ORDINANCE NoO. f Z§

AN ORDINANCE of the City of Kirkland, Washington,
providing for the issuance of $100,000 of
water and sewer revenue bonds of the clty
to provide funds to pay the cost of acquiring,
conatructing and installing certain additions
and improvements to and extensions of the
combined water and sewerage system of the
city authorized by Ordinance No, 674, pro-
viding the date, form, terms and maturitiles
of sald bonds, creating a speclal Bond
Redemption Fund for the payment of the
principal thereof and Interest thereon
and a Reserve Account, adopting certain
covenants and protective features safe-
guarding the payment of such prindpal and
interest, confirming the sale of sald bonds,
and declaring an emergency.

- WHEREAS, by Ordinance No. 674, passed and approved June 6,
1955, the Council of the City of Kirkland provided that the city
should issue its water and sewer revenue bonds in the principal sum
of $100,000 for the purpose of providing funds to acqulre, construct

and-install certaln additions and improvements to and extenslons of

the combined water and sewerage system of the city; and

WHEREAS, by Ordinance No. 630 of the city, passed and
approved September 2, 1952, it was provided that addltional water
and sewer revenue bonds of the city for the purpose of acqulring,
constructing and installing additions and improvements to and ex-
tensions of its combined water and sewerage system could be issued
on a parity with previously authorized, lssued and outstanding water
and sewer revenue bonds of the city if the conditlons set forth in

Section 7{(d) of said Ordinance No. 630 were met; and

WHEREAS, 1t appears to the Council that such conditions
have been and will be met at the time of the lasuance and dellvery

of the bonds authorized herein and that such bonds may be issued on
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a parlty with the outstanding water and sewer revenue bonds issued
pursuant to Ordinances No. 630 and No. 639 under dates of September

1, 1952 and May 1, 1953, respectively; and

WHEREAS, the Clty Councll has heretofore accepted the offer
of Grande & Co,, Inc. and H, P, Pratt & Company, both of Seattle,
Washington, to purchase the bonds authorized hereiln under the terms,

condlitions and covenants of the same as hereinafter set forth;

NOW, THEREFORE, BE IT ORDAINED by the Council of the City

of Klrkland, Washington as followsﬁ

Section 1, The Council hereby finds and determines, as
required by Section 7(d) of Ordinance No., 630 of the city, as follows:

(a) That the bonds authorized herein are 1ssued for the
purpose of acquiring, constructing and installing additions and
improvements to and extenslons of the combined water and sewerage
system of the city.

(b) That at the time of the adoption of this ordinance and
at the time of the 1ssuance and delivery of the bonds authorized
herein there is hot nor will there he any deficiency in the bond
redemption funds and reserve accounts created by Ordinances No., 630
and No. 639 of the city for the payment of the principal of and
interest on the outstanding September 1, 1952 and May 1, 1953 water
and sewer revenue bonds of the city. That the city has not lssued
nor does it have outstanding any water and sewer revenue bonds on a

parity with the outstanding revenue bonds of said September 1, 1952

‘issue except for the outstanding revenue bonds of sald May 1, 1953

i1ssue.




(¢) That at the time of the issuance of the bo ds authorized
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independent llicensed professlonal engineer showing that in his opinion

' herein the city will have on file a certificate froml
he is reasonably certaln that the income of the combined water and
sewerage system of the cilty as added to, improved and extended by the
acquisition and construction of the additions, improvements and exten-
sions authorized by Ordinance No. 674 availaﬁle for debt service on
the heretofore 1issued and outstandling water and sewer revenue bonds
of the c¢ity, including the ocutstanding bonds of the 1lssues of
September 1, 1952, May 1, 1953, and the bonds authorized herein,
after expenses of maintenance and operation of sald comblined system
have been paid will equal at least 1.4 times the average annual
amount required to be pald for interest and principal due and payable
on all of such bonds, . |

. The conditlons contained 1ln Section T(d) of Ordinance
No. 630 for the 1ssuance of parity revenue bonds being complied with
in the issuance of the bonds authorized herein, the payments into the

Bond Redemption Fund and Reserve Account created in this ordinance

shall constitute a lien and charge upon the revenue of the combined
_ water and sewerage system of the clty and all additions and improve-
ments thereto equal in rank with the llen and charge on Such revenue
for the payments required to be made Into the bond redemptlion funds
and reserve accounts created by sald Ordlnances No., 630 and No. 639
for the payment of the principal of and interest on the outstanding
September 1, 1952 and May 1, 1953 water and seWer’revenue bonds of

the cilty.

Section 2., That for the purpose of providing funds to




acqulre, cbnstruct and install those certain additions and improvements
to and extensions of the combined water and sewerage system of the
clty authofized by Ordinance No., 674, the city shall issue 1ts water
and sewer revenue bonds in the total principal sum of $100,000,

Said bonds shall be dated July 1, 1955, shali be in denomina-
tions of $1,000 each, shall bear interest at the rate of 3% per annum
payable sémiannually on the first days of January and July of each L

yvear, and shall be numbered and mature in order of their number as

follows:

Bond Nos. Maturity Date Amount
1 - 32 July 1, 1978 $32,000
33 - 65 July 1, 1979 . 33,000
66 - 100 July 1, 1960 35,000,

Both principal of and interest on sald bonds shall be payable
in lawful money of the Unilted States of America at the offlce of the
City Treasurer in Kirkland, Washington, and shall be obligations only
of the speclal Bond Redemption Fund created by this ordinance.

Section 3, The City of Kirkland hereby reserves the right
to redeem any or all of the outstanding bonds of this issue at par in
inverse numerical order on any Iinterest payment date on and after ten
years from date of issue. Notlce of any such intended redemption
shall be glven by one publlcation thereof in the officlal c¢lty newspaper
not more than forty nor less than thirty days prlior to said redemptlion
date and by mailing a like not;ce at the same time to érande & Co.,
Inc. and H: P. Pratt & Company at thelr places of business in Seattle,
Washington or to thel: successor or successors in business, if any,
of sald firms or either of them at thelr main place or places of

business. Interest on any bond or bonds go called for redemption




shall cease on such redemption date unless the same are not redeemed

. upon presentation made pursuant to such call.

Section 4. Sald bonds shall bhe in substantlally the

following form:

UNITED STATES OF AMERICA
NO. $1,000

STATE OF WASHINGTON
CITY OF KIRKLAND

WATER AND SEWER REVENUE BOND
1955

KNOW ALL MEN BY THESE PRESENTS:

That the Clty of Kirkland, a munlclpal corporation of
the State of Washington, hereby acknowledges 1taelf to owe
and for value recelved promises to pay to bearer on the
first day of July, 19 _, the principal sum of

| Ill ONE THOUSAND DOLLARS

together with interest thereon at the rate of 3% per annum
payable semiannually on the first days of January and July
of each year as evidenced by and upon presentation and sur-
render of the attached lnterest coupons as they severally
become due, Both principal and interest are payable in
lawful money of the Unilted States of America at the office
of the Clty Treasurer in Kirklang, Washinﬁton, solely out
of the specilal fund of the city known as "Kirkland 1955
Water and Sewer Revenue Bond Redemption Fund" created by
Ordinance No, of the cilty. .

The city has reserved the right to redeem any or all
of the outstandlng bonds of this issue at par in inverse
numerical order on any interest payment date on and after
ten years from date hereof. Notlce of any such intended
redemption shall be glven by one publicatlion thereof in
the officlal city newspaper not more than forty nor less
than thirty days prior to said redemption date and by
malling a like notice at the same time to Grande & Co.,
Inc., and H, P, Pratt & Company at thelr places of business
in Seattle, Washlngton or to the successor or successors
in business, if any, of sald firms or elther of them at
. " their maln place or places of business.




This bond is one of an lssue of water and sewer
revenue bonds of the cilty of like amount, date and tenor
in the total principal sum of $100,000, which bonds are
issued for the purposge of providing funds to acquire,
construct and install certaln additions and improvements
to and extensions of the comblned water and sewerage system
of the city and which are payable solely out of the gross
revenue of sald combined system,

The Clty of Kirkland hereby covenants and agrees with
the owner and holder of this bond that it will keep and
perform all the covenants of this bond and of Ordlnances
No. 630, No. 674 and No, to be by 1t kept and performed.

The clty does hereby pledge and bind 1tself to set
aslde. out of the gross revenue of sald combined water and
sewerage system and all addltions and improvements thereto,
and to pay into sald Bond Redemption Fund and the Reserve
Account created therein by said Ordinance No. s the
various amounts required by sald ordinance to be paid into
and maintained in said Fund and Account, all within the
times provided by sald ordinance. Sald amounts so pledged
are hereby declared to be a prior lien and charge upon the
groas revenue of sald combined system and all additlons and
improvements thereto, superior to all other charges of any
kind or nature except the necessary cost of malntenance and
operation of sald combined system and the charges necessary
for the payment of the outstanding water and sewer revenue
bonds of the clty issued under dates prior to September 1,
1952, and equal in rank to the charges necessary for the
payment of the principal of and Interest on the outstanding
water and sewer revenue bonds of the clty lssued under dates
of September 1, 1952 and May 1, 1953.

The city has further bound itself to maintaln sald
combined system in good repalr, working order and condition,
to operate the same and the buslness in connection therewith
in an efficient manner and at a reasonable cost, and to
establish, maintaln and collect rates and charges for water
and for sewage disposal service that wlll provide revenue
equal to at least 1.4 times the average annual amount required
to pay the principal of and interest on all previously lssued
and outstanding water and sewer revenue bonds of the city, -
the bonds of this lssue, and any water and sewer revenue
bonds which may later be issued on a parity with the bonds
of this lssue after necessary costs of maintenance and
operation of sald comblned system have been pald but before
depreciation,.

It is hereby certified and declared that the bonds of
this 1ssue are 1ssued pursuant to and in strict compllance
with the Constitution and laws of the State of Washington and




ordinances of the City of Kirkland, and that all acts,

condltions and things required to be done precedent to

and Iin the issuance of this bond have happened, been
done and performed.

| IN WITNESS WHEREOF, the Clty of Kirkland has caused

‘ this bond to be sligned by 1lts Mayor, attested by 1ts

| Clerk, the corporate seal of the city to be impresased
hereon, and the intereat coupons attached hereto to be
signed with the facsimlle signatures of sald offlcials,
this first day of July, 1955.

CITY OF KIRKLAND, WASHINGTON
By

Mayor
ATTEST:

City Clerk

The interest coupons to be attached to sald bonds shall be
in substantially the followlng form:

' NO, $15.00

" On the first day of ___, 19 , the City of
Kirkland, Washington wlll pay to bearer at the office of
the City Treasurer in Kirkland the sum of FIFTEEN AND
NO/100 DOLLARS in lawful money of the Unlted States of
America out of the speclal fund of the cilty known as
"Kirkland 1955 Water and Sewer Revenue Bond Redemption
Fund," saild sum belng the semlannual interest due that
day on 1ts water and sewer revenue bond dated July 1,
1955, and numbered .

CITY OF KIRKLAND, WASHINGTON

By

Mayor

ATTEST:

Clty Clerk

. Section 5. Sald bonds shall be signed on behalf of the
‘ city by its Mayor, attested by 1ts Clerk, and shall have the corporate
bl seal of the cilty impressed thereon. The interest coupons attached

thereto shall be signed wilth the facsimile signatures of sald officlals.




Section 6, That there be and 1s hereby created a specilal
fund of the city to be known as "Kirkland 1955 Water and Sewer Revenue
Bond Redemptioh Fund," which Fund is to be drawn upon for the sole
purpose of payling the principal of and interest on the bonds authorized
herein as the same shall become due and payable,

The city hereby obligates and binds 1tself to set aside and
pay into sald Bond Redemption Fund, out of the gross revenue of its
comblned water and sewerage system and all addltions and Improvements
thereto, certaln fixed amounts necessary to péy such principal and
interest as the same shall become due and payable. Such payments shall
be a charge upon such revenue ranking equally and ratably and on.a |
parity with the payments required by the terms of Ordinance No. 630
to be made into the "Kirkland 1952 Water and Sewer Revenue Bond
Redemption Fund" and the Reserve Account created therein and the
payments requiréd by the terms of Ordinance No. 639 to be made into
the "Kirkland 1953 Water and Sewer RevenuelBond Redemption Fund" and
the Reserve Account created therein. |

Such payments shall be made into said 1955 Bond Redemptilion
Fund on or before the twentleth day of each month in the amounts
hereinafter specified:

(a).Beginning with the month of July, 1955 and continuing

as long as any of the bonds authorized herein are 6utstand1ng and

unpald, an amount equal to at least one-sixth of the interest to

become due and payable on the next interest payment date on all of
such bonds then outstanding.

(b) Beginning with the month of July, 1977 and contlinulng
as long as any of the bonds authorized herein are outstanding and

unpald, an amount equal to at least one-twelfth of the principal of
A

Y




of such bonds to become payable on the next principal payment date.
When there is sufficlent money in the Bond Redemption Fund
and the Reserve Account herelnafter created to pay the principal and

Interest to maturity of all the outstanding bonds of the 1ssue au-

thorized herein, then no further payments need be made into sald Bond

Redemption Fund.

_ Saild amounts so pledged to be pald into sald Bond Redemption
Fund and the Reserve Account therein hereinafter created are hereby
declared to be a prior lien and charge upon the gross revenue of the
combined water and sewerage system of the city and all additions and
improvements thereto superior to all other charges of any kind or
nature except the necessary cost of maintenance and operation of said
combined system and the charges neceséary to pay the principallof
and interest on the outstanding water and sewer revenué bonds of the
e¢lty issued under dates prior to September 1, 1952, and equal in rank
to the charges necessary to pay the principal of and interest on the
ocutstanding water and sewer revenue bonds of the clty issued under

dates of September 1, 1952 and May 1, 1953.

Sectlon 7. That there be and is hereby created a.Reserve
Account in séid Bond Redehption Fund, and the city hereby agrees that
it will set aside and pa& into sald Reserve Account the sum of %129 a
month commending with the month of January, 1956, untlil the sum‘of
$§§£§§b—ﬂas been pald therein., The city further agrees that when said
éum of $35,000 has beeﬁ pald into said Reserve Account it will at all
times,méintain that amount therein until there is a sufficient amount
1n’the Bond Redemption Fund and Reserve Account to pay the princilpal

of and interest on all of the outstanding bonds authorized herein,



In the event there shall be a deficlency in the Bond
Redemption Fund to meet maturing installments of elther ilnterest
on or principal of and interest on the bonds authorized herein,
such deficiency shall be made up by withdrawal of cash from the
Reserve Account. Any deflcilency created In the Reserve Account
by reason of such withdrawal shall then be made up from the gross
revenue of the comblned water and sewerage system and all additions
and improvements thereto first avallable after maklng necessary
provision for the required payments into the Bond Redemptlion Fund.

' All money in the Reserve Account may be kept in cash or
invested in obligations of the United. States Government having a
guaranteed market and maturing not later than the last maturlity of
the bonds authorized herein. Interest earned on any such investments

shall be deposited in and become a part of the Bond Redemption Fund.

Section 8. The corporate authorities of the City of

Kirkland hereby declare in fixing the amounts to be paid into the
Bond Redemption Fund and Reserve Account created by this ordinance
that they have exercised due regard to the cost of maintenance and
operation of sald comblned water and sewerage system and the charges
necessary to pay the principal of and interest on the previously
1ssued and outstanding watér and sewer revenue bonds of the clty,
and have not obllgated the clty to set aslde and pay into sald Fund
and Account a greater amount of the revenue of sald combiped system
than in thelr judgment will be avallable over and above such cost
of maintenance and operation and the charges necessary to pay the

principal of and Interest on such outstanding bonds.

Section 9. The covenants and agreements of the city
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contained in Ordinance No. 630, and more particularly set forth in
Sectlon 7 thereof, constituting agreements of the city protecting
and safeguarding the security and rights of the holders of the water
and sewer revenue bonds of the city lssued under date of Séptember
1, 1952 (and constituting agreements of the city protecting and safe-
guarding'the securlty and rights of the holders of the water and
gsewer revenue bonds of the city’issued under date of May 1, 1953 by
virtue of Section 8 of Ordinance No. 639), shall apply equally to
the bonds authorized herein and shall lnure to the benefit of the hold-
ers from time to time of these bonds, and are hereby made a part of
this ordinance with respect to such bonds as though fully set forth
herein, |

The city hereby reserves the right to lssue refunding water
and sewer revenue bonds or to incur additional indebtedness and issue
additilonal water and sewer revenue bonds therefor and to create specilal
funds for the payment of the principal of and interest on any such
bonds into which funds payments may be made out of the gross revenue
of the combined water and sewerage system of the cilty of fixed amounts
to pay the principal thereof and interest thereon and to maintain
adequate reserves therefor, the payments into which speclal funds may
rank equally with the payments into the 1952 Bond Redemption Fund
created by Ordinance No. 630, the 1953 Bond Redemption Fund created
by Ordinance No, 639 and the Bond Redemption Fund created hereiq,upon
the same terms, condlitions and requirements and with the same limita-
tions and restrictions as provided in Sectlon 7(d) of Ordinance No,
630 for the issuance of refunding or additional bonds on a parity
with the outstanding water aﬂd gewer revenue bonds of the clty issued

under date of September 1, 1952,

11,
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Sectlon 10. The sale of the bonds authorized herein to

Grande & Co., Inc. and H. P. Pratt & Company, both of Seattle,

Washington, under the terms of sald bonds as herein set forth and

‘at a price of $98,17 per $100 par value, is hereby in all respects

ratified and confirmed.

The proper officlals of the clty are hereby authorlzed and
directed to do everything necessary for the lmmediate executlon and
delivery of such bonds and for the proper use and application of the

proceeds of the sale thereof for the purposes authorlized in Ordlnance

. No. 674,

. Section 11, Thls ordinance 1s declared to be one necessary

for the imﬁediate preservation of the public peace, property, health
and safety of the people of the City of Kirkland, Washington. An
emergency is hereby declared to exlst, and thls ordinance is hereby
declared to be in full force and effect from and after its passage,

approval and publication as provided by law.

PASSED by the Council of the City of Kirkland, Washington
‘and'approved by 1ts Mayor at a regular meeting of sald Council held
this 20th day of June, 1955,

CITY OF KIRKLAND, WASHINGTON

By . :
W : ' ayor

1
P

1 hereby certify that the foregoing is a true anc

APP D AS TO FORM:.

correct copy of an COrdinance of the City of Kirk.

v ALES land and that the same was published or posted o

L
cording to law, said Ordinance being No. W
and erftrticd “‘An rhnﬂ/ceﬂ J
bﬁ:% G, ey City Clork,™

s,

-






