
BIT C,RDI!i!l!JCE of t h e  C i t y  of Kirkland,  :jashlnzton, pro- 
vidin.: l o r  t h ?  i s suance  of ~ ~ a t e r  and,seurer revsnue 
bcr,",s of t h e  c i t y  i n  t h e  p r i n c i p a l  sum of 
'280,000 f o r  t he  .purpose of provicilin? funds t o  
c o n s t r u c t  znd i n s t a l l  c e r t a i n  add!tions =d 
i~p rove rnen t s  t o  t h e  combined water  md sexe ra se  
s y s t e ~ i  of  t h e  c i t y  a s  authorized b:: O r d i n ~ n c e  No. 
576 passed and a ~ p r o v e d  J u l y  18,  1949, p rov id ing  
the  d a t e ,  form, terms aod x a t u r i t i e s  of s a i d  bonds, 
p r a v i ? . i n ~  f o r  the:r ;ayment and f o r  c e r t a i n  paynents 
i n t o  t he  r e s e r v e  acccunt c r e ~ f e :  by Orc.inance $70. 
578 2nd conf ira5.n; t h e i r  3zle .  

: fdR<P.S ,  by Ordinance ?To. 576 of t he  C i ty  of Kirkland,  

iiashii?,cton, passed end approved J i l ly  18, 1949, i t  was provided 

t'nat t he  c i t y  should s c q u i r s ,  c o n s t r u c t  and i n s t a l l  c e r t a i n  i m -  

provements t o  i t s  supply and distribution sgsterx and i t s  - 
senaze ilis:>osal systern, which systems were combined e s  one 

u t i l i t y  by s a i d  ordinance,  sllould refund c e r t e i n  cl*tstznd?ns 

sewer revenue bonds ?f  t h e  c l t y  i n  t h e  r i n c i ~ a l  slim gf (85,000, 

and t o  nrovide funds  f o r  a l l  s a i d  purposes ,  should i s sue  i t s  corn- 

k insd  n a t e r  2nd seyv:er revenue bonds i n  tho  t o t a l  p r i n c i 3 a l  sum 

of not t o  exceed -600,000, and 

- - 
.irA!333iiS, Fg Orainqnce 110. 578 of t h e  Ci ty ,  gassed and 

c p p r ~ v e d  - 4 ~ i y ~ s t  1, 1949, t h e  i s suance  of .,320,099 of s c i d  

revenue bonds was provided f o r  f o r  t h e  purpose of providin,rr funds 

t o  re fund  s z i d  ou ts tanding  sewer revenue bonds and t o  acqui re ,  

c o n s t r u c t  and i n s t a l l  c e r t a i n  of t!le a s d i t i o n s  and improvements 

provided f o r  i n  s s i d  Ordinrnce 7.13. 576, and 

;i?-:2Ziii:S, i t  i s  deemed necessary  and Edv i sa j l e  ths.t  tho  

c i t y  shoulfi ,~o:.r i s s u e  t h e  remainin: ,,230,000 of s - i d  bonds s o  

2u.thorized i n  o rdc r  t o  p rov ide  fands  t o  pay f o r  tho bnlnnce of 



s a i d  a d d i t i o n s  and improvements s o  au tho r i zed ,  and 

WHEREAS, by s a i d  Ordinance No. 578 t h e  c i t y  r e se rved  

t h e  r i g h t , f o r  t h e  purpose of making t h e  r e s t  of t h e  a d d i t i o n s  

and improvernents t o  i t s  combined water  and sewerage system 

au tho r i zed  by Ordinance No. 576, t o  i n c u r  an  a d d i t i o n a l  indebted- 

nes s  i n  t h e  t o t a l  sua  o f  n o t  t o  exceed $280,000 and t o  i s s u e  

a d d i t i o n a l  water  and sewer revenue bonds t h e r e f o r ,  which bonds 

s h a l l  be of equa l  rank and l i e n  upon t h e  g r o s s  revenue of s a i d  

combined system w i t h  t h e  $320,000 water  and server revenue bonds 

au thor ized  i n  s a i d  ordinance upon conpl iance  w i t h  c e r t a i n  terms 

and c o n d i t i o n s  s e t  f o r t h  t h e r e i n ,  and 

'/,XEKEAS, i t  now appears  t h a t  s a i d  terms and c o n d i t i o n s  

have been met and complied w i t h  and such  9280,000 of water  and 

sewer revenue bonds may now be i s sued  on a  p a r i t y  with t h e  

o u t s t a n d i n s  water  and sewer revenue bonds of t h e  c i t y  a u t h o r i z e d  

by s a i d  Ordinance No. 578, 

I'TOVl, TEEREFORE, EE I T  ORDAINED BY THE COUNCIL OF THE 

C I T Y  OF KIRKLAND, WPSHIITGTON, AS FOLLO\TS: 

S e c t i o n  1. A l l  a c t s ,  cond i t i ons  and t h i n g s  r e q ~ ~ i r e a  b y  

S e c t i o n  6 ( d )  of Ordinance No. 578 t o  have been per forned ,  t o  

e x i s t  and t o  have hanpened i n  o rde r  t o  a u t h o r i z e  t h e  c i t y  t o  i n c u r  

a d d i t i o n a l  indebtedness  and i s s u e  a d 6 i t  i o n a l  water  and sewer 

revenue bonds t h e r e f o r  i n  t h e  amount h e r e i n a f t e r  s p e c i f i e d  on a  

p a r i t y  w i t h  ' the  ou t s t and ins  water  2nd seve r  revenue bonds of t h e  

c i t y  au tho r i zed  by s a i d  ordinance and i s sued  under d a t e  of S e p t e ~ b e r  

1, 1949, have been performed, do e x i s t ,  and have happened i n  due 

time, form nnd manner i n  s t r i c t  c o ~ p l i a n c e  w i t h  t h e  terms and pro- 

v i s i o n s  of s a i d  s e c t i o n  i n  that, . 



F i r s t ,  t h e r e  i s  no t  a t  t h i s  time any d e f i c i e n c y  i n  t h e  

bond redemgtion fund c r e a t e d  by s a i d  Ordinance No. 578, and 

Second, a t  t h i s  t i n e  a l i c e n s e d  p r o f e s s i o n a l  engineer  
Kirkland,  'vYashington, 

( Harry S i s l e r ,  ConsllltfnC Engineer,) approved by Grande & Co., 

Inc. and H. P. P r a t t  r3c Company, bo th  of S e a t t l e ,  W'ieshington, has  

prepared and f i l e d  with t h e  C i ty  Council and fu rn i shed  a copy 

the reo f  t o  s a i d  companies, a  r e p o r t  of h i s  e s t i m a t e  of t h e  c o s t  of 

t he  h e r e i n a f t e r  provided f o r  e d d i t i o n s  and improvements t o  t h e  

combined wate r  and sewerage system of t h e  c i t y  which shows t h a t  i n  

his op in ion  he i s  reasonably  c e r t a i n  t h a t  t h e  earn ings  of s a i d  

combined system, i nc lud ing  t h e  a d d i t i o n s  and improvements t o  be 

made t h e r e t o  a s  au tho r i zed  he re in ,  w i l l  be i n  a r a t i o  of a t  

l e a s t  1.4 t o  1 t o  the  amounts necessary  t o  pay a l l  deb t  r equ i r e -  

ments payable from t h e  revenues of such  combined system, i nc lud ing  

the  indebtedness  t o  be  i n c u r r e d  f o r  t h e  c o n s t r u c t i o n  and i n s t a l l a t i o n  

of such  a d d i t i o n s  and improvements and a f t e r  t h e  c o s t  of  maintenance 

and o p e r a t i o n  of t h e  combined system has  been taken  therefrom. 

The C i t y  Council  hereby e x p r e s s l y  f i n d s  and d e c l a r e s  t h a t  

s a i d  c o n d i t i o n s  and requirements  having been met, a s  a f o r e s a i d ,  

t h e  v ~ a t e r  and sewer revenue bonds provided f o r  i n  th i s  ordinance 

and des igna t ed  "Se r i e s  B" s h a l l  be e n t i t l e d  t o  and a r e  hereby de- 

c l a r e d  t o  be  on a p a r i t y  w i t h  t h e  ou t s t and ing  wate r  and sewer revenue 

bonds of t he  c i t y  i s s u e d  under d a t e  of September 1, 1949, and t h a t  

t h e  bonds au thor ized  h e r e i n  c o n s t i t u t e  a l i e n  o n t k g r o s s  revenue of 

s a i d  combined system and a l l  a d d i t i o n s  and improvements t h e r e t o  pa id  

i n t o  t h e  "Kirkland Water and Sever Revenue Bond Redemption Fund" 

c r e a t e d  by Ordinance No. 578 equa l  i n  rank  t o  t h e  charges  upon such 

revenue and bond redern-,,tion fund f o r  t he  payment of t h e  p r i n c i p a l  

and i n t e r e s t  of  t h e  ou t s t and ing  water and semer revenue bonds of t h e  



. . 

c i t y  issld.od rind-er d a t e  of Sc2tezber  1, 1949, and 

s l iper io r  t o  n l l  o t h e r  chnrzes  ;.chztsosver excn l t  those  

necessnX-:{ f o r  t h e  maiztsn?.nce a ~ c l  ope ra t ion  of s a i d  

systsrn. .. 

Sec t ion  2. Thnt f o r  t h e  2urpose of provid- 

in: funds t o  Gay t h e  c o s t  of c o n s t r u c t i n g  and i n s t e l l -  

. +?.. . .-, the  acidit ions and i -provcnsnts  t o  t he  corbined 

water and se5verat;e system of t h e  c i t y  descr ibed  j~n su5- 
/ 

z e c t i o n  B of S e c t i o n  3 of Ordinmce No. 576, t h e  

c i t : ~  s h a l l  now i s s u e  and s e l l  t h e  remaini.ng .;;280,000 of v ~ a t e r  

and se -mr  revenue bonds ou t  of t h e  i$600,000 of s a i d  bonds 

au thor ized  by s a i d  Orc'inrncs No., 576. T~ . . 

Said  ;:290,000 of bonds s h a l l  be designated 

S e r i e s  9, s n n l l  be da t ed  J u l y  1, 1950, and s h a l l  be i n  

ciexoninnticns of ..,.1,000 each. Bonds numbered 1 t o  9, 

I n c l u s i v e ,  . r z l ; l ; r i n ~  from J u l y  1, 1958, t'orouzh J u l y  1, 

1960, s h a l l  Fez? i n t s r e s t  e.t the r a t e  of 2-3/4$ p e r  

anqurn, 2nd F o ~ d s  numbcred 10  t o  280, i n c l u s i v e ,  maturing 

f r o n  J u l : ~  1, 1961, t h r o u , ~ h  J u l ; ~  1, 1977, s h a l l  Fear  

i n t e r e s t  a t  t he  r a t e  of 3$ p e r  snnum, a11 of s a i d  i n t e r e s t  

be inz  pcyable  s en innnua l ly  cn t h e  f i r s t  days of J a l u a r y  

azd J > ~ l ; r  cf each year. Snid bon5s s h a l l  rr.atilr.- i n  o rde r  

of t ; l e i r  number a s  f  o l l o v s :  



J u l y  1, 1958 3,000 i -  3 J u l y  1, 1968 ;i; 5,000 7.7  - U /  

L?.'. J u l y  1, 1959 3,000 L { -  L J u l y  1, 1969 6,000 :!z. - Y 7 
Ju ly  1, 1960 i 3,000 7 - 7 Ju ly  1, 1970 27,000 Y k a  7 Y  - . . . . 

( J u l y  1, 1961 3,00010 -rr J u l y  1, 1971 27,000 75 - I 01 - 
,I J u l y  1, 1962 3,00013-IJ' J u l y  1, 1972 29,000/13 - 1 3 0  
: Ju ly  1, 1963 4 ,0001~- : ?  Ju ly  1, 1973 30,000132- 160 . . 

3 Ob ll Ju ly  1, 1964 4,0002s .L? J u l y  1, 1974 30,000 I L L -  1 T O  
! 1 J u l y  1, 1965 4 , 0 0 0 , ; ~ ~ : '  Ju ly  1, 1975 30,0031y3 -220 

i 
J u l y  1, 1966 4,000-p - 3 1  Ju ly  1, 1976 30,00012Y - ZsO 

$ulg 1, 1967 5 , 0 0 0 ? ~ - 3 ~  J c l g  1, 1977 30,0002~'J- - I b o  

Both p r i n c i p a l  and i n t e r e s t  of s a i ?  bonds s h a l l  be 

payable i n  lawful  rroney of the  United S t a t e s  of Aqerica a t  t he  

o f f i c e  of t h e  C i t y  Treasurer  i n  Kirkland, Washington, and s h a l l '  

be o b l i g a t i o n s  only aga ins t  t he  s p e c i a l  bond redempklon fund created 

by Ordinance No. 578 of t h e  c i t y .  

The Ci ty  of Kirkland hereby r e s e r v e s  the  r i g h t  t o  redeem 

any o r  a l l  of t he  bonds numbered 10 t o  280, i n c l u s i v e ,  of t h i s  

i s s u e  of S e r i e s  B bonds a t  par  i n  inve r se  numerica.1 order  on any 

i n t e r e s t  payment d a t e  on md a f t e r  t e n  years  from d a t e  of i s sue .  

Notice of any such intended redemption s h a l l  ke g iven  by one 

p u b l i c a t i o n  thereof  i n  the  o f f i c i e l  c i t y  newspaper not more than  

f o r t y  nor  l e s s  than  t h i r t y  cays p r i o r  t o  s a i d  redemption d a t e  and 

by n a i l i n g  a l i k e  n o t i c e  a t  t h e  saTe time t o  Grande & Co., Inc. 

2nd H. P. P r a t t  & Conpany a t  t h e i r  p leces  of bus iness  ir. S e a t t l e ,  

Washington. I n t e r e s t  on any bond o r  bonds so  c a l l e d  f o r  redemption 

s h a l l  cease  on such redemption date .  

Sec t ion  3. Said S e r i e s  B bonds s h a l l  be i n  s u b s t a n t i a l l y  

t h e  f o l l o v i n ~  form: 

No. qi1,000.@0 

UJITED STATES OE' AAIERICA 
STATE OF WHSHI1iGTON 
CITY OF KIRKLAM) 

NATER AND SE'KB REVENUZ BOND 

KNOW ALL Er1EI.J BY THESE PRESENT'S: 



That t h e  C i t y  of Kirkland,  a municipal  co rpo ra t ion  
. . 

of t h e  S t a t e  of Washington, hereby acknowledges i t s e l f  t o  

owe and f o r  value  r ece ived  proniises t o  pay t o  b e a r e r  on . . 

t h e  1 s t  day of July ,  19-, t h e  p r i n c i p a l  sum of One 

Thousand D o l l a r s  ($1,000) t o g e t h e r  w i t h  i n t e r e s t  t he reon  

a t  t h e  r a t e  of  - % pe r  annun payable semiannual ly  on 

t h e  f i r s t  days of January and J u l y  of each  year,  a s  evidenced - 

by ~ n d  upon p e s e n t a t i o n  and su r r ende r  of t h e  z t t ached  

i n t e r e s t  coupons a s  t hey  s e v e r a l l y  become due. 

Both p r i n c i p a l  and i n t e r e s t  a r e  payable i n  l awfu l  

money of t h e  United S t a t e s  of  America a t  t h e  Off ice  of t h e  

C i t y  Treasurer  i n  Kirkland,  Washineton, s o l e l y  out  of t h e  

s p e c i a l  f u n d  of t h e  c i t y  horvn a s  "Kirkland Water and Sewer 

Revenue Bond Redemption f i n d "  c r e a t e d  by Ordinance No. 578 

of t h e  c i t y .  

The C i t y  of Kirkland has  reserved  t h e  r i g h t  t o  redeem 

any o r  a l l  of t he  bonds n~~mbered  1 0  t o  280, i n c l u s i v e ,  of 

this i s s u e  of S e r i e s  3 bonds at  p a r  i n  i n v e r s e  numerical  

o rde r  on i n t e r e s t  payment d a t e  on and a f t e r  t e n  years  

from d a t e  hereof.  Notice of any such intended redemption 

s h a l l  be z i v e n  by one p u b l i c a t i o n  the reo f  i n  t h e  o f f i c i a l  

c i t y  newspaper no t  more t h a n  f o r t y  nor  l e s s  t h e n  t h i r t y  days 

p r i o r  t o  s a i d  redemption d a t e  and by n a i l i n g  a l i k e  n o t i c e  

a t  t h e  same t h e  t o  Grande & Co., Inc. and H. P. P r a t t  & Company 

a t  t h e i r  p l aces  of bus iness  i n  S e a t t l e ,  ;"lashington. 

This bond i s  one of an au tho r i zed  i s s u e  of water  and 

sewer revenue bonds of t h e  C i ty  of Kirkland i n  t h e  t o t a l  p r in -  



c i p a l  sum of ,;1600,000 and cne of p8.rt of a  s e r i e s  cf bonds 

d .cs i .~nxted  " S e r i e s  B" and i s s u e d  t h e r w n d e r  in t'ns prTncipa1 

sun of :>290,000. Sa id  S e r i e s  B bonds a r e  i s sued  f o r  t h e  

purpose of p p o v i d i n ~  funds t o  p?.y t h e  c o s t  of conskruct ing and 

i n s t a l l i n , ;  c e r t a i n  add i t rons  and inprovernenks t o  ti15 combined 

1.vater and sewerase s y s t e x  of t h e  c i t y  and a r e  gayable s o l e l y  

ou t  of  t h s  pass revenue of such conbined system. 

The C i t y  of Ri rk land  h a r e b ~ r  covenants and ag rees  

w i t h  tile cwner and ho lde r  of t h i s  bond t n a t  i t  w i l l  keep and 

perk'orm al!. t he  covsnants  of  t : ? j s  bond and of Or3inances Iio. 

576, IJo. 578 a i d  No. t o  be by i t  kept  and performed. 

S l i d  C i t y  does hereSy pledge and b ind  i t s e l f  t o  s e t  a s i d e  from 

ti13 g r o s s  revenue of saici combined ,!later and se7nrera,Te system 

cncl a l l  a d d f t t o n s  and improve:nents t h e r e t o  and t o  pay i n t o  

s z i d  bond redcmpti3n fund and i n t o  t h e  r e s e r v e  account c r e a t e d  

t h e r e i n  t h e  var ious  anoants r e q u i r e d  by s a i d  Ordinance No. 

t o  be pa id  i n t o  and m ~ i n t a i n e d  i n  s a i d  fund and 

eccount,  a l l  w i t h i n  t h e  t i -es  r e q u i r e d  by s r i d  ordinance.  

Sa id  a ~ o u n t s  s o  p1ed:;ed a r e  hereby dec l a red  t o  be a  p r i o r  l i e n  

2nd cllnrze upon the  ,;ross revenue of s z i d  cc~:~'oined vn te r  and 

sewerage s y s t e z  inc lud ing  a11  ndd3~ t i ons  and i:xprove:?ents 

t h e r o t o  s u p e r i o r  t o  a l l  ot!ier charges ~f any !rind o r  n a t u r e  

a:rcept t h e  necessnr:r c o s t  of maintenance and o p e r a t i o n  of ss . id  

cozbined system a ~ d  eq' jal  t o  a ~ d  on a  p a r i t y  w i t h  t h e  charges 

necesscyr  t o  gay th"  p r i n c i p a l  and i n t e r e s t  3f t he  o u t s t a n d i n s  

S e r i e s  A water and sewer revenue bonds of t he  c i t y  h e r e t o f o r e  

i s s ~ ~ e d  undor d?,te of Septernbcr 1, 1949. 

Tke C i t y  of Kirkland ?as f u r t h a r  Sound i t s e l f  t o  x a i n t a i n  



s a i d  comb!.ned syste:n i n  good c o ~ d i t i o n  and r e p a i r  and t o  

ope ra t e  t h e  seze  i n  an e f f i c i e n t  !narner and a t  a  reasonable  . 
c o s t  and t o  e s t a b l i s h ,  mainta.in and c o l l e c t  r a t e s  e.nd charges 

f o r  ?!nter and sewerage s e r v i c e  f o r  a s  l o w  as  any of' s a i d  

S e r i e s  A revenue bonds and f o r  a s  long a s  any of t h e s e  bonds 

a r e  ou t s t and ing  t h a t  w i l l  make a v a i l a b l e  f o r  t he  payment of t h e  

p r i n c i p a l  and i n t e r e s t  t h s r eo f  a s  t h e  s m e  s h a l l  accrue  a n  

m o i ~ n t  e ~ u i v a l e n t  t o  1.4 t imes t h e  average annual  ,ul~ount due 

f o r  t h e  paynent of e l l  of such  p r i n c i p a l  rind l n t  c r e s t  a f t e r  t h e  

necessary  c ~ s t  of ca in t enance  and ope ra t ion  of s a i d  corbined 

system has been ?aid .  

It i s  hereby c e r t i f i e d  and dec l a red  t h a t  sai.5 bonds a r e  

i s sued  ?ursilant t o  and i n  s k r i c t  complianc,e w i t h  t h e  C o n s t i t ~ l t i o n  

and laws of t h e  S t a t e  of ,!iashix,rrton and ordinances  of t h e  C i t y  

of Ri rk land  and t h a t  a l l  a c t s ,  cond i t i ons  and th in53  r e q u i r e d  t o  

be done prece2ent  t o  and i n  +,'PC i s s l ~ a n c e  of t h i s  bond have 

hap?ened, been done znd pcrf 'orxed ns r eqn i r ed  by la7;!. 

13 .VITPJXSS ;rl!:II:EOF t h s  C i t y  of K i r k l m d  has  caused t h i s  

bond t o  be s igned by  I t s  Magor and a t t e s t e d  by i t s  Clerk under  

the  co rpo rn t e  s e a l  of t h e  c i t y  enc the  i n t s r e s t  coupons a t t a c h e d  

h e r e t o  t o  be s igned w i t h  t h e  f a c s i - j l e  s i g n a t u r e s  of  s a i d  o f f i c i x l s  

t h i s  1st day of Ju ly ,  1950. 

C i t y  Clsrl: 

'Fhe 5 n t e r e s t  coupons t o  be  a t t a c h e d  t o  s a i d  S e r i e s  3 

bonds s h a l l  bu 5n s u b s t s n t i a l l g  tbs fo l lowing  form: 



On the f i r s t  day of 9 19-, 

.. 
t h e  C i t y  of Kirkland,   dashingt ton, v ! i l l  pay t o  b e a r z r  a t  t h e  

o f f i c e  of t h e  C i t y  Trezsurer  Ln Kirkland the  sum of ', 
i n  1a;uful money of t h e  United S t s t e s  of Aqerica out  of a  

s p e c i a l  fund of t he  c i t y  icno~!n a s  "Kirkland ; la ter  and Sewer 

Revenue 3ond Redemption Fundt', s a i d  sum be ing  t h e  serni- 

annual  i n t e r e s t  due t h a t  day on i t s  water  and sewer revenue 

bond da t ed  J u l y  1, 1950, des igna ted  "Se r i e s  3" and numbered 

. -- 
C I T Y  O F  KIKKLAm, iIIISiil?TGTON 

ATTEST : 

-- 
C i t y  Clerlc 

S e c t i o n  4. Sa id  S e r i e s  B bonds s h a l l  be s iened  by the  

Magor of t h e  c i t y  and a t t e s t e d  by t h e  C i t y  Clerk under t h e  corpora te  

s e a l  of t h e  c i t y  and. t h e  i n t e r e s t  coupons a t t a c h s d  t o  s a i d  bonds 

s h a l l  Se  s igned w i t h  t h e  f a c s i m i l e  s i g n a t u r e s  of s a i d  o f f i c i a l s .  

Sec t ion  5. The s p e c i a l  fund of t he  c i t y  Lnonn a s  "Kirkland 

\ l a te r  and Se:ver Revenue Eond Redernptioc ~ ' u n d "  c r e a t e d  by S e c t i o n  4 

of Ordinance No. 578 of t h e  c i t y  s h a l l  be drawn upon f o r  t he  purpose 

of pay ins  t he  p r i n c i p s l  and i n t e r e s t  of t h e  S e r i e s  B wate r  and seve r  

revenue bonds au tho r i zed  h e r s i n  a s  t he  s m e  s h a l l  accrue. The C i t y  

of Kirkland hereby o b l i g a t e s  and binds i t s e l f  t o  s e t  a s i d e  and pay 

i n t o  s a i d  bond redemption fund out  of t he  g r o s s  revenue of s a i d  com- 

b i n s d  :-later and se.slerage s y s t e n  and a l l  a d d i t i o n s  and i ~ p r o v e m e n t s  

t h e r e t o  c e r t a i n  f i x e d  amounts necessary  t o  pay t h e  pr 'ncipal  of and 



i n t e r e s t  02 a l l  t'ce ~ u t s t r n d 5 . n ~  S e r i e s  B bonds, t h e  issuance 
. . 

of mi'ich i s  au thor ized  h e r e i n  a s  t h e  same r e s p e c t i v e l y  becone 

due and payable.  

Such payments s h a l l  be zade in20 s a i d  bond redemption 

fund on o r  before  t h e  20 th  day of each month in t h e  m o u n t s  

h e r e i n a f t e r  s g e c i f i e d :  

( a )  Eezinnin.; ~ v i t h  Ju ly ,  1950, and cont inu ing  a s  

long a s  an? of t be  S e r i o s  B bonds, t he  isst lance of which i s  

au thor ized  he re in ,  a r e  outstanfi ing ar,d unpaid, an  m o u n t  s q i ~ a l  

t o  a t  l e a - s t  o n e - f i f t h  of t he  i n t e r e s t  t o  become due and pp-yable 

e t  the end of t he  nex t  ensu.ing six-month pe r iod  on a l l  t he  bonds 

of s a i d  s e r i e s  then  outs tanding.  

( 5 )  Be2innin.q w i t h  Jv ly ,  1957, =d c o y t i m i n g  a s  long 

a s  of t h e  S e r i e s  B bonds, t h e  i s suance  of vffiich i s  a i l thar ized 

he re in ,  a r e  outs tan din^;. and ungnid, an aaovnt equa l  t o  a t  l e a s t  

one- tenth  of t h e  p r i n c i p a l  of s a i d  bonds t o  becoae due and pag- 

a b l e  on the  n e s t  c r i n c i p a l  payment 5.ate. 

( c )  Provides ,  howzver, t h a t  when a  su rp lus  of :,:12,900 

( i n  e e d i t i o n  t o  t h e  su rp lus  of ;;23,000 provided f o r  i n  S e c t i o n  4 

( c )  of Ordinance No. 578) s h a l l  have been accumulated over znd 

ebove the  m o u n t s  neces sc rg  t o  p a y  t h e  i n t e r e s t  and p r i n c i p a l  of 

s e i d  outstanc3n,; S e r i e s  B bonds nex t  comn,- 2ue under ths metbod 

of payment 2rovided f o r  i n  s l lbsect ions  (a) a d  ( b )  above, t h e n  

the  ?ont!llg payments t o  be made i n t o  s a i d  bond reecmption fund s h a l l  . 

Ise !n rn zzount equal  t o  z t  l e a s t  one-s ix th  of t h e  i n t e r s s t  t o  be- 

cone due and payable a t  t h e  end of t h e  next  ensuing s i r -non th  pe r iod  .. 

on a l l  of s a i d  S e r i e s  3 bonds then  ou t s t and inc  aa?d z q ~ g 1  t o  a t  l e a s t  



one-t-:~elfth of t h e  p r i i i c i p a l  of s a i d  bonds t o  become due on t h e  

nex t  p r i n c i p a l  payment date .  
. - 

'men t h e r e  i s  s u f f i c i e n t  money i n  s a i d  bond redemption 

fund and the  r e s e r v e  account c r e a t e d  t h e r e i n  by s a i d  Ordinance 

No. 578 t o  pay the  p r i n c i p a l  and i n t e r e s t  t o  n a t u r i t y  of  a l l  t h e  

outstanding S e r i e s  A and S e r i e s  B bonds, t h e n  no f u r t h e r  pagrnents 

need be made i n t o  s a i d  bond redemption fund. 

Sa id  amounts s o  pledse.' a r e  hereby dec l a red  t o  be a  p r i o r  

l i e n  and charge upon t h e  z r o s s  revenue of s a i d  combined water and 

sewerage s y s t e n  and all .  a d d i t i o n s  and improvements t l l e r e to  s u p e r i o r  

t o  a l l  ot'ner charges of any  k ind  o r  n a t u r e  except t h e  necessary  

c o s t  of maintenance and o p e r a t i o n  of s a i d  combined system and 

equal  t o  and on a  p a r i t y  w i t h  t h e  charges  necessary  t o  pay t h e  

p r i n c i p a l  and i n t e r e s t  of t he  ou ts tanding  S e r i e s  A water  and sewer 

revenue bonds of t h e  c i t y  h e r e t o f o r e  i s sued  under d a t e  of 

September 1, 1949. 

S e c t i o n  6. The c i t y  f u r t h e r  agrees  t h a t  on o r  be fo re  

September 1, 1958, i t  w i l l  s e t  a s i d e  and pay i n t o  t h e  r e s e r v e  

account c r e a t e d  i n  t h e  bond redemption fund by S e c t i o n  4 of Ordinance 

No. 578, t h e  s u r p l u s  moneys p a i d  i n t o  s a i d  bond redemption fund i n  

t h a  sum of $12,000, a s  above provided,  which, viith t h s  sum of 

523,000 pledged t o  be pa id  i n t o  s e i d  r e s e r v e  account by s a i d  Sec t ion  

6 of Ordinance No. 578, w i l l  equa l  t he  sum of :$35,000. The c i t y  

f u r t h e r  agrees  t h a t  when s a i d  sum of :P35,000 has been p a i d  i n t o  

s a i d  r e s e r v e  account i t  w i l l  a t  a l l  ti111es main ta in  t h a t  aqount 

5hs re in  u n t i l  t h e r e  i s  a s u f f i c i e n t  m o u n t  i n  t h e  bond reden;?t ion 

fund and r e se rve  account t o  pay the  p r i n c i p a l  and i n t e r e s t  t o  m a t u r i t y  

of a l l  ou t s t and ing  S e r i e s  A and S e r i e s  B bonds. I n  t he  event  t h s r e  

s h a l l  be a  d e f i c i e n c y  i n  t h e  bond redemption fund t o  meet maturing 



i n s t a l l m e n t s  of e i t h e r  p r i n c i p a l  o r  i n t e r e s t  of s a i d  bonds, 

such d e f i c i e n c y  s h a l l  be made up f r o n  the  r e s e r v e  account by the  

n i t h < r a ~ ! a l  of cash t h e r e f r o n .  d e f i c i e n c y  c r e a t e d  i n  t he  re-  

se rve  account by r ea son  of an:r ~ u c ' ~  v~ittldrzvral s h a l l  t hen  be made 

." up from r!oneys i r o n  t 3 e  revenue i7f s 2 i d  combined -2ater  and sewera,se 

s y s t e l  f i r s t  avz.ila.ble a f t e r  r a k i n z  necessary  p r o v i s i o n  f o r  t h e  

rsquired.  payments i n t o  t he  bond I-edemption fund. 

A l l  money S.n t h e  r e s e r y e  account  above provided f o r  mcy 

be kep t  i n  c a s h  o r  i nves t ed  i n  United S t a t e s  ~ o v - r m e n t  ob l i , a t ions  

mnturing c o t  l a t e r  than  tvrelve years  from d a t e  of parchase.  

I n t e r e s t  earned on any such investments  s h a l l  be depos i t ed  i n  and 

become a p e r t  of t h e  bond redemption fund. 

S; .ct iol  7. The cor;:orate a u t h o r i t i e s  of t h e  C i t y  of 

Kirklnnd hereby d e c l a r e ,  i n  f i x i n 2  t h e  m o u n t s  t o  be pe id  i n t o  

s a i d  bond r edezp t ion  fund and the  r e s e r v e  account c r e a t e d  t h e r e i n  

a s  ~ f o r e s z i d ,  t h a t  t hey  have exerc i sed  due r e ; ~ a r d  t o  t h e  c o s t  of 

z-inten,-.nce 2nd o p e r a t i o n  of s a i d  combined water snd sewerace system 

anC2 Y3e m o u n t s  n e c e s s r r y  t o  p2.y t he  p r inc ig -1  an5 i n t e r e s t  of 

s a i d  S e r i e s  A revenue bonds a s  t h e  sme s h a l l  accrue m d  have no t  

o b l i  ' .zted t h e  city t o  s e t  =s ide  i n t o  s s i d  bond r e d e i r . 2 t i ~ n  fund and 

r e s e r v e  accollnt a  S r e a t e r  amount o r  proportL3n of t h e  revenue of 

such combined system than i n  t h e i r  j u d ~ ~ e n t  :.ill b e  z v a i l a b l e  over 

and. above such c o s t  of maintenz-nce r.nd o p e r a t i o n  an-? t h ~  amounts 

necessary  t o  p 3 ~  t h e  p r i n c i p a l  and i n t e r e s t  O f  s a i d  ou ts tanding  

S e r i e s  A revenue bonds. 

S e c t i o n  8. The C i ty  of Kirklnnd coven~.n ts  w i t h  t he  owner 

and ho lde r  of ench of s a i Z  S e r i e s  S bonds a s  fo l lows:  



( a )  That i t  w i l l  e s t a b l i s h ,  main ta in  and c o l l e c t  r a t e s  

and charges  f o r  water  and sewerage s e r v i c e  f o r  a s  l onz  a s  any o f  

s a i d  S e ~ i e s  A bonds of t h e  c i t y  i s sued  undnr d a t e  of September 1, 

1949, and f o r  a s  long a s  any of t h e  S e r i e s  B revenue bonds au tho r i zed  

h e r e i n  a r e  o u t s t m l d l n ~  t h a t  w i l l  make a v a i l a b l e  f o r  t he  paynent of 

t h e  p r i n c i p a l  and i n t e r e s t  of a l l  of s a i d  bonds a s  t h e  same s h a l l  

accrue  a n  w.ount equ iva l en t  t o  1.4 t i n e s  t he  average annual  amount 

due f o r  t h e  payment of such p r i n c i p a l  and i n t e r e s t .  The term 

" a v a i l a b l e  f o r  t he  pa lpen t  of  t h e  p r i n c i p a l  and i n t e r e s t  of a l l  

of  s a i d  bonds a s  t h e  s m e  s h a l l  accrue"  i s  hereby de f ined  a s  " the  

g r o s s  revenue of t h e  combined water and sewerage system l e s s  ex- 

penses of maintenance and o p e r a t i o n  and t axes ,  b u t  be fo re  d e p r e c i a t i o n  

(b )  That i t  w i l l  a t  a l l  t imes  main ta in  and keep s a i d  

combined water and sewerage system and a l l  a d d i t i o n s  and improve- 

n e n t s  t h e r e t o  i n  good r e p a i r ,  working o rde r  and c o n d i t i o n  and w i l l  

a t  a l l  t imes ope ra t e  such  p r o p e r t i e s  and th3 bus ines s  i n  connect ion 

t h e r e w i t h  i n  a n  e f f i c i e n t  manner and a t  a  reasonable  c o s t .  

( c )  That i t  w i l l  not  s e l l  o r  o therwise  d i spose  of such  

combined water and sewerage system u n l e s s  p rov i s ion  i s  made f o r  

pnynent i n t o  t h e  bond redem2tion fund of a  sum sufficient t o  pay 

t h e  p r i n c i p a l  and i n t o r e s t  of a l l  t h e  S e r i e s  B bonds au tho r i zed  

h e r e i n  t hzn  o u t s t n n d i n ~  and il accordance 1-11th t h e  terms the reo f .  

S e c t i o n  9. The c i t y  o f f i c i a l s  a r e  hereby au thor ized  and 

d i r e c t e d  t o  do evs r f lh ing  neces sa ry  f o r  t h e  c o n s t r u c t i o n  and 

i n s t a l l a t i o n  of t h e  a d d i t i o n s  and improvements f o r  which t h e  S e r i e s  

B bonds provided f o r  h e r e i n  a r e  i s sued  and f o r  t h e  prompt execut ion,  

i s suance  and d e l i v e r y  of s a i d  bonds t o  t h e  h e r e i n a f t e r  named 

purchasers  t he reo f  and f o r  t h e  proper  a p p l i c a t i o n  and u s e  of t h e  

funds de r ived  from such s a l e .  



The agreenent  h e r e t o f o r e  e n t e r e d  i n t o  betwsen t h e  c i t y  an3 

Grande Ec Co., Inc.  and H. P. P r a t t  Ec Cozpz?y, bo th  of S e a t t l e ,  . -. 
. , 

'rdasilin,rrton, f o r  t h e  s a l e  of t h e  S e r i e s  3 bon i s  au tho r i zed  h e r e i n  : 1 

. . 
t o  s a i d  f i r m s  under  t h e  t e r n s  t h e r e o f ,  as provided f o r  h e r e i n ,  i s  

hereby i n  a l l  r e s p e c t s  r a t i f i e d  2nd confirxed.  

Sec t ion  10. !h i s  ordinance shal l  become e f f e c t i v e  f i v e  i 

days a f t e r  i t s  2sssage ,  approval  and p u b l i c a t i o n  a s  r -qu i r ed  by - - 
law. 

. . 
Passed by the  C o ~ n c i l  of t h e  C i t y  of Kir!clmd, 'i'iashington, 

and aoproved by i t s  ldayor t h i s  /7% day of Ju ly ,  1950. 

BY 
IvIa yor 

A? 73ST : 

% xJ* 
Ci&y Clerk 

Annzoved a s  t o  form: 

15z4.4Lw=g 
C i t y  k t t o v y  




