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CRDTHANCE NO. \5’- 9Z

AN ORDIHANCE of the City of Kirkland, ‘Washington, opro-
viding for the issuance of water and, sewer revenue
bonds of the city in the rrineipal sum of
+280,000 for the purpose of rroviding funds to
congtruct and install certain additions and
improvements to the combined wabter and sewerage
systen of the city as authorized by Ordinsnce No,

576 passed and asproved July 18, 1949, »roviding

the date, form, terms and maturlities of said bonds,

rrovicding for thelr sayment and for certaln payments

into the ressrve acccunt creater by Orcinance Mo,

578 and conflrminsg thelr ssle.

WnEREAS, by Ordinance o, 876 of the City of Kirkland,
Washington, passed and arproved July 18, 1949, it was provided
that the city should scquire, construct and install certain im-
provements to 1ts water supply and distrilibutlon system and 1ts

g
sewage disposal system, which systems were combined as one

utllity by sald ordinance, should refund certain cutstanding
sewer revenue bonds 2f the c¢ity in the princlpal sum of 488,000,
and Lo provide funds for all said purposes, should Issue its com-
bined water znd sewer revenue bonds In the Lotal priancipal sunm
of not to exceed 600,000, and

WESRAAS, by Ordinance No. 578 of the City, passed and
epproved fAugust 1, 1949, the issuance of 320,000 of seid
revenue bonds was nrovided for for the purpose of providiag funds
to refund sald outstanding sewer revenue bonds and t¢ acauire,
construct and install certain of the additions and improvements
provided for in said Ordinance Mo, 576, and

WHERKAS, 1t 1s deemed necessary and advisable thot the
city should now issue the remalining 280,000 of seid bonds so

authorized In ordecr to provide funds to pay for the balance of

o
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.




saild additlions and Improvements 30 authorized, and

WHEREAS, by sald Ordinance No, 578 the clty reserved
the right, for the purpose of making the rest of the addltions
and improvements to 1ts comblned water and sewsrage system
authorized by Ordinance No, 576, to Incur an additional indebted-
ness in the total sum of not to exceed 280,000 and to 1ssue
additional water and sewer revenue bonds therefor, which bonds
shall be of egual rank and lien upon the gross revenue of sald
combined system with the $320,000 water and sewer revenue bonds
suthorized in said ordinance upon compllance with certain terms
and conditions set forth therelin, and

WHEREAS, 1t now appears that said terms and conditions
have been met and complied with and such $280,000 of water and
sewer revenue bonds may now be issued on a parlty wilth the
outstanding waber and sewer revenue bonds of the city authorized
by sald Ordinance No. 578,

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE
CITY OF KIRKLAND, WASHINGTON, AS FOLLOWS:

Section 1, All acts, conditions and things required by
Section 6 (d) of Ordinance No. 578 to have been performed, to
exist and to have happened in order to authorize the city to lncur
additional indebtedness and issue additional water and sewer
revenue bonds therefor in the amount hereinafter specified on a
parity with the outstanding water end sewsr ravenue bonds of the
city authorized by sald ordinance and issued under date of September
1, 1949, have been performed, do exlst, and have happened 1n due
time, form and manner 1in strict compliance with the terms and pro-

visions of said section in that,




First, there is not at this time any deficlency in the
bond redemption fund ereated by said Ordinance No., 578, and
Second, at this time a licensed professional englneer

_ Kirkland, Washington,
( Harry Sisler, Consulting Engineer,) approved by Grande & Co.,

Ince and H. P. Pratt & Company, both of Seattle, Washington, has
prepared and filed with the City Councll and furnished a cop&
thereof to sald companies, a report of his estimate of the cost of
the hsreinafter provided for 2dditlions and improvements to the
combined water and sewerage system of the clity which shows that in
his opinion he 1s reasonably certain that the earnings of said
combined system, includling the additions and improvements to be
made thereto as authorlzed herein, will be in a ratio of at
least le4 to 1 to the amounts necessary to pay all debt requlre-
ments payable from the revenues of such combined system, including
the indebtedness to be incurred for the construction and installation
of such additions and improvements and after the cost of malntenance
and operation of the combined system has been taken therefrom.

The Cilty Councll hereby expressly finds and declares that
sald conditions and requirements having been met, as aforesaid,
the water and sewer revenus bonds provided for in this ordinance
and designated "Seriles B" shall be entitled to and are hereby de-
clared to be on'a parity with the outstanding water and sewer revenue
bonds of the city 1ssued under date of September 1, 1949, and that
the bonds authorized herein constitute a lien ontle gross revenue of
sald combined system and all addltlons and improvements thereto pald
into the "Kirkland Water and Sewer Revenue Bond Redemption Fund"
ereated by Ordinance No, 578 equal 1n rank to the charges upon such
revénue and bond redemntion fund for the payment of the principsal

and interest of the outstanding water and sewsr revenue bonds of the



cilty 1ssued under date of Ceptember 1, 1949, and
superlor to nll other charpes whabsosver except those
necessary for the mainbtenance and operation of said
systam,

Section 2. That for the rurpose of provid-

ingy funds 5o pay the cost of constructing and instell-

ing the additions and irprovenents to the combined

water and sewerage system of the clty deseribed In sub-
section B of Section 3 of Ordinsnce No. 576, the

city shall now issue and sell the remalining QEB0,000}of wabter

and sewer revenue bonds out of the 600,000 of said honds

suthorized by sald Ordincnce No, 576, ©

Said 280,000 of bonds shall be designated

Series B, snall be dated July 1, 1950, and shall be in

(s}

-

denoninations of 1,000 each. Bonds numbered 1 to

inclusive, meaturing from July 1, 1958, through July

|..J
-

1960, shall bear intsrest at the rate of 2-3/4% per

annum, and tonds numbered 10 to 280, ineclusive, mzbturing
from July 1, 1961, through July 1, 1977, shall bear
interest at the rate of 3% per annum, all of s2id interest

ein~ cayable semiannually on the flrst daoys of Jaauary

o

and July cf each year. Sn1d bonds shaell maturs In order

of thelr number as followas




3

July 1, 1958 $ 3,000/-3 July 1, 1968 $ 5,000 :77-#%/

2.4 July 1, 1959 3,000 ¢-4 July 1, 1969 6,000 42 - 4]
| July 1, 1960 3,000 --¢ July 1, 1970 27,0004 7Y -
[July 1, 1961 52000 5 12 Tuly 1, 1671 27,000 75 - 10V -~

fJuly 1, 1962 3,000,315 July 1, 1972 29,000/23 - 130

/ July 1, 1983 4,000/4-17 July 1, 1973 30,000 132~ 160

a N July 1, 1964 4,00025°27 July 1, 1974 30,000142- 140
¢ ] July 1, 1965 4,000:, 27 July 1, 1975 30,000193 - 210
\gply 1, 1966 4,000::-2¢ July 1, 1976 30,000124 - 25°

uly 1, 1967 5,00032 -3¢ July 1, 1977 30,000 244 - 240

Both principal and interest of sald bonds shall be

. payable in lawful roney of the United States of America at the

office of the City Treasurer in Kirkland, Washington, and shall"
be oblligations only against the special bond redempfion fund éreated
by Ordinance No. 578 of the clty.

The City of Xirkland hereby reserves the right to redeem
any or all of the bonds numbered 10 to 280, inclusive, of this
issue of Ssries B bonds at par in inverse numerical order on any
interest payment date on and after ten years from date of issue.
Fotlce of any such intended redemptlion shall ve glilven by one
publication thereof in the official clty newspaper not more than
forty nor less than thirty cays prior to said redemption date and
by malling a like notice at the same tlme to Grande & Co,, Inc,
snd H, P. Pratt & Company at their pleces of business in Seattle,
Washington., Interest on any bond or bonds so called for redemption
shall cease on such redemption date.

Sectlon 3, Said Serles B bonds shall ke in substantially

the following form:

No. $1,000,00

UNITED STATES OF AMERICA
STATE OF WASHINGTON
CITY OF KIRKLAND
WATER AND SEWER REVENUE BOND
SERTIES B

KNOW ALL MEN BY THESE PRESENTS:



That the Clty of Kirkland, a municipal corporation
of the State of Washington, hereby acknowledges 1tselfl to
owe and for value received promises to pay to bsarer on
the 1lst day of July, 19 ___, the princlipal sum of One
Thousand Dollars ($1,000) together with interest thereon
at the rate of ____ % per annum payable semiznnually on
the first days of January and July of each year, as evidenced
by =nd uron presentation and surrender of the attached
interest coupons as they severally become due,

Both principal and interest ere payable in lawful
money of the United States of Amerleca at the 0ffice of the
City Treasurer in Kirkland, Washington, solely out of the
special fund of the city known as "Kirkland Water and Sewer
Revenue Bond Redermption Fund" created by Ordinance No, 578

of the cilty.

The Clty of Kirkland has reserved the right to redeem
any or all of the bonds numbered 1C to 280, inclusive, of
this ilissue of Series B bonds at par in inverse numerical
order on any Interest payment dabte on and after ten years
from date hereof. Notice of any such Intfended redemption
shall be miven by one publleatlon thereof in the offilcial
clty newspaper not more than forty nor less then thirty days
prior to gaid redemption da%te and by mailing a like notice
at the same time to Yrande & Co., Inc., and H, P, Pratt & Company
at their places of business in Seattle, Washington.

This bond is one of an authorized issue of water and

sewer revenue bonds of the City of Kirkland in the total prin-



cipal sum of 500,000 and cne of part of a series cf bonds
deaisnated "Series B" and issusd thersunder in the srincipal
sunm of $280,000. Sald Serles B bonds are i1ssued for the
purpose of vroviding funds to pay the cost of constructing and
installing certaln addltions and improvements to ths combined
water and sewsrage system of the city and are paysbls solely
cut of ths gross revenue of such combined system.

The City of Kirkland hereby covenants and agrees
with the cwner and holder of this bond thnat 1t will keep and
ner:'orm all the covanants of t:is bond and of Ordinances No.
576, No, 578 and No, 0o be by it kxept and performed.
Said City does hereby pledge and bind 1tself to set az2side from
thes gross revenue of said combined water and sewerage system
and all additions and Improvements thereto and to pay into
=2id bond redempilon fund and into the reserve account created
therein the various amounts required by ssld Ordinance No.

o be paid into and maintalned in said fund and

eeccount, all withln the times required by s=1id ordinance,

Said amounts so pledsed are hersby declared to be 2 prior lien
and charge upon the <ross revenue of sald combinsd waker and
sewerage system Includinag all zdditions and Inprovements
thereto superior to z2ll cther charges of any kind or nature
sxcept the necessary cost of maintenance and opsgration of said
combined system and eaqual Lo and on a parity with the charges
necessery to pay the principal and interest of the outstanding
Serizs A water and sewsr revenue bonds of the clty heretofore
issued undsr dete of September 1, 1949,

Tre City of Kirkland has further bound itself to maintain

7.



sald combined system in good condition and repalir and to
operate the same in an efflicient manner and at a reasonable
cost and to establlsh, maintain and collect rates and charges
for water and sewerage scrvice for as long as any of said
Series A revenus bonds and for as long as any of these bonds
are outstanding that wilil make svailable for the payment of the
principal and interest thereof as the same shall accrue an
amount ecuivalent to 1.4 times the average annual amounbt due
for the payment of 2l1ll of such principal and interest after the
necessary cost of maintenance and operation of said combined
system has been paid,

It is hereby certiflied and declared that sald bonds are
issued nursuant o and in sitrict compliance with the Constitution
and laws of the State of Washincton and ordinances of the City
of Kirkland and that all acts, conditlions and things regqulred to
be done precsdent to and in the issuance of this bond have
hapnened, been done and performed as required by law,

I¥ WITHESS WHiEREOF the City of Kirkland has caused this
bond to be sligned by Its Mayor and attested by its Clerk under
the corporate seal of the clity anc the interest coupons attached
herete %o be signed with the facsinile signatures of sald officials

this lst day of July, 1950.

cTNY OF ZIRKLAND, WASHINGTOH
By // 7 ;k%{

Hayor

ATTEST 2

City Clerk
lhe interest coupons to be attached to sald Series B

bonds shall bz in substantlally the followinpg forma:




Yo, 513,75
——— 15,00

On the first day of 5 49 5

the City of Kirkland, Washington, wlll pay to bearsr at the

office of the City Treasurer in Kirkland the sum of

in lawful money of the Unlted States of Amerilca out of a
speclal fund of the city known as "Kirkland Water and Sewer
Revenue Bond Redemption Fund", said sum being the semi-
annual interest due that day'on ity water and sewer rsvenue

bond dated July 1, 1950, designated '"Series B" and numbered

CITY OF KIRKLAND, WASHINGTON

By

Mayor

ATTEST ¢

City Clerk

Section 4, Said Series B bonds shall be sizgned by the

Mayor of the clty and attested by the City Clerk under the corporate
seal of the clty and the interest coupons attachsad to sald bonds
shall be signed with the facsimile signaturss of sald officials,

Section 5, The special fund of the city %nown as "Kirkland

Water and Sewer Revenue Bond Redemption Fund" created by Section 4
of Ordlinance Neo, 578 of the ¢lty shall be drawn upon for %he purpose
of payinzg the vprincipal and interest of the Serles B water and sewer
revenue bonds authorized hersin as the same shall accrue, The City
of Xirkland hersby oblligates and binds ltself to set aslde and pay
into saild bond redempftlion fund out of the gross revenue of sald come
bined water and sewerage system and all:additions and improvemsnts

tnereto certain fixed amounts necessary to pay the principel of and




interest on all the outstending Series B bonds, the l1ssuance
of which 1s authorized herein as the same respectlvely becone
due and payabls,

Such payments shall be made into said bond redemption
fund on or before the 20th day of each month in the amounts

hereinafter specifled:

(a) Beginning with July, 1950, and continuing as
long as any of the Series B bonds, the i1ssuance of which 1s
authorized herein, are outstanding and unpaid, an amount egual
to at lesst one-~fifth of the interest tc become due and payable
2t the =2nd of the next ensuing siz-month period on 211 the bonds
of sald serles then outstanding,

(b} Begimning with July, 1957, and continuing as long
as any of the Series B bonds, the issuance of which is auntherized

hersin, are outstanding and unnpnaid, an amount coual to =2t least
] 3 | o ] i

one=tenth of the principal of saild bonds to become due and pay=-

{¢) Provided, howsver, that when a surplus of 512,000
{(tn eddition to the surplus of ﬁBS,OOO provided for in Section 4
(¢) of Ordinance No, 578) shall have been accumulated over and
shove the amounts necessary to pay the interest and principal of
sald ocutstanding Serlez B bonds next coming due under ths method
of payment osrovided for in subsections (2) and (b} above, then
ond redemption fund shall

the monthly payments to be made into sald

b
te in an amount equal t9 at least one-sixth of the interest to bew

come due and payeble at the end of the next ensuing six-month period ..

on all of sa2id Series B bonds then outsbanding and esguel to at least



one-~twelfth of the principal of sald bonds to become due on the
next princilpal payment date.

When there 1s sufflcient money iIn sald bond redemption
fund and fthe reserve account created therein by sald Ordinance
No., 578 to pay the principal and Interest to maturlty of all the
oubstanding Serles A and Series B bonds, then no further payments
need be made into sald bond redemption fund,

Seld amounts so pledged are hereby declared to be a prior
lien and charge upon the gross revenue of said combined water and
sewerage system and all additions and improvements thersto superior
to all other charges of any kind or nature except the nscessary
cost of maintenance and operation of sald combined system and
equal £0 and on a parity wlth the charges necessary to pay the
principal and interest of the outstanding Series A water and sewer
revenue bonds of the city herstofore issued under dats of
September 1, 1949.

Section 6. The eclty further agrees that on or before

September 1, 1958, 1t will set aslde and pay into the ressrve
account created In the bond redemption fund by Section 4 of Ordlnance
No. 578, the surplus moneys pald into sald bond redemption fund in
ths sum of $12,000, as above provided, which, with ths sum of

#23,000 pledged to te pald Into sald reserve account by said Sectlion
6 of Ordinance No, 578, will ecual the sum of 35,000, The city
further agrees that when sald sum of $35,000 has been paid into

said reserve account it will at all tizes maintaln that amount
therein until there 1s a sufficient amount in the bond redempilon
fund and reserve account to pay ths principal and interest to maturity
of 211 outstanding Series A and Series B bonds. In the event thsere

shall be a defilciency in the bond redemption fund to meet maturing



installments of elther prineinal or interest of sald bonds,
such deficiency snall be made up from the reserve account by the
withirawal of cash therefrom. Any deficlency created in the re-~
serve account by reason of any such withdrawal shall then be made
up from nmoneys from the revenue of said comblned water and sewsrage
systen first avsllable after maltlng necessary provision for the
required payments into the bond redemption fund.

All money in the reserve acccunt s&bove provided for may
be kept in cash or invested in United States govermment oblisatlions
maturing rnot later than twelve years from date of purchase.
Interest earned on any such investments shall be deposited in and
become a part of the bond redemption fund,

Szctblon 7 The corporate authorities of the City of

Kirkland hereby declare, In fixing the amounts to bs pald Inbo

sald bond redemption fund and the reserve account created thereln

o)

s aforesaid, that they have exercised due resard to the cost of

ini ce ond operation of said combined water and sewerage system

cr
&
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a
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£
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ané the amounts necessary to pay the principel and interest of
said Series A revenus bonds as the same shall acerue znd have not

obli rated the clty Lto set sside into seld bond redemption fund and

reserve account a greater amount or proportlion of the revenue of -

such combined system than in their Jjudsment 1111 be evallable over
and above such cost of maintensnce and operation and the amounts
nacessary to pay the cvrincipsl and intersst of sald cutstanding
Series A revenue bonds,

oection 8, The City of Kirkland covenents with the owner

and holder of ench of sald Series B bonds as follows:

-



(a) That it will establish, maintain and collect rates

and charges for water and sewerage sservice for as lonz as any of

sald Serles A bonds of the ecity lasued undsr date of September 1,
1949, and for as long as any of the Serleg B revenue bonds authorized
heresin are outstandlng that will make avallable for the payment of
the prinecipal and interest of all of said bonds as the same shall
accrue an amount equlvalent to 1,4 times the average annual amount
due for the payment of such principal and interest, The term
"available for the payment of the principal and interest of all

of saild bonds as the same shall accrue' 1s hersby defined as "the
gross revemue of the comblned water snd sewerage system less eX=
penses of maintenance and 6peration and taxes, but before depreciation.”

(0} That 1t will at all times maintain and keep sald
comblned water and sewerage system and all additions and iImprovew
ments thereto in good repalr, working order and conditlion and will
at all times operate such propertles and ths business in comnectilon
therewith in an efficient manrner and at a reasonable cost,.

(e) That it will not sell or otherwise dispose of such
combined water and sewerage system unless provislion 1s made for
payment into the bond redemption fund of a sum sufficient to pay
the principal and interest of all the Series B bonds authorized
hereln then outstanding and in accordance with the terms thereof.,

Section 9. The city officials are hereby authorized and

dlrected to deo everything necessary for the construction and
installation of the additlons and iImprovements for which the Seriles
B bonds provided for herein are issued and for the prompt executlon,
lasuancs and delivery of said bonds to the hereinafter named
purchasers thereof and for the proper application and use of the

funds derived from such sals,



The agreement heretofore entsared into betwsen the city and
Grande & Co., Inc. and H, P. Pratt & Company, both of Seattle,
Washington, for the sale of the Serles 3 bonds authorized herein
to said firms under the terms thereof, as provided for herein, is
hereby in all respects ratifled and confirmed,

Section 10, Thls ordinance shall become effectlive five

days after 1ts passage, spproval and publlicafion as rscuired by
law,
Passed by the Council of the City of Kirklmd, Washington,

and approved by its Mayor this /7"3!IL day of July, 1950,

CITY OF KIRKLAWD, WASHINGTON
////
By U?Zldtfs;?-‘_
/

Mayor

ATTEST 2

Chty 37 Jonf

Citty Clerk

Approvsd as to form:

) Gl -

City AGLogRy
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