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CRDINAICE NO. (; 3 ?
AN ORDIVANCE of the City of Kirkland, Wasnington,

providing for the lssuance of 390,000 of water

and gewer revenue tonds of the ecity out of the

$150,000 of such bonds authorized by Ordinance

No. 627 of the city for the purpose of acqulr-

ing, constructing and installing certain addi-

tiong and lmprovements to the combined water

and sewerage system of the city, fixing the

date, form, terms and maturities of said bonds,

creating a Bond Redemption Tund for the payment

of the principal and Iinterect thereof and a Re-

serve Account, providing certaln covenants gafe-

guarding such rayments, and confirming the gzale

of sald bonds.

THERTAS, by Ordinance No. 627, pasgsed and approved Auguet 7,

1952, the Councili of the City of Kirkland oprovided tinat certain addi-
tions and lmprovements to the combined water and sewerage system of
the city should be acquired, constructed, and installed, and in order
to pvay the cost therecof thst the city should issue its water and sewer

revenue btondés in the vbrincipal sum of not to exceed $150,000; and

WHEREAS, pursuant to Ordinance No. 630, passed and approved
September 2, 1952, $60,000 of sald bonds were sold to vrovide part of

the fundsg necesgsary for sald purposes; and

WHEREAS, 1t ie deemed necessary that the remaining $30,000
of sald bonds so authorized should now be issued and sold to provide
the balance of the funds necegsary to carry out said plan of additlons

.

and imnrovements; and

WHEREAS, by ga2id Ordinarce No. 630 it was provided that
additional revenue bondg of the city could be issued on a parity
with the %60,000 of revenue bonds authorized by sald ordinance if

certaln condlitions ag set forth in gai1d ordinance were met; and



WHEREAS, it apvears to the Councll that such ccondltions nave
been and may be met and that said §90,000 of water and sewer revenue
bonds may now be l1gsued on a parity with the cutstanding water and
sewer revenue bonds of the city authorized by sald Ordinance No. 630
1asued under date of September 1, 1§52, and degignated "Water and

Sewer Revenue Bondg, 1552"; and
3

WHEREAS, the clty has agreed to sell the bonds authorized
herein to Grande & Co., Inc. and H. P. Pratt & Company of Seattle,
Washington, under the %terms and conditions of sald bonds as herein

ces Torth;

NOW, THEREFORE, BEZ IT CRDAINED by the Council of the City

of Xirkland, Washington, as follows:

Seeticon 1. The Councll hereby finds and determines that all
acts, conditions and things reguired by Section 7(d} of Ordinance No.
630 of the city to have been performed, to exist, and to have hanvened
in order to authorize the c¢ity to incur addltional indebtedness and
lgsue additicnal water and sewer revenue bondg therefor in the amount
hereinafter speclfied and %to create the gprecial fund hereinafter created
for the payment of the princival and interest thereof, into which fund
payments may be made out of the grogs revenue of the combined water and
gsewerage system of the clty in fixed amounte sufficient to pay the
principal of and interest on such additional bonds, the payments into
wnich special fund shall rank equally wlth payments into the "Kirkland
1952 Water and Sewer Revenue Bond Redemption Fund! created by Ordinance
No. 630, have been performed, do exist and have happened in due time,
form and manner, in strict compliance with the terms and provisions of

sald ordinance and section thereof, in that



First, fxx% theres is not at this time any deficilency in the
Kirkland 1952 VWater and Sewer Revenue Bond Redemption Fund or in the
Regerve Account created thereln, which Fund and Account were created
for the payment of the princinal and interest of the outstanding water
and sewer revenue bonds of the city issued under date of September 1,
1952; and

Second, 3HX¥ at the time of the delivery of the bonds au-
thorized herein the city will have on flle a certificate from an
indevendent licenged professional englneering firm (Metcalf & Harstad
Assoclateg, Seattle, Washinzton) sizned by an independent licensed
profegsional engineer as partner (James I. Metcalf) of such firm showing
that In his and 1ts oninion he and it are reasonably certaln that the
income of the combined water and sewerage syctem of the city as added
to and improved by the improvements to be pald for ocut of the proceeds
of tne sale of the bonds autihiorlzed herein and after expenses of nain-
tenance and operation of saild combined system will equal at least 1.4
times the average annual amount reculred to be paid for principal and
interest due and payable on all of the outstanding water and sewer
revenue bohds of the ecity and on the additional revenue bonds au-
thorized herein.

The Councll hereby expressly finds and declares that saild
conditions and requirements having been met as aforesaid, the water
and sewer revenue bonds vrovided for 1n this ordinance shall be entitled
to and are declared to be on a parity with the outstanding water and
sewer revenue bonds of the city issued under date of September 1, 1952,
‘and thzt the bonds authorized herein constitute 2 llen on the gross
revenue of the combined water and sewerage sysetem of tne city and all
additions and improvements thereto superior to all otaer charges wiat-
soever except those necesgcary for maintenance and operation of said

combined system and except the charges necessary to pay the principal



and 1ntereet of the outstanding water and sewer revenue bonds of the

city issued prior to September 1, 1952.

Section 2. Thnat for the purpose of providing rfunds to acquire,
construct and install the additions and lmprovemente %o the combined
water and sewerage system of the city as provided in Ordinance No. 627,
and to pay the balance of the cost thereof, the c¢ity shall now issue and
sell 1ts water and sewer revenue bonds in the total principal sum of
$90,000.

Said bonds shall be dated May 1, 1953, shall be in denomina-
tions of $1,000 each, shall be numbered from 1 to 90, inclusive, shall
bear interest at the rate of 3 1/2% per annum payable semlannually on
the first days of May and November of each year, and shall mature in

order of their number as follows:

May 1, 1955 $2,0001-= May 1, 1967 §2,000a8-26

May 1, 1256 2,0003-a4 May 1, 1568 2,000a3-3¢

May 1, 1957 2,000s5-¢ May 1, 1969  5,00039-32
May 1, 1958 2,000 7-¢ May 1, 1970 6,00034~ 3%
May 1, 1959 2,000 g-sp May 1, 1971 6,00040~43
May 1, 1660 2,000 - 3% May 1, 1972 6,00026—-S1
May 1, 1961 2,000 3-/¢ May 1, 1973 6,00052» =587
May 1, 1962 2,000:v-'& May 1, 1974  7,0008¢ - &4
May 1, 1963  2,0001t7-t¥ May 1, 1975 8,000¢t5 -72
May 1, 1964 2,000:9-22May 1, 1976 9,000 73 ~ & ¢
May 1, 1965 2,000 2t -2¥¥ay 1, 1977 9,00082-70D
Yay 1, 1966 2,000 x3-24

Both principal and interest of these bonds shall be payable
in lawful money of the United States of America at the office of the
City Treasurer in Kirkland, Washington, and shall be obligations only
against the svecial Bond Redemption Fund created by tnls ordinance.

The City of Kirkland hereby recerves the right to redeem any
or all of the outstandin: bondg of this igsue at var in inverge numeri-
cal order on any lnterest payment date on and after ten years from date

of issue. DNotice of any such intended redemption shall be given by one



vublication thereeof 1n the official city newspaper not more than forty
nor legs than thirty days prior to sald redemption date and by malling
a like notice at the game time to CGrande & Co,, Inc. and H. P. Pratt &
Company at their places of businegg in Seattle, Wasnington. Interest
on any bond or bondsg so called for redempiion shall cease on such re-

demption date.

Section 3. Saild bonds shall be in substantially the followling

form:

UNITED STATES OF AMERICA
NO. $1,000

STATE OF WASHINGTON
CITY OF KIRXLAND

WATER AND SEWER REVENUE BOND
1953

KNOW ALL MEN BY THESE PRESENTS:

That the Clty of Kirkland, a municinal corporation of
the State of Washington, hereby acknowledges 1tself to owe
and for value recelved promiges to pay to dbearer on the lst
day of May, 19__ , the principal sum of

OWE THCUSAND DOLLARS

together with interest thereon at the rate of 3 1/2% per
annum payable semiannually on the firgt days of May and
November of each year ag evidenced by and upon presentation
and surrender of the attached interest coupons as they
geverally become due. Both principal and Interest are
vayable in lawful money of the United Staftes of America

at the office of the City Treasurer in Kirkland, Wasnington,
golely out of the specilal fund of the city known as
"Kirkland 1953 Water and Sewer Revenue Bond Redemption
Fund® created by Ordinance No. of the city.

The city has reserved the right to redeem any or all
of the outstanding bondsg of this 1ssue at par 1n inverse
numerical order on any interest payment date on and after
ten years from the date herenf. Notice of any such intended
redemption shall be given by one publication thereof 1in the
official city newspaper not more than forty nor less than
thirty days prior to said redemption date and by malling a
like notice at the same time to Grande & Co., Inc. and H. P.
Pratt & Company at their places of business in Seattle,
Washington.



This bond is one of an lssue of water and sewer revenue
bonds of the clty of llke date and tenor in the total prin-
cipal sum of $90,000, and ls igsued for the purpose of pro-
viding funds to acqulre construct and install certain
additions and 1mprovements to the combined water and sewerage
system of the city, and is payable solely out of the gross
revenue of gald combined gycstem.

The City of Kirkland hereby covenants and agrees with
the holder of this bond that it will keep and perform all the
covenants of this bond and of Ordinances No. 627, No. 630 and
llo. to be by it kept and performed.

The city does hereby pledge and bind 1tself te set aside
out of the gross revenue of caid combined water and sewerage
gystem and all additions and lmprovements thereto, and to vay
into eald Bond Redemptinrn Fund and the Reserve Account created
therein the various amounts recuired by said Ordinance No.
to be pald into and maintained in sald Fund and Account, all
within the times provided by sald ordinance.

Sald amounts so rledged are hereby declared to be a prior
lien and charge upon the gross revenue of ecald combined system
and all additions and improvements tnereto, superlor to 211
other charges of any kind or nature except the charges neces-
gary for the maintenance and operation of sald comblned system
and for the payment of the outstanding water and sewer revenue
bonds of the city issued prior %o September 1, 1952, and equal
in rank to the charges for the payment of the principal and
interest of the outstanding water and sewer revenue bonds of
the clty issued under date of September 1, 1952.

The c¢ity has further bound iteelf to maintain sald combined
system in good repailr, worklng order and condition, to operate
the same and the businessg in connection therewith in an effi-
cilent manner and at a reasonable cost, and to establish, main-
tain and collect rates and charges for water and sewave digposal
service that will provide revenue equal to at least 1.4 times
the average annual amount reculred to pay the princlipal and
interest of all previously 1gsued and outsta nding water and
sewer revenue bonds of the clty, the bonds of thls lssue, and
any water and sewer revenue bonds which may later be lssued
on a parity with the bonds of tnls 1ssue after necessary costs
of mailntenance and overation of sald comblined system have been
pald but before depreciatlon.

It is hereby certified and declared that sald bonds are
issued pursuant to and In strict compliance with the Constitutlon
and Lawg of the State of VWashington and Ordinances of the City
of Kirkland, and that all acts, conditions and thingzgs required
to be done precedent to and in the istuance of tals bond have
happened, been done and vnerformed ag requlred by law.

IN WITNESS WEERECF, the Clty of Kirkland, Washington, has



caused this bond to be signed by 1lts Mayor, attested by 1its
Clerk, ané have the corporate seal of the clty impressed
thereon, and the interest coupons attached hereto to be
slgned with the facsimlle signatures of rald offlclals,

this let day of May, 1952.
CITY CF XIRKLAND, WASHILIGTOH

By

ATTEST:

City Clerk

The interest coupons to be attached tn caild bondg snall be

in substantlally the feollowlng forn:

NO. $17.50

On the 1lst day of , 19__, the City of
Kirkland, Washington, will pay to bearer at the office of
the City Treasurer in Kirkland the sum of SEVENTEEN AND
50/100 DCLLARS in lawful money of the Unlted Stateg of
America out of the epeclal fund of tne city known as
"Kirkland 1953 Water and Sewer Revenue Bond Redemption
Fund," sald sum belng the semlannual interest due that
day on its VWater and Sewer Revenue Bond dated May 1, 1953,

and numbered

CITY OF KIRKLAND, VWASHINGTON

By

- Mayor
ATTEST:

City Clerk

Section 4. Said bonds shall be eglgned on behalf of the clty

by 1ts Mayor and attested by the Cilty Clerk, and shall have the
corporate seal of the city impressed thereon, and the interest coupons

attached to said bonds shall be signed with the faecslimlle signatures

of said officlials.

Section 5. That there be and 1s hereby created a speclal

fund of the city to be known as "Kirkland 1952 Water and Sewer Revenue



Bond Redempticn Fund," wrich fund is to be drawn upon for the sole
purposerof vaying the orincipal and 1nterest of the water and sewer
revenue bonds authorized herein as the same shall veccme due and pay-
able.

The city hereby obligates and binds 1tself to set aside and
pay into caid Bond Redempticn Fund, out of the gross revenue of 1ts
combined water and sewerage system and all additions and 1lmprovements
thereto, certain fixed amounts necesgsary to vpay such prineipal and in-
terest ag the same regpectively become due and paysble. Bueh payments
shall be a charge uvon such revenue ranking equally and ratably and on
a parity with the payments required by the terms of Crdinance No. 530
to be made into the Kirkland 1952 Water and Sewer Revenue Bond Redenption
Fund.

Said paymente shall be made into saild 1953 Eond Redemption
Fund on or before the twentieth day of each month in the amounts here-
inafter gpeclfied:

(a) Beginning with the month of May, 1953, and continulng as
long as any of the bonds authorized herein are outstandlng and unpzid,
2n amount equal to at least one-gixth of the interest to tecome due
and vayatle at the end of the next ensuing 6-months period on all the
bonds then outstanding.

(b) Beginnlng with the month of May, 1954, and continuing as
long as any of the bonds authorized herein are cutstandirg and unpald,
an amount equal to at leacst one-twelfth of the princlpal of sald bonds
to become vayable on the next principal payment date.

When there ig sufficient money in saildé Bond Redemptlion Fund
=nd the Regerve Account hereinafter created to pay the princlval and
interest to maturlity of all the outstanding bonds of the lssue authorized
herein, then no further payments need be made into sald Bond Redeuption

Fund.



S8a1d amounts sc pledged and the amounts required herein to
be pald into the Reserve Account hereinafter created are hereby de-
clared to be a prior lien and charge upon the gross revenue of sald
combined water and sewerage system and all additions and improvements
thereto superlor to all charges of any kind or nature except the
necegsary cost of malntenance and operation of sald combined system
and the charges necessary to pay the princlval and interest of the
outstanding water and sewer revenue bonds of the city issued prior
to September 1, 1952, and on a parity wlth the charges necessary to
pay the principal and interegt of the outcstanding water and sewer

revenue bonds of the eity issued under date of September 1, 1952.

Section 6. A Reserve Account ig hereby created in caid
Bond Redemption Fund, and the city hereby agrees that 1t will set
aslde and pay into sald Reserve Account the sum of $;50 a nonth com-
mencinrg with the month of May, 1952, until the total sum of Q%,_gég
has teen paid into caid Regerve Account.

The city further agrees that when saild sum of $9,250 has
been vald into raid Resgerve Account, it will at all times melntaln
that amount therein until there is a sufficient amount in the Bond
Redemption Fund and Reserve Account to pay the principal and lnterest
to maturity of all the outstanding bonds of the lsgue authorized herein.

In the event there shall be a deficiency in caid Bond
Rederption Fund to meet maturing installmente of elther prineival
or interest of the bonds authorized herein, such deflclency sghall
be made up from the Reserve Account by the withdrawal of cash there-
from. Any deficlency created in the Reserve Account by reason of any
such withdrawal ghall then be made up from the gross revenue of sald
combined water and sewerage system and all additions and lmprovements

thereto firgt available after making necesgsary orovision for the



required vayments into the Bond Redemption Fund.

All money in sald Regerve Account may be kept in cash or
invested 1in direct obligations of the United States Government maturing
not later than twelve years from date of vurchase and in no event later
than the lagt maturity of the outstanding Ponds of the issue authorized
herein. Interest earned on any such invesgstments snall be depoglted in

and become a part of the Bond Redemmtion Fund.

Section 7. The corporate authorities of the City of Kirkland
hereby deelare, in fixing the amounts to be paild into soid Bond Redemp-
tion Fund and Reserve Acccuni, that they have exerciced due regard to
the cost of maintenance and operation of szid combined water and sewer-
age system and the charges necesgsary to pay the principal and interest
of the previously issued and outetanding water and sewer revenue bonds
of the city, and have not obligated the city to sef aslde and pay into
said Fund and Account a greater amount or proportlon of the revenue of
caid combined gystem than in thelr Judgment will be avallable over and
above guch c¢oet of maintenance and overation and the charges necessary
to pay the principal and interest of sald previously lssued and out-

standing water and sewer revenue bonds.

Section 8. The covenants and agreements of the c¢lty contalned
in Ordinance No. 630, and more particularly set forth in Section 7
thereof, constituting agreements of the city protecting and safeguard-
ing the security and righte of the holders of the water and sewer
revenue bonde of the city ilssued under date of September 1, 1952, shall
be equally applicable to the bonds authorized herein, and shall lnure
to the benefit of the holders from time to time of these bonds, and
are hereby made a part of this ordinance with respect to the bends

authorized herein as though fully set forth hereln.

10.



The city hereby reserves the rignt to lssue refunding water
and sewer revenue bonds cor to incur additional indebtednegs and iscue
additional water and sewer revenue bondsg therefor, and to create special
funds Tor the payment of the principal and interest of any such bonds,
into which funde payments may be made out of the gross revenue of the
combined water and sewerage system of the city of fixed amounts to pay
the prinecipzl and interest thereof, and to malntain an adequate reserve
therdbr, the pazyments into which special funds may rank equally with the
payments into the 1952 Bond Redemntion Fund created by Ordinance No. 630
and the Bond Redenption Fund created herein, upon the same terms, condl-
tions and requirements and with the same llmitations and resgtrictions as
provided in Section 7(d) of Ordinence No. 630 for the lssuance of refund-
ing or additional bonds of eaqual llien with the outstanding water and

gewer revenue bonds of the clty lesued under date of September 1, 1952.

Section 9. The sale of the bonds autzorized herein to Grande
& Co., Inc. and H. P. Pratt & Company of Seattle, Washington, under the
terms of ¢z21d bonds ag herein set forth is hereby 1n all respecte rati-
fied and confirmed. The proper officials of the clty are hereby au-
thorlzed and directed to do everything necessary for the immediate
execution and delivery of the bonds and for the prorer use and applica-
tion of the proceeds of the sale thereof for the purposes hereln set

forth.

Section 10. This ordinance shall become effective five days

from and after 1ts vassage, approval and publication as provided by law.

PASSED by the Council of the City of Kirkland, Washington, and
approved by itec Mayor this 6th day of April, 1953.
CITY OF KIBKLALD, WASHIK

By

1ty Clerk

11.
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APPBOVED AS TO FORM:

Ui

City At{fdrney

12.

I hereby certify that the foregoing is a true and
eorrect copy of an Ordinance of tha City of Kirk-
land and that the sam=2 was published or posted ac-

cording to law, said Ordinance being No. Aj.-?“

&0 titled “*An.Ordingnee agabove,
Y ads emeeway City Clech”

639



