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ORDTHANCE 0. 3 7ols

AN ORDIVANCE of the Clty of Kirkland, Washington, pro-
viding for the Issuance of water and, sewer revenue
bends of the cibty in the principal sum of
+280,000 for the purpose of providing funds to
construet and install certain additions and
imnrovenents to the combined water and sewerags
systern of the city as authorized by Ordinsnce No,

5768 passed and azproved July 18, 1949, nroviding

the date, form, terms and maturities of said bonds,

rrovicin~g for thelr sayment and for certain payments

into the reserve acccunt creazfes by Orcinance Mo,

578 and confirmin~ thelr 3zle,

WnER¥AS, by Ordinance No. 576 of the City of Kirkland,
Washington, passed and approved July 18, 1949, 1t was provided
that the city should scquire, construct and install certain im=-
provements to 1ts wabter supply and distribution sysbem and its

RS ol
sewage dlsposal system, which systems were corbined as one
utllity by said ordinance, should refund certain cutstanding
sewer rTevenue bonds 2f the e¢ity in the principal sum of 85,000,
and to provide funds for all said purposes, shonld issue 1ts com-
tined water and sewer ravenue bonds in the Lotal priacipal sum
of not to exceed %800,000, and

WEERZAS, by Ordinasnce No., 578 of the City, passed and
epproved Avgust 1, 1849, the issuance of 320,000 of ssid
revenue bonds was provided for for the purpose of providing funds
to refund said outstanding sewer revenue bonds and tc acauire,
sonstruct and install certain of the 2adltions and Improvements
provided for in sald Ordinence No, 576, and

WHEREAS, it i1s deemed necessary and advisable thot the

city should now issue the remaininz 280,000 of z2id bonds so

suthorized in order 3o provide funds to pay for the balance of
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sald additions and Improvements s0 authorized, and

WHEREAS, by sald Ordinance No, 578 the clty reserved
the right, for the purpose of maklng the rest of the addltlions
and improvements to 1ts combined water and sewsrage system
authorized by Ordinance No. 576, to Incur an additlional indebted-
ness in the total sum of not to exceed 280,000 and to 1ssue
additional water and sewer revenue bonds therefor, which bonds
shall be of edgual rank and lien upon the gross revenue of sald
combined sysbtem with the §320,000 water and sewer revenue bonds
authorized 1n said ordinance upon compllance with certain terms
and conditions set forth therein, and

WHEREAS, it now appears that sald terms and conditlons
have been met and complied with and such $280,000 of water and
sewer revenue bonds may now be issued on a parlty with the
outstanding water and sewer revenue bonds of the city authorized
by sald Ordinance No. 578,

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE
CITY OF KIRKLAND, WASHINGTON, AS FOLLOWS:

Section 1, All acts, conditions and things required by
Section 6 (d) of Ordinance No. 578 to have been performed, to
exist and to have happened in order to authorize the clty to Incur
additional indebtedness and issue additional water and sewer
revenue bonds therefor in the amount hereinafter specifled on a
parity with ‘the outstanding wabter end sewer revenue bonds of the
city authorized by said ordinance and issued under date of September
1, 1949, have been performed, do exist, and have happened in cue
time, form and manner in strict compliance with the terms and pro-

visions of sald sectlion in that,




Pirst, there 1s not at this time any deficlency in the
bond redemption fund created by sald Ordinance No, 578, and
Second, at this time a licensed professional engineer

Kirkland, Washington,
( Harry Sisler, Consulting Engineel,) approved by Grande & Co.,

Ince. and H. P. Pratt & Company, both of Seattle, Washington, has
prepared and filed with the City Council and furnished a copﬁ
thereof to sald companlss, a report of his estimate of the cost of
the hereinafter provided for =2dditlons and improvements to the
combined water and sewerage system of the city which shows that in
his opinion he 1s reasonably ceriain that the earnings of said
combined system, including the additions and improvements to be
made thereto as authorized herein, will be in a ratlo of at
least 1.4 to 1 to the amounbts necessary to pay all debt requlre-
ments payable from the revenues of such combined system, Including
the indebtedness to be incurred for the constructlion and installatlon
of such additions and improvements and after the coat of malntenance
end operation of the combined system has been taken therefrom.

The City Council hereby expressly finds and declares that
sald conditions and requirements having been met, as aforesaid,
the water and sewer rovenue bonds provided for in this ordinance
and designated "Serles B" shall be entitled to and are hereby de-
clarsed to be on a parity with the oukstanding water and sewer revenue
bonds of the city lssued under date of September 1, 1949, and that
the bonds authorized herein constitute a lien ontle gross revenue of
sald combined system and all additlons and improvements thereto pald
into the "Kirkland Water and Sewer Revenue Bond Redemption Fund"
created by Ordinance No, 578 equal 1n rank t0 the charges upon such
revénue and bond redemption fund for the payment of the prinelipsl

and interest of the outstanding water and sewer revenue bonds of the



city 1ssued under date of September 1, 1949, and
superlor to all other charges whatsosver excent those
necegssary for the maintenance and operation of said
systam,

Section 2, That for fthe zurpose of provide

ing funds to pay the cost of censbtructing and instell-

Ing the additlons and irprovernsnts to the combined
water and sewsrage system of the clty described In sub-
section B of Section 3 of Ordinsnce No. 576, the

city shall now 1ssue and sell the remaining QBS0,000'of water

and sewer revenue bonds out of the #600,000 of said honds

authorized by said Ordinsnce Nog, 576, V

Said ;280,000 of bonds shall be designated
Series B, shall be dated July 1, 1950, and shall be in

denoninations of Ql,OOO sach, Bonds numbered 1 to

O
-

inclusive, maturing from July 1, 1958, through July

I..J
-

1960, shall bear interess at the rate of 2-3/4% per
annum, and bonds numbered 10 to 280, ineclusive, maturing
from July 1, 1961, through July 1, 1977, shall bear

interest at the rate of 3% per annum, all of said interest

beinn cayable semiannually on the first doys of January
and July ci esach year. 3aid bonds shall maturs In ordsr

of thelr number as follows:




July 1, 1958 $ 3,000/-3 July 1, 1968 $ 5,000 :77-4/

230 July 1, 1959 3,000 -t July 1, 1969 6,000 vz - 47
July 1, 1960 3,000 7-9 July 1, 1970 27,000 45 7Y -
(July 1, 1961 3,000,512 July 1, 1971 27,0007y - 10t -~

! July 1, 1962 3,000,3-15 July 1, 1972 29,000,232~ 130

J July 1, 1983 4,000 /-7 July 1, 1973 30,000 132~ 160

39, N July 1, 1964 4,00025 27 July 1, 1974 30,000 162~ +40
i / July 1, 1965 4,000z, 27 July 1, 1975 30,000493 -2 LD
\3p1y 1, 1966 4,0002: -3 July 1, 1976 30,000224 - 259

uly 1, 1967 5,00032-3t July 1, 1977 30,00025¥ - L&

Both principal and interest of sald bonds shall be
. payable in lawful mwoney of the United States of America at the
office of the City Treasurer in Kirkland, Washington, and shall-
be obligations only against the special bond redemption fund éreated
by Ordinance No, 578 of the cilty.

The City of Kirkland hersby reserves the right to redeem
any or all of the bonds numbered 10 %o 280, incluslive, of this
issue of Serles B bonds at par in inverse numerical order on any
interest payment date on and after ten years from date of 1ssue,
Fotice of any such intendesd redemption shall be given by one
publication thereof In the officisl city newspaper not more than
forty nor less than thirty cays prilor to said redemption date and
by malling a like notice at the same time to Grande & Co., Inc.
snd H, P. Pratt & Company at their pleces of business in Seattle,
Washington., Interest on any bond or bonds so called for redemption
shall cease on such redemption date,

Section 3. Said Series B bonds shall be in substantially

the following form:
No. $1,000.00

UNITED STATES OF AMERICA
STATE OF WASHINGTON
CITY OF KIRKLAND
WATER AND SEWER REVENUE BOND
SERTIES B

KNOW ALL, MEN EBY THESE PRESENTS:



That the City of Kirkland, a municipal corporation
of the State of Washington, hereby acknowledges ltself to
owe and for value recelved promises to pay to bearer on
the lst day of July, 19, the principal sum of One
Thousand Dollars ($1,000) together with interest thereon
at the rate of ____ % per annum payable semiznnually on
the first days of January and July of each year, as evidenced
by end upon presentation and surrender of the attached
interest coupcns as they severally become due,

Both principal and interest ere payable in lawful
money of the United States of Amerilca at the O0ffice of the
C1lty Treasurer In Kirkland, Washington, solely out of the
special fund of the city known as "Kirkland Water and Sewer
Revenue Bond Redemption Fund" ereated by Ordinance No, 578

of the city.

The City of Kirkland has reserved the right to redeem
any or all of the bonds numbered 10 to 280, inclusive, of
this issue of Serles B bonds at par in inverse numerical
order on any Interest payment date on and after ten years
from date hereof. Notlece of any such Intfended redemption
shall be ziven by one publicatlon thereof in the official
city newspaper not more than forty nor less then thirty days
prior to gald redemption date and by mailing a like notice
at the same time Lo Yrande & Co., Inc, and H., P, Pratt & Company
at their places of business in Seattle, Washington,

This bond 1s one of an authorized issue of water and

sewer revenue bonds of the City of Kirkland in the total prin-



cipal sum of ;800,000 and cne of part of a series cf bonds
deaisnated "Series B" and issued thersunder in the srincipal
sum of 280,000,  Saild Series B bonds are issued for the

£

ourpose of vroviding funds to pay the cost of constructing and
installinz certaln additions and improvements to the combined
water end sewerase system of the city and are payabls solely
cut of ths gross revenue of such combined system.

The City of Kirkland hereby covenants and agrees
with the cwner and holder of this bond tnat 1t will keep and

ner orm 2ll the covenants of t:2is bond and of Ordinances No.

o)

-

576, No, 578 arnd No, to be by it kxept and performed.

Jaid City does hereby pledge and bind 1tself to set aside from
the gross revenue of said comblined water and sewerage system
and all additions and Improvements %thereto and to pay into
s2id bond redempilon fund and into the ressrve account created
therein the varlous amocunts required by ssild Ordinance No.

to be paid into and maintalned in said fund and

account, all within the times required by s=id ordinance.

Said amounts so pledsed sre hersby declared to be 2 prior lien
and charge upon the sross revenue of sald combinsd waker and
sewerage system Includling all zdditions and Improvements
thereto superior to all other charges of any kind or nature
azcept the necessary cost of maintenance and opsration of s=2id
combined system and equal bto and on a parity with the charges
necessery to pay the principal and interest of the outstanding
Seriss A water and sewer revenue bonds of the clty heretofore
issued under date of September 1, 1949,

The City of Xirkland has further bound itself to maintain

7.



said combined system in good conditlon and repair and to
operate the same In an effleient manner and at a reasonable
cost and to establlish, maintaln and collect rates and charges
for water and sewerage scrvice for as long as any of said
Series A revenue bonds a2nd for as long as any of these bonds
aro outstanding that willl make avalilable for the payment of the
principal and interest thereof as the sazme shall accrue an
amount esouivalent 50 1,4 times the average annual amounbt due
for the payment of all of such nrincipal and interest after the
necessary cost of malntenance and operation of said corbined
system has been paid.

It 1s hereby certified and declared that s2id bonds are
issued nursuant $to and in sirict compliance with the Constitution
and laws of the 3tate of Washinoton and ordinances of the Cilty
of Xirkland snd that all acts, conditlons and things regulired to
be done precedent Lo and in the issuance of this bond hav
haprnened, been done and performed as requlrsd by law,

IN WITHESS WHEREOF the CTity of Kirkland has caused this
bond to be signed by Its Mayor and attested by its Clerk under
the corporate seal of the city anc the interest coupons attached
herete bto be signed-with the facsinile signatures of sald officials

thils lst day of July, 1950,

CITY OF Z WASHINGTOF
By

lMayor

City Clark
'he interest coupons to be attached to said Series B

bonds shall be in substantlally the following forma:




15,00

On the first day of s 19 s

the City of Kirkland, Washington, willl pay to bearzr at the

office of the City Treasurer in Kirkland the sum of

in lawful money of the United States of America out of a
speclal fund of the city known as "Kirkland Water and Sewer
Revenue Bond Redemption Fund', sald sum being the semi-
annual interest due that day on its water and sewer revenue

bond dated July 1, 1950, desisnated "Series B" and numbersed

CITY O KIRKLAXRD, WASHINGTON

By

Mayor

ATTEST :

City Clerk

Sectlon 4, Sald Series B bonds shall be slizgned by the

Mayor of the cilty and attested by the City Clerk under the corporate
seal of the clity and the interest coupons attachsd to sald boends
shall be signed with the facsimile slgnaturss of sald officisals,

Section 5, The special fund of the city known as "Kirkland

Water and Sewer Revenue Bond Redemption Fund" created by Sectlon 4
of Ordinance No. 578 df the c¢ity shall ve drawn upon for the purpose
of paylnz the principal and interest of the Ssrles B water and sewer
revenue bonds authorized hersin as the same shall acerue, The Cilty
of Kirkland hereby obligates and binds 1tself to set aside and pay
into sald bond redemptlon fund out of tﬂe gross revenue of sald com=
bined water and sewerage system and alljadditions and improvemznts

thereto certain fixed amounts necessary to pay the principel of and




interest on all the outstending Serics B bonds, the lssuance
of which 15 authorized herein as the same respectlvely becone
due and pavabls,

Such rayments shall be made into said bond redemption
fund on or hefore the 20th day of each month in the amounts

hereinafter specified:

{(a) Reginning with July, 1950, and continuing as
long as any of the Serles B bonds, the i1ssuance of which is
authorized herein, are outstanding and unpaid, an amount egual
to at lesat one~fifth of the interest to become due and payable
2t the end of the next ensuing sixz-month period on 211 the bonds
of said series then outstanding,

(b) Begimming with Juvly, 1957, and continuing as long
as any of the Series B bonds, the issuance of which is auntherized
herein, are outstanding and unpaid, an amount egual to at least

one~tenth of the princlpal of said bonds to become due and pay=

(¢) Provided, howsver, that when a surplus of 512,000
{in eédition to the surplus of #25,000 provided for in Section 4
(¢) of Ordinance No, 578) shall have been accumulated over and
sbove the amounts neceszsary to pay the interest and principal of
sald outstanding Series B bonds next coming due under ths method
of payment orovided for in subsections (2) and (b} above, then
ond redemption fund shall

the monthly paymenrnts to be made into sald

b
te in an asmount equal £ ot least one-sixth of the interest to bew

core due and payable at the end of the next ensuing sixe-month period .

on 21l of said Series B bonds then oubstanding and eguel to at least



one-twelfth of the principal of sald bonds to become dus on the
next princlpal payment date.

When there 13 sufficient money 1In sald bond redemption
fund and the reserve account created therein by said Ordinance
No. 578 to pay the principal and interest to maturity of all the
cutstanding Series A and Serles B bonds, then no further payments
need be made Into sald bond redsesmption fund,

Sald amounts so pledged are hereby declared to be a prior
llen and charge upon the gross revenue of sald combined water and
sewerage system and all additlons and lmprovements thereto superior
to all other charges of any ¥Xind or nabturs except the nacessary
cost of maintenance and operation of sald combined system and
equal to and on a parlty wilth the charges necessary to pay the
principal and interest of the outstanding Serles A water and sewer
revenue bonds of the city herstofore issued under dats of
Ssptember 1, 1949,

Section 6. The city further agrees that on or before

September 1, 1958, 1t will set aslde and pay into the rezerve
account created in the bond redemption fund by Section 4 of Ordlnance
No. 578, the surplus moneys pald into sald bond redemption fund in
the sum of #12,000, as above provided, which, with ths sum of
#23,000 pledged to be pald Into sald reserve account by said Section
6 of Ordinance No, 578, will ecual the sum of i}35,000, The city
further agreea that when sald sum of $35,000 has been paid into

sald ressrve account it will at 2all times maintaln that amount
tharein until there 1s =2 sufficlent amount in the btond redempilion
fund and reserve account to pay the principal and Intersst to maturity
of 211 oubtstanding Series A and Series B bonds. In the event thare

shall be a deficiency in the bond redemption fund to meet maturing



installments of either princinal or interest of said bonds,
such deficisncy snall be made up from the reserve account by the
withdrawal of cash therefrom. Anv deficlency ereated in the re-~
serva account by reason of any such withdrawal shall then be made
up from rnoneys from the revenue of said comblned water and sewserage
system first avsellable aftsr maliing necessary provision for the
required payments into the bond redemptlon fund.

Al1 money in the reserve account above provided for may
be kept in cash or invested in United States govermment oblisatlons
maturing not later than twelve years from date of purchase.
Inberest earned on any such investments shall be deposited in and
become a pars of the bond redemption fund,

Szeblon e The corporate authorities of the City of

Kirkland hereby declare, Iin fixing the amounts to be pald Into
sald bond redemption fund and the rsserve account c¢reated thereln

aa eforesaid, that fthey have sxercised due renard to the cost of

&r

in: ce and oreration of said combined water and seweramse system

3
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&
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and the amounts necessary to poy the principal and interest of

gaid Serles A revenue btonds as the same shall acerue znd have not
obli eted the clty to set asside into seld bond redemption fund and
reserve account a gSreater amount or proportlon of the revenue of -
sucn cowmbined system than 1n their Jjudsment 1111 be evallable over
and above such cost of malintensnce ond operation and ths amounts
necessary Lo pay the vrincipal and intersst of sald cutstanding
Series A revenue bonds,

sechkion 8, The Gity of Kirkland covensnts with the owner

and hnolder cof cach of said Series B bonds as follows:

12,

-



(a) That it will establish, maintain and collect rates
and charges for water and sewerage service for as lonz as any of
sald Serles A bonds of the city lssued undsr date of September 1,
1949, and for as long as any of the Serles B revenue bonds authorized
herein are cutstandlng that will make avallable for the payment of
the principal and Interest of all of said bonds as the same shall
accrue an amount equivalent to 1,4 times the average annual amount
due for the payment of such prineclpal and interest, The term
"available for the payment of the principal and interest of all
of saild bonds as the same shall accrue™ is hereby defined as "the
gross revenue of the combined water snd sewerage system less gxw
penses of maintenance and operation and taxes, but before depreciation,’

(o) That 1t will at all times maintain and keep sald
combined water and sewerage system and all addlitions and improvew-
ments thereto in good repalr, working order and condltion and will
at all times operate such properties and the business in comnectlon
therewith In an efficient manrer and at & reasonable cost,

(e¢) That it will not sell or otherwlse dispose of such
combined water and sewerage system unless provision is made for
paynent Iinto the bond redemptlion fund of a sum sufficient to pay
the principal and interest of 211 the Seriles B bonds authorized
herslin then ouitstanding and in accerdance with the terms thereof,

Section 9. The clty officilals are hereby authorlzed and

dlrected to do everytning necessary for the construction and
installation of the additions and improvements for which the Seriles
B bonds provided for hereln are lssued and for the prompt execution,
issuance and dellvery of sald bonds to the hereinafter named
purchasers thereof and for the proper apprlication and use of the

funds derived from such sals,




The agreement heretofore entared into betwsen the city and
Grande & Co,.,, Inc. and H, P. Pratt & Company, both of Seattle,
Washington, for the sale of the Ssries B bonds authorlzed hereln
to sald firms under the terms thereof, as provided for herein, 1is
hereby in all respects ratifled and confirmed,

Section 10, Thls ordinance shall bhecome effectlive five

days after its passage, aspproval and publicaftion as raqulred by
law,.
Passed by the Council of the City of Kirlklmd, Washington,

and approved by its Mayor this /:7ﬂi day of July, 1950,

CITY OF KIRKLAUD, WASHINGTON
////
By 07Z14475&?-'_
/

Mayor

ATTES T,

Choy 37 Iomy

City Clerk

Apnroved as to form:
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City AGtoqy
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