
AN ORDII!A!iCE of t h e  C i t y  of Ki rk land ,  ifasflington, 
i provid ing  f o r  t h e  i s suance  of s90,COO of wa te r  

and sewer revenue bonds of t ne  c i t y  out  of t h e  
$150,000 of  such bonds a u t c o r i z e d  by Ordinance 
No. 627 of the  c i t y  f o r  t h e  purpose  of a c q u i r -  
i n g ,  c o n s t r u c t i n g  and i n s t a l l i n g  c e r t a i n  add i -  
t i o n s  and  improvements t o  t h e  combined wate r  
and sewerage system of t he  c i t y ,  f i x i n g  t h e  
d a t e ,  form, terrns and m a t u r i t i e s  of s a i d  bones ,  
c r e a t i n g  a Boncl R e d e q t i o n  Fund f o r  t h e  payment 
of t he  p r i n c i p a l  and i n t e r e f  t the reo f  and a Re- 
se rve  Account, p rov id ing  c e r t a i n  covenants s a f e -  
guard ing  such  payments, and confirming t h e  s a l e  
of s a i d  bonds. 

; ,~~~! iGlS ,  by Ordinnnce No. 6 2 7 ,  passed and approved August 7 ,  

1952,  t h e  Council  of t he  C i t y  of Kirkland provided t h a t  c e r t a i n  add l -  

t i o n s  and improvements t o  t h e  combined wate r  a n d  sewerage system o f  
- 

t he  c i t y  should be a c q u i r e d ,  c o n s t r u c t e d ,  and i n s t a l l e d ,  and i n  o rde r  

t o  pay t h e  c o s t  t he reo f  tha.t t he  c i t y  should i s s u e  i t s  wate r  and sewer 

revenue bonds i n  t he  principal sum of not  t o  exceed $l50,0OO; and 

i r f ~ ~ S ,  p r s u a n t  t o  Ordinance ;Go. 6 3 0 ,  passed and approved 

September 2 ,  1952,  $60,000 of s a i d  bonds were s o l d  t o  p rov ide  par: of 

t he  funds  necessary  f o r  s a i d  purposes ;  and 

II'HEX4S, i t  i s  deemed necessary t h a t  t n e  r e r a i n i n g  $90,930 

of s a i d  bonds so  authorized skould now be i s s u e d  and so ld  t o  p rov ide  

t h e  ba lance  of t h e  funds  necessary  t o  c a r r y  o u t  s a i d  p l a n  of a d d i t i o n s  

and improvements; and 

V;HERZlS, by s a i d  O r d i n a ~ c e  130. 630 i t  xias provided that 

a d d i t i o n a l  revenue bonds of t:!e c i t y  could be i s sued  on a p a r i t y  
1 

~ r i t h  t h e  $60,000 of revenue bonds au tho r i zed  by s a i d  ordinance i f  

c e r t a i n  cond i t i ons  as s e t  f o r t h  i n  s a i d  ordincnce were met; and 



I,XEWAS, i t  appears  t o  t he  Council t k a t  such  c o n d i t i o n s  ;have 

been and m y  be met and t h a t  s a i d  $90,300 of water  and sewer revenue 

bonds may norr be  i s s u e d  on a p a r i t y  w i th  t he  outstandin:  wate r  and 

sewer revenue bonds of t h e  c i t y  au tho r i zed  by s a i d  Ordinance No. 630 

i s sued  under  d a t e  of September 1, 1952,  and d e s i ~ n a t e d  I1i:ater and 

Sewer iievenue Bonds, 1952";  and 

lv'lilEAWAS, t h e  c i t y  h a s  agreed t o  s e l l  t h e  bonds au:horized 

n e r e i n  t o  Grande & Co., I nc .  and H. P .  P r a t t  & Company o f  S e a t t l e ,  

Wasninston, under  t h e  terms and cond i t i ons  of s a i d  bonds as h e r e i n  

se-orth; 

IJOTi, TEERSFOXZ, EE I T  CFFDAINED by t h e  Council of t h e  Ci ty  

of  Ki rk land ,  Washington, as fo l l ows :  

.) Sec t ion  1. The Council hereby f i n d s  and de te rmines  that a l l  

a c t s ,  c o n d i t i o n s  and t h i n g s  r e q u i r e d  by Sec t ion  7 ( d )  of  Ordinance No. 

630 of t h e  c i t y  t o  have been performed,  t o  e x i s t ,  and t o  have hapoened 

i n  o r d e r  t o  a u t h o r i z e  t h e  c i t y  t o  i n c u r  a d d i t i o n a l  indeb tedness  and 

i s s u e  a d d i t i o n a l  wate r  and sewer revenue bonds t h e r e f o r  i n  t h e  amount 

h e r e i n a f t e r  s o e c i f i e d  and t o  c r e a t e  t h e  s ~ e c i a l  fund h e r e i n a f t e r  c r e a t e d  

fqr the  caynent  of t h e  p r i n c i i l a l  and i n t e r e s t  t h e r e o f ,  i n t o  which fund 

payments may be made o u t  of t h e  g r o s s  revenue of t h e  conbined wate r  and 

sewerage system of t h e  c i t y  i n  f i x e d  amount? s u f f i c i e n t  t o  pay t h e  

p r i n c i p a l  of and i n t e r e s t  on such  a d d i t i o n a l  bonds, t h e  payments i n t o  

rik~ic:h s p e c i a l  fund spa11 rank equa l ly  w i tn  ca .yments in to  t he  "Kirkland 

1952 L'ater and Sewer Xevenue Bond Rede?.?tion Fund" c r e a t e d  by Ordinance 

No. 6 3 0 ,  have been performed,  do e x i s t  and have happened i n  due t ime ,  

form and manner, i n  s t r i c t  compliance w i tn  t h e  t e r n s  and p r o v i s i o n s  of 

s a i d  o rd inance  and s e c t i o n  t h e r e o f ,  i n  that 



I 
F i r s t ,  khf t  t h e r e  i s  n o t  a t  t h i s  t i n e  any d e f i c i e n c y  i n  t h e  

1 Kirkland 1952 Vate r  and Sewer Xevenue aond Redernation Fund o r  i n  t h e  

Reserve Account c r e a t e d  t h e r e i n ,  ~ ~ i i i c h  Fund and Account were c r e a t e d  

f o r  t h e  payment of  t h e  p r i n c i 3 n l  and i n t e r e s t  of t he  ou t s t and ing  wate r  

and seraier revenue bonds of t h e  c i t y  i s sued  under  d a t e  of  Sentexber 1, 

1952; and 

Second, XKx% a t  the  t i n e  of  t h e  d e l i v e r y  of  t h e  bonds au-  

t h o r i z e d  h e r e i n  t he  c i t y  w i l l  have on f i l e  a c e r t i f i c a t e  from a n  

independent l i c e n s e d  p r o f e s s i o n a l  eng ineer ing  f i r m  (Metcalf  & Harstad 

A s s o c i z t e s ,  S e a t t l e ,  Vas i~ ing ton)  signed by a n  independent l i c e n s e d  

p r o f e s s i o n a l  eng ineer  as p a r t n e r  (James I. I~ Ie t ca l f )  of such f i r m  showing 

t h a t  i n  h i s  and i t s  o2 in ion  he and i t  a r e  reason,-.bly c e r t a i n  that the  

incone of t h e  combined water  and sewerage s y s t e n  of t h e  c i t y  as added 

t o  and lnproved by t h e  improvements to  be p a i d  f o r  ou t  of t ne  proceeds  

of t n e  s a l e  of t i e  bonds a u t h o r i z e d  h e r e i n  and  a f t e r  expenses of  m i n -  

tenance and o p e r a t i o n  of s a i d  combined system w i l l  e q u a l  a t  l e a s t  1 . 4  

t imes  t h e  average annua l  amount r e q u i r e d  t o  be pa id  f o r  g r i n c i p a l  and 

i n t e r e s t  due and payable  on a l l  of t h e  ou t s t and ing  wa te r  and sewer 

revenue bodds of  t h e  c i t y  and on t h e  a d d i t i o n a l  revenue bonds au- 

t h o r i z e d  h e r e i n .  

The Council hereby exp re s s ly  f i n d s  and d e c l a r e s  that s a i d  

c o n d i t i o n s  and requ-irements having been met as  a f o r e s a i d ,  t h e  wate r  

and sewer revenue bonds urovided f o r  i n  t h i s  ordinance s h a l l  be e n t i t l e d  

t o  and a r e  dec l a r ed  t o  be on a p a r i t y  w i th  t he  ou t s t and ing  prater and 

sewer revenue bonds of t he  c i t y  i s sued  under d a t e  of Se?tember 1, 1952,  

I 
I and t:ht t h e  bonds a u t h o r i z e d  h e r e i n  c o n s t i t u t e  a l i e n  on t h e  g r o s s  

revenue of  t h e  combined wate r  and sewerage system of  t h e  c i t y  and a l l  

a d d i t i o n s  and improvements t h e r e t o  s u p e r i o r  t o  a l l  o t h e r  charges  irrhat- 

soever  excep t  t hose  necessary  f o r  maintenance and o p e r a t i o n  of s a i d  

combined system and except  t h e  ck~arges  necessary  t o  pay the  p r i n c i p a l  



I and i n t e r e s t  o f  t h e  o u t s t m d i n g  w a t e r  and  sewer  r evenue  bonds o f  t h e  

. , - c i t y  i s s u e d  p r i o r  t o  September  1, 1952.  

S e c t i o n  2 .  Tha t  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  f u n d s  t o  a c q u i r e ,  

c o n s t r u c t  and  i n s t a l l  t h e  a d d i t i o n s  and improvenen t s  t o  t h e  combined 

w a t e r  a n d  sewerage sys t em o f  t h e  c i t y  as p r o v i d e d  i n  Ord inance  No. 627 ,  

and t o  pay t h e  b a l a n c e  of  t h e  c o s t  t h e r e o f ,  t n e  c i t y  s h a l l  now i s s u e  and  

s e l l  i t s  w a t e r  a n d  sewer r e v e n u e  bonds i n  t h e  t o t a l  p r i n c i p a l  sum o f  

$90,000.  

S a i d  bonds  s h a l l  be  d a t e d  1 . h ~  1, 1953, shall be i n  denomina- 

t i o n s  of $1 ,000  e a c h ,  s h a l l  b e  numbered f rom 1 t o  9 0 ,  i n c l u s i v e ,  shall  

b e a r  i n t e r e s t  n t  t h e  r a t e  of  3 1 / 2 $  p e r  annum p a y a b l e  semiannua l ly  on 

t h e  f i r s t  d a y s  of  l&.y and  I;ovember of  e a c h  y e a r ,  a n d  s h a l l  ma tu re  i n  

i o r d e r  o f  t h e i r  number as f o l l o w s :  

1955 $2,000 1 - 2  Fay 1, 19$7 
1956 2 , 0 0 0 3 - 4  IJay 1, 1.308 
1957 2 , 0 0 3 5 -  G 1dhy 1, 1569 
1 9 5 8  2,090 7 - g  1 . b ~  1, 1970 
1959 2 ,000  y- lo 1hy 1, 1971 
1960 2 ,900  t i -  1 2 .  I k y  1, 1972 
1961 2 ,000  !1;-14 *hy 1, 1973 
1962 2 , ~ 0 0  I T -  yay 1, 1974 
1 9 6 3  2 , 0 0 0 1 7 - r ~ b k ~ y  1, 1975 
1964 2 , 0 0 0 1 ?  -z*Fiay 1, 1976 
1965 2 ,000  1.1 - LL1*h.y 1, 1977 
1966 2 , 0 0 0 1 3 - ~ ?  

Both  p r i n c i p a l  and  i n t e r e s t  o f  t h e s e  bonds  s h a l l  be  p a y a b l e  

i n  l a w f u l  money of  t h e  Un i t ed  S t a t e s  o f  America zt t h e  o f f i c e  o f  t h e  

C i t y  T r e a s u r e r  i n  K i r k l a n d ,  I ' lashington,  a n d  s h a l l  be o b l i g a t i o n s  o n l y  

a g a i n s t  t h e  s p e c i a l  Bond R e d e q t i o n  Fund c r e a t e d  by t n i s  o r d i n a n c e .  

The C i t y  of  K i r k l a n d  h e r e b y  r e s e r v e s  t h e  r i z h t  t o  redeem any  

o r  a l l  o f  t h e  outs t .andin:  -. bonds  o f  t h i s  i s s u e  a t  p a r  i n  i n v e r s e  numeri-  

c a l  o r d e r  on any i n t e r e s t  payment d a t e  on and  a f t e r  t e n y e a r s  f rom d a t e  

of  i s s u e .  N o t i c e  of  any s u c h  i n t e n d e d  r edempt ion  shall b e  g i v e n  5;. one  



- ? u b l i c a t i o n  t he reo f  i n  t he  o f f i c i a l  c i t y  newspaper n o t  more t han  f o r t y  

n o r  l e s s  t han  t h i r t y  days p r i o r  t o  s a i d  redemption d a t e  and by ma i l i ng  

a l i k e  n o t i c e  a t  t h e  same time t o  Grande & Co., I nc .  and H. P .  P r a t t  & 

Com3any a t  t h e i r  p l a c e s  of b u s i n e s s  i n  S e a t t l e ,  i iasnington.  I n t e r e s t  

on any bond o r  bonds so  c a l l e d  f o r  redemst ion shall  cease  on such r e -  

denpt ion  d a t e .  

Sec t ion  3 .  Said bonds shall  be i n  s u b s t a n t i a l l y  t he  fo l l owing  

form: 

UNITED STATTS OF &ERICA 

STATE OF \/A SHINGTON 
C I T Y  OF KIMLAND 

WATER AND SE:k%R X V Z N U E  BOND 
1953 

KNOW ALL MEN BY TBSE PFESYiJTS: 

That t h e  Ci ty  of Ki rk land ,  a munici-a1 c o q o r a t i o n  of 
t h e  S t a t e  of Washington, hereby acknowledges i t s e l f  t o  owe 
and f o r  va lue  r ece ived  promises  t o  pay t o  b e a r e r  on t h e  1st 
day of May, 19-, t h e  p r i n c i ~ a l  s'm of  

ONX THOUSAND DOLLAXS 

t o g e t h e r  w i th  i n t e r e s t  t he reon  at the  r a t e  of  3 1/2$ p e r  
annun payable semiannually on t he  f i rs t  days  of Yay and 
November of each  y e a r  as evidenced b y  and upon p r e s e n t a t i o n  
and su r r ende r  of t h e  a t t a c h e d  i n t e r e s t  coupons as they  
s e v e r a l l y  become due. Both p r i n c i p a l  and i n t e r e s t  a r e  
payable  i n  l a w f u l  money of t h e  United S t a t e s  of  America 
a t  t h e  o f f i c e  of  t h e  Ci ty  T reasu re r  i n  Ki rk land ,  Washington, 
s o l e l y  ou t  of t h e  s p e c i a l  fund of t h e  c i t y  known as 
"Kirkland 1953 Water and Sewer Xevenue Bond Redemption 
Fund1I c r ea t ed  by Ordinance No. - of t h e  c i t y .  

The c i t y  h a s  rese rved  t h e  r i g h t  t o  redeem any o r  a l l  
of  t h e  ou t s t and ing  bonds of t h i s  i s s u e  a t  p a r  i n  i n v e r s e  
numerical  o r d e r  on any i n t e r e s t  payment d a t e  on and a f t e r  
t e n  y e a r s  from t h e  d a t e  h e r e o f .  Notice of any such in tended  
redemption s h a l l  be g iven  by one p u b l i c a t i o n  t he reo f  i n  t h e  
o f f i c i a l  c i t y  newspaper no t  more t han  f o r t y  nor l e s s  than  
t h i r t y  days p r i o r  t o  s a i d  redemption 2 a t e  and by m a i l i n g  a 
l i k e  n o t i c e  a t  t h e  seme t ime t o  Grande & Co., I n c .  and  H. P. 
P r a t t  & Com?any at  t h e i r  p l a c e s  of b u s i n e s s  i n  S e a t t l e ,  
h'ashinston. 



T h i s  bond i s  one o f  a n  i s s u e  o f  w a t e r  and  sexier r evenue  
bonds  of t h e  c i t y  o f  l i k e  d a t e  a n d  t e n o r  i n  t h e  t o t a l  p r i n -  
c i p a l  sum of  $90 ,000 ,  and  i s  i s s u e d  f o r  t h e  o u r p o s e  o f  p ro -  
v i d i n g  f u n d s  t o  a c q u i r e ,  c o n s t r u c t  a n d  i n s t a i l  c e r t a i n  
a d d i t i o n s  a n d  i m ~ r o v e m e n t s  t o  t h e  combined w a t e r  and  sewerage 
s y s t e m  of  t n e  c i t y ,  a n d  i s  p a y a b l e  s o l e l y  o u t  of t h e  g r o s s  
r e v e n u e  o f  s a i d  combined sys t em.  

The C i t y  of  K i r k l a n d  he reby  c o v e n a n t s  and  a g r e e s  w i t h  
t h e  h o l d e r  of  t h i s  bond t h a t  it w i l l  k e e p  a n d  a e r f o r m  a l l  t h e  
c o v e n a n t s  o f  t h i s  bond a n d  o f  O r d i n a n c e s  No. 627 ,  No. 630 and  
IT0 . - t o  b e  by  i t  k e p t  a n d  pe r fo rmed .  

The c i t y  d o e s  he reby  p l e d g e  and  b i n d  i t s e l f  t o  s e t  a s i d e  
o u t  o f  t h e  g r o s s  r evenue  of r a i d  combined w a t e r  a n d  sewerage 
sys t em a n d  a l l  a d d i t i o n s  a n d  improvements  t h e r e t o ,  and  t o  Day 
i n t o  s a i d  Bond Redempt i rn  Fund and  t h e  Rese rve  Account  c r e a t e d  
t h e r e i n  t h e  v a r i o u s  amounts  r e q u i r e d  by s a i d  Ord inance  No. 
t o  b e  p a i d  i n t o  a n d  m a i n t a i n e d  i n  s a i d  Fund and  Accoun t ,  a l l  
w i t h i n  t h e  t i m e s  p r o v i d e d  by  s a i d  o r d i n a n c e .  

Sa id  amoun t s  s o  p l e d g e d  a r e  h e r e b y  d e c l a r e d  t o  b e  a p r i o r  
l i e n  a n d  c h a r g e  upon  t h e  g r o a s  r e v e n u e  of  s a i d  combined sys t em 
and  a l l  a d d i t i o n s  and  improvements  t h e r e t o ,  s u p e r i o r  t o  a l l  
o t h e r  c,harges of a n y  k i n d  o r  n a t u r e  e x c e p t  t n e  c h a r g e s  neces -  

_ 1 s a r y  f o r  t h e  ma in t enance  a n d  o p e r a t i o n  of  s a i d  combined sys t em 
a n d  f o r  t h e  payment of t h e  o u t s t a n d i n g  w a t e r  and  sewer  r e v e n u e  
bonds  o f  t h e  c i t y  i s s u e d  p r i o r  t o  September  1, 1 9 5 2 ,  a n d  e q u a l  
i n  r a n k  t o  t h e  ck - . rges  f o r  t h e  payment of  t h e  p r i n c i p a l  and  
i n t e r e s t  o f  t h e  o u t s t a n d i n g  w a t e r  and  sewer  r e v e n u e  bonds  o f  
t h e  c i t y  i s s u e d  u n d e r  d a t e  o r  S e p t e n b e r  1, 1 9 5 2 .  

The c i t y  has f u r t h e r  bound i t s e l f  t o  m a i n t a i n  s a i d  combined 
s y s t e m  i n  good r e p a i r ,  v o r k i n g  o r d e r  and  c o n d i t i o n ,  t o  o p e r a t e  
t h e  same a n d  t h e  b u s i n e s s  i n  c o n n e c t i o n  t h e r e n i t h  i n  a n  e f f i -  
c i e n t  manner and  a t  a reasona .b le  c o s t ,  a n d  t o  e s t a b l i s h ,  main- 
t a i n  and  c o l l e c t  r a t e s  and  c h a r g e s  f o r  w a t e r  and  sewage d i s p o s a l  
s e r v i c e  that r c r i l l  p r o v i d e  r e v e n u e  e q u a l  t o  a t  l e a s t  1.Q t i m e s  
t h e  a v e r a g e  a n n u a l  amount r e q ~ i r e d  t o  pny t h e  p r i n c i p a l  a n d  
i n t e r e s t  o f  a l l  p r e v i o u s l y  i s s u e d  and  o u t s t z n d i n g  w a t e r  a n d  
sewer  r e v e n u e  bonds  of t n e  c l t y ,  t h e  b o n d s  o f  tzis i s s u e ,  a n d  
a n y  w a t e r  and  sewer  r e v e n u e  bonds  which may l a t e r  b e  i s s u e d  
o n  a o a r i t y  w i t h  t h e  bonds  of t n i s  i s s u e  a f t e r  n e c e s s a r y  c o s t s  
o f  ma in t enance  and  o p e r a t i o n  of  s a i d  combined s y s t e m  have  b e e n  
p a i d  b u t  b e f o r e  d e p r e c i a t i o n .  

It i s  h e r e b y  c e r t i f i e d  and  d e c l a r e d  tha t  s a i d  bonds  a r e  
i s s u e d  p u r s u a n t  t o  and i n  s t r i c t  c o ~ p l i a n c e  w i t h  t h e  C o n s t i t u t i o n  
and  Laws of  t h e  S t a t e  of  : :asnington and  O r d i n a n c e s  of t h e  C i t y  

! 
I of K i r k l a n d ,  a n d  t h a t  a l l  a c t s ,  c o n d i t i o n s  and  t h i n g  r e q u i r e d  
i t o  b e  done p r e c e d e n t  bo a n d  i n  t h e  i s s u a n c e  of t n i s  bond h a v e  

happened ,  b e e n  done a n d  pe r fo rmed  as r e q u i r e d  b y  l a w .  

I N  1.IITNESS 1'EEL31COF, t h e  C i t y  o f  K i r k l a a d ,  Kash ing ton ,  h a s  



1 
caused  t h i s  bond t o  be s i g n e d  by i t s  Kayor ,  a t t e s t e d  by i t s  
C l e r k ,  and  have  t h e  c o r p o r a t e  s e a l  o f  t h e  c i t y  i q r e s s e d  
t h e r e o n ,  and t h e  i n t e r e s t  coupons a t t a c h e d  h e r e t o  t o  be  
s i g n e d  w i t h  t h e  f a c s i m i l e  s i s n a t u r e s  of  ? & i d  o f f i c i a l s ,  
tilis 1st  day o f  Yay, 195% 

C I T Y  OF KIRKLAiJD, ii-4S!iIi;GTO:,! 

ATTEST: 

C i t y  C l e r k  

The i n t e r e s t  coupons t o  b e  a t t a c h e d  t o  c n i d  bonds  shal l  be 

i n  s u b s t z n t i e l l y  t h e  f ol lo~.! ing f o r n :  

NO. - $17.50 

On t h e  1 s t  day of  , 19-, t h e  C i t y  o f  
K i r k l a n d ,  i i a s h i n g t o n ,  w i l l  pay  t o  b e a r e r  a t  t n e  o f f i c e  o f  

I t h e  C i t y  T r e a s u r e r  i n  K i r k l a n d  t h e  sum o f  SXVENTEEN AND 
50/100 DOLLARS i n  l a w f u l  money of  t h e  U n i t e d  S t a t e s  o f  
America o u t  of  t h e  s p e c i a l  fund of t h e  c i t y  known as 
" K i r k l a n d  1 9 5 3  ::ater and  Sewer 3evenue Bond Redemption 
Fund , "  s a i d  sum b e i n g  t h e  semiannua l  i n t e r e s t  due  t h a t  
day on i t s  Water and  Sewer Revenue Bond d a t e d  Ibky 1, 1953, 
a n d  numbered 

C I T Y  OF KIRKLAND, 'liASEIiJGTOI~1 

ATTEST: 

C i t y  C l e r k  

S e c t i o n  4. S a i d  bonds  s h a l l  b e  s i g n e d  on b e h a l f  o f  t n e  c i t y  

by i t s  Kktyor a n d  a t t e s t e d  by t h e  C i t y  C l e r k ,  and  s h a l l  have  t n e  

c o r p o r a t e  s e a l  o f  t h e  c i t y  impressed  t h e r e o n ,  and t h e  i n t e r e s t  coupons 

1 
a t t a c h e d  t o  s a i d  b o n a s  s h a l l  be  s i g n e d  w i t h  t h e  f a c s i m i l e  s i g n a t u r e s  

1 
of s a i d  o f f i c i a l s .  

S e c t i o n  5 .  Tha t  t h e r e  b e  and  i s  h e r e b y  c r e a t e d  a s p e c i a l  

fund  of  t h e  c i t y  t o  be  known as " K i r k l a n d  1953  Water a n d  Sewer Revenue 



- 
I 

Eond 3edemption Fun?," v i - ich  fund i s  t o  be dravrn upon f o r  t h e  s o l e  
1 

! purpose of paying t h e  p r i n c i p a l  and i n t e r e s t  of t he  wa te r  and sewer 

revenue bonds a u t h o r i z e d  h e r e i n  as t h e  saEe s h a l l  become due and pay- 

z b l e .  

The c i t y  hereby o b l i g a t e s  and binds  i t s e l f  t o  s e t  a s i d e  &rid 

pay i n t o  c a i d  Bond Redexption Fund, out  of t h e  g r o s s  revenue of i t s  

combined water  and sewerage system and a l l  a d d i t i o n s  and improvements 

t h e r e t o ,  c e r t a i n  f i x e d  amounts necessery  t o  pay such p r i n c i p a l  and i n -  

t e r e s t  as t h e  ceme r e s p e c t i v e l y  become due and payzble .  Such payments 

shall  be a charge upon such revenue rank ing  equa l ly  and r a t a b l y  and on 

a p a r i t y  w i t h  t h e  payments r e q u i r e d  by t he  terms of Ordinance No. 630 

t o  be made i n t o  t he  Kirkland 1952 ii'ater and Sewer Reven3Je Bond Redemption 

Fund. 

i Said payments s h e l l  be made i n t o  s a i d  1953 Eond Redemption 

Fund on o r  be fo re  t he  t ~ r e n t i e t h  Say of each month i n  t h e  arnounts here -  

i n a f t e r  s p e c i f i e d :  

(a) Beginning wi th  t h e  month of May, 1953,  and con t inu ing  as 

long  as  any of t he  bonds a u t h o r i z e d  h e r e i n  a r e  ou t s t and ing  and unpa id ,  

a.n amount equa l  t o  a t  l e a s t  one-s ix th  of' tke  i n t e r e s t  t o  become due 

and payable  a t  t he  end o f  t he  nex t  ensuing 6-months p e r i o d  on a l l  t h e  

bonds t hen  ou t s t and ing .  

( b )  Beginning wi tn  t he  month of V!y, 1954, and con t inu ing  as 

long  as  any of t h e  bonds au tho r i zed  h e r e i n  a r e  ou t s t and ing  and unpa id ,  

a n  amount equa l  t o  a t  l e a s t  one- twel f th  of t h e  p r i n c i ~ a l  of s a i d  bonds 

t o  become payable  on t h e  next  p r i n c i p a l  payment d a t e .  

I 
\Then t h e r e  i s  s u f f i c i e n t  money i n  s a i d  Bond R e d e ~ p t i o n  Fund 

and t h e  Reserve Account h e r e i c z f t e r  c r ea t ed  t o  pay the  p r i n c i p a l  and 

i n t e r e s t  t o  m t u r i t y  of a l l  t h e  outsts .nding bonds of t he  i s s u e  a u t h o r i z e d  

h e r c i n ,  tken  no f u r t h e r  payments need be made i n t o  s a i d  Bond Redenlption 

Fbnd . 



%id amounts so pledged end tkAe amounts r e q u i r e d  h e r e i n  t o  

be pa id  i n t o  t h e  Reserve Account h e r e i n a f t e r  c r ea t ed  a r e  hereby de- 

c l a r e d  t o  be a p r i o r  l i e n  and charge upon the  g ros s  revenue of s a i d  

combined water  and sewera.ge s y s t e n  and a l l  a d d i t i o n s  and improvements 

t h e r e t o  s u p e r i o r  t o  a l l  charges  of rny k ind  o r  na tu re  except  t h e  

necessary  c o s t  of maintenance and ope ra t i on  of s a i d  combined system 

and t h e  cherges  necessary  t o  pay t he  p r i n c i p a l  and i n t e r e s t  of t he  

ou t s t and ing  wate r  and sewer revenue bonds of t h e  c i t y  i s s u e d  p r i o r  

t o  September 1, 1952,  and on a p a r i t y  w i th  the  charges  necessary  t o  

pay the  p r i n c i p a l  and i n t e r e s t  of the  ou t e t and ing  wate r  and sewer 

revenue bonds o f  t h e  c i t y  i s s u e d  under d a t e  of Septeriber 1, 1952. 

Sec t ion  6 .  A Reserve Account i s  hereby c r e a t e d  i n  r a i d  

Bond Redenption Fund, and the  c i t y  hereby a g r e e s  trat i t  t r i l l  s e t  

a s i d e  end pay i n t o  s a i d  Reserve Account t h e  sun of $150 a nonth  com- 

A mencicg r r i th  t he  month of Kay ,  1953,  u n t i l  t he  t o t a l  sum o f  $9,250 ~ -~ 

h a s  been pa id  i n t o  s a i d  Xeserve Account. 

The c i t y  f u r t h e r  a g r e e s  t h a t  when s a i d  sum of $9,250 has 

been a a i d  i n t o  ? a i d  Reserve Account, i t  w i l l  a t  a l l  t i ~ e s  main ta in  

t h a t  amount tk.erein u n t i l  t h e r e  i s  a s u f f ' i c i e n t  amount i n  t h e  Bond 

Redemption Fund and Reserve Account t o  pay t h e  p r i n c i p a l  and i n t e r e s t  

t o  ma tu r i t y  of  a l l  t h e  ou t s t and ing  bonds of t h e  i s s u e  a u t h o r i z e d  h e r e i n .  

I n  t h e  even t  t h e r e  shall  be a d e f i c i e n c y  i n  s a i d  Bond 

Iiedeir.ption Fund t o  meet mat- ring i n s t a l l m e n t s  of e i t n e r  p r i n c i p a l  

o r  i n t e r e s t  of t h e  bonds a u t h o r i z e d  h e r e i n ,  such  de f i c i ency  shall 

be m d e  up from the  Reserve Account by t h e  withdrawal of cash  t he re -  

from. Any de f i c i ency  c r ea t ed  i n  t h e  Reserve Account by reason  of any 

such wi thdrawal  s h a l l  t hen  be made up from t h e  g ros s  revenue of s a i d  

combined l i s t e r  and sewers.ge s y s t e n  and a l l  a d d i t i o n s  and improvements 

t h e r e t o  f i r s t  a v a i l a b l e  a f t e r  making necessary  p r o v i s i o n  f o r  t h e  



r e q u i r e d  payments i n t o  t he  Bond Reder.ption F'und. 

A l l  money i n  s a i d  Reserve Account m y  be kep t  i n  cash o r  

i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  of  t h e  United S t a t e s  Governnent matur ing 

no t  l a t e r  t han  twelve  y e a r s  from d a t e  of purchase  and i n  no even t  l a t e r  

than  t h e  l a s t  ma tu r i t y  of t he  ou t s t and ing  bonds of t h e  i s s u e  a u t c o r i z e d  

h e r e i n .  I n t e r e s t  earned on any zuch i n v e s t ~ e n t s  s n a l l  be degos i ted  i n  

and become a  p a r t  of t h e  Bond Redeantion Fund. 

Sec t ion  7.  The co rpo ra t e  a u t h o r i t i e s  of t h e  Ci ty  of Kirkland 

hereby d e c l s r e ,  i n  fix in^ the  amounts t o  be pa id  i n t o  s z i d  Bond Redemp- 

t i o n  Fund and Reserve Account, t h a t  they  have exe rc i s ed  due regard t o  

t he  c o s t  of na in tenance  and o p e r a t i o n  of s.-id combined wate r  and sewer- 

age system and t h e  charges  necessary  t o  pay the  p r i n c i p a l  and i n t e r e s t  

of t h e  p rev ious ly  i s s u e d  and ou t c t and ing  wate r  and  sewer revenue bonds 

of t he  c i t y ,  and have n o t  o b l i g a t e d  t he  c i t y  t o  s e t  a s i d e  and pay i n t o  

s a i d  Fund and Account a g r e a t e r  amount o r  p ropo r t i on  o f  t h e  revenue of 

s a i d  combined system than  i n  tkLeir  Judgment w i l l  be a v a i l a b l e  over  and 

above such c o s t  of maintenance and ope ra t i on  and the  charges  necessary  

t o  pay t h e  p r i n c i p e l  and i n t e r e s t  of s a i d  o rev ious ly  i s s u e d  and ou t -  

s t and ing  wate r  and sewer revenue bonds. 

Sec t ion  8 .  The covenants and agreements of  t h e  c i t y  con ta ined  

i n  Ordinance No. 630 ,  and more p a r t i c u l a r l y  s e t  f o r t h  i n  Sec t ion  7 

t h e r e o f ,  c o n s t i t u t i n g  agreements of t h e  c i t y  p r o t e c t i n g  and safekxard-  

i n g  t h e  s e c u r i t y  and r i g h t s  of t h e  h o l d e r s  of t he  wate r  and sewer 

revenue bonds of t h e  c i t y  i s sued  under  d a t e  of September 1, 1952,  s h a l l  

be equa l ly  a p p l i c a b l e  t o  t h e  bonds au tho r i zed  h e r e i n ,  and s h a l l  i n u r e  

t o  t h e  b e n e f i t  of t he  ho lde r s  from time t o  t ime of t h e s e  bonds,  and 

a r e  hereby made a p a r t  of t h i s  ordinance w i t h  r e s p e c t  t o  t he  bonds 

a u t h o r i z e d  h e r e i n  as though f u l l y  s e t  f o r t h  h e r e i n .  



The c i t y  hereby r e s e r v e s  t?.e r i g h t  t o  i s s u e  r e fund ing  wate r  
, , 

and sewer revenue bonds o r  t o  i n c u r  a d d i t i o n a l  indeb tedness  and i s s u e  
.~ -~ . 

a d d i t i o n a l  wate r  and sewer revenue bonds t h e r e f o r ,  and t o  c r e a t e  s p e c i a l  

funds  f o r  t h e  payment of tne  p r i n c i p e l  and i n t e r e s t  of any such  bonds,  

i n t o  which funds  payments m y  be  made ou t  of t h e  g r o s s  revenue of the  

combined wate r  and sewerage system of  t h e  c i t y  of f i x e d  anounts  t o  pay 

the  p r i n c i p . 1  and i n t e r e s t  t h e r e o f ,  and t o  mainta in  a n  adequa te  r e s e r v e  

t h e r a r ,  t h e  peymente i n t o  which s p e c i a l  funds  m y  rank equa l ly  wi th  t h e  

payments i n t o  t h e  1952 Bond Redenption Fund c r e a t e d  by Ordinance No. 630  

and t h e  Eond Redemption Fund c r e a t e d  h e r e i n ,  upon t h e  sane t e r ~ s ,  condi- 

t i o n s  and requirements  and w i t h  t h e  same l i m i t a t i o n s  and r e s t r i c t i o n s  a s  

provided i n  Sec t ion  7 ( d )  of 0rdino.nce No. 630 f o r  t h e  i s s u a n c e  of refund- 

i n g  o r  a d d i t i o n a l  bonds of equa l  l i e n  wi th  t h e  ou t s t and ing  water  and 

sewer revenue bonds of t h e  c i t y  i s s u e d  under  d a t e  of Septenber  1, 1952.  

Sec t ion  9 .  The s a l e  of t he  bonds a u t c o r i z e d  h e r e l n  t o  Grande 

& Co., I n c .  acd  H.  P. P r a t t  & Conipany of S e a t t l e ,  \Tashington, under  t h e  

t e r - s  of %id  bonds as  h e r e i n  s e t  f o r t i :  i s  hereby i n  a l l  r e s p e c t s  rat i-  

f i e d  and confirmed. The p rope r  o f f i c i a l s  of t h e  c i t y  a r e  hereby au- 

t h o r i z e d  and d i r e c t e d  t o  do eve ry th ing  necessary  f o r  t h e  i m e d i a t e  

execu t ion  and d e l i v e r y  of the  bonds and f o r  t n e  p roger  use  and a p p l i c e -  

t i o n  of  t h e  proceeds  of t he  s a l e  thereof  f o r  t n e  FJ rposes  h e r e i n  s e t  

f o r t h .  

Sec t ion  1 0 .  This  ordinance s h a l l  become e f f e c t i v e  f i v e  days  

from and e f t e r  i t s  pas sage ,  app rova l  and p u b l i c a t i o n  as provided by law. 

PASSED by t h e  Council of  t he  C i t y  of Kirkland,  ISashington, and 
I 

approved by i t s  Ihyo r  t h i s  6 t h  day of A p r i l ,  1953. 



(/ City AtfJrney 

I her+ certify that the foregoing is a t ~ e  a d  

correct copy of zn Ordinance of the City of Kirk- 

land and that  the sr.m was publis!lcd or  posted ac- 

cordiny to i:iw, r r l  Crdinancl bei;?g S o . u f -  

City C l~k , ' '  


