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. C I T Y  OF KIRKLAND, WASHINGTON 
. . . , 

' ORDIN~NCE NO. 'z 
, , . . 

. ' AN ORDINANCE of the  City of Kirkland, 
Washington, providing f o r  the  issuance of 
$300,000.00 !par value of "Water and Sewer ,, 

~ e v e n u e  Bonds, 1960, " o f '  t he  City,  f o r  , the 
purpose of provid ing . the  funds with which 
t o  ca r ry  out the  system o r  plan o f a d d i -  ' 

. ' t i o n s  t o  a n d b e t t e r m e n t s  and extensions of 
t h e  waterworks u t i l i t y  of t h e  City, inc lud-  
ing  t h e  sewerage system a s  a  p a r t  the reof ,  
as adopted by Ordinance No. 792; f i x i n g  the  
date ,  form, maturities,.maximum i n t e r e s t  

. . r a t e ,  term$ and covenants of s a i d  bonds; and 
providing f o r  the  c a l l i n g  of b ids  f o r  t h e  
s a l e  ' t h e r e o f .  . . , . ,  

. . 

WHEREAS, the  City o f  Kirkland, Washington, by Ordinance 
. . 

,No. 792; gassed by t h e  Ci ty  Council and approved by the  Mayor on 

the  18th.  day of January, 1960, spec i f i ed  'and adopted a  system. o r  , 

plan .of add i t ions  t o  and bet terments  and extensions of the  water- 

works u t i l i t y  o f t h e  City, and authorized the, issuance and s a l e  

of ''water and Sewer Revenue Bonds, 1960, " d t h e  , p r i n c i p a l  sum 
, . , .  

of not  t o  exceed $300,000.00 t o  pay t h e  c o s t  the reof ,  s a i d  

. "waterworks u t i l i t y  df t he  ~ i & "  being 'deemed t i 3  include t h e -  

systems of water supply and d i s t r i b u t i o n  and s a n l t a r y  sewage d i s -  
. . 

posal ,  as combined pursuant t o  RCW 35.67.320, by Ordinance 'Nd. 

576 o f . t h e , ~ i t y ,  passed and approved Ju ly  18, 1949; and ' , 
, . ,> . , 

WHEREAS, pursuant t o  the  provis ions  of Ordinance No. 

630 , passed'~eptembe'!r 2, 1952, t h e  City here tofore  isshed, i t s  

"water. and Sev1e.r 

.and 

Sewer Revenue Bonds, 1952," pursuant t o  the  provis ions  of Sect ion 

7 of s a i d  6rdinance No. 630, i t s  "water and Sewer Revenue Bonds, 

1953, " dated ,May 1, 1953; and i t s  "water and sewer Revenue Bonds, . 

1, 1955, the  charge o r  l i e n  upon the  g ross  

. . 

. . , . 

. ,. 
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revenues of t h e  waterworks u t i l i t y  of  t h e  C i ty  f o r  s a i d  bonds 

be ing  jun io r  and i n f e r i o r  t o  t h e  p r i o r  charge o r  l i e n  upon such 
. . 

g r o s s  revenues  f o r  . t h e  . ou t s t and ing  "Water and Sewer Revenue 

Bonds, S e r i e s  A , "  d a t ed  September 1, 1949, and t h e  ou t s t and ing  

"Water .and Sewer Revenue Bonds, S e r i e s  B, I' d a t ed  July 1, 1950; 
, . ,  and J ., . .  . . 

WHEREAS, by Sec t ion  7 of s a i d  Ordinance No. 630, t h e  

. Ci ty  r e se rved  t h e  r i g h t  f o r  t h e  purpose of 

" (1 )  Redeeming o r  purchasing and r e t i r i n g  

. . p r i o r  Oo t h e i r  ma tu r i t y  any ou t s t and ing .wa te r  . . 
, . . . , . 

and sewer revenue bonds o f  t he -  c i t y ,  o r  
., , . 

" ( 2 )  Acquiring, c o n s t r u c t i n g  and i n s t a l l -  

i n g  a d d i t i o n s  and improvements t o  and ex ten-  

s i o n s  of o r  making necessar 'y replacements  o r  

othe? c a p i t a l  improvements t p  s a i d  combined 
. . . . 

system 

t o  i s s u e  re funding  o r  a d d i t i o n a l . r e v e n u e  bonds f o r  such 

purposes and t o  c r e a t e  a s p e c i a l ' f u n d  o r  funds  f o r  t h e  

payment t he reo f  i n t o  which fund o r  funds  payments may be 

ma& .out of  the;.gro$.s revenue of s a i d  combined system 
. . 

. s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  of and i n t e r e s t  on such 

re funding  o r  a d d i t i o n a l  bonds and t o  main ta in  an ade- 

qua te  r e s e r v e  t h e r e f o r  i f  t h e  same i s  r equ i r ed ,  which 

.. 'such payments.tnay rank e q u a l l y  wi th the  payments - t o  be 

. ..,made ' o u t  of ' such  ,. , g r o s s  , revenue i n t o  t he ' bond  red6mptlbp ' 

fund and t h e  r e s e r v e  account c r e a t e d  t h e r e i n  i n  t h f s  

ordinance upon' compliance with t h e - f  o l l o w ~ n g  c o n d i t i o n s  : 

. " (1)  That a t  t h e  t ime of t h e  i s suance  of such , . 

on a d d i t i o n a l  revenue bonds t h e r e  i s  nd 
, . . . 

: d e f i c i & n ~ y  i n  t h e  bond redemption fund and t h &  re,serve 
1 
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. . 
account , c r e a t e d  he re in  o r i n  any bond redemption fund . 

I I and reserve  account which may have been c rea ted  f o r  the  

payment of t h e  p r i n c i p a l  and i n t e r e s t  of a n y . p a r i t y  

revenue bonds i ssued  subsequent t o  the  issuance o f ' t h e  

,bonds a u t h o r i z e d h e r e i n  and p r i o r  t o  the  issuance.of  

, such refunding o r  a d d i t i ~ n a l  'revenue bonds; . . 
a ' . . . 

" (2)  , 'That & t t ' t h e  time b f  t h k  :del ivery of. such . , . .. 
; ' 

. : i .b fuking  o r .  iad i ' t ionai  reyenue .bonds the  c i t y  s h a l l .  . , .: 
I 

, . .  , 

. . ,  , 
I .  . : . . haveaon f i l d  a c t t r t i f  l c a t e  , f ?om an independent l i censed  , . .~ 

.. ~ . . 
profess io r i a i  engineer o r  engineering,  f i r m  showing t h a t ,  ' 

. , .  . , 

' i n  his o r  i t s  opinion h e . o r  it i s  reasonably c e r t a i n  . . 
i 
I t h a t  the  income of ' t h e  combined water and 'sewerage 

. . 

system a s  added to ,  improved, extended, a f t e r  expenses 

of maintenance and opera t ion  of s a i d  combined system,. , 

w i l l  equal  a t  l e a s t  1 . 4  kimes the  ave rageannua l  amount 

, ' .  requi red  t o  be paid.  f o r  i n t e r e s t  and p r i n c i p a l  duk and 

payable on the  here tofore  i ssued  and outs tanding water 

'8 m '  
. . . . . . 

and sevrer revenue bonds of t h e  c i t y ,  on t h e  bonds auth- . 
I .  

, . 
orived here in ,  on any revenue bonds which may l a t e r  be , , 

. . . 
i ssued  on a p a r i t y  therewith,  . , and upon.,such yefunding , .. 

. ,  , . , 

I 
. .  . , . 

' . , . ' .  ' o r  a d d i t i o n a i  revenue bqnds .'"; , . , . . . . 

' and 

. WHEREAS, t h e .  Ci ty Council hereby f i n d s  and - dec la res  

t h a t  t h e r e  i s  no def ic iency i n  the  bond, redemption fund and the  

reserve  account c rea ted  f o r  the  payment of s a i d  "Water and Sewer 
11 Revenue Bonds, 1952, o r  i n  t h e  bond redemption f u n d s a n d  reserve  

8 .  accounts created.  f o r  the  payment of the outs tanding "water and 

Sewer Revenue Bonds, 1953, " dated May 1, 1953, and the  outs tand-  

i n g  "Water and Sewer Revenue Bonds, 1955," dated Ju ly  1, 1955, 

subsequently i ssued  on a p a r i t y  with s a i d  outs tanding "water and 

. . 

., . . . . .. 
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sewer Revenue Bonds, 1952, !I and t h a t '  R .  W ,  Beck :and Associa tes ,  - . 

1, C o n s u l t i n g  Engineers,  have c e r t i f i e d  t h a t  s a i d  revenues a r e  

s u f f i c i e n t  t o  meet t h e ' l . 4  coverage requirement 'above s e t ,  f o r t h ,  

as evidenced by t h e i r  c e r t i f i c a t e  t o  such e f f e c t  on f i l e  w i th  
. , 

, . 
t h e  ~ i t f  Clerk,  NOW, THEREFORE, .. . 

. . T m  CITY COUNCIL OF THE C I T Y  OF KIRKLAND, WASHINGTON, . . 
. . 

, , ., . 
DO ORDAIN, a s  fo l lows:  

Sec t lon  1. For t h e  purpose of ob t a in ing  t h e  funds  
. > . . 

'wi th  which t o  c a r r y  o u t  t h e  system o r  p l an  of a d d i t i o n s  t o  and 

be t t e rmen t s  and ex t ens ions  of t h e  w a t e r w o r k s . u t i l i t y  of t h e  Ci ty ,  

as adopted atid brdered'  t o  b k ' c + r r ~ e d  bu t  by Ocdinance No. 792, , , 

.. 
t h e r e  s h a l l  be i s s u e d  and s o l d  t h e  e n t i r e  au tho r i zed  i s s u e  of 

1 1  $300,000.00par  value  of Water and Sewer ~ e v e n u k  Bonds,' 1960" 

( h e r e i n a f t e r  c a l l e d  t h e  "Bonds"). The Bonds s h a l l  be da t ed  

. 8 ., 

' . n p r i l  1, ~ 9 6 0 ,  s h a l l  b e a r  i n t e r e s t  a t  a ? a t e  ' o r  r a t e s  not.. t o  , ,  

exceed 6% p e r  annum, i n t e r e s t  t o  be p a i d  semiannually on April. . ' 

1st and pctober- '1s t  of each  y e a r ,  i n t e r e s t  t o  m a t u r i t y  t o  be , . : . ,  

evidenced by coupons t o  be a t t a c h e d  t o  t h e  Bonds wi th  f u l l  o b l i -  

g a t i o n  on  t h e  p a r t  of ' t h e  C i ty  t o  pay,. i n t e r e s t  a t  t h e  s & ~  r a t e .  

o r  r a t e s  from and, a f t e r  t h e  bond m a t u r i t y  d a t e s  u n t i l  t h e  Bonds 

. . *, 
. w i t h  i n t e r e s t .  a r e  , , p a i d  i n  f u l l .  Both t h e  p r i n c i p a l  of and -, , . <. 

i n t e r e s t  on t h e  Bonds wi13 be payable s o l e l y  out  of  t h e   irklan land 
- .  , Water. and' Sewer Revenue Bond Fund, 1960"' ( h e r e i n a f t e r  c a i l e d  t h e , .  . . 

I I  Bond Fund"), c r e a t e d  and e s t a b l i s h e d  by ordinance No. Tq2.  Both 
! 

. . p r i n c i p a l  of and i n t e r e s t  . ,  . on t h e  Bonds s h a l l  be payable  , i n  l awfu l  , ' , . ' 

money of t h e  United S t a t e s  of  America a t  t h e  o f f i c e  of t h e  

. # ,  Treasurer  of Kirkland,  .Washington. , . . .. 

The Bonds . s h a l l  mature s e r i a l l y  i n  accordance wi th  t h e  

' . . fo l lowing  schedule:  , . . . . . . . 
[; , . 

. , 

; 4 - 
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Bond Numbers ' , ' Amounts . . Matur i t ies  : . . , .  . . . . , . , 

1 t o  5, ipyll. , . . , Apri l  1, 1961 ,. 

6 t o  .lo, 
I 1  

Apri l  1, 1962 
11 t o  15, 

i~ Apri l  1, 1963 5% 
16 t o  20, 

11 
Apri l  1, 1964 

21 t o  25, Apri l  1, 1965 
11 

. . 26 t o -  30, Apri l  1, 1 ~ 6 6  
'31 t o .  35, i~ . . 

Apri l  1, 1 9 r  

t 6 t o  40, .. Apri l  1, 1968, . '  
1 t o  45, I 1  

I! A p r i i  1, 1969 e 3 4  . , 46 t o  50 , .  ' Apri l  1,. As-0, 
51 t o  60; 

I 1  
-Apr i l  1, 1971 ' . 

6 1  t o  70, ~ p r i l '  1, 1972 . . 
71  t o  80, 

I 1  
Apri l  1, 1973 

81 t o  90, .Apr i l  1, 1974 
91. t o  100, 

11 
Apri l  1, 1975 

101 t o  110, Apri l  1, 1976 . + t j  

iii t o  ,120, 11 ,:April '1, . 1977 I,?. 
. . 121 t6  140, , '  ; 

I 1  
Apri l  .1, 1978 .. 

141 t o  160, Apr i l  1, 1979 , ' . . . 

161 ..to 180, I 1  

11 
Apri l  1, 1980 

181 t o  240, 
11 

.April 1, -;L9$;1,, ,... - 
, 241  t o  300, Apr i l  1, 1982 3 /r6 

Sect ion 2. Bonds numbered 1 t o  50, inc lus ive ,  of a 

t o t a l  par  value of $50,000.00, maturing Apri l  1, 1961, t o  and 
. . ? .  

including Apri l  1 , 1 9 7 0 , :  s h a l l  be ' i s sued  'without '  r : ight o r  o p t i o i  ' . 

of t h e ,  Ci ty  . t o  c a l l  t he  same f o r  k'edemption p r i o r  t o ,  t h e i r  s t a t e d  .' : 
m a t u r i t i e s .  

The Ci ty  r e se rves  the  r i g h t  t o  redeem Bonds numbered 51 

t o  300, inc lus ive ,  of a tc , ta l  p a r  val,ue.'of $250,000;00, maturing .' 

. . ,  . 
. . .. . , . . ' . 1  

~ p r i l ' l ,  ,11971, .to. 'and including Apri l  1, 1982, &a a'Ghole,, tr..iui ' , 

, . 
p a r t  i n  inverse  o rde r  o f  ma tu r i t i e s ,  h ighes t  numbers f i rs t ,  -on 

Apr i l  '1, 1970, o r  on any subsequent i n t e r e s t  payment d a t e  a t  the  

following'redemption p r i c e s  i f .  redeemed on the  following da tes ,  

: p1us:accrued i n t e r e s t  t o d a t e  of redemption i n e a c h  case: 
. . 

A P ~ ~ S  '1 o r  October 1 ,  1970, 
A p r i l ' l  o r  October 1, 1971, 
Apr i l  1 o r  ~ c t o b e r  1, 1972, 
Apri l  1 o r  October 1, 1972, 
Apri l  1 o r  October 1, 197 , 

, 

.Notice o f '  any c a l l  f o r  redem$tion of any ,.f. the  Bonds . . 
. . 

I 
p r i o r  t o t h e i r  s ta ted . 'matur i ty  d a t e s  &al l  be published a t  l e a s t  I 

- 5 -  
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once i n  t h e  o f f i c i a l  newspaper of .$he city not l e s s  than  t h i r t y '  

nor more ' than  f o r t y - f i v e  days p r i o r  t o  t h e  c a l l  d a t e .  Notice of 

s a i d  ,Lntended redemption s t i a l l  a l s o  be mailed t o  t h e , p r i n c i p a l  , . 

underwri ter  who purchases t h e  Bonds not  l e s s  than t h i r t y  nor  more 

t,han f o r t y - f i v e  days p r i o r  - to  the  c a l l  d a t e .  I n t e r e s t  on any . 
. . 

~ o n d s ' s o  ba l l ed  fdr'redemp$ion s h a l l  ceas& bn the  d&e "fixed f o r '  . . 
. . 

such redemption upon payment of the  redemptton p r i c e  i n t o  t h e  
. . 

Bond Fund. 

. Sect ion 3. The Bond ~ u k d  i s  hereby divided i n t o  two . . ' 

accounts, namely, a "Pr inc ipa l  a n d :  I n t e r e a t  ~ccount :" .and  a , . 
... 

"Reserve Account." S; long as any Bonds '&re  outs tanding aga ins t  

t h e  Bond Fund, thd Ci!y Treasurer  of. t he  Ci ty  df , KirlcZand . s h a l l  .' 
. . 

set as ide  and pay ' i n t o  the  Bond mnd"  o u t .  of . the &oss revenues of 

the  waterworks u t i l i t y  of t h e  City, including a l l  add i t ions ,  

extensions and bet terments  thereof  a t  any time made, a f i x e d  

amount without regard  t o  any f i x e d  proport ion on o r  before the  
, . ." . 

,20 th  ''day ;of each;month, namely: . . 

( a )  I n t o  the  "Pr inc ipa l  and I n t e r e s t  Account," 
beginning with t h e  month of May, 1960, one-twelfth 
of the  next  ensuing twelve months1 requirements 
f o r  both p r i n c i p a l  and i n t e r e s t  on the  Bonds; and , 

I (b) , I n t o  t h e  " ~ e s e r v i  .Account, I' beginning wiqh, 
the  month o f  May, 136.0, one - s ix t i e th  of an amount 

' . . ' . equal  t o .  one year" s average annual.  d e b t  se rv tce  .. . . 

requirements f g r  the  Bonds, which t o t a l  . reserve 
equal  t o  one y e a r ' s  average annual debt se rv ice  
requirements f o r  t h e  Bonds s h a l l  be accumulated by 

. < no l a t e r  than' Apri l  1, 1965,. . . . . ,/. ' ' 

The " ~ e s e r v e  Accountf' may be accumulated from any o the r  

moneys which the  City of Kirkland may have a v a i l a b l e  f o r  such pur- 

pose i n ' a d d i t i o n  t o  uslnh: such revenues t h e r e f o r .  The "Reserve . - 

Account" s h a l l  be maintained i n  such t o t a l  requi red  reserve  
:, 

amount, except f o r  withdrawals therefrom as authorized heeeln,  

, a t  a l l  times so long as any of the  Bonds a r e  outstanding, PROVIDED, 
, . 

I t h a t .  . .. when .. the  t o t a l  amount i n  the  Bond Fund s h a l l ,  equal  the  t o t a l  ,. 

I 
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. . amoupt of prgncipal  . . and i n t e r e s t  f o r  a l l  outstanding Bonds t o  . . 
. . 

... , t h e ' l a & t  maturity thereof,, no , . f u r t h e r  &yme.nt need be made i&o, 

t ;  4 

. the ~ o n d  Fund. ' ,  , 
. . . . 

. 2 .  
+. . . .  Ifi tlie eyent t h a t  , , $here shduld' be a dgf ic iency ' in  the  , . , '.. . . . : . , . 

. , 

"P r inc ipa l and  I n t e r e s t  Account," i n  the  Bond Fund t o  meet ,matur- 

ing ins ta l lments 'of  e i t h e r  p r inc ipa l  o r  i n t e r e s t ,  a s  the  case may . , . . , , . . 
, .  . , , 

be, such dbficiency s h a l l  be made'up from the  ?'Reserve Ac6bunt1 ' .  ' 
~ by th6 withdrawai of cash therefroin for t h a t  p&pqse. Any de f i -  

ciency created i n  the  "Reserve Accouqt" by reason of any, such 
,. . . . . . '  ', 1 

' .  withdrawal . shai l  then be made up 'from the  moneys from t h k  revenues 
. . 

of the  waterworks u t i l i t y  of the  City first. avai lable  a f t e r  m a k - . .  

. ing necessaby prodision f o r  t'he. required payments' i n t o  th.e . . .  

"principal and I n t e r e s t  Account. " The money . i n .  the  "Reserve 

~ccoun t , "  s h a l l  otherwise be held in tac t .  and may' be applie'd 
, L  ' . . . . .. ; ' . , 

I . '  

' #  against  the  l a s t  outstanding ~ o n d a  . . . 
. . 

A l l  money i n  the  "Reserve ~ c c o u n t "  above. provided f o r  
. . 

may bk .kept on:dep&sit  i n  t h e o f f i c i a l  b&nk..deposi<ory of the .  ' .. 

City of Kirkland, o r  may be invested i.n United S t a t e s  Government 
' 

obl igat ions  redeemable a t  a f ixed pr ice  and maturing not  l a t e r '  . , . . . . 
, . .  

than March 1, 1982.  I n t e r e s t  earned on any such'investment or '  

on such bank deposi t  s h a l l  be deposited i n  and become a p a r t  of 

. '  the  "Reierve Accbunt" u h t l l  the  total required reserve amount . . .  . , 

s h a l i  have been' accumulated there in ,  a f t e r  which such i n t e r e s t  ~ ' 

s h a l l  be deposited i n  the  "~r i ,n ' c ipa l  and I n t e r e s t  Acc~utit .  " 
. . " .  sect ion 4.   he city hereby covenants :and agree,s with ' , 

the  owner and holder of each Bond a t  any time outstanding, a s  

~ 8' .  follows : . . 
7 .  . . , .  . . 

(a )  That i t  w i l l  e s tab l i sh ,  maintain and 
col lec t .  such r a t e s  and charges f o r  water and ., 
san i ta ry  sewage disposal  service so long a s  
any Bonds a re  outstanding a s .  w i l l  make ava i l -  
a b l e . f o r  the  payment of the  p r inc ipa l  of and 

' i n t e r e s t  on such Bonds an amount equivalent 

, ,, . .  .c - 7 -  ' 

.. . 
. . . . , . '  

I I 
- ~~~~ 



, . 
, . 

G , . , . 
. . , . :, 

, , . . .  . , . 

. . 

t o  a t  l e a s t  1.4 times t h e  average annual debt ", . . 
t service requirements, both p r inc ipa l .  and 

, . i n t e r e s t ,  of the  Bonds and sa id  outstanding., i ; . , ,  

"water,  'and Sewer Revenue Bonds, Ser ies  A, " 
, !'Water and Sewer Revenue Bonds, Ser ies  B, 'I.. 

I! 

. .  .Water and Sewer Revenue Bondsfl 1952, " 'hater 
. .and Sewer Revenue Bonds, 1953, . and "Water and 
,. Sewer Revenue Bond*, 1955," a f te r .  deducting 

' I  . cos t s  of maintenance and operat ion from the  
gross  revenue,^ of the  waterworks u t i l i t y  of 

. , the  City. 
. . 

(b)  That i t  w i l l  a t  a l l  times maintain and 
. keep the  waterworks u t i l i t y  of the  City and 

a l l  addi t ions  t he re to  and betterments, replace-  
ments and extensions thereof i n  good r epa i r ,  

' working order and condition, and a l so  w i l l  a t  
a l l  times operate such u t i l i t y  and the  business 
i n  connection therewith i n  an e f f i c i e n t  manner 

a n d  a t  a reasonable cos t .  

(c)  That it w i l l  not s e l l ,  lease,  mortgage 
. . o r  i n  any manner encumber o r  dispose of a l l  the  

property of the  waterworks u t i l i t y  of the  City 
unless  provision is.made f o r  payment i n t o  the  
Bond Fund of a sum s u f f i c i e n t  t o  pay the  prin-  
c i p a l  of and i n t e r e s t  on a l l  Bonds a t  any time 

. . '  

outstanding, and t h a t  i t  w i l l  not s e l l ,  l ease ,  
mortgage, o r  i n  any manner encumber o r  dispose 
of any pa r t  of the  property of said waterworks 

>: . . .  u t i l i t y  of the  City t h a t  i s  used, use fu l  and 
mater ia l  t o  the  operation thereof,  unless  pro- . , 

vis ion  i s  made f o r  replacement thereof ,  o r  f o r  
payment i n t o  the  Bond Fund of t h e . t o t a 1  amount 

1 of revenue received which s h a l l  not be l e s s  
than an amount which s h a l l  bear  the  same r a t i o  

I 

t o  the'amount of outstandink Bonds a s  the  . .~ 
revenue avai lable  f o r  debt service  f o r  such out- 
standing Bonds f o r  the  twelve months preceding 

. , such sa le ,  lease ,  encumbrance o r  d isposal  from 
the  po r t i on ,o f  the  u t i l i t y  sold, leased,  encum- 
.bered o r  disposed of bears  t o  the revenue . 
ava i lab le  f o r  debt service  f o r  such Bonds from 
the  e n t i r e  u t i l i t y  f o r  the  same period. Any 

' *  . such moneys so paid  i n t o  the  Bond Fund s h a l l  be 
, u s e d  t o  r e t i r e  such ou t s t andhg  Bonds a t  the  ' 

e a r l i e s t  pos s ibkda t e .  * .  . . 
, , 

' 

. (d) '  hat .it w i l l  while any of the  Bonds.. 
, , 

. .  'remain outstanding keep proper and separate 
, . :, accounts and records i n  which complete and sep- . , 

a r a t e  e n t r i e s  s h a l l  be made ,of a l l  t r ansac t ions  . . . , 
, . , . . . #;.' ; , , . I . .  r e l a t i n g  t o  i t s  waterworks u t i l i t y ,  arid it w i l l  . . . . 

' . fu rn i sh  the  o r i g i n a l  purchaser o r  purchasers 3f'. . . .  

the  Bonds o r  any subsequent.holder o r  ho lde r s .  , , , , , . 
tliereof, a t  t h e ' w r i t t e n  request of such holder ", . . 

ii o r .  holders;  complete operating. and' incgme 
. . .statement of s a id  u t i l i t y .  i n  reasonable .deta i1 .  

, covering any calendar year 'not more than ninety 
. . .  

' k, . '  

t - 8 - 

, , 

. . 



. . . , 

days a f t e r  the  c lose  of such calendar year a n d  
it w i l l  grant  any holder o r  holders of a t  l eas t '  

'.' twenty-five per  cent  of the  outstanding Bonds . . , . . ,  . . 
the  r i g h t e a t  a l l  reasonable times t o  'Lnspect 
the e n t i r e  waterworks u t i l i t y  of the  City and 
a l l  records,  accounts and da ta  of the  Ci ty '  
r e l a t i ng '  the re to .  Upon request of any holder . . 

of any of .said Bonds, it w i l l  a l so  fu rn i sh  t o  
. such holder a copy of the  most recen t ly .  com- , '  ' , , . , .  : . p l e t e d ' a u d i t  of the  Ci ty ' s  accounts by the  " .. , . .  . 

Sta te  'Auditor of Washington.' 

( e )  That it w i l l  not fu rn i sh  water o r  sanz- 
t a r y  sewage disposal  service t o  any customer ' . 

whatsoever f r e e  of charge and w i l l  promptLy , . . 

t a k e - l e g a l  ac t ion  t o  enforce co l lec t ion  of a l l  ' 

delinquent accounts. . . 

( f )  That it, w i l l  car ry  the  types o f  insur-  .. 
ance o n , i t q  waterworks u t i l i t y  p roper t i es  i n '  

' .  the,amounts normally ca r r i ed  by p r i v a t e  water ;' , . : '  and sewer. companies engaged i n  the  operat ion . , 

of water and sewerage systems, and the  cos t  of 
such insurance s h a l l  be considered a p a r t  of . 
operat ing an8 maintaining said u t i l i t y .  I f ,  as, 

, .  . and  when, the  United S t a t e s ' o f  America o r  some , ~ 

. .  ' agencjr thereof s h a l l  provide f o r  War -Risk :, , . 

, . Insurance, the  Ci ty  f u r t h e r  agrees t o  take o u t .  
and'maintain such insurance on a l l  o r  such por - '  
t i ons  of sa id  system on which such War. Risk . ..., ' Insurance , may be wr i t t en  i n  a n  amount o r  

: :amdunts t o  cover adequately- the  value .  thereof .  . . . . . . . . 
, . . a . (g) ;  . #Tha t  it wi.11 pay $11 cos t s  ,of inainten-' 

ance and. operation..of the  waterworks - u t i l i t y  
of - the  City and the  debt service requirements 
f o r  the  o u t s t a n d i n g , " ~ a t e r  and Sewer Revenue 
Bonds,, Series ,  A, " !water and Sewer Revenue , , . , 11- 'I! , . 
Bovds, Ser ies  B, . .Water. and Sewer Re,venue . .', . . 
Bonds, 1952 I' "Water and Sewer Revenue Bonds, 
1953, " and "water and Sewer Revenue Bonas, 
1955,;' ahd otherwise meet the  obl igat ions  of . . the  City a s  herein s e t  f o r th .  

. .: . . . , 
. . 

' . . ~ e c t i o h  5 .  The Bonds s h a l l  be i n s h b $ t a n t i a l l y  .the . . %  * .  

following form: . .  , 

No. $l,p00.00 . .  
. , . , .  . , . . ~  , . 

UNITED STATES OF ,AMERICA 

STATE OF WASHINGTON 

, . CITY OF. KIRKLAND 0 . . 

WATER AND SEWER REVENUE BOND, 1960 



,. 

I i 

, . 

. .  , ,  
. .  , . , 

. . 
KNOW ALL MEN BY THESE PRESENTS :   hat the ' 

City o f ,  Kirkland, S t a t e  of Washington, f o r  
value received, promises t o  pay t o  bearer  on 
. the 1ST DAY OF APRIL, 19 -J the  principal . 

' sum o f .  . :  . . 

ONE THOUSAND DOLLARS 

together  w i t h  i n t e r e s t  thereon a t  the  r a t e  of - 
of A p r i l  

and October of each year, upon presenta t ion 
and surrender of the. attached i n t e r e s t  coupons 
as . they severa l ly  mature up t o  the  bond matur- 
i t y  date  and w i t h f u l l  obl igat ion on the  p a r t  
of the  City t o  pay i n t e r e s t  a t  the  same r a t e  

'. from and a f t e r  .the'bond maturity date u n t i l  
th i s .  bond with i n t e r e s t  i s  paid i n  f u l l ,  o r  
funds a re  avai lable  i n  the  "Kirkland Water and 
Sewer Revenue Bond Fund., 196011 (here inaf te r  
c a l l ed  the  !'Bond Fund"), f o r  payment i n  f u l l .  
Both p r inc ipa l  of and i n t e r e s t  on t h i s  bond 
a re  payable i n  lawful money of the  United . ' 

Sta t e s  of America a t  the  o f f ic6  of the  .Was- 
su re r '  of the City of Kirkland, Washington, 
so l e ly  out of the  spec i a l  fund created by 
Ordinance No. 792 and re fe r red  t o  herein a s  
the  "'Bond F'und, " i n t o  which fund the  City of 

Kirkland hereby irrevocably binds i t s e l f .  t o .  ' 

pay c e r t a i n  f ixed amounts o u t , o f  the  gross 
revenues of the  waterworks u t i l i t y ,  including 
the  sewerage system a s  a  p a r t  thereof ,  now 

..belonging t o  o r  which mayhereaf te r  belong t o  
the  City, including a l l  addit ions,  extensions 
and betterments thereof nowyor a t  any t ime  

' made o r  constructed, without regard t o  any . . 
f ixed  proportibn, namely, an amount s u f f i c i e n t .  
t o  pay. the  p r inc ipa l  of and ' i n t e r e s t  on t h i s  
i s sue  o fbonds  a s  they respect ively  become due 

a n d  t o  accumulate'a reserve, a l l  a t  t h e t i m e s  
and i n  'the manner s e t  Y o r t h  i n  Ordinance No. 

., . Y . . .  . 
t , , 

The gross revenues from the  combined water 
and sewerage systems, comprising the  water- 
works u t i l i t y  of the  City, a re  hereby .pledged . . 

, ' t o  such .payment, and the  bonds. o,f t h i s  issue. 
, cons t i t u t e  a l i e n  and charge upon such reven- * .. 

ues p r i o r  and superior  t o  any other  charges 
whatsoever, excluding charges f o r  maintenance. 
and operation, except t h a t  the  l i e n  and 
charge upon sa id  revenues f o r  t h i s  i s sue .o f  
bonds s h a l l  be on a  p a r i t y  with the  charge, o r  

--:.lien;upon such gross ,revenues f o r  the  ou t - .  '' 

' s tanding "Water and Sewer Revenue Bonds, 1952," 
dated September 1, 1952, the  outstanding 
"water and Sewer Revenue Bonds, 1953," dated 
May 1, 1953,. and the  outstanding "water and 
S'ewer Revenue Bonds, 1955, " dated.  July 1, 
1955,' and a i ~ y  add i t iona l  water'~and sewer , 



revenue bonds which may 'be .  h e r e a f t e r  i s sued  
on a p a r i t y  wi th  s a i d  bonds, i n  accordance 
w i t h  t h e  provis ions  of Sec t ion  7 of Ordinance 
No. 630, and except  f u r t h e r  t h a t  t h e  l i e n  and . . 

charge upon. such g ross  revenues f o r - t h e  bonds , .  . 
of  t h i s  i s s u e  s h a l l  be jun ior  and i n f e r i o r  t o  : . . 
t h e  p r i o r  charge o r  l i e n  upon such gross  
revenues f o r  t h e  outs tanding  "water and Sewer 

. Revenue Bonds, S e r i e s  A , "  dated September 1, 
, . 1949, and t h e . o u t s t a n d i n g  "Water and Sewer , . . , . . 

Revenue Bonds, S e r i e s  B, ' da ted  ' July 1, 1950. 

This bond i s  one of a t o t a l  i s s u e  of 
$300,000.00 pa r  value of bonds, a l l  of l i k e  
d a t e ,  t enor  and e f f e c t ,  except  as t o  matur i -  ' .  
t , i e s ,  opt ions  of redemption (and i n t e r e s t  
r a t e s ,  i f  more than  one i n t e r e s t  i s  b i d ) ,  a l l  

. payable from t h e  Bond Fund and a l l  i ssued  by 
. , t h e  City under and i n  pursuance of t h e  laws of :  

t h e  S ta t e  of .Washington and Ordinances Nos. 
792 and of t h e  City,  f o r  t h e  purpose of 
p r o v i d i n m n d a  t o  Pay t h e  c o s t  of making cer-, . 
t a i n  a d d i t i o n s t o  and be t te rments  and ex ten-  

, . s i o n s  of  t h e  waterworks u t i l i t y  of t he  Ci ty .  . .', ? . ,  

Bonds numbered 1 t o  50, i n c l u s i v e ,  of a 
t o t a l  par  value of $50,000.00, maturing Apr i l  
I., 1961, t o  and inc luding  Apr i l  1, 1970, are 
i ssued  without t h e  r i g h t  o r  op t ion  of t h e  City 
t o  redeem t h e  same p r i o r  t o  t h e i r  s t a t e d  matur- 
i t y  dates: 

The c i t y  .of Kirkland r e se rves  - h e  r i g h t  t o  . ..,-. , '  .. 

I redeem any o r  a l l  of t h e  outs tanding bonds of 
th i s  i ssue  numbered 51 t o  300, i nc lus ive ,  cf 
a t o t a l  pa r  value of $250,000.00, maturing 

. . Apri l  1, l g j ' 1 , t o  and inc luding  April .  1, 1982, . , 

a s  a whole, o r  i n  P a r t  i n  -invePse order of 
ma tu r i t i e s ,  h ighes t  numbers first, on Apr i l  1, 
1970, o r  on any subsequent i n t e r e s t  payment . 

I d a t e  a t  t h e  fol lowing redemption p r i c e s  if . . 
redeemed on the  f o l l o w i n g d a t e s ,  p lus  accrued 
i n t e r e s t  t o  da te  of redemption i n  ear> case :  

Notice of such c a l l  f o r  redemption s h a l l  b e .  
published once i n  t h e  o f f i c i a l  newspaper of 
t h e  City not  l e s s  than  t h i r t y  nor  more than  
f e r t y - f i v e  days P r i o r  t o  the  c a l l  d a t e .  ~ o t i c e '  
of s a i d  intended redemption s h a l l  a l s o  be 
mailed t o  @he p r i n c i p a l  underwri ter) ,  o r  i t s  
successor,  within t h e  same per iod.  I n t e r e s t .  
on any bonds of t h i s  i s sue  80 c a l l e d  f o r  



redemwtion s h a l l  .cease. on the  date  f ixed f o r  
'such Gedemption, upon payment of the  redemp- 
t ion . ,pr ice  i n t o  the  Bond ,Fund. ' 1, , ,  , . . , 

' . The City of Kirkland hereby covenants and 

8: p 
agrees  with the  holders .of  each and everyone  
of the  Bonds of t h i s  i s sue  t o  f u l l y  carry  out 
a l l  covenants and meet a l l  obl igat ions  of the  

. . .  City, a s  s e t .  f o r t h  i n .  Ordinances Nos. 792 ,and , t o  which ordinances reference i s  hereby 
a as  more f u l l y  describing the  covenants 

. . . . .  . with and r i g h t s  of holders of b ~ n d c  o f ' t h i s  
i s sue .  

It. i s  hereby certified and. declared. t h a t ,  
the  bonds of t h i s  i ssue  a r e ' i s sued  pursuant 
t o  and i n  s t r i c t  compliance. with the  Consti- 

"cution and laws of the  S ta te  of Washington 
and the  ordinances of the  City o r  Kikrland, 
and t h a t  a l l  ac t s ,  conditions, and th ings  r e f  

, ,. -quired t o , b e  done precedent t o  and i n  t h e .  .' 
' :issuance of t h i s  bond have happened, have 

been done and have been performed a s  required 
by law. . ,  , 

I N  WITNESS WHEREOF, the  City of Kirkland, 
Washington, has caused t h i s  bond t o  be signed 

'1 
by i t s  Mayor and a t t e s t e d  by i t s  Clerk and 
i t s  corporate s e a l  t o  be hereto af f ixed and 
the  i n t e r e s t  coupons at tached t o  be signed 
with the  facs imi le  s ignatures  of sa id  o f f i -  
c i a l s  t h i s  1st day of April ,  1960. 

C I T Y  OF KIRKLAND, WASHINGTON 
C ,  I 

BY +- >,fj?,.-~ ,2-2 y+dyW 
MAYOR - ' 

K 

ATTEST : . ,, .,. . . .  . . , . '. 
! , 

C I T Y  CLERK . > 
, , 

, . . , 

The i n t e r e s t  coupons attachkd to, '  the  Eiondk ' s h a l l  
. . <. substanthai ly,  the  folldwing form: ' '  ,A 

'*.. , . . 
On the  1st day of ( ~ p & . l )  ( ~ c t o b e r ) ,  19-, 

the C I T Y  OF KIRKLAND, WASHINGTON, upon pre- 
sen ta t ion  and surrender o f ' t h i s c o u p o n ,  w i l l  
 air t o  bearer  a t  the  o f f i ce  of the.  Clty . .  - " . , 
Treasurer the  sum of 

DOLLARS ($ i n  lawful money o f  . '  m i t e d  S ta tes  of America from the  spec ia l  
fund of sa id  City, known a s  the  "KirXland,'  
Water and Sewer Revenue Bond Fund, 1960,~ '  sa id  

i ' . sum being s i x  mon ths l , i n t e r e s t  then due on i t s  
"Water and Sewer Revenue Bond,- 1960, I' dated 
April  1, 1960, and numbered - . . . . :. . 

Coupon No. : , , 
$ 

ATTEST: ' . , . CITY OF KIRKLAND,' WASHINGTON 
BY 

C I T Y  CLERK . . MAYOR 
- 1 2 -  ' 



. , 

-3 . . 
.. . *. 

. ., . . 
, I 

I 

, 
. ' ' The ' ~ o n d s  . , . . s h a l l  . . be p r in t ed ,  on litbqgraphed. , .. , . . forms,,; , 

. . * . ' .  , .. .> I .:. .. 

b , .  

sf ia l l  be signed by..th&. .%&or and a t t 6 s t e d . b ~  t h e  clerii  an& s h a i l  . ., 

have the  sea l ,  of the  City of Kirkland 'aff ixed t h e r e t o .  and the  
. . - .<; I ,  i n t e r e s t  coupons s h a l l  bear the  facs imi le  s ignatures  of the  

. . 
b3 <.;: 

Mayor and the  Clerk. , , 

Section 6. The Clerk of the  City of Kirkland . is  . . hereby 
.,. , . '. . , 

, . . . 'diiect.;d t o  j.~ubl?sh i n ' t h i  o f r i c ' i a l . ,  newspabe; of i h e '  city: and in 
. . 

The Daily .Journal of dommerce of Sea t t l e  a Notice of ' ~ o n d  Sale of 
- .  - . . 

the  Bonds c a l l i n g  f o r  b ids  f o r  the  purchase thereof a t  . the  City . . 

Hall, Kirkland, Washington, sa id  not ice  t o  b'e published once. i n  

Wrud 2 . y .  /c/ 6 each newspaper not l a t e r  than d .  

. . Bidders a re  i i i v i t e d  t o  si;bmi% a. bid' specifyin$, the  low- 

e s t  r a t e  o r  r a t e s  of i n t e r e s t  a t  which sa id  b idde r s 'w i l l  purchase 
. . 

the  Bonds a t  'a price: of not  l e s s  than 97% of par .  ' The Bonds 

s h a l l  no,t bear a r a t e  o r .  r a t e s  of i n t e r e s t  i n  excess of 6% per 
~. 3 M n u m  , ' .  . : The, s w e  ii,;ii, r i t e  ,st, be used , f o r  a,, B m i s  matur- . , #  

. ing  on. the  same ilate.. , Each bid s h a l l  show the  t o t a l  -amount . . ok'  . . . 
5 ' ,  

1 intl;k&est t o  be paid over. the  l i f e  of the  ~ o n d s  from the  date  of 

i s sue  l e s s  the  .premium, i f  any, o r  p lus '  the  discount,  i f  any, and 

the  e f f ec t i ve  r a t e  , . of i n t e r e s t  o v e r t h e  l i f e  of the  Bonds. ' The 

bid  k k ~ u l t i h ~  i n  the  lowest ne t  ' i n t e r e s t  cos t  t o  - t he  c i t y  s h a l l  . 

.. , bci considered t h e  bes t  Gad. . . 
, . 

, , . , .  . . ,  ( , , ~ , ' .  ' 

. , Each bidder s h a l l  s ea l  h i s  b id  i n  an envelope wieh a 
I 

I godd-faith deposi t  i n  the  form of a ' c e r t i f i e d  o r  ca ih i eb l ' s  check, ,> . 

i payable t o  the  c i t y  . Treasurer, . Kirkland, Washington, i n '  a sum of 

a t  l e a s t  5%. of the  amount of h i s  b id .  . The checks of t h e  unsuc- 

ce s s fu l  .bidders.  ' w i l l  be returnea..immediately a f t e r  the  ~ o n d s  . . . . ,  a r e '  

awarded. .   he check of : the successful  .bidder w i l l  be re ta ined f o r  t . . , . . , , ,  

f o r f e i t  t o  the  Ci ty  i n  the  event sa id  succes s fu lb idde r  s h a l l  

f a i l  o r  refuse  t o  accep! the Bonds within a reasonable period.of 

time. . . 
. . . .  , _, . . .  

. . - 1 ; , . " !  . . 
. .  , . . . ,. ; , I 

, . . . ,  . . . .. . . ,  , , . . 
, ,. . . . . 

, . . , , , 
. ,  . . , 

I 
. . . . 

. , 



. . 
. , 

, . 
, . 

The City reserves ' the  r i g h t  t o  r e j e c t  an$ o r  a l l  b lds  ' 

submitted and waive any informali ty i n  the  bidding and i f  a l l  
@; - . ,  . . .  . . , 8 

bids  be +ejected,  the  Bonds may be ' readvert ised f o r  s a l e  by the  . . 

. , >  h c i t y  i n  the  manner k q i n  provided or .  the  Ci ty  may proceed t o  
, . . . . . ' , 

s e l l  the  Bonds a t  p r iva te  s a l e .  

, . The Bonds s h a l l  be furnished' by t h e .  CLty and. . .shal l  be. . :  r , < . , . . "  . , 
. - .  

sold with the, oprnion of Weter, ~ o b e i t s  & Shefelman, bond coun- 
. . 

- . se.1 of ~ e a t t l e ,  ~ a s h i n g t o n ,  approving $he: l e g a ~ l t y . o f  th?  sanie, 
. . 

a l l  a t  the  expense of the  City. 

The Bonds w i l l  be del ivered t o  the  successful  pur- . ; 
. . , . 

' .  chaser i n  Kirkland, washington; Sea t t l e ,  Washington, o r  such 

other  place a s  the  purchaser and the  City. s h a l l  mutually agree . . . . . . 

upon. I 

The bids  sha&l  be received b y ,  the Clerk of the  ,@Lty:of . , 

Kirkland a t  the  Clty Hall, Kirkland, Washington, u n t i l . 8 : 0 0  . - 

o lc lock  p.m., on the  evenlng of April  4, 1960, a t  which time ,all. 
. . > .  , ' 

bids  w i l l  be publ ic ly  opened by s a id  Clerk and considered a t  the  

meeting of the  City Council then t o  be held i n  the  City Hall .  
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