
plan of additions to and bettermnts and extensions of 
the waterworks u t i l i t y  of the City, including the 
sewerage system as a part  thereof, as adopted by Ordin- 
ance No. 1124, as amended and suppkmnted by Qrdinance 
No. 1151; providing for the issuance of $800,000.00 par 
value of 'Water and Sewer lbwnue Ends, 1968," of the 
City for the purpose of providing the funds w i t h  which 
to carry out pcutions of the system or plan of additions 
to and betterments and extensions of the waterworks 
u t i l i t y  of the City, including the sewerage system as a 
part thereof, as adopted by Ordinance No. 1124, as 
anmded and supplanented by Ordinance No. 1151, herein 
ordered to be carried out; fixing the date, form, . 
maturities, interest  rates, terns and covenants of such 
hxls; creating a special bond redemption fund; and 
providing for the sale of such bends to Foster & Marshall 
Inc. of Seattle, Washington. 

I W H E W ,  pursuant to the provisions of Ordinance No. 630, passed 
September 2, 1952, the City of Kirkland, Washington, heretofore issued its "Water 
and Sewer Revenue Ends, 1952," dated September 1, 1952, to carry out a system or 
plan of additions to and betterm=nts and extensions of the waterworks u t i l i t y  of 
the City, such "waterworks ut i l i*  of the City" being deem4 to include the system 
of water supply and distribution and sanitary sewage disposal, as m i n e d  pursuant 
to RCW 35.67.320, by Ordinance No. 576 of the City, passed and appraved July 8, 
1949; and 

WHEHEAS, by Section 7 of said Ordinance No. 630, the City reserved 
the r ight  for  the purpose of 

" (1) Redeaning or purchasing and ret ir ing prior to 
their  maturity and outstanding water and sewer revenue bends 
of the City, or 

" (2) Acquiring, m t r u c t i n g  and installing additions 
and inTprovemnts to and extensions of o r  making necessary re- 
plaemmts or other capital hprovemnts to said cunbined system 

to issue refunding or additional revenue lxmds for such purposes and to create a 
special fund or funds for the payment thereof in to  which fund or funds p-ts may 
be made out of the gross revenue of said cunbined system sufficient to pay the prin- 
cipal of and interest  on such refunding or additional bonds and to maintain an 
adequate r e s e m  therefor i f  the same is required, which such payments may rank 

I equally w i t h  the payments to be made out of such gross revenue into  the bond 
rdenpticm fund and the reserve account created therein in this ordinance upon 
oonpliance w i t h  the follcwing conditions: 



" (1) That a t  the time of the issuance of such 
refunding or additional revenue bonds there is no deficiency 
i n  the bond redaption fund and the reserve account created 
herein or i n  any b n d  redaption fund and reserve acaxlnt 
which my have been created for the payment of the principal 
and interest  of any parity revenue bonds issued subsequent 
to the issuance of the h d s  authorized herein and prior to 
the issuance of such refunding or additional revenue bands; 

" (2) That a t  the time of the delivery of such 
refunding or additional revenue bonds the City shal l  have on 
f i l e  a cert if icate £ran an independent licensed professional 
engineer or engineering firm shcwing that  i n  his or its 
opinion he or it is reasDnably certain that  the incare of the 
d i n e d  water and sewerage sysm as added to, improved, 
extended, af ter  expenses of maintenance and operation of said 
d i n e d  system, w i l l  equal a t  leas t  &4>times the average 
annual anuunt required to be paid for interest  and principal 
due and payable on the heretofare issued and outstanding water 
and sewer revenue bonds of the City, on the bads  authorized 
herein, on any revenue bonds which may Later  be issued on a 
parity therwith,  and upon such refunding or  additional revenue 
bonds." 

and 

wlm#S, the City thereafter issued on a parity of l ien with said 'Water 
and Sewer kmnue  Bands, 1952," pursuant to the prcnrisions of Section 7 of said 
Ordinance No. 630, its "Water and Sewer Revenue Bands, 1953 ," dated May 1, 1953, 
its "Water and Sewer Revenue Bands, 1955 ," dated July 1, 1955, and its "Water and 
Sewer Revenue Bands, 1960," dated A@ril 1, 1960, the charge or l ien u p  the gross 
revenues of the waterworks u t i l i t y  of the City for said bonds being junior and 
inferior to the prior charge or lien upon such gross revenues for the outstanding 
"Water and Sewer Revenue Bonds, Series A," dated September 1, 1949, and the 
outstanding "Water and Sewer Revenue E?cds, Series B, " dated m l y  1, 1950; and 

WIIEREAS, the City by Ordinance No. ll.24, passed by the City Council and 
appmved by the Mayor on the 17th day of January, 1968, as anrxded and supple- 
mented by Ordinance No. 1 1 5 1 , ~ s e d  by the City Council and a p ~ a v e d  by the Mayor 
on the 17th day of June, 1968, specified and adopted a system or plan of additions 
to and betwts and extensions of the w a t e m k s  u t i l i t y  of the City and 
authorized the i s s u m  and sale of not to exceed $2,000,000.00 par value of w a t e r  
and sewer revenue bonds to provide the funds necessary to pay the cost of carrying 
out the aap is i t ion ,  ccmstruction and installation of such additions to and better- 
mts and extensions of the watenucaks u t i l i t y  af the City; and 

wlm#S, the City Council has determined to order the carrying out of 
partions of such system or plan of additions t o  and betterments and extensions of 
the waterworks u t i l i t y  of the City, and it is necessary to issue and sell 



$800,000.00 par value of water and sewer revenue knds to provide the funds 
necessary to pay the mst of acquiring, constructing and ins t a l l ing  such additions 
to and betterments and extensicns of the waterworks u t i l i t y  of the City; and 

WEIWS, the C i t y  Council hereky f inds and declares that there is no 
deficiency i n  the bard redemption fund and the reserve accaunt created f o r  the 
payment of sa id  "Water and Sewer Revenue Bonds, 1952," or i n  the bond redemption 
funds and reserve accounts created fo r  the payment of the outstanding ' W a t e r  and 
Sewer Revenue Bonds, 1953, " dated May 1, 1953, the  outstanding " W a t e r  and Sewer 
&venue ms, 1955, " dated July 1, 1955, and the outstanding ' W a t e r  and Sewer 
Revenue Bonds, 1960," dated F p r i l  1, 1960, subsequently issued on a par i ty  with 
sa id  outstanding "Water and Sewer Revenue Bonds, 1952, " add that Stevens , Thanpson, 
W y a n  & Ries, I n . ,  Ccmsulting hgineers, have ce r t i f i ed  that sa id  revenues are 
sufficient. to met the 1.4 coverage requirenwt abwe set for th,  as evidenced by 
t h e i r  ce r t i f i ca t e  to such e f f e c t  on file with the City Clerk, NCN, !lJEE3ORE, 

TNE CITY COUNCIL OF THE CITY OF KIRKIAND, m-, DO o m ,  as f o l l m :  

Section 1. A s  used i n  this ordinance, the follcwing wards s h a l l  have the 
f ollcwing meanings : 

(a) "City" s h a l l  mean the City of Kirkland, Washington, a duly organized 
city of the th i rd  class ,  together w i t h  the C i t y  of Hcplghton, Washinqton, when 
amsolidation of the City of Houghton, Washinqtcm, with the City of Kirkland, 
Washington, has been canpleted. 

(b) "F%mdsl' shall mean the ' W a t e r  and Sewer Revenue Bonds, 1968," authorized 
to he issued by this ordinance. 

(c) "W Fund" shall m a n  the "Kirkland W a t e r  and Sewer Revenue Bcnd Fund, 
1968," created by this ordinance i n  the off ice of the C i t y  Treasurer. 

(d) "1949 Bonds" shall mean the outstanding 'Water and Sewer Pevenue Bcnds, 
Series A," dated September 1, 1949. 

(e) "1950 P c d s "  shall man the cutstanding " W a t e r  and Sewer Revenue Bcnds, 
Series B," dated J'uly 1; 1950. 

(f)  "1952 mds" shall mean the outstanding "Water and Sewer Revenue Bonds, 
1952," dated September 1, 1952. 

(g) "1953 Bends" shall m a n  the outstanding 'Water and Sewer Revenue Bonds, 
1953," dated May 1, 1953. 

(h) "1955 Bonds" s h a l l  mean the outstanding ' W a t e r  and Sewer &venue Bonds, 
1955," dated J'uly 1, 1955. 

(i) "1960 Bonds" shall mean the outstanding 'Water and Sewer Revenue Bonds, 
1960," dated April 1, 1960. 

(8) 'Watemmks U t i l i t y  of the C i t y "  s h a l l  mean the system of w a t e r  supply 
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and distr ibut ion and sanitary sewage d i s p a l ,  as oaubined pursuant to X W  35.67.320, 
by Ordimnce No. 576 of the C i t y ,  passed and apprwed July 18, 1949, includinq a l l  
additions to and betternr=nts and extensicms of such waterworks u t i l i t y  of the C i t y  
and also including the separate waterwxks system and separate system of sewerage 
presently maintained and operated by the C i t y  of Hougbtan, Washington, i f  the same 
s h a l l  hereafter be d i n e d  w i t h  and made a p a r t  of the waterwcaks u t i l i t y  of the 

I 
C i t y  a f t e r  the ampletion of the coolsolidation of the C i t y  of Houghton, Washington, 
w i t h  the City of Kirkland, Washington, pursuant to the April 30, 1968, election 
approving such coolsolidation and the election, qual i f icat ion ard seating of the new 
City Council f o r  such consolidated cities. 

(k) "Hou~~hton Sewer Revenue Bonds" shall nt?an the outstanding $110,000.00 
par value of "Sewer Revenue Bcolds, 1967, " issued by the C i t y  of Houqhtcm, Washington, 
pursuant to O r d i m s  Nos. 213 and 218 of the City of Houqhtan, Washington.. 

(1) "Revenue of the Watemcirks U t i l i t y  of the City" shall man  a l l  the 
earninus and revenue received bv the waterwcaks u t i l i t v  of the Citv f ran  anv saurce 
whatsc&r, except general - ad Ml- taxes, proceeds ?ran the sal;! of city property 
and bond proceeds. 

(m) "Oprating and Maintenance Expenses" s h a l l  mean a l l  reasonable expenses 
incurred by the City i n  causing the watemci rks  u t i l i t y  of the City to be aperated and 
maintained i n  goal repair, working order and condition. 

(n) "Parity Eonds" shall man  any and al l  w a t e r  and sewer revenue bonds of 
the City issued after the date  of the issuance of the Bcnds, the payment of the 
principal of and i n t e res t  an which constitutes a l i en  and charge q x m  revenue of the 
waterworks u t i l i t y  of the C i t y ,  and including the outstanding 1952 Bonds, 1953 Bonds, 
1955 Bonds ard 1960 l3onds. 

Section 2: The follrwing pCarticms of the system or pLan of additions to and 
bettentwits and extensions of the Waterworks u t i l i t y  of the City, as specified and 
adapted i n  Ordinance No. 1124, as amended and supplemnted by Clrdinance No1  1151, 
are hereby ordered to be carried out,  ta-wit: 

(1) mere s h a l l  be constructed and ins ta l led  the follcwing described 
waterlines and sewer mains &I, alonq and under the follcwing described streets, 
avenues, e a s m n t s  and rights-of-way: 

Project 68-4, Ordinance No. 1124 -Water, 

Project 
NO. m-! - man - To - Size - 

3rd S t ree t  7th Avenue 11th Place 8" 
4th S t ree t  Central 6th Avenue 8" 
4th S t ree t  7th Avenue 10th Avenue 8" 
5th St ree t  Central Way 6th Avenue 8" 
5th S t ree t  7th Avenue 9th Avenue 8" 
6th S t ree t  8th Avenue 9th Avenue 8" 
6th S t ree t  9th Avneue 20th Avenue 12" 



Project 68-4, Ordinance No. 1151 - Water 

Project 
On - Fran - To - Size Length - 

1 4 t h  Avenue 2nd street 4th S t r ee t  6" 670' 
2 5th Avenue 3rd Street 4th Street 6" 550' 
3 13th Avenue 5th S t r ee t  6th S t r e e t  6" 560' 
4 8th Avenue 4th S t r ee t  5th S t r ee t  6" 620' 
5 13th Avenue 3rd S t r e e t  4th S t r ee t  6" 830 ' 

Project 68-4, Ordinance No. 1151 - Sewer 

Project 
NO. On - Fran - To - 
1 4th S t r ee t  
2 4th street 
3 5th S t r ee t  
4 6th S t r ee t  
5 6th S t r ee t  
6 6th S t r ee t  
7 4th S t r ee t  
8 6th Avenue 
9 7th Avenue 

6th Avenue 
11th Avenue 
Central Way 
6th Avenue 
9th Avenue 
12th Avenue 
2nd S t r ee t  
6th S t r ee t  
8th S t r e e t  

7th Avenue 
13th Avenue 
7th Avenue 
7th Avenue 
10th Avenue 
13th Avenue 
3rd S t r ee t  
7th Avenue 
west 

Size - 

I (2) There s h a l l  be canstructed and ins ta l led  the f o l l d n g  sewer mains on, 
along and under the f o l l m i n g  described streets, avenues, easerrents and rights-of-way: 

North Rose H i l l  #4, Ordinance No. 1124, 
(January 1966 Study) - Sewer 

Project  
NO. On - Fran - TO - Size Ien+A - 

4 (a) Private Right- MCPRD Con- 112th Ave. NE 8" 1000' 
of-Way nectim 

4 (b) 111th Ave. NE NE 100th St .  N o r t h  8" 1050 ' 
4 (c) 112th Ave. NE NE 102nd P1. North 8" 300' 
4 (dl NE 100th St .  111th Ave. NE East 8" 1650' 
4 (el 112th Ave. NE NE 100th S t .  NE 102nd St .  8" 350' 
4 ( f )  NE 102nd St .  112th Ave. NE East 8" 450' 
4 (g) NE 103rd P1. NE 100th St .  North-Eas t 8" 

8" , 
250' 

4 (h) NE 103rd P1. NE lO2nd St .  North along 250' 
pr ivate  Right- 
of-Way then 
east along NE 
103rd P1. 

4 (i) Manhole connection 

I (3) There s h a l l  be constructed and i n s t a l l ed  the f o l l d n g  sewer mains on, 
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along and under the follaving described streets, avenues, easements and rights-of- 
way, and pmp station and connection to Metro Farce Main: 

West Juanita NIX. 1, 2 and 3, Ordinance 
No. 1124 (December 1967 Study) - Sewer 

Project 
NO. 

2nd St ree t  
3rd S t ree t  
NE 104th St.  
NE 106th St.  
NE 106th St .  
100th Ave. NE 
4 t h  S t r ee t  
NE 104th St .  
NE 106th St. 
NE 106th PI. 

. A l ley 
Private Right- 
of-Way 

100th Ave. NE 
l O h t  Ave. NE 
103rd Ave. NE 
104th Ave. NE 
104th Ave. NE 
105th Ave. NE 
l O l s t  PI.' NE 
NE 108th St.  
NE 108th St .  
NE 109th S t .  
.NE 110th St .  
NE 112th St .  
NE 112th St.  
NE 1 1 2 t h  P1; . ' 
NE 113th P1. 

NE 104th St. 
NE 104th St. 
3rd S t ree t  
Market St., 
100th Ave. NE 
NE 104th St .  
NE 104th St.  
4th S t r ee t  
108th Ave. NE 
108th Ave. NE 
108th Ave. NE 
NE 104th St.  

NE 108th St .  
NE 108th St.  
NE 112th P1. 
NE 108th St .  
NE 110th St.  
NE 110th St .  
NE 116th St.  
104th Ave. NE 
100th Ave. NE 
104th Ave. NE 
100th Ave. NE 
100th Ave. NE 
104th Ave. NE 
100th Ave. NE 
100th Ave. NE 

To - size - 
Sauth 8" 
South 8" 
100th Ave. NE 8" 
100th Ave. NE 8" 
East 8" 
NE 108th St .  8" 
South 8" 
5th street 8": 
West 8" 
East 8" 
NE 106th St .  8" 
NE 108th St. 8" 

NE 116th St .  8" 
N o r t h  8" 
N o r t h  8" 
North 8" 
North 8" 
N o r t h  8" 
South 8" 
108thAve.NE 8" 
104th Ave. NE 10" 
East 8" 
105th Ave. NE 8" 
East 8" 
East 8" 
103rdAve.NE 8" 
East 8" 

100th Avenue NE) Pmp Station ard Ccmnection 
NE 108th St ree t )  to Metro Force Main. 

(4) There s h a l l  be constructed and ins ta l led  the  f o l l d n q  waterlines 
and sewer mains as freeway crossings on, almq and under the f o l l d n g  described 
streets, avenues, easements and rights-of-way: 

Freeway Crassings, Ordinance No. 1124 - 
water 

Project 
NO. L. On - Frm - To - Length 



I 
Freeway Crossings, Ordinance No. 1151 - 
Water 

Project 
NO. On - Fran - To - - s i z e  length 

Cros~ings,  Ordinance No. 1151 - 
Sewer 

Project 
NO. on - mm - To - Size Length - 
10 NE 116th 120th NE 124th NE 15 " 1300' 

Section 3. W the purpase of providing the funds w i t h  which to carry out  
the portions of the system or plan of additions to and b e t t e m m t s  and extensions of 
the  Waterworks U t i l i t y  of the City, as adopted by Ordinance No. 1124, as a m d e d  and 
supplemented by Ordinance No. 1151, and ordered to be carried out  by Section 2 hereof, 
there shall be issued and sold $800,000.00 par value of the Eonds (hwein designated 
as " Water and Sewer F&venue Bcatds, 1968"). The Bonds s h a l l  be dated June 1, 1968; 
shall bear interest a t  the r a t e s  hereinafter set for th ,  payable semiannually on June 1 
and Decenber 1 of each year, i n t e re s t  to maturity to be evidenced by caupons to be 
attached to the Bcnds w i t h  f u l l  obligatian on the part of the City to pay i n t e r e s t  a t  

I 
the bCpld rates £ran and a f t e r  the  m a t u r i t y  dates u n t i l  the Bonds with in t e res t  are 
paid i n  f u l l ;  s h a l l  be i n  denaninations of $5,000.00 each; and s h a l l  be numbered £ran 
1 to 160, inclusive. Both principal  of and i n t e r e s t  on the Bonds shall be payable i n  
lawful mmq of the U n i t e d  States  of America at the off ice  of the Treasurer of the 
City solely out  of the kmd Elmd hereinafter created. The Bcnds s h a l l  be a va l id  
obligation of the holder thereof only as against the Eond Fund and the mount of the 
Revenue of the Waterwarks U t i l i t y  of the City phdqed to such fund and shall not be 
a general obligation of the C i t y .  The Bonds s h a l l  mature and shall bear in t e res t  i n  
acoordance with the f o l l d n g  schedule, tc-wit: 

kmd Nunhers 
(Inclusive) 

In t e res t  
Rates Maturities 

June 1, 1983 
June 1, 1984 
June 1, 1985 
June 1, 1986 
June 1, 1987 
June 1, 1988 
Jtne 1, 1989 
June 1, 1990 
June 1, 1991 

Bonds n-ed f ran  1 to 16, inclusive, maturing on June 1, 1983, s h a l l  
be issued without the r igh t  or aptian of the C i t y  to  c a l l  the smne for redaption 

I prior to their stated maturity date. 
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The C i t y  reserves the  r i g h t  to redeem outstanding bonds nrnnbered 17 
to 160, inclusive, maturing June 1, 1984, to June 1, 1991, inclusive, as a whole, 
or i n  part i n  inverse w i c a l  cuder, on June 1, 1983, or on any auksequent 
in t e res t  payment date at  the f o l l d n g  redemption prices i f  redeemed on the 
f o l l w i n g  dates, plus acclrued i n t e r e s t  to date of redenption i n  each case: 

I 
On June 1, 1983, or Decenber 1, 1983, 

a t  $102.00 per each $100.00 par value 
On June 1, 1984, or Deamber 1, 1984, 

a t  $101.50 per each $100.00 par value 
On June 1, 1985, or December 1, 1985, 

a t  $101.00 per each $100.00 par value 
On June 1, 1986, or December 1, 1986, 

a t  $100.50 per each $100.00 par value 
On June 1, 1987, and thereafter,  a t  par. 

N o t i c e  of any call f o r  redemption of the Rclnds pr ior  to their stated 
maturity dates s h a l l  be published once i n  the o f f i c i a l  mepper  of the C i t y  not less 
than 30 nor mare than 45 days pr ior  to the date of redemption. Notiae of such c a l l  
f o r  redenption s h a l l  a l so  be mai led  to Foster & Marshall Inc. a t  its principal of f ice  
i n  Seat t le ,  Washington, or its successors, within the sam period. In teres t  on any 
Bonds s o  called f o r  redenption shall cease on the date fixed f o r  such redenption upm 
payment of the redemption price i n t o  the Bond mad. 

Section 4. There is hereby created and established i n  the off ice  of the 
Treasurer of the C i t y  a special  fund to be known and designated a s  the "Kirkland 
Water and Sewer m u e  Bcnd Fund, 1968" (herein defined a s  the "Bond l?und"), 
which fund s h a l l  be drawn upm far the so le  purpose of paying the principal of and 
in te res t  on the Bands as the same s h a l l  becone due. The Bond Fund is hereby divided 
i n t o  a "Principal and In teres t  Account" and a "Reserve Account." So long as Rcaids 
are autstandFng against the Bcnd mad, the Treasurer of the C i t y  shall set aside and 
pay i n t o  the Bond Fund out  of the Revenue of the Waterworks U t i l i t y  of the City a 
fixed anmmt withaut regard to any fixed proportion, namely: 

(a) In to  the "Principal and In teres t  Accaun t , "  
on or before the 20th day of each m t h ,  beginning 
with the 20th day of June, 1968, and m t i n u i n g  
thereafter, 1/6th of the next ensuing s i x  months' 
requirements f o r  i n t e r e s t  on the Bands.and begin- 
ning with the m t h  of June, 1982, and continuing 
thereafter,  1/12th of the next ensuing twelve 
months ' requirements f o r  principal on the Bonds; 
and 

(by Into the @isenre ~comit? monthly, m- 
ning w i t h  the mthiof-&ly;-1968, not less than 
the sum of $1,222.40 u n t i l  a total reserve of not 
less than $73,343.00 s h a l l  be accumulated therein 
by no Later than June 1, 1973, .- such total sun be- 
ihg.an amxvlt equal to the average annual debt ser- 
vice requimts f o r  the Emfls. 

The "Reserve Accaunt" may be accumulated f ran  any other d s  which 



I 
the City may have available for such purpose, i n  addition to using the Revenue of 
the Waterworks Utility of the City therefor. The "Reserve Account" shall, except 
for withdrawals therefran as authorized herein, after the to ta l  reserve amount has 
been a c m l a t e d  therein be nraintained i n  such anrnmt a t  a l l  times so long as any 
of the Bonds is outstanding, P m D E D ,  H m ,  that  when the total amount i n  the 
&nd Fund shall  equal the total anrnmt of the principal and interest  on a l l  out- 
standing Bonds to the l a s t  maturity thereof, no further payments need be made into  
the Bond Fund. 

In  the event that  there shall  be a deficiency i n  the "Principal and 
Interest Account" i n  the Ecml Fund to meet maturing installments of e i ther  principal 
o r  interest  as the case my be, such deficiency shall be made up £ran the "Reserve 
Account" by the withdrawal of cash therefran for  that p-e. Any deficiency 
created i n  the ."Reserve Account" by reason of any such withdrawal shal l  then be 
made up £ran the Revenue of the Waterworks Uti l i ty of the City f i r s t  available a f te r  
making necessary provisions for the required payrent into the "Principal and Interest 
Account." The mneys i n  the "&serve Accounts" shal l  otherwise be held intact,  and 
may be applied against the l a s t  outstanding Bonds. 

A l l  m e y s  i n  the "Reserve Account" abave provided for., may be kept on 
deposit i n  the off ic ia l  bank depository of the City or  i n  any national bank or  may 
be invested i n  United States obligations maturing not l a te r  than twelve years f m  
date of issue and i n  no event later than May 1, 1991. Interest on any such invest- 
mt or  on such bank account shall be deposited i n  and becane a part of the "Reserve 
Account" u n t i l  the t o t a l  reserve anrnmt shal l  have been accumulated therein. 

I !The Revenue of the Waterworks Utility of the City is hereby pledged t o  
such payments, and the Bonds shall  amsti tute a charge and l ien upon such revenue 
prior and superior to a l l  other charges and liens whatsoever, excluding charges far  
maintenance and operation of such u t i l i ty ,  except that  the charge and lien upon such 
revenue for the Bonds shall  be on a parity w i t h  the charge and l ien upon the same for 
the outstanding 1952 Bonds, 1953 Bonds, 1955 Emcls, 1960 Bonds and any Parity Bonds 
hereafter issued i n  accordance with the provisicms of Section 7 of Ordinance No. 630, 
and except further that the charge and l i e n  upon such revenue for the Bonds shal l  be 
junior and inferior t o  the prior charge and l ien upon such revenue for the outstandinq 
1949 Bonds and the outstanding 1950 Bonds, and except further that  i n  the event that  
the system of sewerage of the City of Houghton, Washington, shal l  hereafter, follcwinq 
the -letion of the consolidation of the City of Houqhton, Washington, w i t h  the 
City of Kirkland, Washington, be canbined with the Waterwarks Uti l i ty of the City, the 
charge and lien upon the revenue £ran such City of Houqhton system of sewerage alone 
for the Bonds shal l  be junior and inferior to the prior charqe and l ien q c m  the same 
for the outstanding Houghton Sewer Revenue Bonds. 

Section 5. The City Council and carporate authorities of the City hereby 
declare that  i n  creating the Bond Fund and i n  fixing the anrnm+ to be paid i n t o  it 
as aforesaid they have omsidered and had due regard for the cost of &ration and 
maintenance of the ?daterworks Uti l i ty of the City and have not s e t  aside in to  the Bond 
Fund a greater amunt or proportion of the Revenue of the Waterworks Uti l i ty of the 
City thin i n  their  judgmnt wi l l  be available arer and abcnre the cost of maintenance 
and operation of the Watemks  Utility of the City and the debt service r e q u i m t s  

I for the presently .&tstandinq 1949 Bonds, 1950 Bonds, 1952 Bonds, 1953 Bonds, 1955 
Bonds and 1960 Bonds. 
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Section 6. The Bonds shal l  be i n  substantially the follcwing furm: 

No. - $5,000.00 

UNITED STATES W AMERICA 

SPATE OF w n S H I N r n  

CITY OF KIRKIl\M) 

m!ER AND SEWER REVENUE BCND, 1968 

AIL MEN BY THESE'PREEWTS: That the City 
of Kirkland, State of Washington, for  value received, 
p d s e s  to pay to bearer on the llSP IYLY OF JUNE, 
19  - , the principal sum of 

tosether w i t h  interest  thereon a t  the , ra te  of - 
PERcEm 

( %) per annwn, payable semiannually on the 1st 
d a z f  June and December of each year, upon presentation 
and surrender of the attached interest  asthey 
severally mature up to the lxmd m t u r i t y z a n d  with 
f u l l  obligation on the part of the City to pay interest  
a t  the s m  ra te  £run and a f te r  the hond mturitv date 
un t i l  this bond with interest  is paid i n  fu l l ,  & funds 
are available i n  the "Kirkland Water and Sewer Revenue 
Bond Fmd, 1968" (hereinafter called the "Bond FUnd") , 
for payment i n  ful l .  Both prindipal of and interest  on 
this bond are payable i n  lawful rmney of the United 
States of Amxica a t  the office of the Treasurer of the 
City of Kirkland, Washington, solely out of the special 
fund created by Ordinance No. 1159 and referred to herein 
as the Bond Fund, in to  which fund the City of Kirkland 
hereby irrwocably binds i t s e l f  to pay certain fixed 
anuunts out of the gross revenues of the waterworks u t i l i t y  
of the City, including the sewerage system as a part thereof, 
nclw belonging to or which may hereafter belong to the City, 
including a l l  additions, extensions and bettenrents thereof 
nm or a t  any tim made or constructed, as the same is 
defined i n  Ordinance No. 1159, without reflard to any fixed 
prcpr t ion,  nmnely, amounts sufficient to pay the principal 
of and interest  on this issue of bonds as they respectiwly 
becaane due and to a c w l a t e  a reserve, a l l  a t  the tims 
and i n  the l~nner s e t  fmth  i n  Ordinance No. 1159. 

 he gross revenues fran the ccmbined water and sewerage 



systens, anpr is ing the waterwarks unti l i ty of the 
City, are hereby pledged to such paymnt, and the bonds 
of this issue constitute a charge and l ien upon such 
revenues prior and superior to any other charges 
whatsoever, excluding charges for maintenance and 
operation, except that the charge and l ien w said 
revenues for this issue of bonds shall  be on a parity 
with the charge and l ien upon such gross revenues for 
the outstanding 'Water and Sewer Revenue Bonds, 1952, " 
dated Septanber 1, 1952, the outstanding "Water and 
Sewer Revenue Bonds, 1953, " dated May 1, 1953, the 
outstanding "Water and Sewer Revenue Bonds, 1955," 
dated July 1, 1955, the outstanding 'Water and Sewer 
&venue Bards, 1960, " dated April 1, 1960, and any 
additional water and sewer revenue bonds which may be 
hereafter issued on a parity w i t h  said bonds, i n  
accordance w i t h  the provisions of Section 7 of Ordinance 
No. 630, except further that  the charge and l ien upm 
such qrss revenues for the bonds of this issue shal l  be 
junior and inferior to the prior charge and l ien upan 
such gross revenues for the outstanding 'Water and Sewer 
Revenue Bonds, Series A," dated Septenbx 1, 1949, and 
the outstanding 'Water and Sewer Revenue Bends, Series B, " 
dated July 1, 1950, and except further that  i n  the event 
that  the system of sewerage of the City of Houghton, 
Washington, shall  hereafter, fol lming the ampletion of 
the consolidation of the City of Houghton, Washington, w i t h  
the City of Kirkland, Washington, be ccmbined w i t h  the 
watemorks u t i l i t y  of the City, the charge and lien upon 
the revenue fran such City of Houghton system of sererage 
alone for the bonds of this issue.shal1 be junior and 
inferior to the prior charge and lien upon the same for 
the outstanding "Sewer Revenue Bonds, 1967, " issued by the 
City of Houghton, Washington, under date of August 1, 1967. 

This bmd is one of a total issue of $800,000.00 pa .  value 
of bonds, a l l  of Like date ,  tenor and effect,  except as to 
maturities, options of redenption and interest rates,  a l l  
payable fran the Bond M d  and a l l  issued by the City under 
and i n  pursuance of the laws of the State of Washington 
and Ordinance No. 1124, as amended and supplemented by 
W n a n c e  No. 1151, and Ordinance No. 1159 of the City for 
the purpose of providing funds to pay the cost of making 
certain additions t o  and betkrmnts  and extensions of the 
waterworks u t i l i t y  of the City, including the sewerage 
system as a part  thereof. 

Bonds n m h m d  1 to 16,  inclusive, maturing on June.1, 1983, 
are issued without the r ight  or option of the City to call 
the same for redemption prior to their stated maturity date. 
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The City reserves the right? to redeem outstanding 
bods nunbered 17 to 160, inclusive, maturing June 1, 
1984, to June 1, 1991, inclusive, as a whole, or i n  
part i n  inverse n m r i c a l  order, on June 1, 1983, or 
on any subsequent in t e res t  payment date  a t  the 
following redemption prices i f  redeemed on the foll&ng 
dates,  plus accrued in te res t  to date of redenption i n  
each case: 

On June 1, 1983, or December 1, 1983, a t  $102.00 
per each $100.00 par value 

On June 1, 1984, or Deaember 1, 1984, at  $101.50 
per each $100.00 par value 

On June 1, 1985, or Deoember 1, 1985, a t  $101.00 
per each $100.00 par value 

On June 1, 1986, or Decenber 1, 1986, a t  $100.50 
per each $100.00 par value 

On June 1, 1987, and thereafter, a t  par. 

N o t i c e  of any call for  r-on of the bcmds pr ior  
to their s ta ted  maturity dates s h a l l  be published once 
i n  the o f f i c i a l  newspaper of the City not less than 30 
nor mare than 45 days pr ior  to the date of redemption. 
Notice of such call for  redenption s h a l l  a l so  be miled 
to Foster & Marshall Inc. a t  its principal of f ice  i n  
Seattle, W a s h i n g t c n ,  or its sucoessors, withing the s m  
period. In te res t  on any bods s o  cal led for  redemption 
s h a l l  cease an the date fixed f o r  such redanption qmng 
payment of the redemption price into the BondFund. 

The City of Kirkland hereby covenants and agrees w i t h  
the holders of each and .wery one of the bonds of this 
issue to f u l l y  carry out a l l  covenants and met a l l  
obligations of the City, as set for th  i n  Ordinance No.1159, 
to which d n a n c e  reference is hereby made as mare f u l l y  
describing the covenants with and r ights  of holders of 
bonds of this issue. 

It is hereby cer t i f ied  and declared that the bonds of 
this issue are issued pursuant t o  and i n  strict canpliance 
with the constitutian and laws of the State  of Washingtcm 
and the ordinances of the C i t y  of Kirkland, and that a l l  
acts ,  conditions and thinqs required to be done precedent 
to and i n  the issuance of this bond have happened, have 
heen done and have been perfarmed as required by law. 

I N  WIlNESS WHEREOF, the City of Kirkland, Washinqton, 
has. caused this bond to be si@ed by the facsimile 
signature of its Maycar and a t tes ted  by the mual signa- 
ture of its Clerk and its ccaparate seal to be hereto 
affixed and the in te res t  ampons to be signed w i t h  the 



facsimile signatures of said officials  this l s t d a y  of 
June, 1968. 

CITY OF KImIAND, WASHINCPON 

By (facsimile signature) 
A 

MaYor 

City Clerk 

The interest  coupons attached to the Bonds shall  he i n  substantially 
the follavinq farm: 

Coupon No. - 

On the IST M Y  OF (JUNE) (DECEMBER), 19 , the 
CITY OF KImIAND, WASHIWXN, upon presenGtion and 
surrender of this coupon, wil l  pay to hearer a t  the 
office of the City Treasurer the sum s h m  h e m  
i n  lawful mney of the United States of Amrica fmn 
the special fund of said City, k n m  as the "Kirkland 
Water and Sewer Revenue Eond Fund, 1968," said sum 
being s ix  months' interest  then due on its "Water and 
Sewer R~venue Bond, 1968," dated June 1, 1968, and 
nukered 

City Clerk 

CITY OF KI-, hTFSHINCrCN 

By (facsimile signature) 
Mayor 

The W s  shall he printed on lithographed form, shall  he signed by 
the facsimik:signature of the Mayor and attested by the m u a l  signature of the 
City C l e r k  and shall  have the seal  of the City of Kirkland affixed thereto, and 
the capons shall  bear the facsimile signatures of the Mayor and the City Clerk. 

Section 7. In the event the City shal l  issue advance refunding h d s  
pursuant to- of the State of Washington to pay the principal of and 
interest  on the Bonds or such p t i o n  thereof included i n  the refunding plan as 
the same hecxm due and payable and to refund a l l  such then outstanding Bmds 
and to pay the costs of refunding, and shall  have irrwccably set aside for and 
pledged to such payment and refunding, moneys and/or direct  obligations of the 
United States of Amrica sufficient i n  amnmt, together w i t h  k n m  earned i n m  
fran the investmmt thereof, to  make such paymnts and to acmnplish the refunding 
as scheduled, and shal l  irrevocably make pravisions for redaption of such Bcolds, 
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then i n  that case a l l  right and interest  of the omers or holders of the bnds 
to be so retired or refunded and the appurtenant coupons i n  the crxn?nants of 
this Ordinance and i n  the &venue of the Waterworks Utility of the City, funds 
and accounts obligated to  the paymnt of such Bonds, except the right to receive 
the funds so set aside and pledged, shall  thereupon cease and be- void and 
the City may then apply any m e y s  i n  any fund or  account established for the 

I 
p-nt o r  rederrption of such Bonds or  coup-s to any lawful purposes as it shall  
determine. 

In the ewnt  that the refunding plan prwides that the refunding bonds 
be secured by cash and/or direct &ligations of the United s ta tes  of America 
pending the prior redemption of those Bonds being refunded and i f  such refunding 
plan also provides that  certain cash and/or direct obligations of the United 
States of America are irrevocably pledged for the prior redenption of those b n d s  
included i n  the refunding p h ,  then only the debt service on the Bcolds and the 
refunding bonds payable from &venue of the Waterwxks Uti l i ty of the City shal l  
be included i n  the canputation of carerage for issuance of Parity Bonds and the 
annual amputation of carerage for /determining canpliance w i t h  the rate cuvenants. 

Section 8. The City hereby covenants and agrees w i t h  the mer and 
holder of ea& P a d  a t  any timz! outstanding, as  f o l l m :  

(a) ?hat it w i l l  establish, maintain and collect 
such rates and charges for water and sanitay sewage . . 
disposal service so long as any Emds are outstanding 
as w i l l  make available for the payn-ent of the principal 
of and interest on such Bdnds an anuunt equivalent to 
a t  l e a s t u t i m s  the average annual debt senrice 
rq.dremnts, both principal and interest,  of the Bonds 
and the outstanding 1949 Bbnds, 1950 Bonds, a952 Bonds, 
1953 W s ,  1955 Bonds and 1960 Bonds and any Parity b n d s  
hereafter issued af ter  Operating and Maintenancz w n s e s  
have been paid, but before depreciation 

(b) That it wi l l  a t  a l l  times maintain and k e p  the 
Wate-ks Utility of the City i n  good repair, wcnking 
order and condition, and also w i l l  a t  a l l  times operate 
such u t i l i t y  and the business i n  connection therewith i n  
an efficient  manner and a t  a reascurable cost. 

(c) That it w i l l  not s e l l ,  lease, m>rtgage or  i n  any 
manner encmker or  dispose of a l l  the property of the 
Waterworks Utility of the City unless prwision is made 
for paymnt into the Bond Rlnd of a sum sufficient to pay 
the'principal of and interest  on a l l  Beards a t  any t im 
outstanding, and that  it w i l l  not s e l l ,  lease, mrtgage, 
o r  i n  any manner encmhr  or dispose of any part of the 
City that  is used, useful and material to the aperation 
thereof, unless provision is m d e  for  replacerrent thereof, 
or for papmt into the b n d  F v ~ d  of the total anrnmt of 
revenue received which shal l  not be less than an anrnmt 
which shall  bear the sam ra t io  to  the anount of 



outstanding Bonds as the revenue available for 
debt service for such outstanding Bonds for the 
twelve months preceding such sale, lease, en- 
h r a n c e  or  disposal fran the portion of the 
u t i l i t y  sold, leased, enamdx?xed or disposed of 
bears to the revenue available for debt senrice 
for such Bonds frcnn the entire u t i l i t y  for the 
s m  period. Any such mneys so  paid into the 
Bond F'und shall  be used to retire such outstanding 
Bonds a t  the ear l ies t  possible date. 

(d) That it w i l l  while any of the Bonds remain 
outstanding keep proper and separate accounts and 
records i n  which aorplete and separate entries 
shall  be lMde of all  transactions relating to its 
waterworks u t i l i ty ,  and it w i l l  furnish the 
original purchaser o r  purchasers of the Emds or  
any subsequent holder or holders thereof, a t  the 
written request of such holder ar holders, mn- 
plete operating and incane statemmt of said 
u t i l i t y  i n  reasonable detail covering any calendar 
year not m r e  than ninety days af ter  the close of 
such calendar year and it w i l l  grant any holder 
or holders of a t  leas t  twenty-five percent of the 
outstanding Emds the rigfit a t  a l l  reasonable times 
to  inspect the entire Watenvcarks Utility of the 
City and a l l  records, accounts and data of the City 
relating thereto. Lpm request of any holder of 
any of said Bonds, it w i l l  also furnish to such 
holder a copy of the mst recently ccnpleted audit 
of the City's accounts by the Sta te  A d i t o r  of 
Washington. 

(e) That it w i l l  not furnish water o r  sanitary 
sewage disposal service to any custmr whatsoever 
f ree  of charge and w i l l  prcmptly take legal action 
to enforce collection of a l l  delinquent accounts. 

(f)  That it w i l l  carry the types of insurance 
on its wateniorks u t i l i t y  properties i n  the amounts 
n o m l l y  carried by private water and sewer canpanies 
engaged in  the operation of water and sewerage 
systens, and the cost of such insurance shall  be 
considered a part of operating and maintaining said 
ut i l i ty .  I f ,  as, and when, the United States of 
m i c a  or  s m  agency thereof shall  provide for 
War Risk Insurance, the City further agrees to take 
out and maintain such insurance on a l l  or such por- 
tions of said system on which such W a r  Risk Insurance 
my be written i n  an amount or amounts t o  cwer 
adequately the value thereof. 

(g) That it w i l l  pay a l l  costs of dn tenance  
and operation of the W a t e m k s  Utility of the 
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City and the debt senrice requirem?nts for the 
outstanding 1949 EXmds, 1950 Bonds, 1952 Bonds, 
1953 Bonds, 1955 Bonds and 1960 Bonds and other- 
w i s e  met the obligations of the City as herein 
s e t  forth. 

Section 9. ?he City hereby further covenants and agrees with the 
amer and holder of each of the Bonds for as long as any of the same are 
outstanding that  it w i l l  not create any special fund o r  funds for the paynent 
of the principal of and interest  on any other revenue bonds which w i l l  rank 
on a parity w i t h  the Bonds, except that  it reserves the right to issue 
additional Parity Bonds i f  canpliance with the provisions of Section 7 of 
Ordinance No. 630 of the City is mt  a t  the tim of the issuance of such Parity 
Bonds, which section by this reference is incarporated herein and made a p  
plicable to the Donds so  long as any of the same is outstanding. 

Section 10. Nothing herein contained shall  prevent the City f m  
issuing revenue bonds which are a charge u p  the &venue of the Waterworks 
Utility of the City junior o r  inferior to the payrrents required to be mde 
therefran into the Bond Fund and the %serve Account therein. N o r  shall  
anything herein contained prevent the City fran issuing revenue bonds to re- 
fund mturing revenue h d s  of the City for the p-nt of which mneys are 
not otherwise available. 

Section 11. Foster & Marshall Inc. of Seattle, Washingtcm, here- 
tofore offered t o  purchase the Bonds a t  a price of $97.00 per each $100.00 
par value thereof, plus accrued interest  fran the date of issuance to the 
date of delivery of the Bonds, i f  any, the City to furnish a t  its expense the 
Bonds, together with the approving legal opinion of Messrs. Raberts, S h e f e h ,  
Lawrence, Gay & Moch, municipal bond counsel fo  Seattle, Washington. The City 
Council, deeming that  no better  offer could be received for the Bonds and that 

I 
it was i n  the best interests of the City to  accept that  offer,  duly accepted 
the same on May 20, 1968, and such acceptance is nod rat if ied and confinred. 
The Bonds shall ,  therefore, inmdiately upn their execution be delivered t o  
Foster & Marshall Inc. u p  paymnt therefor i n  accordance with that  offer. 
The acv.ued interest  received, i f  any, shal l  be deposited i n  the "Principal 
and Interest Account" i n  the Bond Fund and the principal proceeds shall be 
deposited i n  the Bond Construction Fund of the City and e x p d e d  for the purpose 
of carrying out theimprovements ordered i n  Section 2 hereof, including a l l  
costs incidental to the issuance of the Bonds. 

PASSED by the City Council of the City of Kirkland, Washington, a t  a 
regular meting thereof and APPFOVED by the Mayor this 17th day of June, 1968. 

D l r e c t o r  0 Finance 

City Attorney 
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I, TDM J. ANDERSON, Director of Pdministration and Finance, 
of the City of Kirkland, Washington, do hereby certify that the attached 
Ordinance, being Ordinance No. 1159, is a true and correct copy of the 
original  Ordinance passed on ~ u i i i i 7 ,  1968, as said Wnance  appears cm 
the Minute Book of the Ci-Q. 

DATFD th i s  2 1  day of June, 1968. - 

C i t y  of KirkJknd, Washington 

Ordinance No. 1159 




