
ORDINANCE NO. 1 1 4 2 

AN ORDINANCE OF THE CITY OF KIRKLAND, AMENDING SECTIONS 7 
AND 8 OF ORDINANCE NO. 1061 o f THE C I T Y OF KIRKLAND, AND 

PROVIDING THAT ALL INTEREST EARNED FROM INVESTMENT OF THE 

MONEYS HELD I N THE FUND CREATED I N SECTIONS 7 AND 8 OF 

SAID ORDINANCE SHALL ACCRUE TO THE BENEFIT OF, AND BE DE- 

POSITED I N SAID FUNDS. 

BE IT ORDAINED b y t h e C i t y C o u n c i l of t h e C i t y o f Kirk- 

land as follows: 

WHEREAS, a t t h e time of t h e a d o p t i o n of Ordinance 

No. 1061, by t h e c i t y of K i r k l a n d , i t was presumed t h a t t h e 

g e n e r a l r u l e which s t a t e s t h a t i n t e r e s t earned on investment of 

moneys h e l d w i t h i n a s p e c i f i e d fund s h a l l accrue t o t h e b e n e f i t 

of such fund would be a p p l i c a b l e t o t h e investment of t h e bond 

proceeds p a i d i n t o t h e Storm Sewer C o n s t r u c t i o n Fund c r e a t e d 

i n Section 7 of s a i d Ordinance, and t o t h e investment of the 

bond proceeds paid i n t o the Park and Recreational F a c i l i t i e s 

Improvement Fund c r e a t e d i n S e c t i o n 8 , of s a i d Ordinance, and, 

WHEREAS, it was a t t h e time o f t h e a d o p t i o n o f s a i d 
Ordinance t h e intention of the Kirkland City Council t h a t in- 

t e r e s t income from investment of moneys i n s a i d fund should 
accrue t o said funds,and, 

WHEREAS, s i n c e t h e a d o p t i o n of Ordinance No. 1061, t h e 

Department of Municipal Audits of the Washington State Auditor’s 

Office, has announced a general policy p o s i t i o n t o t h e e f f e c t 
t h a t i n t e r e s t income from investment of bond proceeds should 

be deemed s u r p l u s a n d , t h e r e f o r e , s h o u l d a c c r u e t o t h e b e n e f i t 

of t h e bond redemption fund u n l e s s a c o n t r a r y i n t e n t i o n has 

been specified i n the ordinance authorizing the s a l e of the 

bonds and c r e a t i n g t h e c o n s t r u c t i o n and redemption funds, 

NOW, THEREF ORE, 

S e c t i o n 1. S e c t i o n 7 o f Ordinance No. 1061 adopted 

November 21, 1966, be and i t h e r e b y i s amended t o r e a d



I 

as follows: 

" S e c t i o n 7. There i s h e r e b y c r e a t e d and e s t a b l i s h e d 
i n the o f f i c e of the Director of Administration and Fin- 

a n c e , a fund t o be named and d e s i g n a t e d a s t h e ’Storm 

Sewer Construction Fund’ i n t o which fund s h a l l be de- 
posited t h e p r i n c i p a l proceeds received from the s a l e 

of the g e n e r a l o b l i g a t i o n storm sewer bonds, 1967, 
and out of which fund s h a l l be paid t h e c o s t of acquir- 

ing and constructing storm sewers i n t h e c i t y t o be 
owned and c o n t r o l l e d b y t h e c i t y i n a c c o r d a n c e w i t h t h e 

p r o v i s i o n s of Ordinance No. 1040. 

,.#kx5 7’?’w+- 
Any i n t e r e s t r e c e i v e d from iePere4t of moneys d e - 

p o s i t e d i n s a i d ’Storm Sewer c o n s t r u c t i o n Fund’ s h a l l 

accrue t o t h e b e n e f i t o f , and be deposited i n t o , s a i d 

construction fund u n t i l such time as the project f o r 

which s a i d fund is c r e a t e d , has been completed and the 
c o s t s t h e r e f o r have been p a i d . Any sums t h e n r e m a i n i n g 
i n s a i d c o n s t r u c t i o n fund s h a l l be deemed t o b e s u r p l u s 

and s h a l l be t r a n s f e r r e d t o t h e bond redemption fund 

c r e a t e d i n S e c t i o n 9, o f Ordinance No. 1061." 

S e c t i o n 2. S e c t i o n 8 o f Ordinance No. 1061, adopted b y 

t h e K i r k l a n d C i t y c o u n c i l on November 21, 1966, be, and i t h e r e b y 

is amended t o r e a d a s folbws: 

" S e c t i o n 8. There i s h e r e b y c r e a t e d and e s t a b l i s h e d 

i n the Office of the Director of Administration and Fin- 

a n c e , a fund t o be named and d e s i g n a t e d a s t h e ’ P a r k and 
R e c r e a t i o n a l F a c i l i t i e s Improvement Fund ’ i n t o which fund 
s h a l l be deposited the p r i n c i p a l proceeds received from 

the s a l e of the General Obligation Park and Recreational 

Bonds, 1967, and out of which fund s h a l l be p a i d t h e c o s t 
of acquiring, constructing , developing and improving 
parks, parkways, and other r e c r e a t i o n a l f a c i l i t i e s i n 
a c c o r d a n c e w i t h t h e p r o v i s i o n s of Ordinance No. 1039. 

Any i n t e r e s t r e c e i v e d from i n v e s t m e n t o f moneys de- 
posited i n s a i d ’Park and Recreational F a c i l i t i e s Im- 
provement Fund’ s h a l l accrue t o the b e n e f i t o f , and be 

deposited i n t o s a i d ’Park and Recreational F a c i l i t i e s 
Improvement Fund’ u n t i l such time a s t h e p r o j e c t s f o r 
which s a i d fund is c r e a t e d have been completed and t h e 
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. c o s t t h e r e f o r have been p a i d . Any sums t h e n remain- 
i n g i n s a i d Improvement Fund s h a l l be deemed t o be 

s u r p l u s and s h a l l be t r a n s f e r r e d t o t h e bond redemption 

fund c r e a t e d i n S e c t i o n 9 o f Ordinance No. 1061. " 

Section 3. This ordinance s h a l l be i n force and take 
e f f e c t f i v e (5) days from and a f t e r its passage, approval and 

legal publication. 

PASSED by t h e C i t y C o u n c i l i n r e g u l a r meeting t h i s 

day of AFRIL , 1968. 

SIGNED i n a u t h e n t i c a t i o n t h e r e o f t h i s /J-* 
R’/L , 1968. 

day of 

1 
Mayor 

I ~ttest: - 
I 

D i r e c t o r oJf ~ d m i n i s t r aito n and Finance 

(ex o f f i c i o City Clerk) 

A - - P P a ~ s t o form: 

City Attorney 
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