
PRESTON, THORGRIMSON & HOROWITZ 
ATTORHEYS AT LAW 

NORTHERN LIFE TOWER 
SEATTLE 1, 

January 23, 1953 

Mr. Charles '2. Johnson Jr. 
Ci ty  Attorney 
Kirkland, k s h i n g t o n  

Dear Charlie: 

Re: Ci ty  of Kirkland water and Sewer 
Revenue Bonds. 1952 - $t 6Q000 

ms w i l l  acknowledge r e c e i p t  of your l e t t e r  of 
January 21, regarding t h e  pledge contained I n  subsection 
( a ) ,  Section 4 of Ordinance No. 630,of the  payment of moneys 
i n t o  the Bond Redemption Fund i n  the amount necessary t o  pay 
the  i n t e r e s t  coming due during 1953 on t h e  above mentioned 
bonds. 

This is  obviously a typographical e r r o r  made by, 
whoever changed the  matur i ty  schedule found on page 2 and 
the  dete  of the  first payment i n to  t h e  Bond Redcm t ion  Fund 
f o r  p r inc ipa l  found i n  subsection (b)  of Section [. 

Obviously, the re  can be no defau l t  i n  the  payment 
of t h i s  i n t e r e s t ;  therefore,  the  date a s  shown i n  t h e  
o r ig ina l  ordinance i n  subsection (a) should be disregarded, 
and the  t r ea su re r  must pay the  amounts i n t o  the Bond Re- 
demption Fund necessary to pay the  i n t e r e s t  coming due i n  
1953. 

Very t ru ly  yours, 

PRESTON, THORGRIMSON & HOROWITZ 

By Richard Thorgrhson 
Richard Thorgrimson 



1 - 
NOW, THEREFORE, BE I T  ORDAINED BY THE COUNCIL 

OF TRE CITY OF KIRKLAND, WASHINGTON, a s  follows: 

Sect ion 1. That f o r  the purpose of providing 

funds t o  acqui re ,  cons t ruc t  and i n s t a l l  c e r t a i n  add i t ions  and 

improvements t o  the  combined water and sewerage system of t h e  

c i t y  a s  provided i n  Ordinance No. 627 passed and approved August , 

7, 1952, the  c i t y  s h a l l  now i s s u e  and s e l l  i t s  water and sewer 

revenue bonds i n  the t o t a l  p r i n c i p a l  sum of $60,000. 

Said bonds s h a l l  be da ted  September 1, 19.52, s h a l l  

be i n  denominations of $1,000 each, s h a l l  be numbered from 1 t o  60, 

inc lus ive ,  s h a l l  bear  i n t e r e s t  at  the r a t e  of  3% p e r  annum, 

payable semiannually on the  f i r s t  days of March and September 

of each year ,  and s h a l l  mature i n  order  of  t h e i r  number a s  follows: 

September 1, 1961 $4,000 
September 1, 1962 4,000 

4,000 September 1, 196$ 4,000 
4,000 September 1, 196 4,000 
4,000 September 1, 1965 4,000 

1 7 - ~ 0  September 1, 1958 4,000 September 1, 1966 4,000 

I 
2 1 .  z r  September 1, 1959 4,000 September 1, 1967 4,000 
;a'. Z k  September 1, 1960 4,000 September 1, 19M 4,000 

Both p r i n c i p a l  and i n t e r e s t  of sa id  bonds s h a l l  be 

payable i n  lawful  money of the United S t a t e s  of America a t  the  

o f f i c e  of the  City Treasurer  i n  Kirkland, Washington, and s h a l l  

be ob l iga t ions  only agains t  the s p e c i a l  bond redemption fund 

c rea ted  by t h i s  ordinance. 

The City of Kirkland hereby rese rves  t h e  r i g h t  t o  

redeem any o r  a l l  of the  outs tanding bonds of t h i s  i s s u e  at  par  

i n  inverse  numerical order  on any i n t e r e s t  payment da te  on and 

a f t e r  t e n  years  from date  of issue.  

Notice of any such intended redemption s h a l l  be given 

by one pub l i ca t ion  thereof i n  the  o f f i c i a l  c i t y  newspaper 



net more t h a n  f o r t y  n o r  l e s s  than  t h i r t y  days p r i o r  t o  s a i d  r e -  

demption d a t e  and by mai l ing  a l i k e  n o t i c e  a t  t he  same t ime t o  

Grande & Co., Inc. and H. P. P r a t t  & Company a t  t h e i r  p l a c e s  of 

bus iness  i n  S e a t t l e ,  Washington. I n t e r e s t  on any bond o r  bonds so 

c a l l e d  f o r  redemption s h a l l  cease  on such redemption date .  

S e c t i o n  2. Sa id  bonds s h a l l  be i n  s u b s t a n t i a l l y  

t h e  fo l lowing  form: 

No. $1,000 

UNITED STATES OF AMERICA 

STATE OF VASHINGTON 
CTTY OF KIRKLAND 

WATER AND SEWEFt REVENUE BOND, 
1952 

KNOW ALL M E T  BY TRESE PRESENTS: 

That t h e  Ci ty  of Kirkland,  a municipal  corpora- 
t i o n  of t h e  S t a t e  o f  Washington, hereby acknowledges 
i t s e l f  t o  owe and f o r  value  r ece ived ,  promises t o  pay 
t o  bea re r  on t h e  f i rs t  day of September, 19 , t h e  
p r i n c i p a l  sum of 

ONE THOUSAND DOLLARS 

t o g e t h e r  w i t h  i n t e r e s t  thereon  a t  t h e  r a t e  of  3% p e r  
annum, payable  semiannually on the f i rs t  days of 
March and September o f  each y e a r ,  a s  evidenced b y  and 
upon p r e s e n t a t i o n  and s u r r e n d e r  of t he  a t t a c h e d  i n t e r e s t  
coupons a s  they s e v e r a l l y  become due. Both p r i n c i p a l  and 
i n t e r e s t  a r e  payable i n  l awfu l  money of t h e  Uni ted S t a t e s  
of  America at  t he  Of f i ce  of t h e  C i t y  T reasu re r  i n  
Kirkland,  Washington, s o l e l y  out of t h e  s p e c i a l  fund 
of t he  c i t y  known a s  "Kirkland,  1952, Water and Sewer Revenue 
Bond Redemption Fund" c r e a t e d  by Ordinance No. of  t h e  
c i t y  . 

The c i t y  has  r e s e r v e d  t h e  r i g h t  t o  redeem any o r  a l l  
of the  ou t s t and ing  bonds of t h i s  i s s u e  a t  p a r  i n  i nve r se  
numerical o r d e r  on any i n t e r e s t  payment d a t e  on and a f t e r  
t e n  y e a r s  from d a t e  hereof .  Not ice  of any such in t ended  
redemption s h a l l  be given by one p u b l i c a t i o n  thereof  i n  
t he  o f f i c i a l  c i t y  newspaper not more than f o r t y  nor  l e s s  
than  t h i r t y  days p r i o r  t o  s a i d  redemption d a t e  and by 
ma i l i ng  a l i k e  n o t i c e  a t  t h e  same time t o  Grande & Co., 

Inc.,  and H. P. P r a t t  & Company a t  t h e i r  p l a c e s  of bus ines s  
i n  S e a t t l e ,  Washington. 



This  bond i s  one of an i s sue  o f  water  and sewer 
revenue bonds of t h e  c i t  of l i k e  d a t e  and t e n o r  i n  t h e  g t o t a l  p r i n c i p a l  sum o f  $ 0,000, wk~ich bonds a r e  i s sued  
f o r  the purpose of p rov id ing  funds  t o  acqu i r e ,  c m s t r u c t  
and i n s t a l l  c e r t a i n  a d d i t i o n s  and improvements t o  t h e  
combined wate r  and sewerage system of t h e  c i t y  and i s  
payable s o l e l y  o u t  of t h e  g r o s s  revenue of s a i d  combined 
system. 

The C i t y  of Kirkland hereby  covenants  and ag rees  
with the ho lde r  of t h i s  bond t h a t  it w i l l  keep and pe r -  
form a l l  t h e  covenants of t h i s  bond and of Ordinances 
No. 627 and No. t o  be by i t  kept and performed. 

The c i t y  does hereby pledge and b ind  i t s e l f  t o  
s e t  a s i d e  out of t h e  g r o s s  revenue of s a i d  combined 
water and sewerage system and a l l  a d d i t i o n s  and improvements 
t h e r e t o ,  and t o  pay i n t o  s a i d  bond redemption f u n d  and t h e  
r e s e r v e  account c r e a t e d  t h e r e i n  by s a i d  Ordinance No. 

t he  va r ious  amounts r e q u i r e d  by s a i d  ordinance t o  
be  p a i d  i n t o  and maintained i n  s a i d  fund and account,  a l l  
wi th in  the  t imes provided by s a i d  ordinance. Sa id  amounts 
so pledged a r e  h e r e b y d e c l a r e d  t o  be a  p r i o r  l i e n  and 
charge upon the  g r o s s  revenue of s a i d  combined system, i n -  
cluding a l l  a d d i t i o n s  and improvements t h e r e t o  s u p e r i o r  
t o  a l l  o t h e r  charges  of any k ind  o r  n a t u r e  except t h e  
necessary  c o s t  of maintenance and ope ra t ion  of s a i d  combined 
system, and except  t h e  charges  necessary  t o  pay the  p r i n c i p a l  
and i n t e r e s t  of t h e  p rev ious ly  i s s u e d  and ou t s t and ing  water 
and sewer revenue bonds of t he  c i t y .  

The c i t y  h a s  f u r t h e r  bound i t s e l f  t o  main ta in  
s a id  combined system i n  good c o n d i t i o n  and r e p a i r ,  t o  
ope ra t e  the same i n  an e f f i c i e n t  manner and a t  a  reasonable  
c o s t  and t o  e s t a b l i s h ,  main ta in  and c o l l e c t  r a t e s  and 
charges  f o r  water  and sewage d i s p o s a l  s e r v i c e  t h a t  w i l l  
p rov ide  revenue equal  t o  a t  l e a s t  1.4 t imes  the  average 
annual  amount r e q u i r e d  t o  pay the  p r i n c i p a l  and i n t e r e s t  
of t h e  p r e v i o u s l y  i s s u e d  and outs tanding  wate r  and sewer 
revenue bonds of t h e  c i t y ,  t h e  bonds of this i s s u e  and 
any water and sewer revenue bonds which may be i s s u e d  on a 
p a r i t y  wi th  t h e  bonds of t h i s  i s s u e  a f t e r  necessary  c o s t s  
of  maintenance and ope ra t ion  of s a i d  combined system have 
been p a i d ,  but be fo re  dep rec i a t i on .  

It i s  hereby  c e r t i f i e d  and dec l a red  t h a t  s a i d  
bonds a r e  i s s u e d  pursuant  t o  and i n  s t r i c t  compliance w i t h  
t he  c o n s t i t u t i o n  and laws of t h e  S t a t e  of Washington and 
ord inances  of t h e  Ci ty  of Kirkland and t h a t  a l l  a c t s ,  
cond i t i ons  and t h i n g s  r e q u i r e d  t o  be done precedent t o  
and i n  t ~ i e  i s suance  of t h i s  bond have happened, been done and 
performed a s  r e q u i r e d  by law. 

I N  WITNESS WHEREOF t h e  C i t y  of Kirkland h a s  
caused t h i s  bond t o  be s igned by i t s  Mayor and a t t e s t e d  
by i t s  C le rk  under the  c o r p o r a t e  s e a l  of t h e  c i t y ,  and 



t h e  i n t e r e s t  coupons a t t a c h e d  h e r e t o  t o  b e  s igned  w i t h  
t h e  f a c s i m i l e  s i g n a t u r e s  of s a i d  o f f i c i a l s  t h i s  1st day 
of September, 1952. 

CITY OF KIRKLAND, WASHINC; TON 

BY 
May o r  

ATTEST: 

C i t y  C le rk  

The i n t e r e s t  coupons t o  be  a t t a c h e d  t o  s a id  bonds 

s h a l l  be  i n  s u b s t a n t i a l l y  t h e  fo l lowing  form: 

No. 

On the  f irst  day of 9 19,-, 
t h e  Ci tv  of Kirkland.  Yashinnton. dl1 Dav t o  b e a ~ e r  - - 
a t  t h e  o f f i c e  o f - t h e r c i t y  ~ r s a s u r e r  i n  Kirkland t h e  
sum of FIFTEXH AND N0/100 DOLLARS i n  l awfu l  money of 
t he  United S t a t e s  of America ou t  of t h e  s p e c i a l  fund  
of t h e  c i t y  known as "Kirkland, 1952 Water and Sewer 
Revenue Bond Redenption Fund", s a i d  sum being t h e  semi- 
annual  i n t e r e s t  due t h a t  day on i t s  water  and sewer 
revenue bond da t ed  September 1, 1952, and numbered 

CITY OF KIR~~AND, WASHINGTON 

BY 
Mayor 

ATTEST : 

C i t y  Clerk 

Sec t ion  3. Said  bonds s h a l l  be s igned on beha l f  

of t h e  c i t y  by i t s  Mayor and a t t e s t e d  by t h e  C i t y  C le rk  under t h e  

co rpo ra t e  s e a l  of t h e  c i t y ,  and t h e  i n t e r e s t  coupons a t t a c h e d  t o  

s a i d  bonds s h a l l  b e  s igned  with t he  f a c s i m i l e  s i g n a t u r e s  o f  s a i d  

o f f i c i a l s .  

Sec t ion  4. That t h e r e  be  and i s  hereby c r e a t e d  a 

s p e c i a l  fund o f  t h e  c i t y  t o  be  known a s  "Kirkland,  1952 water  and 

Sewer Revenue Bond Redemption Fund", which fund i s  t o  be drawn upon 



f o r  t he  s o l e  purpose of paying t h e  p r i n c i p a l  and i n t e r e s t  of t he  

water  and sewer revenue bonds au tho r i zed  h e r e i n  a s  t he  same 

s h a l l  become due and payable.  The c i t y  hereby o b l i g a t e s  and b inds  

i t s e l f  t o  s e t  a s i d e  and pay i n t o  s a i d  bond redemption fund out  of  

I 
t h e  g r o s s  revenue of i t s  combined wate r  and sewerage system and 

a l l  a d d i t i o n s  and improvements t h e r e t o y c e r t a i n  f i x e d  amounts 

neces sa ry  t o  pay t h e  p r i n c i p a l  and i n t e r e s t  on a l l  t he  ou ts tand-  

i n g  bonds of t h e  i s s u e  au tho r i zed  h e r e i n  a s  t h e  same r e s p e c t i v e l y  

become due and payable.  

Said  payments s h a l l  be made i n t o  s a i d  bond redemption 

fund on o r  be fo re  the  20 th  day o f  each month i n  t h e  anoun$s he re in -  

a f t e r  s p e c i f i e d :  

( a )  Beginning with t h e  month of September, 19.53, 

and cont inuing a s  long a s  any o f  t h e  bonds au tho r i zed  h e r e i n  a r e  

ou t s t and ing  and unpaid, an amount equa l  t o  a t  l e a s t  one-s ix th  of 

t h e  i n t e r e s t  t o  become due and payable a t  t h e  end of the nex t  en- 

su ing  s i x  months pe r iod  on a l l  the  bonds then  ou ts tanding .  

I 
( b )  Beginning ri th the  month of September, 1953, 

and con t inu ing  a s  l o n g  a s  any of the  bonds au tho r i zed  h e r e i n  

a r e  ou t s t and ing  and unpaid,  an amount equa l  t o  a t  l e a s t  one- 

t w e l f t h  of t h e  p r i n c i p a l  of s a i d  bonds t o  become due and pay- 

a b l e  on t h e  nex t  p r i n c i p a l  payment date. 

When t h e r e  i s  s u f f i c i e n t  money i n  s a i d  bond redemption 

fund  and t h e  r e s e r v e  account h e r e i n a f t e r  c r e a t e d  t o  pay t h e  

p r i n c i p a l  and i n t e r e s t  t o  m a t u r i t y  of a l l  t h e  ou t s t and ing  bonds 

of t h e  i s s u e  au tho r i zed  h e r e i n ,  then no f u r t h e r  payments need be 

made i n t o  s a i d  bond redemption fund. 

Sa id  amounts so  pledged and t h e  amounts r e q u i r e d  

h e r e i n  t o  be  paid  i n t o  t h e  r e s e r v e  account h e r e i n a f t e r  c r e a t e d  

a r e  hereby d e c l a r e d  t o  be  a p r i o r  l i e n  and charge upon t h e  g r o s s  



revenue o f  s a i d  combined wate r  and sewerage system and a l l  

a d d i t i o n s  and improvements t h e r e t o  supe r io r  t o  a l l  o the r  charges  

of any k ind  o r  n a t u r e  except t h e  neces sa ry  c o s t  o f  maintenance I 
and ope ra t ion  of s a i d  system and except t h e  charges  necessary  

I 

t o  pay t h e  p r i n c i p a l  and i n t e r e s t  of t h e  p rev ious ly  i s s u e d  and 

ou ts tanding  water and sewer revenue bonds o f  t h e  c i t y .  

Sec t ion  5. A r e s e r v e  account i s  hereby c r e a t e d  i n  s a id  

bond redemption fund  and the  c i t y  hereby  a g r e e s  t h a t  i t  w i l l  s e t  

a s i d e  and pay  i n t o  s a i d  r e s e r v e  account the  sum of $100 a  month 

commencing with t h e  month o f  January,  1954, u n t i l  t h e  t o t a l  sum 

of $5,000 has been pa id  i n t o  s a id  r e s e r v e  account. 

The c i t y  f u r t h e r  agrees  t h a t  when s a i d  sum of $5,000 

h a s  been pa id  i n t o  s a i d  r e se rve  account ,  it w i l l  a t  a l l  t imes  

mainta in  t h a t  amount t h e r e i n  u n t i l  t h e r e  i s  a s u f f i c i e n t  amount 

i n  t h e  bond redemption fund  and r e s e r v e  account t o  pay the  

p r i n c i p a l  and i n t e r e s t  t o  m a t u r i t y  of a l l  t h e  ou t s t and ing  bonds 

of t h e  i s s u e  au thor ized  here in .  

I n  t he  event t h e r e  s h a l l  b e  a  d e f i c i e n c y  i n  s a i d  bond 

redemption fund t o  meet m a t w i n g  i n s t a l l m e n t s  of e i t h e r  p r i n c i p a l  

o r  i n t e r e s t  of  t h e  bonds au tho r i zed  h e r e i n ,  such d e f i c i e n c y  s h a l l  

be made up from t h e  r e s e r v e  account by the  wi thdrawal  of cash 

therefrom. Any d e f i c i e n c y  c r e a t e d  i n  t h e  r e s e r v e  account by 

reason  o f  any such withdrawal s h a l l  then b e  made up from the  g r o s s  

revenue of sa id  combined water and sewerage system and all addi-  

t i o n s  and improvements t h e r e t o  f i r s t  a v a i l a b l e  a f t e r  making 

neces sa ry  p r o v i s i o n  f o r  t h e  r e q u i r e d  payments i n t o  t h e  bond re -  

demp t i  on fund. 

A l l  money i n  s a i d  r e s e r v e  account may be kep t  i n  cash  

or  i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  of t h e  United S t a t e s  Government 



matur ing not  l a t e r  t h a n  twelve y e a r s  from d a t e  of purchase  

and i n  no event  l a t e r  than the  las t  matur i ty  of t h e  out  s tand ing  

bonds of t h e  i s s u e  au tho r i zed  here in .  I n t e r e s t  earned on any 
I 

such investments  s h a l l  be depos i t ed  i n  and-become a  p a r t  of t h e  

bond redemption fund. 

Sec t ion  6. The corpora te  a u t h o r i t i e s  of the  C i ty  

of Kirkland hereby  dec l a re ,  in f i x i n g  t h e  amounts t o  be p a i d  

i n t o  s a i d  bond redemption fund and r e s e r v e  account,  t h a t  they 

have exerc i sed  due r e g a r d  t o  t h e  c o s t  of  maintenance and opera- 

t i o n  of s a i d  combined water  and sewerage system and the  charges  

neces sa ry  t o  pay t h e  p r i n c i p a l  and i n t e r e s t  of t h e  p rev ious ly  

i s s u e d  and ou t s t and ing  water and sewer revenue bonds of t h e  c i t y  

and have no t  ob l iga t ed  the  c i t y  t o  s e t  a s i d e  and pay i n t o  

s a i d  fund and account a g r e a t e r  amount o r  p ropor t ion  of t h e  revenue 

of s a i d  combined system than  i n  t h e i r  judgment w i l l  be a v a i l a b l e  I 
over and above such c o s t  of maintenance and ope ra t ion  and t h e  

charges  necessary t o  pay t h e  p r i n c i p a l  and i n t e r e s t  of s a i d  

p r e v i o u s l y  i s s u e d  and ou ts tanding  water and sewer revenue bonds. 

Sec t ion  7. The Ci ty  of Kirkland hereby covenants 

w i th  t he  owner and ho lde r  of each of t he  bonds au tho r i zed  h e r e i n  

a s  fo l lows:  

( a )  That it w i l l  e s t a b l i s h ,  main ta in  and c o l l e c t  r a t e s  

and charges f o r  water  and sewage d i s p o s a l  s e r v i c e  f o r  a s  l o n g  

a s  any of t h e  p rev ious ly  i s sued  wate r  and sewer revenue bonds of 

t h e  c i t y ,  t h e  bonds au tho r i zed  h e r e i n ,  and any water and sewer 

revenue bonds t h a t  may be i s s u e d  on a p a r i t y  with the  bonds auth- 

o r i z e d  h e r e i n  a r e  ou t s t and ing  t h a t  w i l l  make a v a i l a b l e  f o r  t h e  

payment o f  t h e  p r i n c i p a l  and i n t e r e s t  of a l l  of  such bonds as 

t h e  same s h a l l  become due an amount equa l  t o  a t  l e a s t  1.4 t imes  



t he  average a ~ u a l  amount r e q u i r e d  t o  pay a l l  of  such 

p r i n c i p a l  and i n t e r e s t .  The amount " ava i l ab l e  f o r  t he  payment 

of the  p r i n c i p a l  and i n t e r e s t  of a l l  of such bonds a s  t h e  

same sha l l t ecomeb"  i s  hereby de f ined  a s  t h e  "gross revenue 

of t h e  combined water and sewerage system a n d  a l l  a d d i t i o n s  

and improvements t h e r e t o  l e s s  expenses of maintenance and 

o p e r a t i o n  bu t  b e f o r e  deprecia t ion."  

( b )  That i t  w i l l  a t  a l l  t imes keep and main ta in  s a i d  

combined water  and sewerage system and a l l  a d d i t i o n s  and improve- 

ments t h e r e t o  i n  good r e p a i r ,  working o r d e r  and cond i t i on ,  and 

a l s o  w i l l  a t  a l l  t imes  ope ra t e  the same and the  b u s i n e s s  i n  

connect ion the rewi th  i n  an e f f i c i e n t  manner and a t  a  reasonable  

cos t .  

( c )  That it w i l l  no t  s e l l  o r  o therwise  d i spose  of 

t h e  p r o p e r t i e s  of such combined water and sewerage system 

u n l e s s  p rov i s ion  i s  made f o r  payment i n t o  s a i d  bond redemption 

fund of a  sum s u f f i c i e n t  t o  pay t h e  p r i n c i p a l  and i n t e r e s t  of a l l  

t h e  ou ts tanding  bonds au tho r i zed  h e r e i n  i n  accordance w l t h  t h e  

terms t h e r e o f ;  nor  w i l l  it s e l l  o r  o therwise  d i spose  of any 

p a r t  of the  p r o p e r t i e s  o f  s a i d  combined  system except t h o s e  

t h a t  a r e  no l o n g e r  used,  u s e f u l  o r  ma te r i a l  t o  t he  ope ra t ion  

t h e r e o f ;  nor  w i l l  it s e l l  o r  o therwise  d i spose  of any p a r t  o f  

t h e  p r o p e r t i e s  of such combined system t h a t  a r e  used,  u s e f u l  o r  

m a t e r i a l  t o  such o p e r a t i o n  u n l e s s  p rov i s ion  i s  made f o r  payment 

i n t o  s a id  bond redemption fund o f  an amount which s h a l l  be  i n  a t  

l e a s t  t h e  same p ropor t ion  t o  t h e  amount of ou ts tanding  bonds of 

t h e  i s s u e  au tho r i zed  h e r e i n  t h a t  t h e  revenue a v a i l a b l e  f o r  debt  

s e r v i c e  of s a i d  bonds f o r  t he  twelve months preceding such s a l e  o r  



d i s p o s a l  from t h e  p o r t i o n  of t he  system s o l d  o r  d i sposed  

o f  b e a r s  t o  t h e  revenue a v a i l a b l e  f o r  deb t  s e r v i c e  f o r  s a id  

bonds from t h e  e n t i r e  combined system f o r  t h e  same per iod.  

Any such money so  pa id  i n t o  s a i d  bond redemption fund s h a l l  be 

I 
used t o  r e t i r e  s a i d  ou ts tanding  bonds a t  t h e  e a r l i e s t  p o s s i b l e  

date .  

( d )  That i t  w i l l  n o t  c r e a t e  any s p e c i a l  fund o r  funds  

f o r  t h e  payment of any o ther  r a t e r  and sewer revenue bcmds which 

w i l l  r ank  on a p a r i t y  w i t h  o r  have any p r i o r i t y  over t he  pay- 

ments out  of t h e  g r o s s  revenue of s a i d  coabined system i n t o  

t h e  bond redemption fund and t h e  r e s e r v e  account c r e a t e d  t h e r e i n  

i n  t h i s  ordinance, except t h a t  i t  hereby  r e s e r v e s  t h e  r i g h t  

f o r  t h e  purpose o f  

(1) Redeeming o r  purchas ing  and r e t i r i n g  

p r i o r  t o  t h e i r  ma tu r i t y  any ou t s t and ing  water and 

sewer revenue bonds of t h e  c i t y ,  o r  

2 Acquiring,  c o n s t r u c t i n g  and i n s t a l l i n g  

a d d i t i o n s  and improvements t o  and ex t ens ions  o f  o r  

making necessary  replacements  o r  o t h e r  c a p i t a l  improve- 

ments t o  s a i d  combined system 

t o  i s s u e  re funding  o r  a d d i t i o n a l  revenue bonds f o r  such purposes  

and t o  c r e a t e  a s p e c i a l  fund o r  funds  f o r  the payment t he reo f  

i n t o  which fund o r  funds  payments may be made out  of the  g r o s s  

revenue of s a i d  combined system s u f f i c i e n t  t o  pay the  p r i n c i p a l  o f  

and i n t e r e s t  on such re funding  o r  a d d i t i o n a l  bonds and t o  main- 

t a i n  an adequate  r e s e r v e  t h e r e f o r  i f  t he  same i s  r equ i r ed ,  which 

such payments may rank e q u a l l y  w i t h  t h e  payments t o  be  made out  

of such g r o s s  revenue i n t o  t h e  bond redemption fund  and t h e  r e s e r v e  



i n  t h i s  ordinance 
account c r e a t e d  , thereln/Gpon compliance w i t h  t h e  fol lor ing 

condi t ions :  

( 1 )  That a t  t he  time of t he  i s suance  of such r e -  

funding o r  a d d i t i o n a l  revenue bonds t h e r e  i s  no d e f i c i e n c y  

i n  t h e  bond redemption fund  and the  r e s e r v e  account c r e a t e d  

h e r e i n  o r  i n  any bond redemption fund  and r e s e r v e  account which . ' 

may have been c r e a t e d  f o r  t h e  payment o f  t h e  p r i n c i p a l  and 

i n t e r e s t  of any p a r i t y  revenue bonds i s s u e d  subsequent t o  the  

i s suance  o f  t he  bonds au tho r i zed  h e r e i n  and p r i o r  t o  t h e  

i s suance  of such re funding  o r  a d d i t i o n a l  revenue bonds; 

( 2 )  That  a t  t h e  t ime of t h e  d e l i v e r y  of such refund-  

ing  o r  a d d i t i o n a l  revenue bonds the  c i t y  s h a l l  have on f i l e  a 

c e r t i f i c a t e  from an independent l i c e n s e d  p r o f e s s i o n a l  engineer  

o r  eng ineer ing  firm showing t h a t  i n  h i s  o r  i t s  opinion h e  o r  it 

i s  reasonably  c e r t a i n  t h a t  t h e  income of t h e  combined wate r  and 

sewerage system as added t o ,  improved, e x t e n d e d , a f t e r a p e n s e s  of 
I 

maintenance and o p e r a t i o n  of s a i d  combined sys t em,wi l l  equa l  a t  

l e a s t  1.4 t imes  t h e  average annual  amount r e q u i r e d  t o  be p a i d  

f o r  i n t e r e s t  and p r i n c i p a l  due and payable  on t h e  h e r e t o f o r e  

i s s u e d  and ou t s t and ing  water  and sewer revenue bonds of t h e  

c i t y ,  on the  bonds au tho r i zed  here in ,  on any revenue bonds which 

may l a t e r  be  i s s u e d  on a p a r i t y  therewith ,  and upon such re funding  

o r  a d d i t i o n a l  revenue bonds. 

( e )  Nothing h e r e i n  conta ined  s h a l l  prevent  t he  c i t y  

from i s s u i n g  water and sewer revenue bonds o r  war ran ts  which a r e  a 

charge upon the  g r o s s  revenue of s a id  combined water and sewerage 

system jun io r  o r  i n f e r i o r  t o  the  payments r e q u i r e d  t o  be  made i n t o  

t h e  bond redemption fund and t h e  r e s e r v e  account t h e r e i n  c r e a t e d  



i n  t h i s  ordinance o r  from i s s u i n g  water and sewer revenue 

bonds t o  refund matur ing water  and sewer revenue bonds f o r  t h e  

payment of  which moneys a r e  n o t  o therwise  a v a i l a b l e .  

Sec t ion  8. I n  t he  event t h a t  a d d i t i o n a l  revenue 

bonds a r e  i s s u e d ' b y ~  the  c i t y  f o r  t he  purposes  s p e c i f i e d  in 

Ordinance No. 627 and out  o f  the remaining $90,000 of such 

bonds au tho r i zed  by s a i d  ordinance the  c i t y  covenants and 

ag rees  i n  t h e  ordinance prov id ing  for t h e  i s suance  of such 

a d d i t i o n a l  bonds t h a t  i t  w i l l  c r e a t e  a  r e s e r v e  account f o r  

such a d d i t i o n a l  bonds and provide  f o r  t h e  payment t h e r e i n  w i th in  

f i v e  y e a r s  from t h e  d a t e  o f  such bonds of a  sum equa l  t o  t h e  

average m o u n t  r e q u i r e d  each y e a r  t o  pay t h e  p r i n c i p a l  and 

i n t e r e s t  of such a d d i t i o n a l  bonds. 

Sec t ion  9. The moneys da r ived  from s a l e  of t h e  

bonds au tho r i zed  h e r e i n  s h a l l  be used s o l e l y  f o r  t h e  purposes 

prov ided  i n  Ordinance No. 627 and t h i s  ordinance. The c i t y  

o f f i c i a l s  a r e  hereby  au tho r i zed  and d i r e c t e d  t o  do everything 

neces sa ry  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  and i n s t a l l a t i o n  

of t h e  a d d i t i o n s  and improvements t o  t h e  combined wate r  and 

sewerage system of t he  c i ty ,  f a r  t h e  i s suance ,  execut ion  and de- 

l i v e r y  o f  t h e  bonds au tho r i zed  h e r e i n  t o  t h e  h e r e i n a f t e r  named 

purchasers  t he reo f  and f o r  t h e  proper  u s e  and a p p l i c a t i o n  of 

t h e  funds der ived  from such sale .  

Sec t ion  10. The a c t s  of t h e  C i t y  Council  and o f -  

f i c i a l s  on J u l y  7 t h  , 1952, i n  accep t ing  t h e  w r i t t e n  o f f e r  of 

Grande & Co., Inc.  and H. P. P r a t t  & Company t o  purchase t h e s e  

bonds under  t h e  terms of s a i d  o f f e r  and a s  p rov ided  herein,ai .e  

hereby i n  a l l  r e s p e c t s  r a t i f i e d  and confirmed. 



Sec t ion  11. Th i s  ordinance s h a l l  become e f f e c t i v e  

f i v e  days a f t e r  i t s  passage ,  approval  and p u b l i c a t i o n  a s  

provided by law, 

PASSED by t h e  Council  of t h e  C i t y  of Kirkland,  

by its Mapor t h i s  2 4  day of 

1952. 

I .  

1 hereby that the fnwgnin:: is a true and 

.e of the City of ICirk-' .wmct copy of an Ordinanc 

land End that tk>e saKG! was p<aii:!li:~\ or wsted ac- 

cordin? 10 law, Ordinmcc heir? ~O..b.g,b- - 

City ~!erk:l 




