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PRESTON, THORGRIMSON & HOROWITZ
ATTORNEYS AT LAW
NORTHERN LIFE TOWER
SEATTLE 1,

January 23, 1953

Mr, Charles W, Johnson Jr,
City Attorney
Kirklaend, Washington

Degar Charlie:?

Re: City of Kirkland water and Sewer
Revenue Bonds, 1952 = $6Q000

This will acknowledge receipt of your letter of
January 21, regarding the pledge contained in subsectlon
(a), Section lj of Ordinence No. 630.of the payment of moneys
into the Bond Redemption Fund in the amount necessary to pay
the interest coming due during 1953 on the above mentioned
bonds,

This is obviously a typographiecal error made by.
whoever changed the maturity schedule found on page 2 and
the dete of the first payment into the Bond Redemption Fund
for principal found in subsection (b) of Section l.

Obviously, there can be no default In the payment
of this interest; therefore, the date as shown in the
originel ordinance in subsection (a) should be disregarded,
and the treasurer must pay the amounts into the Bond Re~
deggtion Fund necessary to pay the interest coming due 1in
1953,

Very truly yours,
PRESTON, THORGRIMSON & HOROWITZ
By Richard Thorgrimson
Richard Thorgrimson
RTthf



NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL
OF THE CITY OF KIRKLAND, WASHINGTON, as follows: .

Section 1. That for the purpose of providing

funds to acquire, construet and install certain additions and
Improvements to the combined water and sewerage system of the
city as provided in Ordinance No, 627 passed and approved August
7, 1952, the city shall now issue and sell its water and sewer
revenus bonds in the total principal sum of $60,000.
Said bonds shall be dated September 1, 1952, shall
be in denominations of %1,000 each, shall be numbered from 1 to 60,
inclusive, shall bear interest at the rate of 3% per annum,
payable semlanrusally on the first days of March and September :
of each year, and shall mature in order of their number as follows:
chxxmxﬁ @?w September 1, 1961 $l,000
/-9 September 1, 195 ,000 September 1, 1962 I,000
s~ & September 1, 1955 k,000 September 1, 196 i, 000
4.1+ September 1, 1956 [;,000 September 1, 196 L, 000
j2- ¢ September 1, 1957 4,000 September 1, 1965 1,000
j1- 20 September 1, 1958 4,000 September 1, 1966 1,000
2+ 24 September 1, 19593 4,000 September 1, 1967 1,000
24 - 2¢ September 1, 1960 4,000 September 1, 1968 1,000
Both principal and interest of said bonds shall be
payable in lawful money of the Unlted States of America at the
office of the City Treasurer in Kirkland, Washington, and shall
be obligations only against the special bond redemption fund
created by this ordinance.
The City of Kirkland hereby reserves the right to
redeem any or all of the outstanding bonds of this issue at par
in 1lnverse numerical order on any interest payment date on and
after ten years from date of issue.

Notlice of any such intended redemption shall be given

by one publication thereof in the official c¢ity newspaper
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net more than forty nor less than thirty days prior to sald re=-
demption date and by mailing a like notice at the same time to

Grande & Co., Inc. and H. P, Pratt & Company at thelr places of '
business in Seattle, Washington., Interest on any bond or bonds so

called for redemption shall cease on such redemption date.

Section 2, Sald bonds shell be in substantially

the followlng form:

No. $1,000
UNITED STATES OF AMERICA

STATE OF WASHINGTON
CITY OF KIRKLAND

WATER AND SEWER REVENUE BOND,
1952 .

KNOW ALL MEN BY THESE PRESENTS:

That the City of Kirkland, a municipal corpora=-
tion of the State of Washington, hereby acknowledges l
itself to owe and for value received, promises to pay

to bearer on the first day of September, 19 s, the

princlipal sum of

ONE THOUSAND DOLLARS

together with interest thereon at the rate of 3% per

annum, payable semiannually on the first days of

March and September of each year, as evidenced by and

upon presentation and surrender of the attached interest
coupons as they severally become due. Both principal and
interest are payable in lawful money of the United States
of America at the Offlce of the City Treasurer in

Kirkland, Washington, solely out of the special fund

of the city known as "Kirkland, 1952, Water and Sewer Revenue
Bond Redemption Fund" ereated by Ordinance No. of the
city. _

The city has reserved the right to redeem any or all
of the outstanding bonds of this issue at par in lnverse
numerical order on any interest payment date on and after
ten years from date hereof, Notice of any such intended
redemption shall be given by one publication thereof 1in .
the offlcial city newspaper not more than forty nor less
than thirty days prior to said redemption date and by
mailing a like notice at the same time to Grande & Co.,
Inc., and H. P. Pratt & Company at their places of business
in Seattle, Washington.

3.




revenue bonds of the city of 1like date and tenor 1n the
total principal sum of $60,000, which bonds are issued
for the purpose of providing funds to acquire, construct
and install certain additions and Improvements to the
combined water and sewerage system of the clty and is
payable solely out of the gross revenue of sald combined
system.

This bond 13 one of an lssue of water and sewer .

The City of Kirkland hereby covenants and agrees
with the holder of this bond that it will ksep and per-
form all the covenants of this bond and of Ordinances
No, 627 and No. to be by it kept and performed.

The city does hereby pledge and bind itself to
set aside out of the gross revenue of sald combined
water and sewerage system and all additions and improvements
thereto, and to pay into said bond redemption fund and the
regerve account created therein by sald Ordinance No.

the various amounts required by said ordinance to

be palid into and maintalned in said fund and account, all
within the times provided by said ordinance. Said amounts
so pledged are hereby declared te be & prior lien and
charge upon the gross revenue of sald combined system, in-
cluding all additions and improvements thereto superior
to all other charges of any kind or nature except the
necessary cost of maintenance and operation of said combined l
system, and except the charges necessary to pay the principal
and interest of the previously issued and outstanding water
and sewer revenue bonds of the city.

The c¢ity has further bound itself to maintain
said combined system in good condition and repair, to
operate the same in an efficlent manner and at a reasonatble
cost and to establish, malntain and collect rates and
charges for water and sewage disposal service that wlll
provide revenue equal to at least 1.l times the average
annual amount required to pay the prinecipal and interest
of the previously issued and outstanding water and sewer
revenue bonds of the c¢ity, the bonds of this issue and
any water and sewer revenue bonds which may be 1ssued on a
parity with the bonds of thils issue after necessary costs
of maintenance and operation of sald combined system have
been paid, but before depreciation.

It 1s hereby certified and declared that said
bonds are 1ssued pursuant to and in strict compliance with
the constitution and laws of the State of Washington and
ordinances of the City of Kirkland and that all acts,
conditions and things required to be done precedent to
and in the issuance of this bond have happened, been done and .
performed as required by law, '

IN WITNESS WHEREOF the City of Kirkland has
caused this bond to be signed by its Mayor and attested
by its Clerk under the corporate seal of the city, and




the interest coupons attached hereto to be signed with
the facsimile signatures of said officials this 1st day
of September, 1952.

CITY OF KIRKLAND, WASHINGTON

By

Mayor
ATTEST:

City Clerk
The interest coupons to be attached to saild bonds

shall be in substantially the following form:

No. $15.00

On the first day of , 19 ’
the City of Kirkland, Washington, will pay to bearer
at the office of the Clty Treasurer In Kirkland the
sum of FIFTEEN AND NO/100 DOLLARS in lawful money of
the United States of America out of the special fund
of the city known as "Kirkland, 1952 Water and Sewer l

Revenue Bond Redemption Fund", sald sum being the semi-
annual interest due that day.on its water and sewer
revenue bond dated September 1, 1952, and numbered

CITY OF KIRKLAND, WASHINGTON
By

Mayor
ATTEST:

City Clerk

Section 3. Said bonds shall be slgned on behalf

of the city by 1ts Mayor and attested by the City Clerk under the
corporate seal of the city, and the interest coupons attached to

'sald bonds s3hall be signed with the facsimile signatures of saild

offiecials, '
Section i, That there be and is hereby created a '

special fund of the e¢ity to be known as "Kirkland, 1952 Water and

Sewer Revenue Bond Redemption Fund", which fund is to be drawn upon
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for the sole purpose of paying the principal and interest of the
water and sewer revenue bonds authorlzed herein as the same

shall become due and payable. The city hereby obligates and blnds
i1tself to set aside and pay into said bond redemption fund out of
the gross revenue of its combined water and sewerage system and
all additions and improvements thereto,certain fixed amounts
necessary to pay the prinecipal andéd interest on all the outstand=-
ing bonds of the 1lssue authorized herein as the same respsctively
become due and payabls.

Saild payments shall be made into said bond redemption
fund on or before the 20th day of each month in the snmounts herein-
after specified:

(a) Beginning with the month of September, 1953,
and continuing as long as any of the bonds authorized herelin are
outstanding and unpaid, an amount equal to at least one-gixth of
the interest to become due and payable at the end of the next en-
suing six months period on all the bonds then outstanding.

(b) Beginning with the month of September, 1953,
and continuing as long as any of the bonds authorized herein
are outstanding and unpald, an amount equal to at least one=
twelfth of the prinecipal of said bonds to become due and pay-

able on the next principal payment date,

When there 1s sufficient money 1n said bond redemption

fund and the reserve account hereinafter created to pay the
prineipal and interest to maturity of all the outstanding bonds
of the 1issue authorized herein, then no further payments need be
made into sald bond redemption fund.,

Said amounts 20 pledged and the amounts required
herein to be pald into the reserve account herelnafter created

are hereby declared to be a prior lien and charge upon the gross
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revenue of said combined water and sewerage system and all
additions and improvements thereto superior to all other charges

of any kind or nature except the necessary cost of maintenance

and operation of sald system and except the charges necessary
e

to pay the principal and interest of the previously issued and

outstanding water and sewsr revenue bonds of the clty.

Section 5. A reserve account is hereby created in said

bond redemption fund and the city hereby agrees that 1t will set
aside and pay into sald reserve account the sum of $100 2 month

commencing with the month of January, 195l, until the total sum

of $5,000 has been paid into said reserve account,

The city further agrees that when said sum of $5,000
has been paid into sald reserve account, it will at allitimes
maintain that amount therein untll there 1s & sufficient amount
in the bond redemption fund and reserve account to pay the .
principal and interest to maturity of all the outstanding bonds
of the issue authorized hersin.

In the event there shall be a deficlency in said bond
redemption fund to meet maturing installments of either prinecipal
or interest of the bonds authorized herein, such deficlency shall
be made up from the reserve account by the withdrawal of cash
therefrom. Any deficiency created in the reserve account by
reason of any such withdrawal shall then be made up from the gross
revenue of sald combined water and sewerage system and all addi-
tions and improvements thereto first avallable after making

necessary provision for the required payments into the bond re-

demption fund,
A1l money in said reserve account may be kept 1In cash l

or invested in direct obligations of the United States Government
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maturing not later than twelve years from date of purchase

and in no event later than the last maturity of the outstanding l
bonds of the i1ssue authorized hersin. Interest earned on any

such investments shall be deposited in and become a part of the

bond redemptlion fund.

Section 6, The corporate authorities of the City

of Kirkland hereby declare, in flixing the amounts to be pald

into sald bond redemption fund and reserve account, that they

have exercised due regard to the cost of mgintenance and opera-
tion of said combined water and sewerage system and the charges
necoessary to pay the prineipal and interest of the previously
issued and outstanding water and sewer revenue bonds of the city
and have not obligated the cilty to set aslde and pay into

sald fund and account a greater amount or proportion of the revenueg
of sald combined system than in their Judgment will be available '
over and above such cost of malntenance and operation and the
charges necessary to pay the principal and interest of said
previously issued and outstanding water and sewer revenue bonds,

Section 7. The Clty of Kirkland hereby covenants

wlth the owner and holder of each of the bonds authorized herein
as follows:

(a) That it will establish, maintain and collect rates
and charges for water and sewage disposal service for as long
as any of the previously lssued water and sewer revenue bonds of
the city, the bonds authorized herein, snd any water and sewer
revenue bonds that may be 1ssued on a parity with the bonds auth- .
orized hereln are outstanding that will make avallable for the .
payment of the prineipal snd Interest of all of such bonds as

the same shall become due an smount equal to at least 1.l times
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the average annual amount required to pay all of such
orincipal and interest. The amount "available for the payment

of the principal and interest of all 6f such bonds as the

same shallbecome dw" 13 hereby defined as the "gross revenue
of the combined water and sewerage system and all a dditions
and improvements thereto less expenses of maintenance and
operation but before depreciation.™

{b) That it will at all times keep and maintain said
combined water and sewerage system and all additions and improve=-
ments thereto in good repair, working order and condition, and
also will at all times operate the same and the business in
connection therewith in an efficient manner and st a reasonable
cost,

(c} That 1t will not sell or otherwise dispose of
the propertles of such combined water and sewerage system
unless provision is made for payment into sald bond redemption
fund of a sum sufficlilent to pay the principal and interest of all
the outstanding bonds authorized herein 1n accordance with the
terms thereof; nor wili 1% sell or otherwise dispose of any
part of the propertles of sald comblned system except those
that are no longer used, useful or material to the operation
thereof; nor will 1t sell or otherwise dispose of any part of
the propertles of such combined system that are used, useful or
materlial to such operation unless provision is made for payment
into said bond redemption fund of an amount which shall be in at
least the same proportion to the amount of outstanding bonds of
the issus authorlzed herein that the revenue available for debt .

service of said bonds for the twelve months preceding such sale or

9.
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disposal from the portlon of the system sold or dlaposed

of bears to the revenue available for debt service for sald
bonds from the entire combined system for the same period, .
Any such money so paild into sald bond redemption fund shall be
used to retire said outstanding bonds at the earliest possible
date, A
(d) That it will not create any special fund or funds
for the payment of any other water and sewer revenue bonds which
will rank on a parity with or have any priority over the pay-
ments out of the gross revenue of sald combined system into
the bond redemption fund and the reserve account created therein
in this ordinamce, except that it hereby reserves the right
for the purpose of
(1) Redeeming or purchasing and retiring
prior to their maturity any outstanding water and '
sewer revenue bonds of the city, or
(2) Acquiring, constructing and installing
additions and improvements to and‘extensions of or
making necessary replacements or other capital improve-
ments to said combined system
to 1ssue refunding or additional revenue bonds for such purposes
and to create a speclal fund or funds for the payment thereof
into which fund or funds payments may be made out of the gross
revenue of said combined system sufficient to pay the principal of
and Interest on such refunding or additional bonds and to maine
tain an adequate reserve therefor i1f the same i1s required, which
such payments may rank equally with the payments to be made out '

of such gross revenue into the bond redemption fund and the reserve
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in this ordlnance
account ereated therein Aipon compliance with the folloving

conditlons: .
(1) That at the time of the issuance of such re~
funding or additional revenue bonds there is no deficlency
in the bond redemption fund ahd the reserve account created
herein or in any bond redemption fund and reserve account which
may have been created for the payment of the principal and
interest of any parity revenue bonds lssued subsequent to the
issuance of the bonds authorized herein and prior to the
issuance of such refunding or additional revenue bonds;
(2) That at the time of the delivery of such refund-
Ing or additional revenue bonds the city shall have on file a
certificate from an independent licensed professional engineer
or engineering firm showing that in his or its opinlon he or it
1s reasonably certain that the income of the combined water and .
sewerage system as added to, improved, extended, after expenses of
maintenance and operation of sald combined system, will equal at
least 1.l times the average annual amount required to be paid
for interest and prinecipal due and payable on the heretofore
issued and outstanding water and sewer revenue bonds of the
city, on the bonds authorized herein, on any revenue bonds which
may later be issued on a parity therewith,and upon such refunding
or additional revenue bonds.
(e) Nothing herein contained shall prevent the city
from igsuing water and sewsr revenue bonds or warrants which are a
charge upon the gross revenue of sald combined water and sewerage
system junior or inferior to the payments required to be made into .

the bond redemptlon fund and the reserve account therein created
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in this ordinance or from lssuing water and sewer revenue
bonds to refund maturing water and sewer revenue bonda for the
payment of which moneys are not otherwise available.

" Section 8, In the event that additional revenue

bonds are issued by the city fbr the purposes specified in .
IOrdinance No. 627 and out of the remaining $90 000 of such

bonds anthorized‘by_said ordinance tha_city covenants and

agrees in the ordinance providing for the issﬁancelof énch
additional bonds that it will create a reserve account for

cuch addit!onal bqnas end provide for the payment therein within
five yearslfrom the date of such bonds of a sum equal to the
'average‘amount required each year to pay the brincipal and
interest of such additional bonds, |

Section 9, The moneys derived from sale of the

bonds authorized herein shall be used 501e1y for the purposes.
provided in Ordinance No, 627 and this ordinance. The cify

. officlals are hereby authorized and directed to do everything
'necessary for the acquisition, construction and installation

of the additions and imprdvements to the combined water ‘and

" sewerage system of the city, for the issuance, execution and de=-
"1iveryjof the bonds suthorized herein to the hereinafter named
purchasers‘theneof_and for the proper use end application of
the funds derived from such sale, |

Sectlion 10. The aets of the City Council and of -

ficials on July 7th , 1952,'in éccepting the written offer of
Grande & Co., Inc. and H., P. Pratt & Company to purchase these
bonds under the terms of sald offer and as provided herein,are

- hereby in all respects rﬁtified and confirmed,
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Seetion 11,

This ordinance shall become effective
five days after its passage, approval and publication as

provided by law,

PASSED by the Council of the City of Kirkland,

ington, and approved by its Kayor this._;zzgﬁ day of
» 1952,

Wa

CITY OF KIRKLAND, WASHINGTON

By .
Mayor
ATTE

VL

ity Clerk

I hereby certify that the faregoing iz a true and
correct copy of an Ordinance of the City of Kirk-
| SR S . 3R ac-

1and and that the same wags pubiited or posted

cordin to law, said Oridinance being No. lﬂg'.....

K titled “*Agm Ordinaycefas above. '
. : o, City Clerkl]
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