ORDINANCE NO.mj 2 J

AN ORDINANCE of the City of Kirkland, Washington,
provlding Ior the issuance of water and sewer
revemue bonds of the city in the principal sum
of $320,000 for the purpose of providing funds
to refund ocutstanding sewer revenue bonds of the
city in the principal sum of $85,000 and to acquire,
construct and install certain sdditions to the water
supply and distrlbution system of the city, all as
authorized by Ordinance No, 576 passed and approved
July 18, 1949, providing the date, form, terms and
maturlties of sald bonds, creating a special fund
for the payment of the prinecipal and interest thereof
and a reserve account; providing certain other pro-
tective features safeguarding the payment thereof;
confirming the sale thereof, and declaring an
eMOrSEeNcY,
WHEREAS, by Ordinance No, 576 of the City of Kirkland,
Washington, passed and approved July 18, 1949, it was provided
that the city should acquire, construct and install certain 1m=
provements to its water supply and distribution system and 1ts
sewage disposal system, should refund certain outstanding sewer
revenue bonds of the city in the prinecipal sum of 85,000, and to
provide funds for such purposes should issue its combined water and
sewer revenue bonds in the total principal sum of not to exceed
#$600,000, and
WHEREAS, it 13 deemed necessary and advissble that #320,000
of said water and sewer revenue bonds should be now lssued and sold
for the purpose of providing funds to refund said outstanding sewer
revenue bonds and to acquire, construct and install sald additions
and Improvements to the water supply and distribution system of the
city, and
WHEREAS, bonds numbered 1 to 85, inclusive, of the ilssue of
Series A bonds authorized hereln will be issued for the purpose of
refunding saild outstanding sewser revenue bonds, will besar the same
rate of interest as sald outstanding bonds, but will mature in a

mich shorter perlod of time than sald outstanding bonds, thus effect-

Ing a substantial saving in interest costs to the c¢ity, and



WHEREAS, the clty has entered into a contract with Grande
& Co,, Inc. and H, P, Pratt & Company, lnvestment banking companies
of Seattle, Washington, to sell all of sald $600,000 of water and
sewer revenue bonds authorized by the clty to them and has further
agreed on the price, interesat rate, date, terms and maturitles of
the $320,000 of sald bonds 0 be issued under this ordinance,

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY
OF KIRKLAND, WASHINGTON, as follows:

Section 1, That for the purpose of providing funds to

refund the sewer revenue bonds of the city in the principal sum of
$70,000 issued under date of December 1, 1941, bearing interest at
the rate of 2-3/4% per annmum and maturing in the amount of %5,000 a
year from December 1, 1950, through December 1, 19635, the cilty shall
issue and sell bonds numbered 1 to 70 inclusive of the Series A water
and sewer revenue bonds as hereinafter provided; that for the purpose
of providing funds to refund the sewer revenue bonds of the city in
the principal sum of $15,000 issued under date of June 1, 1947, bear-
ing interest at the rate of 3% per annum, end maturing in the amount
of $5,000 a year from December 1, 1964, through December 1, 1966, the
city shall issue and sell bonds numbered 71 to 85 inclusive of the
Serles A water and sewer revenue bonds as hereinafter provided; that
for the purpose of providing funds to acquire, construct and install
all of the additions and improvements to the water supply and distribu-
tion system of the clty as provided and fixed in Section 3 A,. of
Ordinance No, 576 of the city,passed and approved July 18, 1949, the
clty shall issue and sell the remalnder of the Serles A water and sewsr
revenue bonds as herelnafter provided,

A1l of the above described bonds shall be dated September 1,
1949; shall be In denomlnations of $1,000; shall be numbered from 1 to
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320 inclusive, and shall be denominsted "Series A". Bonds numbered

1 to 70 inclusive maturing from September 1, 1951, through September
1, 1955, shall bear interest at the rate of 2-3/4% per armum; bonds
numbered 71 to 132 inclusive maturing from September 1, 1956, through
September 1, 1959, shall bear interest at the rate of 3% per annum;
bonds numbered 133 to 320 inclusive maturing from September 1, 1960
through September 1, 1969, shall bear interest at the rate of 33%

per ammum, All of ssid interest shall be payable semiannually on

the first days of March and September of sach year., Sald bonds

shall mature in order of their number as follows:

+-++ September 1, 1951 $14,000" September 1, 1961  $17,000

ts- 25 September 1, 1952 14,000v September 1, 1962 18,000

27 %* September 1, 1953 14,000+ September 1, 1963 18,000 P
¥3-5¢ September 1, 1954 14,000. September 1, 1964~  18,0002¢%*]J
s7- 70 Beptember 1, 1955 14,000 September 1, 1965 19,000 »»0-23f
7+ - #¢ September 1, 1956 15,000 September 1, 1966 20,000 227-57
#4-10° September 1, 1957 15,000 September 1, 1967 20,000 ;9.2
;o1~ 116 September 1, 1958 16,000 September 1, 1968 21,000 552 74
r17- 135 September 1, 1959 16,000 September 1, 1969 21,000 4. 30
: - September 1, 1960 16,000

Both principal and interest of sald bonds shall be payable

in lawful money of the United States of America at the office of
the City Treasurer in Kirkland, Washington, and shall be obligations
only agalnst the speclisl fund created by this ordinance,

~ The City of Klrkland hereby reserves the right to redeem
any or all of the bonds numbered 133 to 320 inclusive of thls i1ssue
of Beries A Bonds at par in inverse numerical order on any interest
payment date on and after ten years from dete of lssue, Notlce of
such intended redemption 2hall be given by one publication thereof in
the official clty newspaper not more than forty nor less than thirty
days prior to sald redemption date and by maliling a like notice at
the same tlme to Grande & Co., Inc, and H. P, Pratt & Company at
their places of business in Seattle, Washington, Interest on any
bond or bonds so called for redemption shsll cease on such redemptlion

date,
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Section 2. Sald Series A Bonds shall be in substantlally

the following formsg

No. $1,000
UNITED STATES OF AMERICA
STATE OF WASHINGTON
CITY OF KIRKLAND
WATER AND SEWER REVENUE BOND
SERIES A

KNOW ALL MEN BY THESE PRESENTS:

That the City of Kirkland, a municipal corporation of
the State of Washington, bereby acknowledges 1tself to owe
and for velue received promises to pay to bearer on the first
day of September, 19 , the prineipal sum of

ONE THOUSAND AND NO/10Q0 DOLLARS

with interest thereon at the rate of per annum, pay-
gble semiarmually on the first days o arch and Septémber of
each year as evidenced by and upon presentation and surrender
of the attached interest coupons as they severally become due,
Both principal and interest sre paysble in lewful money of the
United States of Amerlca at the office of the City Treasurer

in Kirkland, Washington, sclely out of the speclal fund of the
c¢lty known as "Kirkland Water and Sewer Revenue Bond Redemption
Fund" created by Ordinance No. _§ 74 of the city.

The City of Kirkland has reserved the right to redeem
any or all of bonds numbered 133 to 320 inclusive of this
issue of Series A Bonds at par in inverse numerlcal order on any
interest payment date on and after ten years from date hereof,
Notice of any such intended redemption shall be given by one
publication thereof 1n the offleclal eity newspaper not more
than forty nor less than thirty days prior to said redemption
date and by mailing a like notice at the same time to Grande &
Co.,, Inc. end H., P, Pratt & Company at thelr places of business
in Seattle, Washington,

This bond is one of an suthorlized lssue of water and sewer
revenue bonds of the City of Klrkland In the total prinelpal
sum of $600,000 and one of part of an issue of bonds denominated
Series A and issued thereunder in the principsl sum of $320,000
for the purpose of providing funds for the refunding of certain
outstanding sewer revenue bonds of the c¢ity and for the acgquisition,
construction and installation of certaln additlons and improvements
to the comblined water and sewerage system of the city and is pay=-
able solely out of the gross revenue of such combined system,

The City of Kirkland hereby covenants and agrees with the
holder of this bond that it will keep and perform all the coven-
ants of this bond and of sald ordinances No, 576 and No,
to be by it kept and performed, ©Sald city does hereby pledge an
bind 1tself to set aside from the gross revenue of sald combined
water and sewerage system and all sdditions and Improvements thereto
and to pay into sald bond redemption fund and into the reserve
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eccount created therein by sald Ordinance No. 3 78
the various amounts required by said ordinance to be

pald into and maintained in sald fund and account, all
within the times provided by sald ordinance, Sald

amounts so pledged are hereby declared to be a prior

lien and charge upon the gross revenue of sald comblned
water and sewerage system including all additions and
improvements thereto superior to all other charges of

any kind or nature except the necessary cost of main-
tenance and operation of sald combined system; provided,
that the city may issue additional water and sewer e
revenue bonds in the principal amount of not to exceed
$280,000 more, as authorlzed by sald Ordinance No. 57§ on a
parity with the bonds of thils Series A issue under the
circumstances and by complying with the terms and condi-
tions provided In said Ordinance No. 526 .

The City of Kirkland has further bound itself to
malntain sald combined system in good condition and repalr and
to operate the same in an efficient manner at a reasonable
cost and to establish, maintain and collect rates and
charges for water and sewerage service that will provlde
sufficient revenue to pay the necessary cost of malntenance
and operation of sald combined system and to pay into sald
bond redemption fund and reserve account the amounts whlech
the c¢clty has pledged to be set aslde thereln,

It is hereby certlfled and declared that, sald bonds
are issued pursuant to and In strict complliance with the
Constitution and laws of the State of Washington and ordinances
of the City of Kirklaad and that all acts, condl tions and
things required to be dons precedent to and iIn the issuance
of this bond have happened, been done and performed as re=
quired by law,

IN WITNESS WHEREOF the Clty of Kirkland has caused
this bond to be signed by its Mayor and attested by 1ts Clerk
under the corporate seal of the clty and the interest coupons
attached hereto to be signed with the facsimlle signatures
of sald officlgls thils lst day of September, 1949,

CITY OF % WASHINGTON
By / W
/

Mayor
Attest:

3.y

¢ City Cleri

The interest coupons to be attached to sald Serles A bonds
shall be In substantially the following form:

Se



No. $

On the 1lst day of , 19 , the Clty of
Kirkland, Washington, will pay to bearer at the office of
the City Treasurer in Kirkland the sum of §
in lawful money of the Unlted States of America out of a
special fund of the c¢ilty known as "Kirkland Water and
Sewer Revenue Bond Redemption Fund", sald sum being the
semlannual interest due that day on lts water and sewer
revenue bond dated September 1, 1949, designated "Series A"

and numbered .
CITY OF K véithA/ WASHINGTON
By >// c//z%z;
Mayor
Attest:

Uty J. Jis
City ek

Section 3, Sald bonds shall be signed by the Mayor of

the clty and attested by the City Clerk under the corporate sesal

of the city and the interest coupons attached fo sald bonds

shall be signed with the facsimlle signatures of sald officlals.
Section 4, That there be and 1s hereby created in the

Office of the City Treasurer a specisl fund to be known as "Kirklmad
Wator and Sewer Revenue Bond Redemption Fund", which fund is to be
drawn upon for the purpose of paying the prihcipal and interest

of the Series A bonds authorized hersein and for the purposs of
paying the prinecipal and interest of any other water and sewer
revenue bonds of the city which may be issued on a parity with sald
Series A bonds, The City of Kirkland hereby obligates and binds
itself to set aside and pay into sald bond redemption fund ocut of
the gross revenue of its comblned water and sewerage system and all
addlitions and lmprovements thereto certaln fixed amounts necessary to
pay the prinecipal of and interest on all the outstanding Series A
Bonds, the issuance of which 1s authorlized herein as the same re=

spectively become due and paysble,
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Such payments shall be made into sald bond redemption
fund on or before the 20th day of each month in the smounts hereln-
after specified,

(a) Beginning with September, 1949, and continulng as

long as sny of the Series A bonds, the lssuance of which is suthorlzed

herein, are outstanding armunpaid, an smount equal to at least 1/5th —
of the interest %0 become due and payable at the end of the next

ensuing six-month period on gll the bonds of sald series then out=
standing.

(b} Begimning with September, 1950, and continuing as
long as any of said Serles A Bonds, the 1ssuance of which is axthorized
herein, are outstanding and unpaid, a2 amount equal to at least 1/10th
of the principal of said Series A Bonds to become due and paysble on
the next principal payment date.

(¢) Provided, however, that when a surplus of $23,000 shall
have been accumilated over and above the amounts necessary to pay the
interest and principal of said outstanding Series A Bonds next coming
due under the method of payments provided for in subsections (a) and
(b) asbove, then the monthly payments to be made into sald bond fedemption
fund shall be in an amount equal to at least l/B%h of the interest to
become due and payable at the end of the next ensuing slix-month
period on all of sald bonds then outstanding end equal to at least 1/12th
of the principal of said bonds to become due on the next principal
peyment date,

When there 1s sufficient money in said bond redemption fund

and the reserve account hereinafter created to pay the prinecipal and
intereat to maturity of all the outstanding Serles A Bonds, the lssuance
of which is authorized hereln, then no further payments need be made
into saild bond redemption fund,
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Sald amounts so pledged are hereby declsred to be a prior
lien and charge upon the gross revenue of sald combined water and
sewerage system and ali gdditions and lmprovements thereto superior
to 211 other charges of any kind or nature except the necessary cost
of maintenance and operation of sald combined system,

There 1s hereby created a reserve account in said bond re-
demption fund and the city hereby agrees that 1t wlll set aside and
pay into sald reserve account on or before September 1, 1955, the sur-
plus moneys pald into sald bond redemption fund, as above provided,
end out of any other funds which the city may have avallable for such
purpose, until the sum of $23,000 has been pald into sald reserve
account, The city further ggrees that when sald sum has been paid
into sald reserve account it will at all times maintaln that amount
thereln until there 1s a sufflclent amount in the bond fund and re-
serve account to pay the prinelpsal and interest to maturity of all
outstanding Series A Bonds. In the event there shall be a deflclency
in the bond redemption fund to meet maturing Installments of elther
principal or interest, such deficlency shall be made up from the re-
serve account by the withdrawal of cash therefrom, Any deficlency
created in the reserve account by reason of any such wlthdrawal shall
then be made up from moneys from the revenue of said comblned water
and sewersage system first avallable after making necessary provision
for the required payments into the bond redemption fund,

All money in the reserve account sbove provided for may be
kept in cash or invested in United States Government obligatlons
maturing not later than twelve years from date of purchase, Interest
earned on any such lnvestments shall be deposited in and become a

part of the bond redemption fund,
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Section 5, The corporate authorities of the City of
Kirkland hereby declare in fixing the amount to be pald into sald
bond redsmption fund)and the reserve gccount crested therein as
aforesald, that they have exerclised due regard to the cost of
opsration and maintenance of sald comblined water and sewerage system
and have not obligated the clity to set aside into sald bond re=
demption fund and reserve account a greater amount or proportion
of the reverme of such combined system than in thelr judgment will
be avallable over and above such cost of maintenance and operation,

Section 6. The City of Kirkland covenants with the owner

and holder of sach of sald bonds as follows:

(2) The city will establish, maintain and collect rates
gnd charges for water and sewerage service for as long as any of
sald $320,000 of bonds are outstanding that will meke availsble for
the payment of the principel and interest thereof as the same shsgll
accrue an anount equivaelent to l,4 times the average ammusl anount
due for the pgrment of such principal and interest, The "amount
avallable for the payment of the principal and interest tﬁereof as
the same shall accrue™ 1s hereby defined as "the gross revenue of the
combined water and seﬁerage system less axpehses of md ntenance and
operation and taxes, but before depreciation”,

(b) The city will at 21l times maintain and keep said com=
bined water and sewerage system and all additlions and improvements
thereto 1In good repalr, working order and condition and will at all
times operate such properties and the business in connection therswith
in an efficient manner and at a reasonable cost,

(¢) The city agrees not to sell or otherwise dispose of such
combined water and sewerage system unless provision is made for paye

ment into the bond redemption fund of a sum sufficlent to pay the
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principal and interest of all the bonds suthorized herein then
outstanding in accordance with the terms thereof,

(&) The city herehy agrees that it will not create any
specigl fund or funds for the payment of wabter gnd sewer revenue
bonds, warrants or other obligations, or create any other obliga=-
tions or additional indebtedness which will rank on a parity with
or have any priority over thes payments into the bond redemptlon
fund created for the payment of the $320,000 of water and sewer
revenue bonds, the lssuance of which 1s authorlzed hereln; provided,
however, that the city reserves the right,for the purpose of making
the rest of the additions and improvements to its combined water
and sewerage system suthorized by Ordinance No. 576, to incur
gdditional indebtedness in the total sum of not to exceed $280,000
and to lssue additional water and sewer revenue bonds therefor,
which bonds shall have a parity upon the gross revenue of such come
bined system with the $320,000 of Series A Bonds asuthorized herein,
which may then be outstanding)if.the following terms and conditlons
may be complied with:

l, If there 1s at the time of the issuance of such additional
bonds no deficiency In the bond redemption fund ereated hereln;

2e If at such time a licensed professional engineer approved
by Grande & Co., Inc. znd Hs P, Pratt & Company has prepared and
flled with the City Council and furnished a copy thereof to sald
companies a report of hls estimate of the cost of the proposed ad-
dltions and improvements and of the earnings thereof which shows that
in his opinion he is reasonably certaln that the earnings of the com=
btlned water and sewerage system, includlng the additlions and improve=
ments to be made thereto, will be In a ratio of at least l.4 to 1

to the amounts necessary to pay all debt requirements paj&ble from the
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revenues of such corbined system including the 1indebtedness to be
incurred for the construction and installstion of such additions and
improvements and after the cost of melntenance and operatlion of the
combined system has been taken therefrom,

Nothing herein contained shall prevent the city from issuing
water and sewer revenue bonds or warrants which are a charge upon the
revenue of the system junior or inferlior to the payments to be made
into the bond redemption fund provided for herein,

Section 7, $70,000 of the proceeds of the sale of the

$320,000 of bonds authorized herein shall be paid immediately into the
"Kirkland 1941 Sewer Revenue Bond Fund! created by Ordinance No, 453,
and shall be used solely for the purpose of redeeming on December 1,
1949, the sewer revenue bonds of the city in a 1like principal amount
dated December 1, 1941, and maturing from December 1, 1950, through
December 1, 1963,

$15,000 of the proceeds of the sale of the $320,000 of bonds
authorized herein shall be paid immediately into the "Kirkland, 1947,
Sewer Revenue Bond Fund" created by Ordinance No, 538 and shall be used
solely for the purpose 6f redeeming on December 1, 1949, the sewer
revenue bonds of the ecity in a like prinecipal amount dated June 1, 1947,
and maturing from December 1, 1564, through Decerber 1, 1966,

TR thsn K14

The City Wia»¥. 1s hereby authorized and directed to publish
the notices of redemption of said #85,000 of outstanding sewer revenue
bonds in the manner required by sald ordinances No, 453 and 538 so
that sald bonds may be redeemed on December 1, 1949,

Section 8, The clty officials are hereby authorized and
directed to do everything necessary for the redemption of such out~
standing sewer revenue bonds and for the acquisition, construction and

installation of the additions and lmprovements for which the Series A
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Bonds provided for herein are lisaued, and for the executlion,
issuance and dellivery of =zgid bonds under the terms of the

contract of sale thereof hereinafter described and for the proper

N
&___)

application and use of the funds derived from such sale,

Section 9., The ilssusnce and sale of these Series A Bonds

on the terms therseof as fixed hereln and as provided 1n the offer to
purchase the same made by Grande & Co,, Inc, and He. P. Pratt & Company,
both of Seattle, Washington, dated July 25, 1949, and accepted

August 1, 1949, and the sale of the remaining $280,000 of such

bonds anthorized by Ordinance No, 576 to sald companies under the

terms of the contract of sale entered into between said firms and the
city on June 20, 1949, are hereby in all respects ratified and con=-
firmed, and the execution of sald contracts by the Mayor and City

Clerk on behalf of the City of Kirkland are glso in the case of

each contract ratified and confirmed, {W

Section 10, Thils ordinance 1s declared to be one necessary

for the lmmediate preservation of the public peace, rroperty, health
and safety of the people of the City of Kirkland, Washington. &n
emergency 1s hereby declared to exiat and this ordinance 1s herebdy
declared to be ln full force and effect from and after ité rassage,
gpproval and publicatlion as requlred by law,

Passed by the Councll of the City of Kirkland, Washington,
and approved by its Mayor this 1lst day of August, 1949,

CITY OF K AlTD, WASHINGTON

By / /;Zi:ﬁ%i é?glﬂ Mayor

Ehy, ﬂ;J%
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