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CRDINAINCE NC. (2 3 E
AN ORDIUANCE of the City of Xirkland, Wasnington,

providing for the 1issuance of 3%0,000 of water

and sewer revenue bondsg of the city out of the

$150,000 of such bonds authorized by Ordinance

No. 627 of the cilty for the purpose of acgqulr-

ing, constructing and instzlling certain addi-

tlons and improvements to the combined water

and sewerage system of the city, Tixing the

Gate, form, terms and maturities of said bonds,

creating a Bond Redemntion Fund for the paynent

of the principal and interest thereof and a Re-

gserve Account, providing certaln covenants safe-

guarding such nayments, and confirming the sale

of saild bonds.

YHERZAS, by Crdinance No. 427, passed and approved August 7,

1952, the Councill of the Clty of XKirkland orovided thnat certaln addl-
tiong and improvements %o the combined water and sewerage system of
e clty should be acquired, constructed, and installed, and in order
to pay the cosgt thercof that the city should 1lssue its water and sewer

revenue bonds in the orincipval sum of not to exceed $150,000; and

WHEREAS, pursuant to Ordinance HNo. 630, passed and approved
September 2, 1952, $60,000 of sald bonds were sold to ovrovide part of

the funds necessary for szild nurvoses; and

VHEREAS, 1%t is deemed necessary that the remaining $90,000
of said bonds so authorized should now be issued and sold to provide
the balance of the funds necegsary to carry oubt sald plan of additlons

a

and imnrovements; and

WHEREAS, by gald Ordinance No. 630 it was provided that
additlonal revenue bonds of the city could be issued on a parity
with the $60,000 of revenue bonds authorized by said ordinance if

certaln conditlons as set forth in gaid ordinance were met; and



WHEREA3, 1t apvears to the Ccuncll that such condlitions have
been and may be met and that sald $90,000 of water and sewer revenue
bonds may now be lssued on a parity with the outstanding water and
sewer revenue bonds of the city authorized by saild Ordinance No. 630
1ssued under date of September 1, 1952, and designated "Water and

Sewer Revenue Bondsg, 1952"; and
) )

WHERZAS, the city nhas agreed to sell the bonds authorized
herein to Grande & Co., Inc. and H., P. Pratt & Company of Seattle,
Washington, under the terms and conditlions of sald bonds as herein

set Torth;

NOW, THEREFORE, BE IT CRDAINED by the Council of the City

of Kirkland, Washington, as follows:

Section 1. The Council hereby finds and determines that all
acts, condltions and things recuired by Section 7(3} of Ordinance No.
630 of the city to have been performed, to exlst, and to have hapvened
in order to authorize the city to incur additional indebtedness and
1ssue additlonal water and sewer revenue bonds therefor in the amount
hereinafter gpecified and to create the sgpeclal fund hereinalter created
for the payment of the princival and interest thereof, into which fund
payments may be made out of the gross revenue of the combined water and
sewerage system of the clty in fixed amounts sufficient to pay the
principal of and interest on such additional bonds, the payments into
which speclal fund shall rank equally wilth payments into the "Kirkland
1952 Water and Sewer Revenue Bond Redemption Fund! created by Ordinance
No. 630, have been performed, do exist and have happened in due time,
form and manner, in strict compllance with the terms and provisions of

said ordinance and section thereof, in that



First, &xxk% thers is not at thisg time any deficilency in the
Kirkland 1952 Vater and Sewer Revenue Bond Redemptlon Fund or in the
Regerve Account created therein, which Fund and Account were created
for the vayment of the princizal and interecst of the outstanding water
and sewer revenue bonds of the clty issued under date of September 1,
1252; and

SBecond, 3HE%® at the time of the delivery of the bonds au-
thiorlzed herein the city will have on flle a certificate from an
independent licensed professional englneering firm (Metcalf & Harstad
Assoclates, Seattle, Washinzton) signed by an independent licensed
profegslonal engineer as partner {James I. Metcalf) of such firm showing
that in his and its oninion he and it are reasonably certain that the
income of the combined water and sewerage gyctem of the city as added
to and improved by the improvements to be pald for out of the proceeds
of tne sale of the bonds authorlzed hereln and after expenses of main-
tenance and operation of sald combined system will equal at least 1.4
timeg the average annual amount requlred to be pald for princimal and
interest due and payable on all of the outstanding water and sewer
revenue bohds of the city and on the additional revenue bonds au-
thorized herein.

The Councll hereby expressly finds and declares that sald
conditions and requirements having been met as afeoresaid, the water
and sewer revenue bonds orovided for 1n this ordinance ghall be entitled
to and are declared to be on a parity with the outstanding water and
sewer revenue bonds of the clty lssued under date of Sevtember 1, 1952,
‘and thzt the bonds authorized herein constitute a llen on the gross
revenue of the combined water and sewerage system of the city and all
additions and improvements thereto suverior to.all gther charges what-
soever except those necegcary for maintenance and operation of said

combined system and exceont the charges necessary to pay the principal



and interest of the outstanding water and sewer revenue bonds of the

city issued prior to September 1, 1952.

Section 2. That for the purpose of providing funds to acquire,
construct and install the additions and lmprovemente to the combined
water and sewerage system of the city as provided in Ordinance No. 627,
and to pay the balance of the cost thereof, the city shall now issue and
sell 1ts water and sewer revenue bonds in the total principal sum of
$90,000.

Said bonds shall be dated May 1, 1953, shall be in denomina-
tions of $1,000 each, shall be numbered from 1 to 90, inclusive, shall
bear interect at the rate of 3 1/2% per annum payable semlannually on
the first days of May and November of each year, and shall mature in

order of thelr number as follows:

May 1, 1955 2,0001-= DMay 1, 1967 $2,00028-2¢%
May 1, 1756 2,0002-a4 May 1, 1568 2,000a7-3Y¢
May 1, 1657 2,0005-¢ May 1, 1569  5,00039-32
May 1, 1958 2,000 7-¢ May 1, 19706 6,00024~ 3%
May 1, 1959 2,000 g-sp May 1, 1971 6,00040~4>
May 1, 1960 2,000 4.3 May 1, 1972 6,000406-~5 !
May 1, 1961  2,0003-s¢ May 1, 1973 6,0005> -8 7
May 1, 1962 2,000y~ & May 1, 197& 7,0008¢ - &4
May 1, 1963 2,000t7-t¥ May 1, 1975 8,00045 -72
May 1, 1964 2,000:9-2°May 1, 1976 9,00073 -8 ¢
May 1, 1965 2,000x!-2¥May 1, 1977 9,0008a2-170
May 1, 1966 2,000 13-4

Both princizal and interest of these bonds shall be payable
in lawful money of the United States of America at the office of the
City Treasurer in Kirkland, VWashington, and shall be obligations only
against the sveclal Bond Redemntion Fund created by tals ordinance.

The City of Kirkland hereby reservesg the right to redeem any
or all of the outstandinz bonds of this lssue at var 1ln inverse numerl-
cal order on any interest payment date on and after ten years from date

of issue. Notice of any such intended redemption shall bhe given by one



rublication thereof in the official city newspaper not more than forty
nor less than thirty days prior to sald redemption date and by malling
a like notlice at the same time to Grande & Co., Inc. and H. P. Pratt &
Company at their placeg of businegg in Seattle, Washington. Interest
on any bond or bonds so called for redemption shall ceage on such re-

demption date.

Section 3. Saild bonds shall be in substantially the following

form:

UNITED STATES OF AMERICA
NO. $1,000

STATE OF WASHINGTON
CITY OF KIRKLAND

WATER AND SEWER REVENUE BOND
1953

KNOW ALL MEN BY THESE PRESENTS:

That the City of Kirkland, a municinal corporation of
the State of Washington, hereby acknowledges 1tsell to owe
and for value received promises to pay to bearer on the lst
day of May, 19__, the vrincipal sum of

OWE THCUSAND DOLLARS

together with interest thereon at the rate of 3 1/2% per
annum payable gemliannually on the firet days of May and
November of each year as evidenced by and uvon pregentation
and surrender of the attached interest coupons as they
severally become due. Both principal and interest are
payable in lawful money of the United States of Amerlca

at the office of the City Treasurer in Kirkland, Washington,
golely out of the special fund of the clty known as
"Kirkland 1953 VWater and Sewer Revenue Bond Redempticn
Fund'! created by Ordinance No. of the city.

The clty has reserved the right to redeem any or all
of the outstanding bonds of this 1issue at par in inverse
numerical order on any interest payment date on and after
ten years from the date hereof. Notlce of any such intended
redemptlion shall be glven by one publication thereof 1in the
of ficlal city newspaper not more than forty nor less than
thirty days prior to said redemption date and by mailing a
like notice at the seme time to Grande & Co., Inc. and H. P.
Pratt & Company at their places of business in Seattle,
Washingten.



This bond 1s one of an lssue of water and sewer revenue
bonds of the city of 1llke date and tenor in the total prin-
cipal sum of $30,000, and 1ls issued for the purpose of pro-
viding funds to acquire, congtruct and install certaln
additions and imnrovements to the combined water and sewerage
aystem of the city, and is vayable solely out of the gross
revenue of sald combined sycstem.

The City of Kirkland hereby covenants and agrees with
the holder of this bond that it will keep and perform all the
covenants of this bond and of Ordinances No. 627, No. 630 and
No. to be by 1t kept and performed.

The city does hereby pledge and bind 1tself to set asgide
out of the gross revenue of caid combined water and sewerage
gsystem and all sdditions and improvements thereto, and to vay
into sald Bond Redemntinrn Fund and the Resgerve Account created
therein the various amounts reguired by said Ordinance No.
to be paid into and maintained in said Fund and Account, all
within the times provided by said ordinance.

Sald amounts so pledged are hereby declared to be a prior
lien and charge upon the gross revenue of sald combined system
and all additions and improvements thereto, superior to all
other charges of any kind or nature except the charges neces-
gary for the malntenance and cperation of sald comblned systenm
and for the payment of the outstanding water and sewer revenue
bonds of the city lssued prior to September 1, 1952, and equal
in rank to the charges for the payment of the principal and
interest of the outstandlng water and sewer revenue bonds of
the city i1ssued under date of September 1, 1952.

The city has further bound itself to maintaln sald combined
system in good repair, working order and conditlon, to operate
the same and the businegs in connection therewith 1in an effi-
cient manner and at a reasonable cost, and to establish, malin-
tain and collect rates and charzes for water and seWave digposal
service that willl provide revenue equal to a%t least 1.4 times
the average annual amount recuired to pay the oprincipal and
interest of all previously lssued and outstardinv water and
sewer revenue bonds of the city, the bonds of tilg lssue, and
any water and sewer revenue bonds which may later be lissued
on a parity with the bonds of thls iscue alter necessary costs
of maintenance and creratlon of said comblined system have been
pald but before depreclatlion.

It 1s hereby certified and declared that sald bonds are
issued pursuan® to and in strict compliance with the Constltution
and Lawg of the State of VWashington and Ordinances of the City
of Xirkland, and that all act%s, conditions and things required
to be done precedent to and in the iscsuance of tnls bond have
happened, teen done and performed as recuired by law.

IN WITNESS WHEEREGCF, tne City of Kirkland, Washington, has



caused this bond to be gigned by 1lts Mayor, attested by its
Clerk, and have the corporate sezl of the clty impressed
thereon, and the interest coupons attached hereto to be
signed with the facslimlile signatures of ralid officials,

this 1lst day of May, 1953.
CITY OF XIRKLAWD, WASHIIGTOHN

By

Mayor
ATTEST:

City Clerk

The interest coupons to be attached tn cald bonds snall be

in substantially the following forn:

NO. $17.50

On the 1legt day of , 19, the City of
Kirkland, Waghington, will pay to bearer at the office of
the City Treasurer in Kirkland the sum of SEZVENTEEN AND
50/100 DOLLARS in lawful money of the Unlted States of
America out of the gpeclal fund of the clty known as
"¥irkland 1953 Water and Sewer Revenue Bond Redenvtion
Fund," said sum being the cemlannual interest due that
day on its Water and Sewer Revenue Bond dated May 1, 1953,

and numbered

CITY OF KIRKLAND, WASHINGTON

By

B Mayor
ATTEST:

City Clerk

Section 4. Said vonds snall be signed on behalf of the clty

by 1ts Mayor and attested by the City Clerk, and shall have the
corporate seal of the city lmpressed thereon, and the interest coupons

attached %o cs21d bonds shall be signed with the facslmlle signatures

of said officlals.

Section 5. That there be and 1s hereby created a speclal

fund of the civy to be known as "Kirkland 1957 Water and Sewer Revenue



Bond Redemption Fund,” wrich fund is to be drawn upon for the sole
purpose-of paying the orincipal and interest of the water and sewer
revenue bonds authorized herein ag the zame shall become due and vnay-
ghle.

The city hereby obligates and binde 1tself to set aside ard
pay into caid Bond Redemptiecn Fund, out of the gross revenue of 1ts
combined water and sewerage system and all additions and improvements
thereto, certain fixed amounts necessary to pay such principal and in-
terest as the same respectively become due and paysble. Such payments
shall be a charge uvon such revenue ranking equally and ratably and on
a parity with the payments recguired by the terms of Ordinance No. 630
to be made into the Kirkland 1952 Water and Sewer Revenue Bond Redemption
Fund.

8aid payments shell te made into sald 1953 Eond Redemption
Fund on or before the twentieth day of each month in the amounts here-
inafter gpeclified:

(a) Beginning with the month of May, 1953, and contlnulng as
long a8 any of the bonds authorized herein are outstanding and unpaid,
2n amount equal to at least one-gixth of the interest to tecome due
and vayable at the end of the next ensuing 6-months period on all the
bondg then outstanding.

(b) Beginning with the month of May, 1954, and continuing as
long as any of the bonds authorized hereln are outstanding and unpaild,
an amount equal to at leacst one-twelfth of the princlpal of sald 5onds
to become vayable con the next principal payment date.

When there is sufficient money in said Bond Redemntlion Fund
and the Reserve Account hereinafter created to pay the principal and
interest to maturlity of all the outstending btonds of the 1ssue authorized

herein, then no further payments need be made inte sald Bond Redempticn

Fund.



Sz1d amounts so pledged and the amountg required herein to
be pald into the Reserve Account hereinafter created are hereby de-
clared to e a prior lien and canarge upon the gross revenue of sald
combined water and sewerage syctenm and all additions and improvements
thereto guperlor to all charges of any kind or nature except the
necegsary cost of maintenance and operatlon of gald comblned system
and the charges necessary to pay the princival and interest of the
outstanding water and sewer revenue bondg of the city iscesued prlor
to September 1, 1952, and on a parity with the charges necessary to
pay the principal and interest of the cutstanding water and sewer

revenue bonds of the c¢ity issued under date of September 1, 1952.

Section 6. A Reserve Account is hereby created in said
Bond Redemption Fund, and the clty hereby agrees that 1t will set
aside and pay into said Reserve Account the sun of {150 a month com-
mencing with the menth of May, 1953, until the total sum of §9,250
has bteen pald into gaid Regerve Account.

The city further agrees that when sald sum of $9,250 hac
been naid into rald Reserve Account, 1t will at all times malntaln
that amount therein until there is a sufficient amount in the Bond
Redemption Fund and Reserve Account to pay the principal and 1nterest
to maturity of all the outstanding bonds of the lsecue authorized herein.

In the event there ghall be a deflciency in goid Bond
Rederption Fund to meet maturing installments of either princival
or interest of the bonde authorized herein, such deficlency shall
be made up from the Reserve Account by the withdrawal of cash there-
from. Any deflclency created in the Reserve Account by reason of any
such withdrawal ghall then be made up from the gross revenue of sald

combined weter and sewerage system and all additions and lmprovementes

thereto first available after making necessary vrovision for the



required payments intc the Bond Redexzption Fund.

All money in sald Reserve Account may be kept in cash or
invested in direct obligations of the United States Government maturing
not later than twelve yearg from date of purchase and in no event later
than the last maturity of the outstanding tonds of the issue authorized
herein. Interest earned on any such investments snall be deposgited in

and become a part of the Bond Redemption Fund.

Section 7. The corporate authoritles of the City of Kirkland
hereby declare, in fixing the amounts to be pald into s2id Bond Redemp-
tlion Fund and Regerve Account, that they have exereclsed due regard to
the cost of maintenance and overation of szid combined water and sewer-
age syetem and the charges necesgsary to pay the vrincipal and interest
of the previously issued and outcstanding water and sewer revenue bonds
of the city, and have not obligated the city to set asilde and pay into
cald Fund and Account a greater amount or proportlon of the revenue of
cald combined gsystem than in theilr Judgment willl be avallable over and
avove guch cost of maintenance and overation and the charges necessary
to pay the princival and interest of sald previously 1issued and out-

standing water and gewer revenue bonds.

Section 8. The covenants and agreements of the city contalned
in Ordinance No. 630, and more particularly set forth in Section 7
thereof, constituting agreements of the clity protecting and safeguard-
ing the security and rights of the holders of the water and sewer
revenue bonds of the clty ilesued under date of September 1, 1952, shall
be equally applicable to the bonds authorized herein, and shall 1lnure
to the benefit of the holders from time to time of these bonds, and
are hereby made a part of thils ordilnance with recpect to the bonds

authorized herein as though fully set forth herelin.

10.



The city hereby reserves the right to lessue refunding water
and sewer revenue bonds or to incur addltional indebtedness and lssue
addltional water and sewer revenue bonds therefor, and to create gpecial
funds for tne payment of the vprincipsl and interest of any such bonds,
into which funds payments may be made out of the gross revenue of the
combined water and gewerage system of the city of fixed amounts to pay
the principel and interest thereof, and to maintain an adeguate reserve
therdgbr, the paymente into whiech sgpeclal funds may rank equally with the
payments into the 1952 Bond Redemntion Fund created by Ordinance No. 630
and the Bond Redemption Fund created herein, upon the same terms, condil-
tions and requlrements and with the same llmitations and restrictlions as
provided in Section 7(d) of Ordinance No. 630 for the lssuance of refund-
ing or additional bonds of eaqual lien with the outstanding water and

sewer revenue bonds of the clty lssued under date of September 1, 1952.

Section 9. The sale of the bonds autrzorlzed herein to Grande
& Co., Inc. and H. P. Pratt & Company of Seattle, Washington, under the
terms of ezid bonde ag herein set forth is hereby 1in all respects rati-
fled and confirmed. The proper officials of the city are hereby au-
thorized and directed to do everything necegsary for the immedlate
execution and delivery of the bonds and for the prorer use and applica-
ticn of the proceeds of the sale thereof for the gurposes herein set

forth.

Section 10. This ordinance sghall btecome effective five days

from and after 1ts passage, approval and publication ag provided by law.

PASSED by the Council of the City of Kirkland, Washington, and
approved by itc Mayor this 6th day of April, 1953.
CITY CF KIRKLAND

By

ity Clerk

1l.



-

APPBOVED AS TO FORM:

/' City Até%rney

12.

I herebv certify that the foregoing is a true and
torreet copy of an Ordinance of the City of Kirk-
land and that the sam2 was published or posted ac-

cording to law, said Crdinance being No. Aif.

&n titled ** Ordinance agabove,
B2 A -7 ST

639



